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West Bank clashes 
leave three dead 
and 100 injured 

A Palestinian man was shot dead by a Jewish 
settler and two more died after being hit by rob- 
ber bullets fired by Israeli soldiers in violence 
which yesterday swept the West Rank city of 
Hebron (above) leaving at least 100 hurt. Earher, 
Israeli prime minister Benjamin Netanyahu said 
after inconclusive talks in Washington with 
President Bill Clinton that he would not stop 
construction of a Jewish settlement at Har 
Homa in east Jerusalem. 

Ralph Laram In $600m pubfic offering; 

US fashion designer Ralph Lauren announced a 
$600m initial public offering or shares in his 
company, the New York based Polo Ralph Lau- 
ren. Page 17 

Pnxfl faffs to find unity on Albania: 

Italian prime minister Romano Prodi appealed 
in vain for feuding political parties to show a 
united front and support an Italian-led humani- 
tarian mission to Albania. Page 16 

China woos Franca over a r ms sales: 

Beijing renewed efforts to break down an inter- 
national embargo on arms sales and singled out 
France as the potential key supplier, military 
attaches in Beijing said. Page 16 

Commerzbank warns on bankruptcies: 

Commerzbank chairman Martin Kohlhaussen 
warned about Germany's high level of corporate 
bankruptcies and said politicians had been slow 
to push through economic reforms. Page 17 

EU reach** steal deal with Mo scow : The 

European Union will open its market fully to 
Russian steel imports provided Russia intro- 
duces EU-style rules on competition policy, state 
aid and environmental protection in its steel 
sector. Page 8 

RoUs-Royca h Russian wa tur z UK aero 
engine maker Rolls-Royce signed an agreement 
for a joint venture in Russia to turn military jet 
engines into industrial gas turbines. Page 8 _ 

Dow Jons* pr ose— on with ravampt 

Information provider and publishing group Dow 
Jones of the US pushed ahead with controver- 
sial plans to revamp Its online information busi- 
ness in spite of calls from some shareholders for 
a rethink of the 5650m overhaul Page 17 

UStowecMd Japan as top donor: 

Japan is likely to lose to the US its position as 
the world's top aid donor following a J5 per cent 
fall in its official development assistance in 1996 
to $9.58hn. Page 4 

Zairean rebate to raft* diamond output: 

Zaire’s rebel movement signalled its Intention to 
restore diamond production in the regional capi- 
tal of Mbitfi-Mayi to pre-invasion levels. Page 6 

US otatth ovar weapons treaty; Three 
former US defence secretaries urged the Senate 
not to ratify the Chemical Weapons Convention, 
as the issue turned into a test of wills between 
the administration and Congress, Page 10 

Malaysia shares rise: Share prices rose In 
Malaysia after the central bank eased lending 
curbs. The Manila market fell to a six-month 
low on fears that the banking and property sec- 
tors were heading tor a downturn. Page 4 

Indian truck d rive r* 1 strike eosts $1bnt 

An eight-day strike by Indian truck drivers has 
cost $lhn so far in lost export earnings, Ramu 
Deora, president of the Federation of Indian 
Export Organisations, said. Page 4 

Nissan to export to Taiwan: Nissan is to 
become the first Japanese carmaker to export 
luxury cars to Taiwan after Taipei lifted a 28- 
year ban on Japanese car Imports. Page 8 

Double ttolo-in-onoe Two women golfers 
playing against each other in a four-ball compe- 
tition both scored hedes-in-one at the s ame hole 
at Tren thorn, central England. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Boycott forces Hoechst to drop abortion pill 

Drugs company ‘unable to take risk’ after campaign 


By Andrew Jack in Paris, 

Bruce Clark in Washington 
and Daniel Green fn London 

Hoechst, the German pharma- 
ceuticals company, has been 
forced to end its involvement 
with RU 486, the controversial 
abortion pill, after US anti- 
abortion activists announced a 
boycott of its products. 

Roussel Uclaf, Hoechst’s 
French subsidiary, said it 
“could not take the risk" of 
continuing to produce the 


drug, which is currently sold 
in Britain, France and Sweden 
and allows women to abort an 
embryo in the first two 
months of pregnancy. It said 
it would abandon the search 
for commercial partners to 
make it under licence. 

Industry analysts said It 
was the first time a leading 
pharmaceuticals company had 


given up the rights to a drug 
which was judged by regula- 
tors to be safe and effective. 

Anti -abortion activists last 
week took full-page newspa- 
per advertisements to urge US 
consumers not to use Allegro, 
a recently launched Hoechst 
anti-hay fever treatment 
whose anim al sales are expec- 
ted to exceed S&OOm within 


the next three years. The cam- 
paign is hocked by the Chris- 
tian Coalition, one of the most 
powerful lobby groups on the 
religious right. 

The French company said it 
waa transferring worldwide 
rights to make and sell RU 486 
outside the US to Dr Edouard 
Sakiz, a scientist and former 
chairman of the Ronssel-Uclaf 


supervisory board who helped 
create the drag. The company 
gave up US rights to RU 486 in 
1994. 

The rights to manufacture 
and market RU 486 in the US 
were transferred in 2994 to 
the Population Council, a New 
York-based non-profit organi- 
sation which still hopes to 
make it available to US 


women by the end of this year. 

The Population Council said 
yesterday's decision would 
make no difference to its own 
plans. It bad already found a 
manufacturer, whose identity 
was being kept secret, and it 
was confident of getting final 
approval from the US Food 
and Drug Administration in 
the next few months. Hoechst 
has bad reservations about 
the group's involvement with 

Continued on Page 16 


Shareholders seeking $1.6bn 
over alleged mismanagement 


Sumitomo 
directors 
to be sued 
over losses 


By Gasan Tott in Tokyo 

Shareholders in Sumitomo 
Corporation, the Japanese 
company which lost $2.6bn in 
a copper trading scandal last 
year, have taken the unprece- 
dented step in Japan of 
directly suing directors for 
alleged mismanagement. 

A shareholders’ group has 
lodged a suit for Y200.4bn 
($1.6bn) worth of damages 
from Mr Tomlichi Akiyama. 
Sumitomo's previous presi- 
dent, and four other senior 
managers for their personal 
responsibility in the losses. 

-‘Hie case could prove a cor- 
porate and cultural landmark 
in a country renowned for 
shareholder passivity. 

Lawyers said yesterday the 
move was the first time Japa- 
nese company directors had 
been specifically sued for fail- 
ing to impose proper manage- 
ment controls. Other cases 
have been brought on behalf of 
shareholders for fraud and 
extortion since the law was 
amended in 1993 to make this 
easier. 

Yubo Sangyo, an Osaka- 
based textile company and 
shareholder in Sumitomo, 
brought the case with backing 
from the Osaka shareholders' 
group. 

Japan's reputation for corpo- 
rate governance has been 
tarnished in recent months by 
a series of scandals, including 
revelations about payments by 
Japanese security houses to 
corporate extortionists. 


Mr Koji Morioka of the 
shareholders’ group said that 
mismanagement at a company 
as large as Sumitomo “dam- 
ages Japan’s credibility in 
international society”. 

Sumitomo yesterday refused 
to comment on the case. 

Last November, Japanese 
prosecutors charged Mr Yasuo 
Hamanaka, formerly Sumi- 
tomo’s star copper trader, with 
forging documents to conceal 
bis $2.6bn loss in trades during 
Japan's largest corporate 
fraud. 

Sumitomo and Japanese gov- 
ernment officials have insisted 
that Mr Hamanaka acted alone 
but Mr Tadashi Matsumaru. 
the Osaka lawyer bringing the 
case, said yesterday: “We can’t 
believe that Mr Hamanaka 
acted alone." 

He argues that the company 
foiled to impose proper inter- 
nal management controls and 
systems of risk management 

In particular, he alleges that 
the company could have 
avoided the copper losses after 
1991 if it had heeded warnings 
from the London metal 
exchange. 

Lawyers were uncertain 
about the likely outcome of the 
case. However some said that 
Mr Matsumaru, a respected 
lawyer, must feel confident of 
his arguments to have taken 
the risk of bringing the case to 
court. Japanese courts have 
powers to penalise sharehold- 
ers if they are believed to have 
brought cases for reasons of 
“malice” or "gain”. 



Spring dean: A worker steam deans the statue of former American president Abraham Lincoln inside Washington's Lincoln 
Memorial yesterday. The monument has to be scrubbed every year because of the effects of pollution and birds pom: rww 


Sharp fall in Germany’s jobless 


By Peter Norman in Bonn 

Unemployment in Germany 
fell steeply last month but was 
still the highest recorded for 
March since the second world 
war and 335,900 above the 
same month last year. 

Construction workers laid 
off amid January's harsh win- 
ter were re-hired because of 
the unusually mild spring. 

The federal labour office in 
Nuremberg reported a 194,790 
foil in the politically sensitive 
“headline” unemployment 
total to 4.48m last month. 
Unemployment, adjusted for 
seasonal variations, declined 
by 15,000 from February to 
4.3m, compared with the 20,000 
drop forecast by economists. 

The fall in seasonally 
adjusted unemployment was 
the result of a 16.000 drop in 
eastern Germany, reflecting 
the importance of the building 
industry in the economy. 

In Bonn, Mr Peter Haus- 


mann. the government spokes- 
man. rea ffi rmed that the goal 
of Chancellor Helmut Kohl’s 
administration was “to combat 
Germany's unacceptably high 
unemployment with total 
determination". 

The government, trade 
unions and business leaders 
had agreed last year to halve 
the number of registered 
unemployed by 2000. 

“This goal is ambitious. But 
it can be achieved provided all 
three partners assume respon- 


sibility and act,“ Mr Haus- 
m.mn said. 

Mr Bernhard Jagoda, labour 
office president, said season- 
ally adjusted unemployment 
among women and white- 
collar staff increased “mark- 
edly” Last month with sharp 
rises among technical and 
health service employees. 

The latest figures mean that 
11.7 per cent of the labour 
force was out of work last 
month compared with 12J2 per 
cent in February and 10.8 per 


cent in March last year. On a 
seasonally adjusted basis, the 
unemployment rate was 11.2 
per cent last month, with a 
continuing divergence between 
western Germany’s 9.8 per 
cent average and eastern 
Germany's 17.2 per cent Jobless 
rate. 

Mr Jagoda took a cautious 
view of labour market trends, 
but some economists predicted 
a modest improvement. Mr 

Continued on Page 16 


Congress urged to act over 
reform of financial system 


By Gerard Baker 
In Wa shi ng to n 

The US Congress must act 
soon to legislate for for-reach- 
ing reform of the country’s 
financial system, Mr James 
Leacb. chairman of the House 
of Representatives' Banking 
Committee, said yesterday. 

Mr Leach, whose committee 
is considering radical propos- 
als to deregulate financial 
services, said the need for 
reform had been given greater 
urgency by the announcement 
on Monday of the proposed 
merger between Bankers 
Trust a New York investment 
bank, and the securities com- 
pany, Alex. Brown. 

The prospects for change 
this year now seem better than 
ever, following the decision by 
several groups to drop their 
opposition. Earlier this year, 
for example, the main US 


insurers indicated they could 
now support reform. “A con- 
sensus is developing In favour 
of the integration of the finan- 
cial services industry," Mr 
Leach, a Republican, said in an 
Interview. 

He said it was critical that 
lawmakers press ahead with 
US financial services liberalis- 
ation since there were a num- 
ber of other potential financial 
mergers held up by current 
regulations. 

Mr Leach is trying once 
a gain in the current legislative 
session to reform the 60-year 
old Glass-Steagall Act that 
formally prevents mergers 
between banks, securities 
companies and other financial 
institutions. 

Though Glass-Steagall has 
been relaxed In recent years to 
allow mergers such as Bankers 
Trust- Alex. Brown, it still 
severely limits wider merger 


activity in the financial 
sector. 

The impetus for reform has 
been complicated by the desire 
of some senators and congress- 
men to go much further. Led 
by Republican senator Mr 
Alfonse D' Amato, the chair- 
man of the Senate Banking 
committee, with bipartisan 
support in the congress, they 
favour a more radical proposal 
that would eliminate barriers 
between financial and n on- 
financial corporations. The 
idea is to penult the creation 
of bank-centred conglomerates 
along the lines of the universal 
banking model in Germany, or 
the kdretsu industrial group- 
ing system in Japan. 

Mr Leach and other banking 
specialists oppose such a 
move, which they argue would 
give big companies unfair 


Continued on Page 16 
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NEWS: EUROPE 


‘Clean hands’ Constantinescu tightens grip 

Romania’s president is winning support for his drive against corruption, reports Anatol Lieven 


M r Hie Alexandra, may 
be accused of having 
tempted fate, of at least 
of deliberately attracting atten- 
tion. 

A 60-room Texan ranch house 
modelled on the one in the televi- 
sion soap Dallas, a stallion called 
Rambo and a 50m copy of the 
Eiffel Tower were bound to stand 
oat anywhere in Romania, let 
alone outside the small, remote 
town of Slobozia. 

Unfortunately for Mr Alexan- 
dra, a former boxer and cereals 
magnate, the attention he 
attracted included that of finan- 
cial inspectors from the court of 
accounts. Since last week he has 
been in jail feeing charges of fal- 
sifying loan documents. 

His arrest is portrayed by 
Romanian officials as part of the 
new government's drive against 
corruption, which has focused on 
the granting of loans by state 
banks without following proper 
procedures or ensuring guaran- 


teed repayment Several leading 
bankers have been arrested or 
are under Investigation and a 
large number of senior police offi- 
cers have been replaced. 

The administration, led by 

President Emil Constantinescu 
and Mr Victor Ciorbea, the prime 
minister, was elected last Novem- 
ber on a platform which included 
a pledge to fight corr up tion and 
organised crime. Its efforts so far 
have helped ensure, according to 
opinion polls, that their public 
support has actually increased 
since the November ejections, in 
spite of a very painful price liber- 
alisation. 

Mr Francois Ettori, World 
Bank mission chief in Romania, 
says: “This has been a very suc- 
cessful initiative on the part of 
the president It has been politi- 
cally rewarding and it has also 
had an effect on corruption. Even 
if it has not gone very far as yet, 
it has been a real thump on the 
table, which has shown people 


that some practices won’t be 
allowed to continue." 

Government leaders also 
believe that this is essential to 
attract foreign investment Mr 
Constantinescu says: “For seven 
years businessmen have kept tell- 
ing me that there are two reasons 

why outside investment is so 
low: the authoritarianism and 
corruption of the bureaucracy, 
and the failure to combat organ- 
ised crime.*' 

This verdict is only partially 
endorsed by Western observers. 

One diplomat says, “Anyone 
who has tried to do business here 
over the past seven years has 
experienced the number of bribes 
that had to be paid and come 
away, saying ’bloody hell*." 

However, others contend that 
the problem is not so much cor- 
ruption as red tape, which the 
government is also planning to 
reduce by simplifying the rales 
for foreign investment. 

Mr Ettori says that crime and 


corruption in Romania, although 
a problem, have not reached any- 
thing like the levels in some 
parts of the former Soviet Union. 

"This is still a law-governed 
society . It has not become a place 
in which corruption acts as an 
acid, dissolving society, in the 
way that you see elsewhere. 

“It has never been a full-scale 
klept o cracy, and people are genu- 
inely scared of the court of 
accounts." 

T he personal honesty and 
commitment of Mr Con- 
stantinesca and Mr Cior- 
bea are unquestioned. 

As the president says wryly, 
“our great advantage is that no 
one in business circles here 
thought we would ever come to 
power, so they didn’t bother to 
bribe us. Maybe that is one rea- 
son why we have remained hon- 
est.” 

According to a western invest- 
ment banker, “Constantinescu Is 


personally honest and he was 
also never in government, so he 
never had to give and receive 
favours. So he has dean bands. 

which also means that he has a 
freer hand to insist on honest 
administration." 

The government has. however, 
been faced with the question of 
how far to draw a line under 
the past. 

A thorough investigation of all 

the privatisations and loans bom 
state hanfcg that took place under 
the previous administration of 
President Ian Qiescn would risk 
disrupting the reform process 
and even the Romanian econ- 
omy. 

Such an investigation is 
flpgirpd by many in Mr Constant!- 
nescu’s National Peas ants Party, 
and; the Civic Alliance, the 
umbrella opposition group which 
defeated Mr fllescu’s party at the 
polls. 

These groups are partly drawn 
from tbo old anti-communist dis- 


sident movement 

Many of their members believe 
that not only was much of the 
privatisation process under the 
previous administration corrupt, 
but that much of the original cap- 
ital of many Romanian compa- 
nies was drawn from the 
accounts of state trading compa- 
nies controlled by the Securitate, 
the notorious secret police of the 
Communist dictator Nicolae 
Ceausescu who was overthrown 
in 1989. ■■ • 

On the other hand, such a 
wide-ranging investigation would 
be very unwelcome to the busi- 
ness supporters of some of the 
other parties in the ruling coali- 
tion, the unity of which is by no 
means guaranteed. Western dip- 
lomats have also warned against 
carrying out what they call 
“witch hunts.” 

In the **nd, according to west- 
ern analysts, the government's 
cam paig n may be largely limited 
to two objectives: to clean up the 



Cc9 Mtantliw* citi crimtej 


bureaucracy and bfenk&g SQGts*-. 
and to mfcover tifi# probes* by 
which the pravioifiFiHwett 
admin is tr a t io n Is allegicito h * vb 
extracted loans from statebehks 
for its own political purposes, 
particularly in the run-up to last 
year's elections. 

From the administration's 
point of view,' this would kill a 
political and an ethical bird with 
one well -aimed stone. 


Italy 

faces 

transport 

strikes 

By Robert Graham in Rome 

A strike called for today by 
Italy's air traffic controllers 
was yesterday called off 
after mediation by Mr 
Claudio Burlando, transport 
minister. 

But a string of other pro- 
tests are due thfe month in 
the transport sector unless 
the minister can appease 

250.000 workers angry 
about delayed wage deals 
and under-funded transport 
systems in need of major 

r aHnnalisa t kin. 

Mr Burlando said this 
week that if a truce was 
agreed, it would be possible 
to agree on a long-term plan 
to upgrade Italy’s public 
transport system by June. 

Transport unions are tak- 
ing advantage of their 
strong bargaining position 
to sustain privileges long 
protected by regulation and 
the absence of competition. 

They are also able to 
exploit laws that are benign 
towards strikes. Equally, 
governments over the past 
five years have lacked the 
will and time to clip the 
power of transport unions. 

The 1,250 air traffic con- 
trollers are trying to 
improve employment terms 
and ensure they monitor 
changes in the new traffic 
control authority. Some 

125.000 rail workers are 
seeking renewal of a wage 
contract that lapsed in 
December 1995. 

Progres s has been compli- 
cated by the large number of 
unions involved. On April 
16 station managers are due 
to go on a 24-hour strike 
while the train drivers affili- 
ated to the most radical 
union have called for a 24- 
hour stoppage on April 19. 

Municipal transport work- 
ers, meanwhile, are protest- 
ing about the fail ore to tie 
up a new contract after 15 
months of negotiations. The 
talks foundered because the 
government declined to 
release new funds to 
upgrade local transport 
until work forces are 
trimmed and productivity 
raised. The 125,000 workers 
in municipal transport have 
already staged a strike and 
are due to hold another 
tomorrow. 

Yesterday also saw the 
beginnings of union protest 
in the electricity industry. 
Employees at Enel, the 
state-owned electricity com- 
pany, staged a four-hour 
stoppage to highlight oppo- 
sition to electricity privati- 
sation plans. 
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EBRD banker for private sector 


By Anthony Robinson, 

East Europe Editor 

Mr Ronald Freeman, the 
American investment 
banker who played a key 
role in building the Euro- 
pean Bank for Reconstruc- 
tion and Development into 
the biggest single investor 
and lender to the private sec- 
tor in the former Soviet bloc, 
is returning to the private 
sector. He is to became Joint 
head of global Investment 
banking at Salomon 
Brothers in London. 

The search for another 
senior US hanking figure to 
replace him as h ank first 
vice-president has not yet 
produced a successor but 
“the process is still under 


way,” Mr Jacques de Laro- 
si&re, EBRD president, told 
the hoard yesterday. 

The intention was to nomi- 
nate a successor before the 
bank's annnai general meet- 
ing in T /O n don this weekend. 
Several potential candidates 
were approached, but the 
favoured candidate, a US 
hanker with leveraged buy- 
out and inv es tment h anking 
experience, declined. 

“I’m leaving on a high 
with the portfolio in good 
shape, our capital doubled 
by last year’s $10bn capital 
increase and a good staff. 
But I won't go unto my suc- 
cessor Is frilly in place and I 
have a wonderful candidate 
in my sights,” Mr Freeman 
said last night. 


Despite some lobbying for 
a European candidate, the 
top banking position is 
essentially reserved for an 
American. This was part of a 
deal agreed between the 
bank's 56 government share- 
holders in 1991 when the 
London-based bank was set 
up to facilitate transition of 
thp former centrally p lanned 
economie s to market meth- 
ods and institutions. 

The US government, 
which insisted the new hank 
concentrate mainly on help- 
ing the emerging private sec- 
tor, is the largest single 
shareholder in the EBRD 
with a 10 per cent stake. 

The 15 EU governments 
have 57 per cent between 
them and the former com- 


munist member states 
another 12 per cent. Mr Free- 
man spent 18 years with 
Salomon Brothers before 
joining the EBRD along with 
Mr Jacques Attali, the foun- 
ding president, in 1991. 

His insistence that all 
deals comply with the bank 
charter's requirement for 
“sound hanking principles” 
led to initial criticism that 
the bank was too rigid in 
dealing s with inexperienced 
borrowers. 

He described the h ank as a 
“financial boot-camp" where 
recruits were trained in the 
basic disciplines of borrow- 
ing and repaying which 
would allow them to borrow 
from the many private 
sources of finance which 


have emerged in recent 
years. 

Under Ms leadership the 
EBRD «vanmitted mnrp than 

$l0bn to projects in the 
region and raised more than 
double that amount from co- 
financing and other ways of 
leveraging the bank’s own 
efforts, by providing “com- 
fort” for private investors 
through its influence with 
host governments and grow- 
ing experience in the region. 

Salomon Brothers is advis- 
ing the Romanian cities of 
Constanta and Brasov on 
municipal bond issues and 
planning eurobond issues for 
power and phone companies 
in Moscow, with a debut 
municipal eurobond for St 
Petersburg. 


Dutch dial early for deregulation 

Netherlands beats EU deadline but leaves regulatory gap, writes Gordon Cramb 


G oing to friends for 
dinner and don’t 
want to miss a 
phone call? Press a few but- 
tons and redirect it for free. 
Want an e-mail address with- 
out having to pay anything 
to an Internet provider? That 
too is on offer for customers 
of KPN, the Dutch posts and 
telecoms utility which hopes 
that such services will help 
it beat the competition when 
its fixed-line monopoly ends 
in less than three months. 

The Netherlands is 
Europe's sixth biggest tele- 
coms market, worth about 
FI I5bn ($Sbn) a year. Its lib- 
eralisation. before the Euro- 
pean Union’s January 1998 
deadline, has attracted a 
throng of entrants - «mnng 
them BT of the UK. industry 
entrepreneurs from the US, 
and local cable companies. 
AH have been forced into a 
love-hate relationship with 
KPN, as The Hague's rush to 
open the market has left in 
its wake a regulatory vac- 
uum. 

Telfort, ST’S local venture, 
yesterday protested that 
KPN was in effect being 
allowed to set its own price 
for the interconnection facil- 
ities which it is obliged to 
offer its new rivals. But the 
two are at the same time 
allies in apposing a govern- 
ment ruling that, whatever 
the tariff is. it should apply 
equally to carriers who are 
entering the fray with per- 
haps a roomful of switching 
gear, a defined set of target 
subscribers, and without the 
national network of lines 
which in Telfort’s case is 
costing FI Itan to build. 

Among those smaller oper- 
ators Versatel, controlled by 
Mr Gary Mesch, a former US 
industry executive, last 
November lodged a com- 
plaint with the European 
Commission accusing KPN's 
FIT Telecom subsidiary of 
abusing its dominant market 
position. He alleged it was 
using its computerised data 
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on call patterns to poach 
back the small business cus- 
tomers being sought by Ver- 
sa tel for its international 
and value added services, 
which were deregulated in 
an earlier phase 
But last week Versatel 
announced excitedly that 
afte r clo se co-operation with 
the FIT it would be the first 
to implement earner select, 
the four-digit access code by 
which phone users can 
choose the provider they 


which qualify for the inter- 
connect rate and others 
whose limited service ambi- 
tions mean they would need 
only “special access” to the 
PTT network. This would 
imply a higher charge to 
interconnect. 

KPN regards this as a shift 
in the right direction, 
although Mrs Jorritsma 
made clear that the divide 
would not be simply on the 
basis of owning infrastruc- 
ture. 
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for the industry. It is being 
formed from an existing 
supervisory department 
within the telecoms division 
of the transport ministry: 
officials insist the unit win 
have the power to make 
independent decisions, and 
make them stick. But Mr 
Wim Dik. KPN chairman, 
said last month he saw no 
need for an independent reg- 
ulator, and fln t Tante to the 
industry wonder how free of 
minis terial influence a group 


Liberalisation in Europe’s sixth biggest telecoms 
market has attracted a throng of entrants from 
home and abroad, all of which have been forced 
into a love-hate relationship with the utility KPN 


think will be cheapest for 
each call “The ministry and 
the PTT should be 
applauded for this progres- 
sive step," said Mr Mesch. 

He is a potential benefi- 
ciary of the transport minis- 
try's ruling that Interconnec- 
tion tariffs should not 
discriminate. As for many 
smaller operators that 
depends, however, on the 
interpretation of a distinc- 
tion drawn last week by Mrs 
Annemarie Jor ritsma , trans- 
port minister, between those 


In any event, the ministry 
sees its work as now done. A 
new telecoms law is due to 
be reedy by next January. 
Amendments to current stat- 
utes, to ensure that full-scale 
competition can take effect 
from July, were approved by 
the cabinet last Friday. 
“That is the last step to com- 
plete liberalisation of tele- 
coms in the Netherlands,” 
said an official 
Among other things, the 
new law will provide for the 
creation of Opta. a regulator 


of spun-off bureaucrats will 
anyway be. 

The government still owns 
45 per cent of KPN and also 
has a half shar p, in Telfort 

through NS. the state rail- 
way operator which is BTs 
partner in the venture. Cen- 
tral and regional authorities 
are big shareholders in the 
electricity and gas utilities 
which with the cable compa- 
nies own EnerteL builder of 
the country’s other new 
national telecoms network. 

British-based Esprit Tele- 


com walked away from the 
licence auction last year 
complaining that “a few big 
undertakings with political 
links" were being favoured. 
A bid by Global One, the 
consortium grouping France 
Telecom, Deutsche Telekom 
and Sprint of the US. was 
rejected on what it main- 
tained were spurious 
accounting grounds. 

Telfort argues that if Opta 
is to have teeth, it should be 
able to subject KPN calcula- 
tions of interconnection 
costs to scrutiny by an out- 
side accounting firm. For its 
part, KPN says it can justify 
its latest proposal that tariffs 
for routing calls should be 
double what BT charges in 
the UK. These would stm be 
cheaper than anywhere else 
in the world, it points out 
KPN this week revised its 
retail charging structure to 
produce what it said would 
be an average bill the lowest 
hi Europe except for Luxem- 
bourg. Customers can pick 
one of three subscription 
rates depending on how 
often they use the phone. 
But the package intended for 
infrequent callers - with a 
monthly charge 40 per cent 
below that offered to the 
highest volume residential 
users — will demand three 
times the standard price for 
international calls, and Lt 
will not allow carrier select 
At tiie wmo timw, ministe- 
rial objections forced KPN to 
withdraw a plan to provide 
all customers with voice- 
mail, replacing the need for 
an answering machine. But 
evidence that the group is 
not using profits on its cur- 
rent monopoly activities to 
subsidise its free e-mail offer 
Is being demanded by Inter- 
net service providers - at 
least, by those which the 
group does not already con- 
trol- KPN has majority 
stakes in Planet Internet and 
World Access, two of the 
Netherlands’ biggest suppli- 
ers of Net connections. 


Hungary poised for modest recovery 


By Anatol Lieven in Budapest 

After two painful years of 
belt-tightening which cut living 
standards by 15 per cent as 
resources were shifted into repaying 
foreign and domestic debt and into 
exports, the Hungarian economy is 
poised for a modest export- and 
Investment-led recovery. 

The austerity programme worked 
out by Mr Gyorgy Suranyi, the cen- 
tral banker governor, and Mr Lajos 
Bokros. the former finance minister, 
in 1995 and known as the “Bokros 
package" cut public spending in 
order to reduce the budget and cur- 
rent account deficits and moderate 
inflation. It contributed to a drop 


\ 


last year of 3 per cent In public con- 
sumption and of 5 per cent In real 
wages. 

But the economy grew by 3 per 
cent in the last quarter of 1996 over 
the previous year and Hungarian 
officials and the International Mone- 
tary Fund predict the same for 1997 
as a whole. 

Western analysts believe that this 
may even err on the conservative 
side because of the continued strong 
flow of foreign direct investment 
(FDD Into Hungary, totalling |L8bn 
last year. 

Hungary remains in first place 
among the former communist coun- 
tries, with 35 per cent of total invest- 
ment in the region. The Hungarian 


per capita figure for FDI stands at 
$830, an East European record. 

The most important field of for- 
eign investment has been the car 
industry, described by an official of 
the industry ministry as “the driving 
force In the whole machinery sec- 
tor". General Motors. Suzuki and 
Ford have all established big parts 
and assembly plants in Hungary, 
and have been joined by Audi, which 
last year established a factory to pro- 
duce diesel engines. 

The car industry was the major 
factor behind an impressive growth 
of 10 per cent in machinery expats 
last year and the growth figure for 
1997 is expected to be twice that. 

The government hopes to reduce 


inflation, running at 19 per cent in 
the first quarter of this year, to sin- 
gle figures by 1998, but there are 
some doubts as to whether this is 
practicable, given the difficulties of 
further reducing spending, espe- 
cially in the health system. 

With the approach of the next elec- 
tions, due in May 1998, the' ruling 
coalition will also come under 
Increased political pressure not to 
cut spouting further. 

However, Mr Peter Medgyessy. 
finance minister, recently said he 
would not allow spending to be dic- 
tated by political considerations and 
that he would resign if any attempt 
is made to force Win to deviate from 
government targets. 


EUROPEAN NEWS DIGEST 


Gene-altered 
maize protest 

The European Parliament yesterday demanded tiie 
suspension of all sales of genetically modified maize In 
the European Union, pending further health and safety ' 
tests. MEPs condemned the European Commission’s - 
clearance of Ciba’s gene-altered US maize, which was 
granted last December in the face of opposition from 
several EU governments. 

They said approval had been given despite the .feet a 
new EU food labelling law for such foods was not yet in 
effect, and they accused the Commission of not analysing 
adequately long-term effects of genetic manip ulations 

MEPS also warned that imparts of disease-resistant 
transgenic maize placed European producers in “an 
extremely disadvantageous competitive position” and 
would force them to use such seed also in spite of 
long-term risks of increasing resistance to pesticides and 
antibiotics. Reuter. Strasbourg 

Cyprus PM shuffles pack 

Cyprus prime minister, Mr Glafcos Clerides, yesterday 
reshuffle d his cahinet for the first time since taking office 
four years ago in what was seen as an attempt to bolster 
his image before next February's presidential el ecti o n. He 
changed five of his 11-member cabinet among them the 
foreign minister. Mr Alecos Michaelides. He has been . 
replaced by Mr Yannakis Caasoulides, the government • 
spokesman. 

Also dropped were the ministers of communications, 
justice, education and health, who belonged to the 
rightwing Democratic Rally party, which Mr Clerides 
founded 20 years ago. The finance minister, Mr 
Christ odcrulos Christodoulou, the coalition's “strongman”, 
kept his post. Andreas Hadjipapas, Nicosia 

Russian spies target Germany 

Germany is far and away the top European target for 
Russia's intelligence services, whose methods are 
becoming more and more like those of the Soviet KGB, 
according to Germany's counter-espionage body. 

The 1996 annual report of the Federal Office for the . 
Protection of the Constitution (BfV) says that Russia's 
intelligence activities focus especially on Germany's 
attitude to the eastward enlargement of Nato and its 
stance on the Middle East peace process. 

■‘Surveillance, especially in hotels, has been incresised 
so much that it is occasionally reminiscent of the ... 
practices of the KGB." 

The BfV also pays special attention in its report to the 
activities of the Iranian secret service, mostly in t racking 
exiled opposition groups. “There are numerous 
indications that the Iranian secret services have managed 
to build up a network of informers among the 100,000 or 
so Iranians living here," it says. Reuter, Rom 

E German farms face big bill 

Germany's supreme court ruled yesterday that east 
German farmers must repay about DMLObn CJSiJhn) of 
debt from the Communist era. But the co-operative forms, 
which fear ruin if forced to foot the bill, should have 
ea s ie r conditions for paying off the debts, the court said. 

The rating was a setback far east German farmers and 
politicians who argued that Communist planners o fte n 
forced them to take unnecessary credits to finance 
nan-agricultural work such as building roads, schools or 
public offices in their villages. Eastern leaders wanted ' 
Bonn to shoulder the form debts in the same way it paid, 
off loans taken out by east German companies amd local 
governments. But the Constitutional Court rejected an 
appeal by a collective form in Saxony- Anhalt which 
argued that the debt burden violated its members’ rights 
to their property. Reuter, Karlsruhe 

ECONOMIC WATCH 


Dutch price rises slow 


mm 


ms/S Dutch inflation slbwied to a 
^ provisional 2 per cant last 
month from 2 2 per cent in 
February, its lowest since 
last August. On the 
harmonised basis. which 
the European Union has 
begun to use in preparation 
far the single currency, 
c onsu mer prices were up 
1.3 per cent in March 
compared with a 1.6 per 
cent rise in February. The 
EU figures exclude certain 
property taxes which the 
domestic data take into 


cent, picking up from 
February’s 02 per cent Increased tobacco duties and ' 
higher clot hin g prices as summer collections arrived in ' 
the shops were partly offset by cheaper petrol and 

vegetables. Inflation averaged 2.1 per cent last year, 
barely changed from 2 per cent in.l995.JBut ABN. Amro . 
ec onom i s ts are among those predicting an increase thin : ' 
year, during which it may touch 8. per cent The stronger 
dollar and a rise in unit labour costs are blamed. Exports 
are again t ak ing over from domestic demand as the wain ' 
motor of economic growth. But retail sales data for- . . 
January, released last Friday, still showed 7.4 per cent 
growth over a year earlier. Cordon Cranib, Amsterdam 
■ The Swiss unemployment rate foil to 5£ per cent In 
March from 5.7 per cent in February but was higher than 
the 4£ per cent rate a year earlier. ' ' ] • 
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Pasqua looks 
to trim 
Emu’s wings 

France’s ex-interior minis ter 
talks to David Buchan in Paris 


A n attempt to revive 
opposition to Prance 
to European mone- 
tary union will be made later 
this month at a convention 
of Demain La France 
(Tomorrow Prance), the 
movement led by Mr Charles 
Pasqua, the rightwing for- 
mer interior minister. 

So far, it is not a political 
party, more a refuge for 
some 3,000 conservative dis- 
senters from the course 
towards Emu set by Presi- 
dent Jacques Chirac and his 
prime minister, Mr Alain 
Juppe. But it could swing 
into action like a political 
party when France comes to 
ratify whatever emerges 
from the inter-governmental 
conference (IGC) on Euro- 
pean Union reform. 

In theory, this ratification 
will have nothing to do with 
Emu, which governments 
consider was settled five 
years ago at Maastricht But 
Mr Pasqua rfaima that the 
“stability pact", agreed at 
December’s Dublin summit 
on financial disciplines in 
Emu tampers substantially 
with the Maastricht treaty, 
and must therefore be sub- 
mitted to the people. 

“This stability pact does 
not figure in Maastricht and 
yet it puts countries into a 
s traitjacket and removes 
their margin of manoeuvre 
in budgetary or social pol- 
icy,” said Mr Pasqua in a 
recent interview. “Therefore 
one must return to the 
people to consult them.” 

He would like a referen- 
dum: “It was by referendum 
that people were consulted 
on Maastricht and in the 
same way they should be 
consulted on the stability 
pact" But. at the very least, 
he wants the French parlia- 
ment to pronounce on the 
stability pact as part of its 


ratification of the treaty 
revisions. 

So far, the issue of the sta- 
bility pact has been kept out- 
side the IGC, but Mr Pasqua 
wants President Chirac to 
bring Emu back into the 
negotiation by presenting a 
formal demand for a “stabil- 
ity council as a political bal- 
ance to the European central 
bank”, so that politicians 
rather than central bankers 
run the currency zone. 

There seems little chance 
of Mr Chirac doing this. 
France has conceded to Ger- 
many that the stability coun- 
cil should be informal. Nor 
can the president be forced 
to bold a referendum. 

Politically, too, Mr Pasqua 
has, at least temporarily, 
lost his key ally in the 1992 
anti-Maastricht referendum, 
Mr Philippe Sfeguin. The 
Gaullist president of the 
National Assembly is pri- 
vately no keener on the euro 
than he was formerly, but he 
is keeping quiet to preserve 
his chances of succeeding Mr 
Jupp6 as prime minister. 

But Mr Pasqua, whose 
rows with Mr Juppe have 
not prevented him retaining 
a reasonable relationship 
with the president, still 
believes Mr Chirac might 
respond to a groundswell of 
pro-referendum opinion. 

Certainly, any issue con- 
cerning the single currency 
- even a complicated one 
such as the stability pact - 
Is more likely to engage the 
French public or parliament 
than probable IGC tinker ing 
with Brussels institutions. 
Though Demain La France is 
basically a conservative 
club, Mr Pasqua has care- 
fully cultivated contacts 
with other anti-Emu parties 
on left and right 

Another Euro-stick with 
which Mr Pasqua beats the 


Spain to 
ease 

spending 

curbs 


By Tom Bums in Madid 

Spain's government says it 
will ease spending con- 
straints next year while con- 
tinuing to shrink the budget 
deficit, in a mark of its confi- 
dence that the economy is 
set for sustained growth and 
low inflation. 

Its four-year convergence 
plan covering economic tar- 
gets from 1997 to 2000 will be 
approved by the government 
on Friday. Total spending is 
due to increase by 4.7 per 
cent in next year’s budget 
and by an average 3£ per 
cent over the period. 

The projections contrast 
with this year’s tough bud- 
get which froze public sector 
wages and increased total 
spending by just 1.6 per cent 

Unveiling the plan yester- 
day. Mr Cristobal Montaro, 
secretary of state for the 
economy, said a “fundamen- 
tal change” had taken place 
because domestic inflation 
was now below domestic 
growth in real terms. 

The government believes 
this year's austerity drive 
has put It on track to 
achieve a 1997 budget deficit 
of 3 per cent of gross domes- 
tic product against an esti- 
mated 4.4 per cent last year. 
This would fulfil a key 

requirement for joining the 

proposed European single 
currency in the first wave in 
January 1999. 

"We are now in a cycle of 
realistic growth. We have 
broken with wage indexation 
fuelled by high inflation and 
this allows the structure of 
the deficit to change,” Mr 
Montaro said yesterday. New 
hiring and firing guidelines, 
negotiated by employers and 
unions and due to be made 
public this month, would 
"ensure salary moderation 
and employment growth". 

The government’s opti- 
mism is fuelled by forecasts 
of near 3 per cent growth in 
GDP midway through this 
year, and a further fall in 
inflation to 2.4 per cent yea r- 
on-year in March, from ZS 
per cent in February. The 
March consumer price index 
is announced on Friday- 

Under the convergence 
plan, GDP is set to grow by 
an average 3.2 per cent 
annually to the year 2000. 
year-an-year inflation to rise 
by an average 2.8 per cent 
and suployment to increase 
by an average 2.1 per cent 
Editorial comment. Page 15 


French 

phone-tap 

scandal 

re-erupts 

By Andrew Jack in Paris 

: Political tension mounted 
yesterday in France over 
whether the government 
should lift the national secu- 
rity ban blocking a court’s 
attempts to investigate afle- 
j gations of widespread phone 
tapping daring the 1980s. 

Mr Alain Juppfi, the prime 
minister, said yesterday he 
I had ordered an examination 
of documents seized last 
month in a garage near 
Paris which contain tran- 
scripts of hundreds of tele- 
phone conversations alleg- 
edly tapped at the order of 
the late President Francois 
Mitterrand. 

However, he said senior 
officials would retain their 
right to to plead national 
security in refusing to 
co-operatc with the court 

According to press 
reports, at least 200 taps 
were ordered between 1982 
and 1986, on individuals 
including Mr Edwy Plead, a 
Le Monde journalist, and Mr 
Je&n-Edem HalHer, a colour- 
ful writer who threatened to 
make public aspects of Mr 
Mitterrand's private Hfe. 

The information had alleg- 
edly been collected by Mr 
Christian Pronteau, the then 
head of the anti-terrorist 
unit at the presidential pal- 
ace. He is at the centre of 
the current judicial inqui- 
ries launched in 1993. 

Mr Pmatean, interrogated 
last Friday by the Paris 
judge . heating the inquiry, 
has pleaded national secu- 
rity reasons in attempting 
to block the investigation, 
as has Mr Gilles Manage, 
former bead of Mr Mitter- 
rand's private office. 

Mr Juppd’s refusal to 
waive their defence came in 
spite of calls to do so from 
Mr Lionel Jospin, the Social- 
ist leader, and other politi- 
cians, some of them from 
the centre-right majority. 

Mr VaKrie Glscard d’Es- 
taiztg, another former presi- 
dent, described the affair as 
“repugant" and claimed 
n othing like that had hap- 
pened when he was in 
charge in the 1970s. 

However, Mr Michel Char- 
asse, a former Socialist min- 
ister, sided with Mr Charles 
Pasqua, the rightwing ex-in- 
terior minister, in defending 

Mr Juppe. Tapping had been 
far more widespread at the 
timp of General Charles de 
Gaulle, he said. 



Pasqua: “We must return to the people to consult them " 


Stakes raised in 
Czech IT dispute 


government Is its switch to 
the idea of deciding EU 
internal security and justice 
policy by majority vote and 
other "Community mecha- 
nisms”. When he was inte- 
rior minister, Mr Pasqua 
complained loudly that 
France's EU partners failed 
to co-operate In the fight 
against terrorism. But he 
thinks it “optimistic, even 
idealistic" to think this is 
going to change. 

He remains a staunch 
advocate of EU governments 
keeping security and justice 
in their hands and out of 
those of Brussels. He voices 


“shock and surprise" at the 
government’s switch, and 
believes it is part of a back- 
room deal to give Germany 
something in return for its 
agreement to an “informal 
stability council”. 

The other theme on which 
Mr Pasqua is seeking to 
relaunch hi^w lf is his ver- 
sion of “republican values”, 
with a heavy stress on law 
and order. Many believe him 
one of the right's best weap- 
ons against the National 
Front He is as good a popu- 
list as Mr Jean-Marie Le Pen, 
and his tough hnt» on niq pq 
immigration and insecurity 


and his opposition to Emu 
seem well calculated to cut 
the ground from under the 
Front’s leader. 

“I have long said I share 
many values with Front vot- 
ers - family, country and so 
on. We Gaulllsts used to 
incarnate these values, but 
we have increasingly let the 
Front appropriate them.” 

Of the IS per cent support 
that the Front commands on 
average in the country, he 
claims “only 3 per cent or so 
actually support neo-fascist 
theses - the rest are just dis- 
contented", and most of 
them come from the left. 


By Vincent Boland in Prague 

The US technology group 
Unisys and Ceska Spori- 
telna, the Czech Republic’s 
second biggest bank, have 
raised the stakes in a dispute 
over a computer contract by 
suing each other in a US 
court for more than $100 ul 

Sporitelna's suit, stem- 
ming from a 1992 contract 
for new technology, is the 
biggest ever by a Czech com- 
pany abroad. Lawyers and 
information technology (IT) 
executives in Prague said it 
was an example of pitfalls 
awaiting buyers and sellers 
in a region spending heavily 
on imparted technology. 

The deal was for the provi- 
sion of a Unisys computer 
system to modernise Spori- 
telna's handling of savings 
accounts. In which it has a 
near-monopoly. Worth at 
least {90m, it broke down in 
acrimony in 1995 and the 
bank withdrew, claiming 
that problems and delays in 
installing the system were 
hurting its position in the 
retail banking market. 

It has emerged that both 
sides are seeking damages 
exceeding $iQ0m over termi- 
nation of the deal Unisys is 


also seeking punitive dam- 
ages. 

Sporitelna is suing Unisys 
in a federal court in Phila- 
delphia alleging that the US 
company “misrepresented” 
the system, inducing the 
ba nk to select “an unproven, 
unfinished and largely 
unworkable” product, then 
inducing it “not to terminate 
its relationship with Unisys 
when the Insoluble problems 
with that system began to 
manifest themselves”. 

Unisys is countersuing For 
“ fraud, negligent misrepre- 
sentation. intentional inter- 
ference with prospective 
business relations and 
breach of contract" by Spori- 
telna. in a statement it said 
it expected “no material 
impact on its financial posi- 
tion from action". 

According to documents 
relating to the case made 
available by Gadsby & Han- 
nah. the Boston law firm 
advising Sporitelna, bank 
executives told Unisys in 
late 1993 that the system was 
not working properly. 

The following January 
Unisys offered a written 
guarantee the problems 
would be solved, and a new 
contract was signed for com- 


pleting the installation. 

But Sporitelna’s frustra- 
tion appeared to grow and in 
early 1995. “after finally real- 
ising that the system was 
never going to work”, the 
bank pulled out of the con- 
tract, the documents say. 

Sporitelna has already 
won one victory over Unisys 
in the dispute. The judge in 
the US case ruled last Octo- 
ber that the bank’s claim 
could be heard in court, and 
was not subject to an arbi- 
tration procedure, agreed by 
both sides when the contract 
was signed, to settle disputes 
arising out of the project. 
Uiilsys is appealing against 
that ruling. 

Sporitelna’s purchase of 
the Unisys system coincided 
with a drive by Czech banks 
to buy sophisticated western 
technology to bring their 
branch networks on-line 
after the banking market 
was opened to competition 
in the early days of eco- 
nomic reform. 

Unisys said yesterday it 
continued to service a main- 
tenance contract with Spori- 
telna in relation to parts of 
the disputed system that 
were installed before their 
relationship ended. 
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Is able to make counter queues 
simply vanish. 



^■^Sithout a tail back. 

(8)ecause when you're a Hertz #1 


Club Gold member there's 
no time consuming paperwork. 
®ust show your driving licence at 

the members’ desk and you’ll be given 
your car keys. No hassle. 

(l^oiir car will be waiting for you in 
the dedicated slot. No fuss. 

@11 you have to do is jump in and 
drive off. No problem. 
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Congress hint 
at talks over 
rift with UF 


By Mark Nicholson 
bi New Delhi 

A newly conciliatory tone 
from Congress party leaders 
towards the United Front 
government yesterday raised 
the possibility of .last-ditch 
talks between the two sides 
to head off a confidence 
motion set for Friday. 

The prospect of talks came 
amid hints of a deal to keep 
the 13-party UF coalition in 
power with “redefined” Con- 
gress backing. It follows 10 
tense days of public brink- 
manship and private negoti- 
ations following the decision 
by Mr Sitaram Kesri, Con- 
gress president, to withdraw 
political support from the 
minority coalition. 

The brinkmanship contin- 
ued late yesterday, with the 
UF asserting that talks 
would begin today, but Con- 
gress leaders saying they 
would first await a “pro- 
posal " from the UF. 

The UF coalition was 
expected to comply, with its 
leaders welcoming a “sub- 
stantial adjustment” in Con- 
gress's position yesterday. 
They said Congress's appar- 
ent softening appeared to 
have resulted from strong 
pressure on Mr Kesri from 
his party's MPs. 

Mr Karl's move surprised 
and appalled some senior 
Congress leaders, some of 
whom have privately called 
the party president a “fool” 
for risking a snap election 
which most indicators sug- 
gest would inflict further 
losses on what was once 
India's predominant party. 

A fresh poll would also 
offer the prospect of victory 
for the Hindu nationalist 
Bharatiya Janata party 


(BJF), branded as “commu- 
nal" by both Congress and 
the UF. 

Mr Kesri originally with- 
drew support claiming UF 
rule had led to “economic 
drift” while arguing that Mr 
HI). Deve Gowda’s govern- 
ment had allowed the “men- 
ace of communalism” to 
thrive. 

However, numerous com- 
mentators said Mr Kesri felt 
under personal attack by Mr 
Gowda and feared the prime 
minister intended to embroil 
him tn criminal and corrup- 
tion cases, of the type which 
have ensnared several Con- 
gress leaders since last 
year’s elections. 

Separately yesterday, a 
Delhi court dropped money 
laundering charges against a 
senior Congress politician, 
Mr V.C. Shukla, and Mr LJL 
Advani, leader of the BJP, 
citing lack of evidence. The 
charges were laid last Janu- 
ary In India's biggest ever 
political bribes affair. 

Mr Pranab Mukherjee, a 
senior Congress leader, put 
chances of securing a com- 
promise before Friday’s vote 
at “fifty-fifty” last night But 
he said in. an interview: “We 
are not rigid, we do not want 
elections at this juncture if it 
can be avoided. We also 
don’t want the BJF to take 
advantage of the situation 
and farm a government” 

Indeed, Congress backed 
away from insistence the UF 
replace Mr Gowda as UF 
leader. Mr Kesri, who at the 
weekend launched a per- 
sonal attack on Mr Gowda, 
calling him “worthless” and 
“co mmun al”, effectively 
retracted the insult adding 
Congress was “hungry for 
respect not for power”. 


Strike by truckers 
costs $lbn exports 


A week-old strike by 
hundreds of thousands of 
Indian truckers has cost 
Slim in lost export earnings 
and created a cargo backlog 
at ports that could take 
three weeks to clear, Mr 
Ramu Deora, president of 
the Federation of Indian 
Export Organisations, said 
yesterday, Mark Nicholson 
reports from New D elhi. 

Some loading and unload- 
ing continued at most ports 
yesterday, the strike’s 
eighth day, but the dispute 
had “effectively brought 
trade to a standstill,” said 
Mr Deora, whose organisa- 
tion represents 80 per cent 
of India’s exporters. 

The All-India Motor 
Transport Congress, repre- 
senting 3m owners and own- 
er-drivers of trucks and 
commercial vehicles, called 
the strike to protest at a 5 


per cent hauliers’ service 
tax introduced in the gov- 
ernment's February budget 
and rises of 300-100 per cent 
in road insurance premi- 
ums. 

With 65 per cent of Indian 
freight carried by road, the 
strike has led several com- 
panies to shut factories. It is 
affecting supplies of coal, 
steel, cement, chemicals and 
fUel to several states and 
has caused food shortages. 

Grain prices have risen by 
up to a quarter. The New 
Delhi factory owners' associ- 
ation said the strike had hit 
local traders hard. 

It has farther hurt India’s 
export performance, which 
has already been weaker 
recently. Export growth 
from April last year to Feb- 
ruary fell to a rate of just 
6Ji per cent against a 20 per 
cent government target 
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Malaysia shares up as curbs ease 


By Jamas Kynge 
in Kuala Lumpur 

Share prices rose sharply in 
Malaysia yesterday after the 
central bank eased curbs an 
lending which it recently 
Introduced to puncture an 
emerging “bubble economy”. 

The Kuala Lumpur stock 
exchange's leading index 
climbed 28.02 points to dose 
at lflGZJSS, recouping some 
of file 6.6 per cent lost since 
Bank Negara announced late 
last month it would cap 
financial institutions’ lend- 
ing for properly and share 
purchases. 


The central hank acted 
a mid cipnppm that Malaysian 
banks and finance houses, 
burdened by heavy expo s ure 
to the over-supplied property 
sector, may follow their 
counterparts in Thailand, 
where the authorities have 
unveiled rescue packages to 
bail out finance houses hit 
by the property price slump. 

Under the measures 
announced on March 28, 
Bank Negara limited lending 
to the property sector to 20 
per cent of banks’ total out- 
standing loans, except when 
those loans were for homes 

costing M$150,000 (*60,325) ar 


less, key infrastructure pro- 
jects or industrial facilities. 
It also imposed new curbs on 
iprwWng by finanriat institu- 
tions for share purchases. 

That provoked miwVi con- 
fusion in the markets, 
mostly centred on the curbs 
on tending to the property 
sector. “I think people have 
over-reacted," said Mr Fong 
Weaag Pbak, Bank Negara's 
deputy governor, referring to 
the subsequent share market 
sell-off. Yesterday, Mr Fong 
listed exemptions to the 
curbs, which took effect on 
April l, prompting the stock 
market rise. 


“We know there will 
always be grey areas and 
loopholes, but we think it 
timely to implement these 
pre-emptive measures before 
the asset inflation bubble 
bursts,” he declared. 

Under yesterday’s easing 
of the rules, much of the 
property sector will be 
excluded from compliance 
with the March 28 rules, 
int-Tiidiwg “owner-occupied” 
dwellings, theme parks and 
holiday resorts. 

Also exempt is the exten- 
sion of working capital to 
any business, even if it is in 
the propert y sector. In build- 


ing projects which combine 
houses costing less than 
MS150.000 with more expen- 
sive developments, the curbs 

will apply only to the more 

expensive portion. 

Financial institutions with 
over 20 per cent of their loan 
portfolio already devoted to 
prop er ty need not call in any 
Hwwa of credit, Mr Fong said. 
Such banks would be expec- 
ted only to “work toward" 
uff Hn g r the curb later. Com- 
panies would also be exempt 
from the curbs on lending 
for share purchases and 
lending to initial public 
offffringg for manufacturing 





and infraatructm^ fok^u. 
lions have uatfl ift&jgtta 
propose how they, war con. 
form to the guidenuM. 
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Mahathir warms to opposition 



T he northeastern state 
of Kelantan has for 
years had a reputa- 
tion as Malaysia's “sleepy 
hollow". While the national 
capital, Kuala Lumpur, now 
boasts the tallest buildings 
In the world, K elan tan's 
state capital has only a few 
that rise above the tree tops. 
Trishaws mingle with the 
sparse traffic and, in govern- 
ment offices, telephones can 
ring for minutes before 
someone sees fit to answer. 

The national government 
looks upon the state with 
some HiaHdn and blames its 
slower pace of development 
on the devoutly Islamic 
opposition party which runs 
it. Parti Islam se-Malaysia 
(PAS). Far its part, PAS says 
the central government is 
responsible for its somewhat 
arrested progress because it 
discourages investment in 
Kelantan in an attempt to 
portray the apposition party 
as backward and too radical 
in its Islamic beliefs. 

These conflicting asser- 
tions have given rise to 
much bickering since 1990, 
when PAS won power in an 
election. 

Now, however, the wind is 
changing and the result 
could be a faster pace of 
development for a state with 
undeniable potential 
Last week Dr Mahathir 


Mohamad, the prime minis- 
ter, made a trip to Kota 
Bhara, the state capital of 

R>lamt*n 

For the first time in his 16 
years as the nation’s leader 
he held a public meeting 
with Mr Nik Aziz Nik Mat, 
Kelantan’s chief minister 
and leader of PAS. Dr 
Mahathir emerged from the 
dialogue suggesting that a 
new era of co-operation was 
at hand with the only Malay- 
sian state that remains 
under opposition control. 

“We may have political dif- 
ferences but we can do busi- 
ness together,” Dr Mahathir 
said. 

To em p hasise the point, he 
presided over a ceremony to 
launch what would be 
Kelantan’s single largest 
industrial project - a 
USSSOOm petrochemical com- 
plex to be built by 2003 near 
Kota Bharu. The partners in 
the project are KeLaQ, Kelan- 
tan *s own oil company, 
which currently has few 
operations, and KUB Malay- 
sia, a large company con- 
trolled by Dr Mahathir’s 
United Malays National 
Organisation (Umno), the 
d ominant party in the ruling 
coalition. 

There were few details on 
the 2,000ha project, which 
some say was kept purposely 
vague to provide an easy 



escape should the new coop- 
erative spirit turn sour. But 
for now, Mr Hassan Harun, 
the chairman of KUB and a 
native Kelantan ese, was 
upbeat 

“The oil and gas industry 
could be the catalyst far the 
development of Kelantan. 
There's no other industry 
capable of pulling Kelantan 


out of its doldrums,” Mr Has- 
san said. Details are sketchy, 
but Kelantan state govern- 
ment officials say that 
7,000bn cuft of gas was 
detected off the state’s coast 
two years ago by a consor- 
tium led by Petronas, the 
national oil company. They 
add that Petronas has not 
drilled because it wants to 


Manila shares fall 2.7% amid 
fears of financial downturn 


By Justin Marozzi in Manila 

The Manila stock market 
plunged to a six-month low 
yesterday amid fears that 
the banking and property 
sectors were heading far a 
Thailand -style d o wnturn. 

Continuing a six-day los- 
ing streak, the main 
fell 2.7 per cent on the day, 
crashing through the 3,000 
point support level, before 
recovering to close at 
2,909.30, down 31.66 points, 
in the worst day’s trading 
since October 29. 

A recent report by the cen- 
tral bank said that banks' 
exposure to the booming 
property sector amounted to 
about 10 per cent of total 
outstanding inarm and was 
not a cause for alarm. How- 
ever, some analysts have 
questioned the accuracy of 
banks' reporting and 
suggested the true figure 
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might be closer to 21 per 
cent Deutsche Morgan Gren- 
fell believes the figure is at 
least 15 per cent 
The International Mone- 
tary Fund and the World 
Bank have both recently 
highlighted the widening 
current account deficit as a 


potential cause for concern, 
prompting some analysts to 
draw parallels with Thai- 
land’s financial crisis. 

However, Mr Gabriel Sing- 
son, governor of the Philip- 
pines’ central bank, argues 
that the Philippines’ rising 
trade deficit is consistent 
with its current level of 
development Import growth, 
he says, has been capital-led 
and not consumer-led, and 
he dismisses fears of a Thai- 
style crisis. 

"Although the symptoms 
of the crisis that hit Thai- 
land are starting to flourish 
in the Philippine^ we think 
that with the cautious 
stance banks are taking, we 
might avoid such a sce- 
nario," said Mr Mike Oyen 
senior Investment analyst at 
Deutsche Morgan Grenfell In 
Manila. “We think the sell- 
down on the banking sector 
is overdone, but we will be 


looking closely now at 
banks' provisioning levels, 
real estate exposure and dol- 
lar loan exposure." 

With the recent interest 
rate rise in the US, slower 
than expected export growth 
for January and February 
and the recent initial public 
offering of Equitable Bank, 
analysts say there has been 
a strain on liquidity. 

Metro bank, one of the Phi- 
lippines’ tqp banks, led yes- 
terday's slide, falling more 
than 6 per cent in heavier 
trading than usual. The 
banking sector ended down 
2.4 per cent 

The property sector also 
continued its recent correc- 
tion, falh-ng more than 5 per 
cent Ayla Land, the prop- 
erty arm of Ayla corporation 
and the country’s flagship 
real estate group, fell by 7 
per cent 

World Stocks, Page 38 


Decline in yen’s value reduces dollar-denominated aid-giving 


Japan to lose top donor title 


By Gwen Robinson In Tokyo 

Japan is likely to lose - to the US - its 
position as the world's top aid donor, 
following a plunge of 35 per cent in its 
official development assistance In 1996 
to $9.58bn, the first decline in dollar 
terms in seven years. 

Overseas aid figures for other leading 
donor countries have not yet been 
released. Japan has been in the top 
position since 199L when it surpassed 
the US. 

Japanese foreign ministry officials 
pul part of the blame on the yen's 
weakness against the US dollar - the 
Japanese currency weakened to a four- 
year low yesterday, touching YI26 
against the dollar in Tokyo. They said 
the yen weakness drove down the dol- 
lar value of Japan's official develop- 
ment assistance (ODA) in 1996. 

Other reasons were budgetary cots in 


ODA projects and the temporary sus- 
pension of official assistance to China. 

Further reductions have been 
planned in the ODA budget ova* the 
coming years, as part of the govern- 
ment’s fiscal austerity programme. 

Together with prospects for the dol- 
lar's continued climb against the yen, 
the budget cuts will further erode 
Japan’s international aid contribution. 

Officials say it is now virtually 
impossible for Japan to attain its five- 
year official aid target of disbursing a 
total $70bn-$75bn In the period from 
April 1993 to March 1996. In the first 
four years to March 31, Japan dis- 
bursed only about $493bn. 

viewed In relation to gross domestic 
product, a widely used gauge for ODA 
contributions, Japan's 1996 budget 
comes in at just 0.21 per cent of GDP, 
the lowest ratio In 20 years. Before the 
recent reductions, it was &3 per cent 


But the decline can also be seen as a 
result of domestic political criticism of 
Japan's ODA programme, as well as 
complaints from developing nations 
about the tied nature of many ODA 
projects and the priority they attach to 
contracts for Japanese industry. 

Until recently, Japan's ODA pro- 
gramme was regarded as a key foreign- 
policy tool and was described in gov- 
ernment reports as “an important pil- 
lar of Japan's contribution to the inter- 
national community”. 

In the new atmosphere of fiscal aus- 
terity and the government's push for 
financial reform, overseas aid has 
become less of a priority. A working 
group established by the government 
and the ruling Liberal Democratic 
party is studying ODA appropriations 
and is likely to recommend further 
budgetary cuts and streamlining of the 
aid programme . 


avoid paying royalties to the 
PAS authorities. This was 
strongly denied by central 
BUJVia flTfHfflt. 

The new spirit of co-opera- 
tion may also boost the tour- 
ism industry, state officials 
said. Although alcoholic 
drinks, karaoke and night 
clubs are virtually banned, 
the state Is recognised as a 
repository of traditional 
Mm lay culture and has some 
of the country’s best 
beaches. Its leading venue, 
the Perdana resort, stands 
on what was called the 
“beach of passionate love" 
but which PAS recently 
renamed, more demurely, 
the “beach of moonlight 0 . 

Foreign businessmen in 
Kuala Lumpur said that the 
central government's atti- 
tude toward proposed Invest- 
ments in Kelantan has. until 
now, been one of Indiffer- 
ence. 

"They say that we can go 
ahead and invest there if we 
want but we should not 
expect the assistance of the 
central government if things 
go wrong,” said one foreign 
businessman. Others said 
that the state may be attrac- 
tive for manufacturing, 
partly because wages are 
lower there. 

It is clear that Dr 
Mahathir’s strategy is calcu- 
lated to win support for 


Umno from Ketexfts&ufc He 
brought with hfra to fate 
meeting with Mr Nik Ariz 
about 30 of MsteysteVoopo- 
rate leaders. Same of than 
were Kfitentsnese who heed 
comnanies In Kuala rjym frir 
“The prime minister told 
them that they wiuki now 
start investing hen as long 
as they made dear to every- 
one that they am allied to 
Umno and not to PAS," said 
an aide to a central govern- 
ment minister who also 
attended. . ■ . t . 

But a day later, lh an 
interview, Mr Nik Azte was 
less than impressed with Dr 
Mahathir’s overture. “V he 
really cares about the people 
of Kelantan, why didn't he 
come here like tZzEs six yams 
ago?" he said. . 

In addition, there is a 
question about how much 
PAS really wants foreign 
investment The chief minis' 
ter. an Islamic scholar who 
is known locally as “Sir 
Guru”, said he frit pity over 
the “social ills - such as drug 
abuse, alcoholism and cor- 
ruption that have accompan- 
ied Kuala Lumpur's rapid 
development 

“We look at Umno not 
only as our enemy but also 
as our patient We need to 
give them a cure,” he said. 

James Kynge 
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HK airport 
defends charges 

Hong Kong's Airport 

'Tfctecbnt Authority yesterday 

.... . .. i — yOO/.-J; defended proposed charges 

ShftAit for the territory’s new 

airport dismissing alritoes' 

costs would undermine 
Hong Kong’s 
competitiveness as a 
regional aviation hub. Mr 
Clinton Leeks, corporate 
development director, said 
the airlines’ criticisms were 
highly selective. “Even by 
their own figures, which 
we do not accept, we would 
only be marginally more . 
expensive than a broad 
group of International 
airports, many of which will not be able to offer the same 
level of facilities." he said. 

Speaking before discussions with airline Industry 
representatives later this month; and amid growing 
complaints over the level of costs, Mr Leeks said that 
proposed charges were still open to discussion. But he - 
played down the prospect of any significant change, 
argudng that the authority was bound by its ordinance to 
deliver a satisfactory rate of .return to the taxpayer and 
that its responsibility was to-tbe public, not the airlines. 

The Airport Authority said its intended user charges for 
a Boeing 747-400 at the new Cbek Lap Kok airport were 
HK$66,877 ($8,630), compared with HK$3t.426 for.Kai Tak, 
the existing airport John ffiddma. Bong Kong 

Pakistan targets black market 

The Pakistani government is drafting a law to punish 
black marketing of flour. In the wake of acute shortages, a 
senior official said In Islamabad yesterday. People . 
hoarding large quantities of flour to force , up market 
prices would be jailed or be heavily' fined under the law, 
to ha submitted tn parliamen t month . 

The initiative follows ugly scenes in th& northern city 
of Peshawar this week where schools and colleges were 
shut down after a rampage as people struggled to find 
supplies of flour. Farhan Bokhari, Karachi 

Australian bank merger move 

Mr Peter CosteDo, Australia's federal treasurer, is to 
release the WaOte report mto the country’s financial 
services industry later today, heralding fresh. speculatiMi 
that anti-merger constraints in the sector will be eased. 

The impending release of the report, originally expected 
before -Easter, gave bank share* an. immediate fillip _ 
yesterday. The banking index dosed 29 A points higher at 
4,086-2, with National "Australia Bhnfr and Commonwealth' 
Bank among the strongest gainers. ’ . Nikki Tait,- Sydney 
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The world’s leading Ufe Sciences company. 



Formed by the merger of Ciba and Sandoz. 


Five year old Haley Engalman at home. Haley suffers 
from a combination of two rare genetic disorders. 

Her body is unable to hold or digest any normal food. 
Novartis developed a new nutritional product and 
delivery system which gives Haley all the nutrients 
she needs to sustain life. 
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Pressure to ease debt relief plan rules 


Poor countty. dofat 

Wig pw rit wfaa of drtfr 



Oil-abundant 
liSfigeria runs 

{ i:t] O 

Short of fuel 


By Robert Chote, 

Economics Editor, 
in London 

Officials at the World Bank 
and International Monetary 
Fund have warned their 


roles of their joint initiative 
to tackle poor country debt 
may need “substantial 
changes" to stop them dis- 
criminating against coun- 
tries which are relatively 
open to foreign trade. 

Pressure for change arose 
after IMF and World Bank 
economists concluded that 
Ivory Coast would not qual- 
ify for assistance under the 
present rules, even though 
its external debts are rela- 
tively high compared to both 
government tax revenues 
and the size of its economy. 
Between eight and 20 coun- 
tries are eventually expected 
to benefit. 

Mr Michel Camdessus, the 
IMF's managing director, 


By Micheia Wrong in 
Mbuji-Mayi, Zaire 

Zaire's rebel movement has 
signalled its intention to 
take diamond production In 
the regional capital of Mbuji- 
Mayi bade to pre-invasion 
levels and incorporate the 
economy of the traditionally 
rebellious east Kasai prov- 
ince into the rest of occupied 
territory. 

Officials at the Soclete 
Miniere de Bakwanga 
(Miba), the state-controlled 
mining company, said one of 
the rebels' first acts when 
they reached Mbuji-Mayi on 
Friday was to send fighters 
to the Polygons, Mtba’s con- 
cession on the edge of town. 

Fighters from the Alliance 
of Democratic Forces for the 
Liberation of Congo (ADFL) 
chased away illegal diggers 
who had swarmed into the 
concession as law and order 
collapsed and the soldiers on 
guard started looting. 

The officials said only two 
days of production - repre- 
senting a total of 30.000 
carats - had been lost and, 
as a result, damage to Miba. 
Zaire's single biggest pro- 
ducer of diamonds, had been 
less serious than expected. 


said on a visit to Paris yes- 
terday that he had “made 
proposals which should pro- 
duce a positive result for 
Ivory Coast, but points of 
view are still a little diver- 


ony which is a key ally in 
west Africa. 

Mr Camdessus’s proposed 
rule change is already prov- 
ing controversial, with some 
directors at the IMF arguing 
that any extension of the 
debt relief plan would be 
dangerous. 

The notion that there are 
French political interests 
involved here is very clear," 
said one, arguing that Mr 
Camdessus's comments in 
Paris might well harden the 
resolve of those opposing a 
rule change. But a senior 
official at the World Bank 
denied that a rule change 
was being sought simply to 
benefit Ivory Coast, but to 


to ruffle sensibilities in the 
town, which has a history of 
rejecting central authority. 
Although ADFL officials 


address a general problem. 

The initiative involves 
creditor governments 
increasing the debt relief 
they normally offer poor 
countries, with multilateral 
institutions then providing 
any further help necessary 
to reduce total external debt 
to a sustainable level. Sus- 
tainability is assessed by 
looking at the ratio of exter- 
nal public debt - measured 
on a net present value basis 
- to export earnings. 

The initiative was origi- 
nally drawn up on the 
assumption that countries 
could sustain debt-io-export 
ratios of between 200 and 250 
per cent, although staff now 
concede that it Is sensible to 
set targets at the lower end 
of this range. Of the coun- 
tries considered so far, deht- 
to-export targets have been 
proposed at 200-220 per cent 
for Uganda, 205-225 per cent 
for Burkina Faso and 215-235 
per cent for Bolivia. 


he is popular, especially for 
the efforts he made to pre- 
vent looting by retreating 


The total cost of the pro- 
posed debt relief for these 
three countries would be 
between 5437m (£266m) and 
$1.105bn (£674m), depending 
on the precise target chosen 
and the date at which relief 
would he assessed and deliv- 
ered. Both Uganda and 
Bolivia have argued for more 
generous debt targets and 
earlier "completion points" 
for the delivery of relief, 
which would raise the cost 
significantly. 

Ivory Coast would not be 
eligible because its debt-to- 
export ratio is forecast to 
stand at only 156 per cent at 
its assumed completion date 
In 2000. 

The country's debt-to-ex- 
port ratio is low because it 
exports half as much again 
of its output as most other 
highly indebted poor coun- 
tries. But its debt-to-GDP 
ratio is twice as high as that 
for most other countries, 
while its ratio of debt to gov- 


After a meeting on Mon- 
day night with local dia- 
mond operators. ADFL offi- 
cials agreed to postpone 
changes to Miba's manage- 


SowCKMmnbrklSM* - 

eminent revenues is about 
35 per cent higher. 

A number of Bank and 
Fund directors have argued 
that the eligibility criteria 
should ther rfn j p* be widened 
to take this into account. 
But others fear that setting 
targets for debt-to-revenue 
ratios would discourage 
countries from collecting tax 


carried out 

They have also treated the 
emotional Issue of east 
Kasai's currency carefully. 
Since 1993 the province has 
refused to adopt the new 
zaire issued by Kinshasa's 


because it would damage 
their chances of securing 
defat rebel 

“This would be a substan- 
tial change to the architec- 
ture of the initiative,” the 
staff have warned their 
boards in an internal memo. 
Tf such a change were to be 
made, it should he done at 
an early stage.” 


central bank, and still uses 
the old zaire. 

The ADFL wants the prov- 
ince to adapt the new zaire, 
in use in the rest of the area 
under its control. But the 
suggestion triggered protests 
at Monday's meeting and the 
ADFL’s finan ce “minister” 
immediately promised busi- 
nessmen they could choose 
their own currency. 

On one issue, however, the 
ADFL appears to be standing 
firm. Diamond operators 
have been told that licences 
for buying counters must he 
bought in Goma, the ADFL's 
administrative base. That's 
dangerous. For decades tiie 
money from Mbuji-Mayi was 
funnelled to Kinshasa with- 
out being invested locally.” 
said one buyer. “We don’t 
want to see that happening 
again.” 

Meanwhile, rebels contin- 
ued to besiege Lubumbashi. 
in southern Zaire, yesterday 
as delegates at peace talks in 
South Africa said both sides 
bad “agreed on negotiations 
to bring about a peaceful, 
political solution to the con- 
flict. This necessitates a 
complete cessation of hostili- 
ties." 

Commodities, Page 28 


By Antony Goldman 

in Lagos 

Nigeria, one oT the world’s 
biggest oil producers, is suf- 
fering escalating fuel short- 
ages which threaten to para- 
lyse economic activity. 

In Lagos, which alone con- 
sumes nearly a third of 
national output, petrol Is 
trading on the black market 
at about five times the offi- 
cial rate of 16 US coots a 
litre. Many workers can no 
longer afford the Inflated 
prices charged by the few 
public transport operators 
stQl on the road. 

Colonel Mohammed Buba 
Marwa, the Lagos state 
administrator, has described 
the situation as “unbear- 
able” and the cause of 
“untold suffering.” 

Shortages have spread 
from Lagos to most of the 
south-west and are now 
affecting Abuja, the capital, 
and other cities further 
north. The authorities have 
offered no official explana- 
tion as to the cause of the 
most serious and prolonged 
petrol crisis since a national 
oil workers strike three 
years ago. 

Privately, however, the 
state-owned Nigerian 
National Petroleum Corpora- 
tion (NNPC) blames the 
minist ry for pushing 
through cuts in the crude oil 
allocation received by the 
country’s three functioning 
refineries from 300,000 b/d to 

250,000 b/d. 


Mr Saparmnrat Niyazov, 
president of Turkmenistan, 
has named Mr Batyr Sard- 
jaev, the deputy prime min- 
ister, as oil and gas minister 
of the central Adrian state, 
according to a decree pub- 
lished yesterday. Reuter 
reports. 

. Mr Saxdjaev replaces Mr 
Gochmurad Nazdzhanov, 
who will now be supervising 
the construction of planned 


It says this is Insufficient 
to meet demand estimated at 
18m litres a day. The NNPC 
further accuses the ministry 
of foiling to release 3200m 
allocated for the refcrfctsb- 
ment of those foefifttas. 

Finance officials in turn 
say that crude earmarked for 
the domestic market ■ is 
instead finding its way 
abroad, prompting addi- 
tional costs and perennial 
shortages. Officials argue 
that it would be cheaper, 
more reliable and efficient to 
Import refined petroleum 
products. 

The dispute is the latest In 
a series between Mr 
Anthony Ani. the finance 
minis ter, and Mr Dan Etete, 
who heads petroleum 
resources. Last October, Mr 
Ani advocated the total pri- 
vatisation of the NNPC, a 
move fiercely resisted by Mr 
Etete who has lobbied 
Instead for a more promi- 
nent rote for his ministry in 
ail sectors of the ofi Indus- 
try. General Saul Abacha. 
the head of state, has 
endorsed the principle of lib- 
eralisation and a reduced 
role for the state in the man- 
agement of the economy. 

In practice, however, no 
moves have been made to 
dismantle the NNPC’s domi- 
nant position. With the crisis 
now spreading beyond the 
south-west where opposition 
to military rule is strongest, 
the government appears to 
have decided to resume 
petroleum imports. 


oil and gas pipelines to link 
gas-rich Turkmenistan with 
Pakistan via Afghanistan 
with the participation of the 
US oil company Unocal. 

At a televised government 
meeting late on Monday, Mr 
Niyazov berated Mr Nazdzh- 
anov for shortcomings at the 
ministry and over work cm a 
$lhn rehabilitation of the 
Turkmenbashi oil refinery in 
the west of the country. 


executive boards that the 


gent". The French govern- 
ment has been lobbying bard 
on behalf of Its former col- 


Zairean rebels to safeguard diamond output 
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A diamond trader in Kisangani. The fall of Mbnjl May! means the industry is in rebel bands 

Since Mr Laurent Kabila, are keen to oust Mr Zairean soldiers, ferrying ment until an audit had been 

the rebel leader, flew into Mukamba Kadiata Nzemba, them to Kinshasa on M£ba 

Mbuji-Mayi on Monday the head of Miba and a former aircraft 

rebels have been careful not ally of President Mobutu 

Sese Seko, they acknowledge 


Oil minister replaced 



Bank regulators- propose tighter 
rules for emerging markets 


By Richard Lapper, 

Capital Markets Editor 

Bank regulators today issue 
new proposals designed to 
tighten supervision In 
emerging markets and pro- 
mote greater stability in 
financial markets. 

The Basle Committee, 
which groups supervisors 
from the central banks of 
the leading industrialised 
countries, has drawn up a 
set of 25 basic principles in 
collaboration with supervi- 
sory authorities from 15 
developing countries. Includ- 
ing China and Russia. 

Its work was prompted in 
part by the Mexican finan- 
cial crisis at the end of 1994 
and is published at a time 
when the h anking systems 
in a number of developing 


countries face difficulties. China, the Czech Republic, 
“This will not shake 't$ 1 Hong Kong, Mexico, Russia 
supervision in the- mdfljdr and Thailand joined GZ0 
countries, but it could" haVe members in the group which 
a significant effect hi 'fa# ! prepared the document; 
emerging markets;” ^ oflt dight other countries - Bra- 
dal close to the Basle Cbt* ri}.-, Hungary, India, Indon- 
mittee said. “We see this tiS e*ta, Korea, Malaysia, 
a major contribution *tO ( Fn/and and Singapore - 
improving supervisory dtazS* « -wife “closely associated” 
dards worldwide, potentially • the effort, the commit- 
as significant as the BaSW;\ teejsaid. 
capital accord,” a Bank- :df !>The proposals are con- 
England spokesman added. /V ■; 1 tained in a 43-page document 
The Basle capital accord. " entitled The Core Principles 
reached in 1988, requires for Effective Banking Super- 
banks to hold a capital cush- vision”, which details the 
ion amounting to at least 8 basic elements of what the 
per cent of their ’total assets. Basle committee considers 
It is the first time the cam- “an effective supervisory 
mittee has worked in such system" and is intended to 
close collaboration with serve as a basic refe rence for 
authorities outside the supervisory and other public 
Group pfTen countries. Rep- authorities worldwide, 
resentatives from Chile, The report says supervi- 


sors should operate within a 
consistent legal framework 
but should enjoy operational 
independence and adequate 
resources, as well as being 
free from political pressure. 

Other sections detail pru- 
dential requirements such as 
the need for minimum capi- 
tal requirements, and out- 
line the need for licensing 
and the Importance of ade- 
quate records and informa- 
tion. The report stresses the 
i mp ortance of links and the 
exchange of information 
between regulators in differ- 
ent countries. 

R Is hoped a final version 
of the document, which Is 
being released for consulta- 
tion, will be finalised in 
advance of the IMF and 
. World Bank annual meeting 
in Hong Kong in September. 
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CONTRACTS & TENDERS 

PORT OF TALLINN A NNOUNCES TF.NDFR 

Port of Tallinn announces tender with preliminary negotiations for the lease of the 
grain terminal in Muuga port. The tenn of the lease is 25 years: The capacity of the 
terminal is up to 5 million, tons per year. 

Port of Tallinp will hand over conditions of the tender at the address of Tallinn 25 
Sadania Street, room 408, Estonia, on working days from 10 am. to 4 pjn. (local 
time) at the presentation of the copy of order of payment for the participation fee. 
The participation fee in the amount of 15 000 EEK is to be paid to the account No 
221001138983 of AS Tallinna Sadam in Hansapank, code 76T. For additional 
information please contact Port of Thllinn, tel. 372 6 318 013, fax. 372 6 318 005. 

T^ e bids are to be presented in a sealed envelope in Estonian or English no later 
than 7th May, 1997 at 2:00 p-m. (local time) to AS Tallinna Sadam at the address of 
Tallinn, 25 Sadama Street, room 408, Estonia. The tender will be carried out 
according to the applicable Estonian law. Port of Tallinn reserves the right to reject 

any of the bids or to nullify die tender for no given reason. 

Port of Tallinn announces tender with preliminary negotiations for the tease of the 
container terminal under construction in Muuga port. The term of the lease is 25 
years. The capacity of the first stage is 60 000 TEU per year, the capacity after the 

second stage will be 200 000 TEU per year. 

Port of Tallinn will hand over conditions of the tender at the address of Tallinn. 25 
Sadama Street, room 408, Estonia, on working days from 10 ami. to 4' pin; (local, 
time) at the presentation of the copy of order of payment for the participation fee. 
The participation fee in the amount of 10-00(5 EEK is to be paid to the account No ! 
221001138983 of AS Tallinna Sadam in Hansapank, code 767. For additional 
information please contactPort of Tallinn, tel. 372 6 318 013, fax. 372 6318 005. 

The bids are to be presented in a sealed envelope in Estonian or English no later 
than 7th May, 1997 at 2:00 p.m. (local time) to AS Tallinna Sadam at the address of 
Tallinn, 25 S a da m a Street, room 408, Estonia. The tender will be carried out 
according to die applicable Estonian law. Port of Tallinn reserves the right to reject 
any of the bids or to nullify the tender forno given reason. ' V ! : 







WEEKEND AgRll-^RU-37 .HR _ 


So small, it will change your perspective. 



Forget those big mobile phones of the past. The Ericsson GF788 is 
so small it hides in your hand. Forget poor sound quality, here is a phone that 
lets you sound like you. Forget about having to keep your calls short, 
with this phone you can talk for hours. The Ericsson GF788 is easy to use, 
even though it is packed with features. And it comes in four discreet colours. 
It will change the way you look at mobile phones. 


ERICSSON 



WEDNESDAY APRIL 9 j?»7 


FOR INFORMATION (RFI) 

In the context of its plan to upgrade its existing 
operations and systems, IONIAN BANK Is 
seeking information on Dealing Room and 
Treasury Management systems. 

Thus, this request is addressed to companies 
which cover the above area and provide modem, 
integrated solutions, asking them, as a first step, 
to supply the requested Information by 30.4.97. 
Interested companies can receive the Detailed 
Request for Information from the bank's 
Organization Department, Gambetta 8, 10678 
Athens - (contact: Mr. Dimitris Papadimitriou. tel. 
01- 3304010-19, ext 285 or 01- 3819351), or from 
the bank's London Branch, Pinners HaO, 105-108 
Old Broad Street, London EC2N 1EH (contact Mr. 
Tony Waddington, tel. 0171- 4261400). 

IONIAN BANK 


FINANCIAL TIKES 


LesEchos 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper. Lea Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readers hip 
and to target the French business world. 

For information on rales and further details 
please telephone: 

Toby Rnden-CiOftS on +44 171 8734027 


HUNTSMAN 

S AVILE BOW . LONDON 


Essential for today's businessman, the elegance and comfort of a 
Huntsman ready-to-wear suit 

Introducing sails in FEATHERWEIGHT FABRICS 
specially developed for the summer season, together with 
jackets in latest seasonal A»agn« and colour 
coordinated trousers. 

Personally fitted by our own bespoke craftsmen. 

1 1 Savifc Row. London W1X2P& 0171 734 7441 
Opening times 9l*Jam-lX0pm. 2D0pm-53npmorcjD for an appointment 

R.&LrrmB mttlr o> Arm rfW BnavL 


The Complete 
Information Service 
for the International 
Energy Industry 

FT Brergy Publishing produces 
a complete range of 
newsletters, reports and 
directories covering the world 
of energy. 

For a free catalogue please contact 
FT Energy Publishing 
Maple House, 

149 Tottenham Court Road, 

London W1 POLL. UK. 

Tel: +44(0)171 896 2241 
Fax: +44(0)171 896 2275 
www.ftenaigy.com 


MUPLEAS 

RENEWABLES 

ENVIRONMENT 


BUSINESS 

WANTED? 


the Financial TkiKMS. 

Rx ftather kitormatkin please 

contact 

Matanfe Mies on 
+44 0171 873 3349 Or 
Marian Woddertun on 
+440171873 4S74 
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NEWS: WORLD TRADE 


EU in steel import deal with Moscow 


By Ned Buckley in Brussels 

The European Union will 
open its market folly to Rus- 
sian steel imports by the end 
of 2001, provided Russia 
introduces EU-style rules on 
competition policy, state aid 
and environmental protec- 
tion In its steel sector, under 
a deal agreed by European 
Commission and Moscow 

nfffrialg 

The agreement must be 
approved by EU ministers 
and the Russian govern- 
ment, but Is expected to 
begin in +h*» autumn. 

It increases EU import 
quotas on certain Hat and 


long steel products by 10 per 
cent this year to 841,224 
tonnes, followed by a 5 per 
cent increase in 1998, and a 
25 per cent Increase In each 
of the following three years. 

The European Commission 
was given a mandate by EU 
minis ters last September to 
negotiate a new deal with 
Russia to replace a steel 
agreement due to expire this 
June, but now extended 
until September. A similar 
agreement was reached with 
Ukraine last month. 

A deal was required to 
avoid conflicts between the 
EU and Russia, which has 
been forced to sell steel very 


I 


WORLD TRADE NEWS DIGEST 

Nissan to start 
Taiwan exports 

Nissan is to start exporting luxury cars to Taiwan, 
becoming the first Japanese carmaker to do so after 
Taipei lifted a 23-year ban on Japanese car imports In 
February. Taiwan agreed in February to phase out its ban 
on the import of Japanese cars, asa part of its bid to 
qualify for membership in the World Trade Organisation. 
Other Japanese carmakers plan to follow suit but the 
volume of exports is likely be low as most of the 
companies already manufacture cars there. 

Under the agreement, Japanese carmakers can export 
7,700 cars to Taiwan by the end of 1997, of which Nissan's 
allocation was 1,981 units. Nissan said it would begin 
exporting the 4,100 cc Inflnltl Q45 next month. The 
company has a Taiwan production and sales base. Yulong 
Motor, which manufactures six Nissan sedan and truck 
models. A total of 68JXX) Nissan cars were sold there in 
1996. Toyota, Japan's largest carmaker, said it was 
currently selecting models to be exported to Taiwan. The 
new agreement allows Toyota to export up to L997 cars 
this year, but it has not yet decided when it will start the 
exports. In 1996, Toyota sold about 90,000 cars. Including 
those made in the US, in Taiwan. The company also 
manufactured about 79,000 cars at a local venture last 
year. Honda said it was also considering exporting cars to 
Taiwan and Mitsubishi Motors said it was considering 
exporting a sport utility vehicle. Reuter, Tokyo 

Skoda wins US bus order 

Skoda PUsen, the Czech engineering conglomerate, has 
won an order worth up to Kc6bn ($207m) to supply trolley 
buses to the city of San Francisco. The contract is one of 
the biggest to be won by a Czech company and is a rare 
piece of good news for Czech exporters struggling to win 
new markets in the west It comes at a ti™ when the 
country's worsening trade deficit is blamed partly on 
Czech companies* inability to compete in tough markets 
abroad. It is the second trolley bus contract wan by Skoda 
in the US - it is supplying 54 bases to Dayton, Ohio. 

The buses for San Francisco will be built in the Czech 
Republic and assembled at ETL a Skoda joint venture in 
Baltimore. Vincent Boland. Prague 

Japan threatens retaliation 

Japan may retaliate if sanctions are imposed by the US 
against Japanese ships in a row over Japan's port 
practices, Mr Makoto Koga. transport minister, said 
yesterday. The US - angry at what it claims to be costly 
and discriminatory Japanese waterfront practices - this 
week reiterated its intention to impose a surcharge of 
$100,000 on Japanese ships each time they enter a US part 
from abroad. The sanctions begin on April 14. 

Talks in Washington aimed at defusing the dispute will 
I continue today. Japan has admitted that Japanese port 
practices are in need of reform but Is seeking to have the 
sanctions scrapped or at least postponed. Reuter. Tokyo 

US trade mission heads south 

Mr William Daley, US 
commerce secretary (left), 
is to lead his first trade 
mission since his 
appointment, to Argentina, 
Chile and Brazil next 
month. The trip will 
include a stop in Belo 
Horizonte. Brazil, where 
tha trade ministers from 
the hemisphere will discuss 
efforts to create a Free 
Trade of the Americas 
Agreement Interest in 
Chile will centre on 
whether Congress soon 
passes “fast track” 
legislation giving the 
administration authority to negotiate an expansion of the 
North American Free Trade Agreement to include Chile, 
the first big step in achieving a broader hemispheric free 
trade agreement by 2005. Reuter, Washington 

EU help for Andean states 

The European Union yesterday extended trade privileges 
granted to five Andean nations and said greater effort 
would be made to increase European investment in the 
region. In a statement following a meeting of the EU with 
the foreign ministers of Venezuela, Colombia, Ecuador, 
Peru and Bolivia, in Noordwijk, in the Netherlands, the 
EU said the generalised system of preferences (GSP) trade 
privileges on agricultural and fisheries products would 
remain in force indefinitely. 

The GSP privileges have been granted chiefly to 
encourage the replacement of narcotic-drug production 
with food fanning. The statement said there had been an 
increase in business opportune tes for investors from both 
Europe and Latin America which could be directly linked 
to the GSP privileges. Reuter, Noordzogk 


cheaply into world markets 
in order to maintain produc- 
tion. It has faced complaints 
of steel dumping even from 
low-cost producers such as 
Thailand, Chile and China. 

The quotas include 430,000 
tonnes of steel coils for re- 
rolling. used by east German 
steel maker Ekostahl - now 
owned by Belgium's Cocker- 
ill Sambre. 

Quotas will be removed by 
the end of 2001 provided Rus- 
sia has implemented the nec- 
essary competition and envi- 
ronmental legislation. If 
Russia introduces the new 
rules - or Joins the World 
Trade Organisation - before 


2001, nffldals said the agree- 
ment would be reviewed, 
and the EU might open its 
market earlier. 

The EU will provide tech- 
nical assistance, under the 
Tacis programme, to Russia 
in drawing up legislation, 
and in improving Russian 
steel products so they can 
compete at global prices. 

The deal also includes a 
"double-checking" arrange- 
ment for other Russian steel 
products not covered by quo- 
tas, in an attempt to avoid 
complaints about dumping. 
Both sides will monitor the 
products to ensure they are 
not being “dumped” into the 


EU market at below-cost 
prices. 

Some 14 per cent of Rus- 
sian and Ukrainian steel 
imparts into the EU are cur- 
rently covered by quotas. 

Before the collapse of the 
Soviet Union, the BU 
exported 5m tonnes of steel 
there annually, mostly for 
pipelines. The Soviet Union 
exported virtually no steel to 
the EU. 

Since 1991, however, the 
situation has reversed. EU 
exports to Russia have dwin- 
dled to hardy 150.000 tonnes 
a year, whQe Russian sales 
to the EU are 5.7m tonnes a 
year. 


iuibwmiM 

{mi and 4t**f 

tpnrwMft - 



Shanghai finds Japanese 
easy to do business with 

Both sides are winners as economics triumphs over politics in 
a city where they do talk about the war, writes James Harding 

A ccounts of the Japa- Cjiamih^- njant" : for market share not for 

nese Imperial V -TTW-'-i.. - .. . profit, so they will accept 

Army’s occupation of Sbn ‘ ' •■v*" : very low margins." one 


A ccounts of the Japa- 
nese Imperial 
Army’s occupation of 
CTiang tiai in the late summer 
of 2937 still live fresh in the 
rnroric of the city’s old and 
young alike. As it does in 
much of the rest of Asia, the 
war continues to infect rela- 
tions between China and 
Japan. 

But in recent years Japan 
has emerged as by far the 
most successful foreign busi- 
ness power in central China, 
eclipsing the US and Euro- 
pean investors in Shanghai 
Previously lukewarm to 
China. Japanese manufac- 
turers have flocked to the 
Yangtze delta since 1994. 
Forced by the strong Japa- 
nese yen to look overseas for 
potential production sites, 
they have found the area a 
nearby, low-cost venue with 
a potentially vast market for 
their goods. 

The service Industries, 
which came in small num- 
bers after Sino-Japanese 
relations were restored in 
1972, have grown on the 
back of the manufacturing 
exodus. 

Japan is now the pre-emi- 
nent foreign investor in the 
Shanghai area, committing 
$L7bn last year, up from 
¥lJ3bn in 1995 and a total of 
$<L96bn since 1979, according 
to the Shanghai Foreign 
Investment Commission. 

The US. the top foreign 
country investor until 1995, 
has recorded a cumulative 
$4.03bn investment. Singa- 
pore $2-8ffm, UK S2J£bn and 
Germany $930m. (Hong 
Kong’s $20.7bn investment 
includes funds from main- 
land Chinese and interna- 
tional companies rhamn»iim| 
through Hong Kong). 

Of the eight foreign banks 
this year awarded the first 
licences to conduct business 
in local Chinese currency, 
four were Japanese. The 
People's Bank of China ear- 
lier this month ranked the 40 
foreign banks in Shanghai. 


Taiwan 

Singapore 
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showing that six of the top 
10 in terms of assets in 1996 
were Japanese. 

Mr Terumasa Ihara, far- 
mer head of Mitsubishi in 
central China and the likely 
president of a planned new 
trading joint venture based 
in Shanghai, puts it simply. 
“The political relationship 
was not so good in the 
past, but the economic rela- 
tionship has become excel- 
lent" 

Japanese officials say the 
success of Japan’s business 
interests in a cool political 
and social climate debunks 
the conventional western 
wisdom that politics and 
business in China are irre- 
deemably intertwined. 

The history of aggression 
has left people with a deep 
sub-conscious anti-Japanese 
feeling,” concedes one Japa- 
nese official in China. “But 
having commercial contacts 
and building an economic 
relationship is a practical 
business, which has its mer- 
its for both China and 
Japan." 

Mr Kiyoshige Akamatsu, 
head of the Industrial Bank 
of Japan's Shanghai branch, 
argues that the reason his 
bank (the others are Tofcyo- 
Mitsubishi Bank. Sanwa 
Bank and Daiichi-Kangyo 
Bank) won a licence to wort: 
in local currency Is purely 
practical- The scale of Japa- 


nese investments - predomi- 
nantly in manufacturing — 
in the area gives Japanese 
financial institutions the 
largest immediate client 
base for Chinese yuan busi- 
ness. 

Less charitable explana- 
tions for Japan's success are 
to be found among foreign 
rivals, who argue that China 
overlooks the past because 
the Japanese are prepared to 
slash prices and offer sub- 
stantial finandai rewards to 
get into the market 

When the hanking licences 
were first issued, some west- 
ern bankers were quick to 
point out that Japan has an 
impressive record of conces- 
sional lending to China for 
infrastructure and economic 
development, suggesting a 
quid pro quo far access to 
the domestic banking sector. 

According to Japanese 
reports, about 8 per cent of 
China’s public - works are 
supported ' by yen loans. 
Since 2979, yen-denominated 
loans have totalled Yl,680bn 
($l3.7bn) and the fourth 
tranche of lending extended 
over three years will mak* a 
further Y5S0bn available. 

US bankers in Shanghai 
say the rapid expansion in 
the assets of Japanese banks 
reflect the dangerous lengths 
Japan’s financial Institutions 
are prepared to go to secure 
business. “They are going 


for market share not for 
profit, so they will accept 
very low margins." one 
banker says. 

In joint venture agree- 
ments. US and European 
businessmen say the Japa- 
nese do not show the rigour 
when it comes to contractual 
arrangements - particularly 
over issues of liability and 
environmental protection - 
that has become standard 
for western companies. 

As western companies 
have developed reputations 
as sticklers for contractual 
detail, Japanese companies 
are known to sign broad 
agreements and iron out the 
problems as they arise. 

As a result, says Mr 
Brewer Stone, head of Pru- 
dential Securities in Shang- 
hai. “even though there is 
little love lost with the Japa- 
nese, they (the Chinese) find 
than easy to deal with." 

The politics and the his- 
tory have not been elimi- 
nated, however, from the 
popular relationship. 

When asked what first 
came to mind when Japan 
was mentioned, 81.3 per cent 
of the 15,000 people surveyed 
recently by the China Youth 
Daily said Japan's wartime 
atrocities. In particular, tltey 
think of the “Rape of Nanj- 
ing", the frenzy of killing 
and mutilation in China’s 
pre-war capital that left as 
many as 250,000 dead, 
according to the official 
newspaper. 

Mr Itsuo Hashimoto. 
Japan's consul general in 
Shanghai, acknowledges 
that passions run deep 
between the two countries. 
However, the commercial 
relationship is underpinned 
by “close geography, close 
cultural and ethnic 
ties . . . and good business 
. decisions.” 

He hopes that the commer- 
cial relationship will go 
some way to restoring the 
reputation of the Japanese 
in Shanghai 


Rolls-Royce sets up Russian 
gas turbine joint venture 


By John Thomhai 
in Moscow 

Rolls Royce yesterday signed 
an agreement for a joint ven- 
ture in Russia to tom mili- 
tary jet engines into indus- 
trial gas turbines. 

The UK aero engine maker 
win help the Moscow-based 
Lyulka-Satum concern adapt 
its jet engine, which powers 
the Sukhoi 27 fighter, for use 
in power generation. 

Both partners will contrib- 
ute expertise and financial 
resources to the 5050 joint 
venture although the sums 
involved have not been pub- 
lished. A joint marketing 
company has been estab- 
lished to sell the engine, ini- 
tially In Russia and eventu- 
ally abroad. 


Mr Victor (The pkin , presi- 
dent of Lyulka-Satum, said 
the deal, which took three 
years to negotiate, would lay 
the platform for further col- 
laboration between the two 
companies. “The military 
technology of Lyulka-Satum 
will combine with the very 
high experience of 
Rolls-Royce and Cameron 
Cooper [Rolls-Royce’s US 
partner] to create a globally 
competitive engine ." he said. 

Yesterday’s deal was a 
straight ftflmmpwnal transac- 
tion designed to exploit the 
potential of the Russian oil 
and gas markets. It comes at 
a time when western govern- 
ments, most notably the US, 
have sponsored several large 
projects to help convert the 
former Soviet Union’s once- 


vast military-industrial com- 
plex to peaceful ends. 

Mr. Bob Sunerton, manag- 
ing director of Rolls-Royce 
industrial and marine power, 
said his company was 
attracted to Russia because 
of the tremendous- potential 
in the energy field. 

“Something like two-thirds 
of all pipeline compressors 
in the world are in the for- 
mer Soviet Union," he said 
“The opportunities .are 
immense - as are the cfaal- 


Mr Sunerton said it had 
been a laborious process for 
both sides to negotiate the 
joint venture agreement 
because of Russia's changing 
legal and economic environ- . 
xnenL 

Gazprom, the giant Rus- 


sian gas monopoly which 
owns one-third of the world’s 
known gas reserves, bas 
already begun evaluation 
tests on the new engine and 
welcomed the formation of 
the joint venture- The gas 
company urgently needs to 
upgrade its ageing turbine 
system. 

Rolls-Royce has been 
active in the Russian market 
since 1978 selling 60 indus- 
trial Avon engines for use in 
Siberia’s gas fields. It has 
more than 40 years’ experi- 
ence in the gas turbine 
industry. 

A team of Rolls-Royce 
engineers has helped adapt 
the Lyulka-Saturn engine 
applying dry low-emission 
technology to reduce pollu- 
tion levels. 


The Senior Executive Course. For those who don't set limits. 



For those high flyers who have aspirations to go even higher, the Senior Executive 
Course at Manchester Business School, which attracts like-minded leading business 
people from all over the world, will prove invaluable. 

Highly regarded as one of the finest strategic management courses, the SEC is an 
intensive three week course incorporating ‘real life' projects, tailored for executives 
with senior managerial experience. 

For more information on the SEC, or other leading management courses telephone 
Pam Ogden on +44 (0)161-275 6396 or fax on +44 (0)161-275 6532. 

E-mail: P.Ogden@fs2. mbs, ac.uk WWW:htfp.//www. mbs. ac.uk 
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THE BOEING 777 JUST BROKE THE WORLD 
RECORD FOR SPEED AND DISTANCE. 

The Boeing 777 continues to change the way the world flies. On March 
31st, a 777 flew from Seattle to Kuala Lumpur without stopping. 

No other jetliner has flown farther. The 777 then continued 
its flight and set a world speed record for circumnavigating 
the globe. Of course, speed and distance are only part of the story. 

The Boeing 777 has set a new standard for passenger comfort and 
efficient, reliable service. The record set by the 777 does two things. 

It demonstrates that this remarkable airplane keeps getting better and 
better, and explains why you can fly nonstop more 
places faster on a Boeing 777 than ever before. 
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US clash over weapons treaty 


By Bruce Clark 
hi Washington 


Three former US defence 
secretaries yesterday urged 
the Senate sot to ratify the 
Chemical Weapons Conven- 
tion, as the issue turned into 
a test of wills between the 
administration and Con- 


leader, to overcome Republi- 
can objections to a treaty 
whose rejection would carry 

a heavy price for US diplo- 
matic and commercial inter- 


President Bill Clinton, 
meanwhile, reaffirmed his 
determination to secure the 
necessary 67 votes in the 
Senate, where his Republi- 
can opponents have a 55-45 
majority. 

Mr Clinton said he was 
working hard with Senator 
Trent Lott, the majority 


“It’s obvious that it’s the 
right thing to do for the 
world, and critical for Amer- 
ica's leadership that we do 
it,” the president said. The 
IIS will be excluded freon the 
treaty’s enforcement mecha- 
nism unless it ratifies by 
April 29. 

The three farmer Pentagon 
chiefs - Mr Caspar Weinber- 
ger, Mr James Schlesinger 
and Mr Donald Rumsfeld - 
said' the US would have a 
freer hand in preventing the 


spread of poison gas if it 
stayed out They said joining 
the treaty, which obliges 
participants to trade freely 

In i*h«niw>l t*w*hnr>7ngipg and 

ostracise non-participants, 
would constrain US policy in 
dialing with states such as 
Cuba and Iran, which are 
both signatories. - 

The three were encour- 
aged to testify by Senator 
Jesse Helms, the chatrmwTi 
of the Senate foreign rela- 
tions committee, who has 
made plain he will try to 
extract a heavy price for 
softening his objections to 
the accord. 

Among the trade-offs 
demanded by Republicans 


are an assurance the admin* 
istration wOl spend more on 
anti-chemical defences, and 
an assurance from US intelli- 
gence experts that violations 
of the treaty would be 
detectable. 

Republicans have also 

linked the chemical weapons 
accord to their broader 
which include the stream- 
lining of tha State Depart- 
ment and other foreign pol- 
icy institutions, and a more 
ambi tions a ptiAanfeHe mis- 
sile defence programme. 

Senator Tcan Daschle, who 
leads ***** Democratic minor- 
ity, has threatened to hnM 
up all Senate business, 
in chiding bills the Republi- 


cans badly want, unless 

B qmMfcans coope rate. 

The Clinton administra- 
tion, backed by US chemical 
companies, h** emphasised 
the isolation which US gov- 
ernment and industry would 
suffer if it haded out of a 
treaty which a Republican 
government negoti a ted. 

iy frtmm tfq i Manufactur- 
ers’ Association, a powerful 
lobby whose members 
account far at least jSQbn of 
US ex ports a year, has esti- 
mated at S60C&P the value of 
hat— it would lose annu- 
ally if the US kept out of the 
tre aty a nd was subjected to 
restrictions aimed at rogue 
states. 


Wholesale 
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buoyant row m Brazil 


By Gerard Baker 
In Wa sh ington 


Brazil demands fair play on deficit 


T he Brazilian . government 
believes it is the victim of dis- 
crimination- When a south- 
east Asian country runs a current 
account deficit, it Is congratulated 
for using foreign goods to re-tool 
domestic industry, Brazilian mfficiaic 
say. Yet when a Latin American 
nation lets its current account go 
into the red, warning flags are 
raised. 

Although memories of the 1994. 
Mexican financial crisis remain 
strong, Brazil’s cu r ren t account defi- 
cit, forecast to be 445 per cent of 
gross domestic product this year, is 
well short of Mexico’s pre-crisis 8 per 
cent 

However, the surge in Brazilian 
imports is an increasing source of 
concern. The government - faced 
with limited options and elections 
next year - win have to decide soon 
if it needs to take action to stem the 
import flow. 

Projections for this year cer tainly ’ 
lot* dramatic. After running a trade 
surplus for many years, the effects 
of trade liberalisation and a con- 
sumer boom pushed Brazil witn the 
red in 1995. Last year it registered a 
$55bn deficit, while most estimates 
for this year suggest a «hnrtf«n of 
S8bn-$l2bn, with some forecasts 
Indicating- this could be 8S high as 
8151m. 

But just how si gnificant are these 
figures? For Mr Gustavo Franco, 
director of international affairs at 
the central bank, the trade deficit is 
a natural side-effect of Brazil’s eco- 
nomic restructuring. 

“It does not make much sense fen* 
an emerging economy to be running 
a current account surplus, which 
implies that the cou n try is a net' 


Currant account balance ($txi) 
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lender [of savings J,” he says. “The 
level of development we are at 
would recommend we have a trade 
deficit." 

Economists argue, tho ugh , that 
the trade deficit is not as benign as 
the gov er n mant makes out as it is 
accompanied by a big budget deficit 
- 6 per cent in 1996. “The loose fiscal 
stance favours public c onsump tion 
over private investment," says Mr 
Marcelo Carvalho, economist at J.P. 
Morgan in S&o Paulo. 

Mr Franco believes it is wrong to 
draw broad conclusions from the 
headline level of the current account 


deficit. Economists should also look 
at the quality of c a pit al account, 
and in particular the amount of 
direct foreign investment. “Two 
years ago only 10 per cent of the 
current account was financed by 
direct investment NOw that figure is 
40 per cent” 

However, foreign investments 
maria nOW maam hi ghar profit remit- 
tances in the fixture, according to Mr 
Carvalho, and a sharp increase in 
global interest rates would make 
investors less wflttng to finance Bra- 
zil’s current account deficit “Trade 
concerns have real substance,” he 
says. 

Political analysts say the decision 
two weeks ago to impose restrictions 
on the short-term financing of 
imparts suggests the gove rn ment is 
becoming worried about the trade 
deficit However, its room for man- 
oeuvre is limited. 

The government has already 
actively promoted exports. It has 
reduced taxes on many exports, is 
planning to introduce export insur- 
ance anri the National Development 
Bank (BNDES) has expanded the 
credits available to exporters. 

Meanwhile, senior ministers have 
travelled to the US and Europe, com- 
plaining about the trade barriers 
Brazilian goods face. Short of more 
aggressive financing of exports, 
which the BNDES recently signalled, 
there Is little else the gov ern ment 
am do an this front. 

Some economists fear the new reg- 
ulations on import financing will 
herald greater government attention 
on import rules. 

However, Brazil, which Is already 
in hot water over its tariff policies 
for cars and toys, would face intense 


internation al pres s ure if it chose to 
raise tariffs further. 

The g ov er nm ent continues to rule 
out any chamg p to ***** owbiing p rate 
policy for fear that devaluation 
would spur i n f W iHnm tmri because of 
the that 

this would represe nt 

As a result most economists axgue 
the gov e r n ment has only one policy 

Option tO damp ijiy p Hwnarxl fhr- 

imp ort s — monetary tightening. 

An actual Interest rate rise Is 
thought to be unlikely, in part 
hpremsp qf the pres su re higher inter- 
est payments would put an the bud- 
get deficit However, the government 
could put specific curbs on con- 
sumer financing, as it did two years 
ago, such as reducing installment 
payments or curbing the use of 
credit cards. 

Mr Carlos KanaQ, chief economist 
at Citibank in SKo Paulo, says the 1 
evidence of domestic over-heating is I 
not yet decisive. He adds, though: “It 
is clear that credit policy is the 
favoured instrument to cure Imbal- 
ances in avtomiii accounts." 

If the government decides to take 
such action, the m ove is likely to 
come sooner rather than later 
because of the long time lag 
involved. The gover n ment would not 
want consumers to feel the bite in 
the run-up to n«rt year's presiden- 
tial elections. 

The next two months’ trade fig- 
ures wfQ therefore be crucial. If the 
gov ernm ent decides the trade deficit 
might seriously threaten medium- 
term economic stability, it will be 
undo: pressure to move before the 
end of the second quarter. 


Geoff Dyer 


US wholesalers reported 
sharply lrigtuw sales and a 
fall hi stock levels in Febru- 
ary, a further indication the 
pace of economic growth is 
likely to remain strong mov- 
ing into the second .quarter. 

The Commerce Depart- 
ment said merchant whole- 
salers’ sales grew 2.1 per 
cent in February from a 
month earlier, the biggest, 
gain since August 1994. The 
incre as e followed a solid 08 
per cent rise in January. 

The surge in sales left 
wholesalers’ stock levels 
unchanged in February. As 
a result, the stocks-to-sales 
ratio fell to 1.24, its lowest 
level in seven years. 

The ratio is significant 
because it indicates the 
extent to which wholesalers 
win be able to meet future 
demand by running down 
their supplies in the ware- 
house. With such relatively 
low stock levels in Febru- 
ary. it Is almost certain 
wholesalers will increase 
their demand for goods from 
manufacturers in the next 
few months, which win lead 
to increased production. 

That suggests the current 
strung pace of growth, in 
overall demand is likely to 
cont inu e at least until the 
summer and perhaps 
beyond. 

Wholesalers reported 
strong sales almost across 
the board. Durable goods 
sales rose 2.7 per cent, led 
by brisk growth in demand 
for p nnfi— signal equipment, 
machinery, m»faii* and lum- 
ber. Nan-durable goods sales 
rose L4 per cent. 

Increases in sales of food, 
paper, clothing and drags 
offset small declines in 
chemicals and petroleum. 

The figures indicate that 
the US economy is growing 
at aw annual rate of about 
854 per cent, well above Its 
long-term potential trend 
rate. If that continues, it 
win put further pressure an 
the Federal Reserve to raise 
Interest rates. 


Brazil's human xif$ts record came todgr : -. 

criticism yesterday after television pfctuwwer^ :^ 
broadcast cm Monday night . 

paHeeofficers beating op dvfflans. 1: 3|-.— - 

The television pictures codncdded with pt fohcatkj& ofV 
report by Human Rights Watch/Americ as vdm h ffjgg nsfc 
thut summary executions, torture and exficfettanhqfpQjBre 
were common. It called an the government to iake^f . 


,ni'" 


tougher steps to reduce poli c e violence. 


the government launched a human rights comnns^m ■ 
and President Fernando Hsnrique Cardoso agprtmi& X 
making torture illegal Mr Joed Gregort £ 

co mmi ssion, said its first task would be to eKamx^&B 
structure of the military police. 

The new outrage was prompted by an amateur video 
broadcast on the (Hobo television ch enrol whi c h a p pe ar ed 
to show police officers initio da Janeiro h i t ting cffifeanl 
lined up against a wall with pieces of wood and betts. The 
pictures fallow a similar video broadcast by Globdlaat 
week showing SSo Paulo police apparently beating the 
drives of several cars stopped at a roadblock and , 
allegedly murdering a passenger. Geoff Dgn 8tk> PaaJo 


Chretien call on free trade 


Canadian Prime Minister Jean Chrfitien ye s te r da y u rg e d 
US President BmClkxton to move swiftly oai trade. ...... 

liberalisation. Mr Chrfttien said he hoped Congress would 
act soon to give the president authority to negotiate free 
trade in the Americas, Two-way trade had soared and , 
trade friction had been consldBrably reduced by the 
US-Canada and North America free trade pacts, .tel safct ; ■ 

The usual bickering over lumber, wheat, fish a&d other 
commodities was missing from the agenda, and the 
dispute over US sanctions on Cuba - which haa led to ft 
ban on US travel for several Cuban businessmen^- was 
kept low-key. Mr Clinton pndsed Canada's “saHcL 
approach on human rights" and said dif ferences bet w ee n . 
the two would be "managed". 

On Monday night the US and Canada signed ate > . 

agroamawf fra- *4iho virtual alftwfwatinm nf pwrahtaart tOOtiC 

substances" in the Great Lakes. Environmentalists 
cautiously praised the deal, noting that the plan Jiva* * . 

voluntary and there were no guarantees theredimtksii ! 
pledged would be achieved. Nancy Dunne, Washington 
■ About 80 per cent of Canadians and almost BD par cant 
of Americans oppose the US's Hehns-Burtaa law, width ! 
punishes nwmpaniwc rifling business with ffrrtw . tfcoordtng- 1 
to a poll released yesterday. Reuter, Ottawa, j 


ter ;i 1 1 


Investigation into Nazi gold 


BrazQ has set up a commission to investigate whether • 
gold stolen from victims of the Holocaust was br o ught 
into the country by. escaping Nazis after the second world 
war. 

The commission win examine the records of Baboo do~ 
Brasil, which after the war performed the ride of* central 
bank, to see if it can trace stolen gold or cash. Kirin after - 
investigate whether Brazilian official* r ece iv ed peymeftts | 
to let Nazis into the country. - 

Ub to 1,500 Nazis are beMeved to have escaped to Brazil, 
after the war, inrfruflwg Josef Mengele, the doctor 
notorious for genetic ex p erime nts on children. Geoff Dycr 
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More US law firms rent space in City 


By Robert Rice, 

Legal Correspondent 

The extent of the US law firm 
invasion of the London market was 
underlined yesterday by a survey 
from Chesterton, the international 
property consultants. 

Chesterton found that US law 
firms have taken, or are looking 
for. a net additional 137,000 sq ft 
(12,700 sq ml of new office space in 
the City. 

The consultants say this is the 


equivalent of more than one hect- 
are of floor space. 

US law firms occupied just 
180,000 square feet (16.726 sq m) at 
the start of the year, so the new 
figure represents a surge in 
demand of more than 76 per cent in 
the first quarter of the year. 

US law firms which have taken 
space in the City recently include: 
Jones Day Reavis and Pogue, 
which has moved out of West 
End offices and acquired 15,000 sq 
ft; Brobeck Hale & Door, 8,000 sq ft 


Dewey Ball an tine, 11,000 sq ft: and 
Brown & Wood, 1£500 sq ft. The 
Chesterton survey also reveals that 
seven firms are looking for sub- 
stantial amounts of space totalling 
101,000 sq ft 

These include Debevoise & 
Plimpton, Wefl Gotshal & Manges. 
Arnold & Porter and Maples & 
Calder. 

Skadden Arps Slate Meagher & 
Flom, which has recently moved 

out of 15,000 sq ft in the City, tak- 
ing 25,000 sq ft at the Canary 


Wharf office development in Lon- 
don’s Docklands, Is not included in 
these figures. 

The average size of US law firm 
offices also seems to be increasing 
dramatically. 

At the start of the year there 
were 30 US law firms with offices 
In the City, each occupying an 
average of slightly more than 6,000 
sq ft. 

The seven firms currently seek- 
ing space are looking for an aver- 
age of 11500 sq ft, a rise of 141 per 


cent. Chesterton's Mr Mark Bourne 
said the rale of thumb was that US 
law required 300-400 sq ft per law- 
yer. 

That implied that the US law 
firms would be taking on another 
370 lawyers to fill the 130,000 sq ft 
they have taken or are looking for. 

He said that UK lawyers could 
not rest on their laurels and added: 
“Chesterton's research proves that 
the threat to their business from 
across the Atlantic is both real and 
growing." 


Government awards Atlantic oil and gas rights 


By Stefan Wagstyt, 

Industrial Ecfitor 

The government has 
awarded oil and gas explora- 
tion licences for 114 offshore 
blocks, mostly in the undev- 
eloped frontier zones of the 
Atlantic. 

The biggest number went 
to a consortium of Statoil of 
Norway, the UK’s Enterprise 
Oil and Mobil of the US, 
which secured eight of the ll 
tranches for which it 
applied. 

The awards are aimed at 
encouraging oil companies 
to explore the sea to the 
west of the Shetland Islands 
- off the north-east coast of 
Scotland - as the established 
North Sea fields decline. Mr 
Richard Page, the junior 
energy minister, said it was 
"in the national interest that 


Three-company 
consortium wins 
eight tranches 

our natural resources should 
be developed”. 

The awards have been 
made in time for the success- 
fill bidders to start seismic 
surveys during the summer. 

The awards, the 17th 
round of licensing for UK 
offshore exploration rights, 
were given in 25 tranches to 
14 companies. 

Fourteen of the tranches 
awarded, covering 76 blocks, 
are for an area off the Heb- 
rides - on Scotland's west 
coast - called the Rock all 
Trough. A further seven 
tranches, covering 28 blocks, 
lie north of Shetland. Just 


four tranches, covering 10 
blocks, are in the North Sea. 

Of the 127 blocks on offer. 
13 were left in the govern- 
ment’s hands. 

Enterprise Oil said the bid- 
ding reflected the impor- 
tance of the Atlantic areas to 
oil companies. Another suc- 
cessful bidder said: “These 
are huge areas attracting a 
lot of interest," 

The government rejected 
an application from Green- 
peace, the environmental 
lobby group, which applied 
for rights to manage all the 
blocks included in the 17th 
round as a way of blocking 
farther exploration. Green- 
peace intended to use its 
licences to cany out wildlife 
surveys. 

Mr Page said its applica- 
tion had been rejected on the 
grounds that licences 


awarded under the Petro- 
leum Production Act (1934; 
required applicants to intend 
to carry out oil and gas 
exploration. 

Greenpeace said: “Develop- 
ing more oil is not in the 
national or the global inter- 
est It is appalling that the 
minister has sneaked this 
through while parliament 
isn’t sitting." 

The lobby group pledged 
to continue with a campaign 
to persuade the European 
Commission to act over the 
government’s failure to 
implement a directive 
requiring oil companies to 
carry out environmental 
impact assessments before 
exploring foroiL The govern- 
ment has said that it ran out 
of parliamentary time to 
pass the necessary legisla- 
tion. 
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Price Waterhouse prepares strategy to allay fears of firms facing difficulties 

Insurer aims to ease impact of ‘run-off pressures 


By Christopher Adams, 

Insurance Correspondent 

Proposals which would allow 
insurance companies threatened 
with future financial difficulties to 
make early settlement of claims 
are being prepared by Price Water- 
house, the accountancy firm. 

The plan was commissioned by 
an insurance company concerned 
that it might have problems meet- 
ing future claims, and is designed 
to ease financial pressures on the 
company and protect policyholders 
who otherwise might have to wait 
years for payments if it failed. The 
company declined to be identified. 


The plan builds on approaches 
already adopted for returning cash 
to creditors of insolvent insurers 
and, if successful, could have 
repercussions across the insurance 
industry, affecting the manage- 
ment of companies in “nm-off” - 
where they pay claims but do not 
take on new business. 

Since 1989, about 100 insurers in 
London’s commercial insurance 
market have gone into run-off 
because they felt they might foil to 
meet claims years from now, 
according to the government’s 
Department of Trade and Industry. 

Like Lloyd’s of London, some 
faced large and unqnantifiable lia- 


bilities from pollution and asbes- 
tos risks in the US. 

Insolvency professionals charged 
with Uqnhkrting those that could 
not meet r-laWnw have been learn- 
ing the lessons of a costly and 
cumbersome process. Several have 
introduced schemes for insolvent 
insurers which pay a percentage of 
all the im« earlier than might 
normally be expected and at less 
expense. 

Price Waterhouse may shortly 
set a. precedent which could 
change the approach to run-off 
management. It is preparing a 
plan which will require the policy- 
holders of a still solvent insurance 


company, assuming they agree, to 
provide estimates for present and 
future claims against it. 

The scheme devised by Price 
Waterhouse would use the existing 
assets of the insurer to make a 
single, final payment, called a 
commutation, to policyholders and 
head off the difficulties which 
could result in Insolvency. The 
pressures which have forced insur- 
ers from run-off into liquidation 
are intense. All of them are vul- 
nerable to claims getting worse, 
reinsurers foiling , and the costs of 
managing a 10-to- 15-year process. 
The government wants to see 
fewer insolvencies and is encour- 


aging preventative cures. 

“What you provide is an exit 
route for the company involved 
from the market You can also pro- 
tect any equity value there may be 
or at least prevent it from erod- 
ing.” said Mr Paul Evans, a Price 
Waterhonse corporate recovery 
partner and insurance specialist 

“By and large insurance compa- 
nies have lots of money. The prob- 
lem is estimating what they will 
have to pay years in the future" 
he said. “We're trying to change 
people's feelings about insurers in 
run-off. It’s early days yet, but 
we’re looking to prepare a draft 
document by the end of this year." 


Food 

safety 

regime 

criticised 


Financial Times Reporters in 
Edinburgh and London 

The government was told 
yesterday that it must use a 
less “light touch” in enforc- 
ing food safety rules after 
last winter's outbreak of the 
E.coli infection which killed 
20 people in Scotland. 

The criticism was made in 
a report by Professor Hugh 
Pennington. It calls for a 
tight ening of food safety and 
hygiene regulations from the 
farm to the butcher’s shop to 
the eating. The government 
said it accepted all the 32 
recommendations and would 
implement some of them 
soon, it accepted that raw 
meat and cooked meat prod- 
ucts should be kept separate 
at all stages of production 
and storage, with the two 
types of food handled if pos- 
sible by different staff. 

The report said that regu- 
lations had been enforced 
with a “light touch" partly 
because they were new and 
were often confusing. It 
noted that the government 
had a preference for deregu- 
lation and a presumption 
against prescription. But it 
said the need to promote 
safety In food production 
“has to be accepted as a spe- 
cial case where the balance 
requires a greater degree of 
prescription". 

Mr Michael Forsyth, chief 
minister for Scotland, who 
commissioned the report, 
said there was too much reg- 
ulation, and confusion about 
how regulations were to be 
applied. 

Labour said the report vin- 
dicated its charge that the 
government had focused too 
heavily on the interests of 
the industry to the detri- 
ment of consumers. "The 
government have put the 
dogma of deregulation before 
the safety of consumers,” 
said Mr Gavin Strang, 
shadow agriculture minister. 
"The report makes it dear 
that those enforcing food 
safety rules in our daughter- 
houses, food processing 
plants and shops are not get- 
ting the support that they 
need from government". 


‘Neglect’ 
of rail 
freight 
deplored 

By George Parker, 

Political Correspondent 


The government was 
yesterday criticised by a 
House of Commons commit- 
tee for its apparently 
half-hearted approach to 
shifting freight from roads 
to railways. 

The public accounts com- 
mittee said it was concerned 
that a government grant 
scheme to encourage new 
rail freight facilities had 
foiled to make much impact 
over the past 10 years. 

The committee accused 
the Department of Transport 
of failing to promote the 
scheme, and of using out- 
dated environmental crite- 
ria to assess rail projects. 
The report says only £32m 
in grants was paid between 
1986-96, oat of £70m 
approved by parliament. 

The report will dent the 
government's "green” cre- 
dentials, and fuel the belief 
of environmental pressure 
groups that the department 
is still "pro-road”. 

The MPs said they were 
"concerned that freight 
facility grants may be hav- 
ing less impact than the 
government and parliament 
intended". "The department 
could have done more to 
promote the scheme to pro- 
spective applicants," the 
report adds. MPs looked to 
the government to "increase 
awareness of the grant, par- 
ticularly among companies 
which have traditionally not 
used rail freight”. 

The transport department 
pays grants for new rail 
freight terminals according 
to the environmental bene- 
fits, calculated by setting 
rates for truck miles 
removed from roads. 

Bat the committee said 
the department had foiled to 
revalue truck mile rates "for 
many years", and had not 
revalued them to take 
account of inflation, as min- 
isters promised in 1991. 

Freight transferred to rail 
as the result of grants has 
fallen from 16m tonnes a 
year in 1985 to about 10m 
tonnes a year in 1996. 
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Financial advisers’ group backs proposals for single retail body to replace two-tier system [ UK news digest 


Labour stance on regulation wins support 


By Jean Eaglesham In London 

The leading trade body for 
Independent financial advisers yes- 
terday backed many of tbe 
Labour's party's proposals for 
reforming the regulation of retail 
financial services. 

The IF A Association, which rep- 
resents mare than 2,300 firms, said 
the current regulatory system was 
“ill defined, poorly targeted and 
misunderstood by the public''. Mr 
Garry Heath, association chief 
executive, stressed that the inten- 
tion was “to suggest a solution 
rather than back a political party”. 
But many of the proposals echo 
Labour’s manifesto commitments. 


In particular, the association is 
catling for a single retail regulator 
to replace the current two-level 
system, in which a lead regulator, 
the Securities and Investments 
Board, oversees a handful of 
self-regulating bodies. This ties in 
with Labour's commitment to com- 
bine institutional and retail finan- 
cial regulators into a “snper-SIB'’. 

The association also proposes a 
switch in regulatory emphasis 
from detailed rules to broad princi- 
ples supported by detailed guid- 
ance. This is broadly in line with 
the proposals of both Labour and 
consumer groups. “We want to 
simplify the nature of the regula- 
tory system, as well as its struc- 


The general 

election campaign 

tore.” said Mr Alistair Darling, 
shadow chief Treasury secretary. 

But there are still differences 
between what the industry and the 
Labour party wants. While Labour 
has stressed it intends the new sin- 
gle regulator to have much tougher 
powers, the association paper 
bemoans the "increasing [legal] 
burden on advisers and salesmen”. 
• The Labour party's pension 
plans were attacked yesterday by 
the head of the trade union hank 
Unity Trust, Robert Taylor writes. 


Sir Dennis Landau, chairman, 
described them as "completely 
inadequate” and "not going far 
enough to address the problems of 
an ageing population”. 

He said the elderly would be liv- 
ing in acute poverty into tbe next 
century in a pensions crisis that 
will peak in 2030. 

The bank, which reported a 
record 1996 pre-tax profit of £L28m 
($2.03m) yesterday, provides a wide 
range of services to most trade 
unions, its main institutional 
shareholders. Although the criti- 
cisms were not formally agreed by 
the bank's board of directors, many 
were aware of the comments and 
did not express their disapproval. 


Most senior trade union leaders are 
on the board. 

Under Labour's current propos- 
als the existing basic state pension 
entitlement would remain 
unchanged, linked to rises in the 
retail price index, although the 
party would raise the level above 
the inflation rate "when resources 
allow”. The party is also commit- 
ted to retaining the state eamings- 
related pensions scheme as an 
option. 

Labour has also proposed the 
creation of a second-tier "stake- 
holder” pension plan speci fi cal ly 
aimed at the “many people who do 
not have access to an employer’s 
occupational scheme”. 
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By Roland Acfourghatn 
in Cardiff 

Plaid Cymru, the Welsh 
nationalist party, launched 
its election manifesto yester- 
day with an agenda which it 
described as “socialist”. 

The manifesto proposes 
higher taxes to pay for 
improved public services, a 
scheme to create up to 

100,000 jobs, and calls for 
Wales to have its own 
"powerhouse parliament.” 
Plaid Cymru means “Wales 
party." 

Mr Daffyd Wigley, party 
president, said the mani- 
festo set out "a radical 
agenda for Wales, and a 
democratic parliament to 
ensure its delivery.” The 
party hoped that, after a 
five-year transitional period 
and a referendum, the coun- 
try would move to full 
self-government within the 
European Union. 

"These policies reflect the 
mainstream of Welsh politi- 
cal values,” he said. "They 
are socially progressive and 
egalitarian.” 

The manifesto launch took 
place in the ornate city hall 
in Cardiff, the Welsh capi- 
tal. and the most likely 
home of the Labour party's 
proposed Welsh assembly. 

Under Labour’s plans that 
body would lack the powers 
of a Scottish parliament. Mr 
Wigley called for a law- 
making and tax-raising par- 
liament with "real power”, 
and demanded that Labour’s 
planned referendum on 
devolution -should include 
multi-optional choices. 

“The Tories still treat 
Wales as a colonial territory 
and govern Wales by dictat 
from London,” he said. “But 
neither are we prepared to 
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Nationalists believe their independence plans are realistic partly because of the viability of 
south Wales, one of the most successful regions in the UK at attracting inward investment 
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Nationalists 
propose higher 
taxes and 
demand a local 
parliament 

see Wales treated as a 
second-class nation by the 
Labour party." 

Plaid Cymru Is contesting 
all 40 seats in Wales. The 
party won four seats in the 
last general election, held in 
1992, with 9 per cent of the 
vote. It gained 17 per cent - 
more than the Conservatives 
- in the European elections 
three years' ago. 

Its manifesto proposes 
higher spending on health 
and education and a scheme 
to pay unemployed people a 
weekly wage of £160 to 
undertake “much needed” 


community work. To fond 
its £840m (gS40m) pro- 
gramme, Plaid Cymru advo- 
cates a 25 pence standard 
rate of income tax, a 50 per 
cent top-rate tax. and “pol- 
luter pays” environmental 
taxes. 

Mr Wigley said yesterday: 
“We want to be rid of this 
Tory government as soon as 
possible. It has been an 
appalling government, and 
their attitude and perfor- 
mance in Wales has been 
totally unacceptable. 

“But, increasingly, we see 
New Labour as a party that 
has betrayed the pensioner, 
tbe young job seeker, sick 
and disabled people, and has 
betrayed Wales. It has 
ditched all the principles it 
stood for and cannot, or will 
not, deliver the policies that 
Wales needs.” 

Political opponents were 
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Widening the party gap 


quick to condemn the mani- 
festo. The Conservatives 
described Plaid Cymru as 
living in a fantasy world 
and Labour protested that 
the last thing Wales needed 
was more taxes. 

The government says a 
Welsh parliament would 
jeopardise the continuing 
revival of the economy by 
raising costs and deterring 
investment. 

Inward investment has 
given Wales a modern 
industrial base, with a a big- 
ger manufacturing sector 
proportionately than the UK 
as a whole. Welsh industries 
Include in consumer elec- 
tronics, automotive compo- 
nents, aerospace engineer- 
ing and healthca r e products. 
Despite big job losses in coal 
mining and steel, overall 
unemployment has fallen to 
about the national average. 
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Tbe stock market gap 
between the two biggest 
parties widened yesterday, 
according to the FT election 
share price Index, Richard 
Lapps r writes. 

Shares that might benefit 
from a Labour win in tbe 
May 1 general election rose 
by 0.54 per cent on tbe day, 
compared with a 0.65 per 
cent fall In shares which 
might gain from a Conser- 
vative government 


Tbe market as a whole, 
represented by the FTSE 
100 index of big company 
shares, fell by 0.06 per emit 
The best performing 
share in either index was 
Tarmac which rose 10.58 
per cent This company is 
seen as a potential gainer 
from a Labour win. The 
worst performer was Brit- 
ish Steel, down 4.39 per 
cent This Is also seen as a 
potential gainer from a 


Labour win. Since the 
beginning of the campaign, 
“Labour gainers" have 
fallen 1.6 per cent and 
“Tory gainers” have fallen 
4.01 per cent Tbe market 
has fallen 5L5 per cent 
The index is calculated 
daily by the FT Information 
portfolio analytics team in 
Edinburgh, Details of the 
index's composition can be 
found on the FT website, 
http:lliDuiwJT.com. 
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By James Blitz, 

Political Correspondent 

The Conservatives yesterday 
opened a new front in their 
long-running battle with 
Labour. the largest 
opposition party, over policy 
towards small businesses, 
unveiling plans to reduce 
the Uniform Business Rate 
for 770.000 companies. 

After attempts by Labour 
to rob the Conservatives of 
their mantle as “the party of 
business,” Mr John Major, 
the prime minister, said a 
re-elected Conservative 
government would cut the 
business rates of small 
businesses by £800m 
($l.27bn) a year. 

Mr Major told a press 
conference in Birmingham 
that the reforms, which 
would be introduced in the 
first year of a new 
Conservative government, 
would transfer some of the 
burden on small companies 
to larger ones. 

Businesses would pay 
nothing on the first £1,000 of 
the rateable value of their 
premises. Some 140,000 
businesses with rateable 
values below £1.000 could 
save £460 per year. 

A further 260,000 
companies with rateable 
values below £5.000 could 
expect reductions in bills of 
about 20 per cent. A total of 
770,000 companies could 
expect to make savings. 

To make the scheme 
self-financing, business rates 
for companies with a 
rateable value of more than 
£18,000 would rise from 45B 
pence in the pound to 4&3 
pence. 

Mr Ian Lang, chief 
industry minis ter, said the 
impact of the change on 
large companies would be 
“negligible". He said large 
companies were in a better 
position to pay UBR than 
re mailer * ones. 

Mr Lang said business rate 
payments for companies 
with turnover of £50,000 
would be equivalent to about 
8 per cent of revenue. 
Payments could be as low as 
1.5 per cent for larger 
companies. 

Mr Lang contrasted the 
government’s policy with 
Labour's plan to consult 


British companies have a 
worse payment record than 
many European counter- 
parts, with over half of all 
payments delayed on pur- 
pose, an NOP study commis- 
sioned by the UK arm of 
Intrum Jnstitia, Europe’s 
largest debt collector, said 
yesterday. It said many UK 
companies wanted the intro- 
duction of a st a t u tory right 
to interest on overdue bills, 
Katharine Campbell writes. 

Mr John Langhorn, 
In tram Justitia’s UK manag- 
ing director, identified “a 
dear correlation between 
the quality of legislation on 
collecting debts and the 
level of late payment”. He 
said it was “very disturb- 
ing” that 53 per cost of pay- 
ments were intentionally 
late in the UK against 35 per 
cent in the rest of Europe. 

The survey said UK com- 
panies pay on average 18 
days late. Over half of all 
invoices were paid after 
they were due; only Portu- 
guese and Irish companies 
showed a worse record. 

business after the election 
on whether the uniform 
business rate should be 
replaced by a local system. 

“After years of restraint 
under the Conservatives, 
Labour would let councils go 
on a spending spree at the 
expense of local business” ha 
said. 

Mr Ian McCartney, 
Labour’s employment 
spokesman, branded the 
Conservative initiative “the 
most desperate performance 
yet from a Government that 
1 b out of ideas and is. now 
running out of time". 

Mr McCartney accused the 
Conservatives of "covering 
up their betrayal of Britain's 
businesses by telling lies 
about Labour". ' 

"We have made it dear 
that reserve capping powers 
will stay and that no council 
will be able to impose 
disproportionate rate bills on 
businesses,” he added. . 

Editorial comment. Page 15 




EU rejects cartel claim against weather service 


By Hugh Bumaby-Aikins In London 

The European Commission has 
rejected a complaint by the Associ- 
ation of Independent Weather Ser- 
vices that Britain's Meteorological 
Office is operating as part of a 
price fixing cartel. 

The AIWS represents 24 
commercial weather service pro- 
viders and claims that the Met 
Office's membership of Ecomet, an 
EU-ap proved body promoting 
cooperation between EU govern- 


ment weather services, is anti- 
competitive. 

Oceanroutes, a Scotland-based 
weather consultancy which heads 
the AIWS, said the Met Office was 
free to set prices in the absence of 
an independent regulator. 

The European Commission said 
it could not pursue the complaint 
because there was no evidence of 
price fixing and no legal ground on 
which it could proceed. 

The weather data gathered by 
the Met Office, which is funded by 


the UK Ministry of Defence, was 
freely available before tbe Ecomet 
agreement It is now charged to 
independent organisations, includ- 
ing its own commercial section, at 
15 per cent of turnover. 

A Commission official said pri- 
vate companies such as Ocean- 
routes would like to receive the 
information collated by the Met 
Office free, as happens in the US. 

“But if European governments 
say they want to relieve the burden 
on taxpayers by allowing their 


meteorological offices to carry out 
commercial activities, then the 
Commission cannot say 'No' to 
that.” said the offidaL 

Mr John Thompson, managing 
director of Oceanroutes. said: 
“There is evidence to suggest the 
Met Office may have been cross- 
subsidising its commercial activi- 
ties.” In 1994-95 the Met Office's 
commercial sector fell £2.lm short 
of covering its costs but projected 
figures for 1996-97 show a surplus. 

Tbe Commission said that ideally 


the Met Office should set up a sub- 
sidiary company to perform its 
commercial activities. The Com- 
mission added that it lacked the 
legal tools to require such a 
change. 

It stressed that the Met Office 
was required to present accounts 
so that they could be rhaeteeri for 
evidence of cross-subsidies. A Met 
Office statement said: “Many of our 
processes have been automated to 
improve quality- We do not believe 
our charges are excessive.” 


IRA admits 
bomb threats 

Tbe Irish Republican Army yesterday admitted 


postponmenl of tbe 150th Grand National ateqdac^ at 
Ainixee race course In north-west England. The IR4 
in a call to a Dublin broadcasting station that If Mr &ha 
Major, the British prime minister, had devoted “aajauch 



Traditional leaders lose ground 

Figures released by the Society of Motor Maanfectorers 

and Traders, the car industry body, show - the traditional 

leaders — Ford, Vauxball and ;B6ver. group — muter pries- 
sure from rivals as the car market fra gment*. Ford saw r 
its share of the March market drop again to IBS per cent 
from 19.7 per cent in. the previous March; Vauxhall’s 
dipped to 13J> per cent from ISA per cent; and Rover’s foil 
to 10 J per cent from IL9 per cent. John Griffiths. London 


It's pure Scandinavian. 
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A fter a few shots of vodka, 
Russians will invariably 
begin to regale their fellow 
revellers with “anekdoty". 
A ritualised, long-winded 
Joke, usually with a dark twist at the 
end, the anekdot reached its apex in 
the Soviet era, when the cruel incom- 
petence of the poUtbnro provided rich 
material for black humour. 

Even in this new era of raw capital- 
ism, the deeply cynical anekdot 
remains a favoured genre - although 
it has shifted its sights to Russia's 
brash nouveanx riches. Rot this sea- 
son ike lords of the airwaves have 
decided that nowadays, when they 
turn on their television sets, Russians 
are searching for tighter fare. 

That, at least, seems to be the ratio- 
nale behind a new crop of sitcoms, the 
first comic serials ever to be made in 
Russia. The most ubiquitous, with 
twice daily broadcasts ou one of the 
main national channels, is Strawberry 
Cafe (Kbtbnichka). 

Strawberry Cafe's producers have 
dearly done their time in the video 
library watching old American sitcoms 
and they seem to have paid partic ular 
attention to dusty copies of Cheers.* the 
principle set in the Russian show is a 
cosy neighbourhood bar-cum -coffee 
shop and .most of the action is cre ate d 
through interplay between the caffe’s 
owners and its regular patrons. 

Cheers' Russian cousin is resolutely 
light-hearted. It is set in an unnamed, 
sun-Ht locale, complete with a cobble- 
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Television in Moscow/Chrystia Freeland 


Domestic soap doesn’t wash 


stoned plan and a tinkling cherub 
fountain. Customers are more likely to 
order elegant cups of coffee than 
vodka and the paterfamilias, who 
works as the chef, is slender, long- 
haired and perpetually bopping to the 
rhythm of his Walkman. Taken 
together, it is a sufficiently alien envi- 
ronment to prompt one reviewer to 
wonder whether it was set in some 
imagined utopia, in which Russia had 
conquered Italy, or maybe Spain. 

This week, smmy Strawberry Cafe 
set out to tackle one of the gritty reali- 
ties of post-communist Russia: violent 

crime. The story began with a practi- 
cal Joke when Stasik, the pimply ado- 
lescent son of Strawberry’s propri- 
etors, dons a black mask and pretends 
to hokl-np his mother and her regu- 
lars. With the iron predictability that 
rules the world of sitcoms, bis hoa x is 
followed by the real tiling: as soon as 
Stasik leaves, an armed robber in an 
identical mask, storms in. 

In a sugared version of the boy-who- 
cried-wolf. Strawberry’s customers 
assume the masked highwayman is 
Stasik and shower him with affection. 
The robber is petted, hugged, kissed, 
drenched with maternal tears and 


offered money and gifts. Of course, 
Stasik eventually reappears and the 
mistaken identity is revealed, bat the 
outpouring of hot Russian emotion has 
forged a band between the thief and 
his would-be victims and they all part 
as friends. 

Canned laughter and predictably 
amiable endings are. to be sure, the 
province of the sitcom* a genre which 
has never claimed to present an 
niintiiffhhig portrait of the human con- 
dition. Yet even by the relaxed stan- 
dards of the idiom. Strawberry Cafi is 
strikingly out of synch with the soci- 
ety which has produced it The tear- 
soaked sentimentality of the caffe has 
no place on the mean streets of post- 
Soviet Russia, where policemen are as 
likely to rob as to protect and head- 
kerchiefed babushkas fight their way 
to the front of queues with all the 
delicacy of Arnold Schwarzenneger. 

It is thus imminently satisfying that 
Strawberry Cafi, billed by its creators 
as one of the most sophisticated, west- 
ern-style new offerings, has been 
roundly panned by Russian critics. 
Russians, who avidly consume re-rnns 
of Santa Barbara, a US soap, and 
steamy Latin American serials, appear 


to be unconvinced by the effort to 
transplant the glitz and banality of 
western television life to a domestic 
setting. Indeed, innocuous Strawberry 
Cafi is so offensive to the Russian 
psyche that it prompted one reviewer 
to write in apocalyptic tones of the 
decline of a nation which once spent 
its evenings with Chekhov, Tolstoy 
and Lermontov bat had now descended 
to weakly aping American mass cul- 
ture. 


S urprisingly the nostalgic cho- 
rus was joined this week by 
Igor Ugolnikov, one of the 
rising young stars of the Rus- 
sian airwaves. Ugolnikov 
hosts Good Evening (Dobryi Vechery). a 
talk show nakedly modelled on Late 
Night with David Letterman, down to 
using a gleaming city -scape as a back- 
drop and a daily top ten list. Ignoring 
his own conversion to the American 
way, on Monday Ugolnikov devoted 
the monologues with which he opens 
his programme to the virtues of the 
vanished “old*' Russia, when the thea- 
tre lorded it over television and “we 
discussed plays late into the night in 
smoke-filled kitchens. " 


A former theatrical actor, singer and 
dancer himself, Ugolnikov wondered 
aloud where the “good viewer" of 
those bygone days had gone: “Good 
viewer, where are yon? Are yon dis- 
gusted by the gum-chewing, mobfle- 
telephone-talking new Rnssians in the 
seats next to yon?” These are the sorts 
of questions that Ugolnikov could prof- 
itably ask of himself. lake Strawberry 
Cafi, Good Evening has been trashed 
by R ussian reviewers and their com- 
plaints are almost equally justified. 
His guests are boring, the music is 
out-dated by at least two decades, the 
jokes are Bmp and the visual gags 
predictable. 

On Monday Ugolnikov played host to 
two ageing divas and a mathematics 
professor who is a fireworks aficio- 
nado. He had the sort of polite, routine 
chat with each of them that yon might 
strike up on the train. The songbirds' 
brief p erfor ma nces were a Hash-beck 
to the Soviet-era: s yrupy love lyrics, a 
strobe-lit disco ball and elevator music 
melodies. The only moment of relief 
came during the letters section, when 
the voices of real Russians cut through 
the programme’s belaboured attempt 
at urban panacbe. 


Marina, a “chief accountant** at a 
small company in Siberia, appeared to 
be offering her services as concubine 
to Levon, the leader of Ugolnikov's 
band, but first she needed to know his 
height, weight, apartment size and 
whether he had a Moscow living per- 
mit. Another correspondent, Liudmila 
Alexandra vna, a pensioner from St 
Petersburg, proved to be one of Good 
Evening's rare fans. She expressed her 
approval in an old-fashioned rhyming 
poem which called the show “ ba l sam 
for my soul". The letters were genuine, 
sad and fanny - all of the qualities the 
rest of the programme lacked. 

Good Evening is produced by the 
video wizards who performed magic 
last year by conjuring up the intelli- 
gent, heartfelt campaign clips which 
convinced Russians to reelect the sick 
and unpopular Boris Yeltsin as presi- 
dent. But when it comes to televised 
entertainment, the makers of Good 
Evening and of Russia’s pioneering sit- 
coms just don’t get it. 

Russian artists are masters at con- 
fronting the epic issues of life and love 
and at casting a darkly amused gaze 
on the world’s foibles. What they have 
not yet grasped is the more trivial art 
of popular television entertainment, 
which needs a dash of irony and a 
stylish setting in tune with the Zeit- 
geist to save it from utter Insignifi- 
cance. For that failure the good view- 
ers of Russia - who prefer Chekhov 
and Tolstoy anyway - should perhaps 
be grateful. 


Salzburg Easter Festival/Andrew Clark 

A ‘Wozzeck’ the 
world can envy 
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Opera/ Richard Fairman 

A devil of a task 


I t is not often that a 
critic is confronted by a 
near-perfect production 
of a masterpiece. When 
it does happen, words seem 
inadequate to describe it. 
The performance of Wozzeck 
which dominated this year’s 
Salzburg Raster festival was 
such an occasion. With the. 
involvement of Pater Stein 
and Claudio Abbado, a cer- 
tain standard was guaran- 
teed, but the result sur- 
passed all expectation. 

Stein’s sta g in g was incred- 
ibly precise. Played in a sin- 
gle 90-minute sweep, it was 
simple, powerfully concen- 
trated and, above all, realis- 
tic. The characters were sub- 
tly drawn. The early-i9th 
century period atmosphere 
was respected. There was no 
point-making, no Expres- 
sionist baggage, no gratu- 
itous show of decadence. 
This is what distinguishes a 
great man of the theatre: 
Stein's approach was truly 
radical. He trusted every bar 
of the score, and in doing so, 
he not only made startlingly 
clear the modernity of Buch- 
ner’s proletarian tragedy; he 
also demonstrated how 
Berg’s music completely and 
economically absorbs the 
text, enhancing every 
nuance of dramatic emotion. 

And there could be no 
more persuasive interpreter 
of that music than Abbado, 
whose instinctive command 
of rhythm and structure was 
the ideal foil to the Berlin 
philharmonic's tonal sump- 
tuousness. There was noth- 
ing cerebral about this per- 
formance - rightly so, 
because there is not hin g 
cerebral about the music. 
Sensuality, colour, luminos- 
ity were in abundant supply 
- no more so than in Marie's 
Act 1 lullaby, where the 
musicians seized an Berg’s 
Debussyan textures to create 
an atmosphere of wondrous 
suspense. 

The Instrumental solos - 
the tender viola in the open- 


ing scene, the eerie boms 
during Marie's Act 3 
fairy-tale - recalled Berg’s 
description of Wozzeck as a 
“ piano opera" that erupts 
from timt to time in wild 
emotion. And at long last, 
the Berliners sounded like a 
real pit orchestra, attuned 
not just to the music’s heart- 
rending beauty bat to its 
explosive power: I’ve never 
beard the scherzo-like Mah- 
lerian interlude after the tav- 
ern scene despatched to such 
whiplash effect 


A bbado’s decision to 
bring Wozzeck to 
the . festival was 
laden with irony, 
because the opera views the 
world through the eyes of 
poor, oppressed people, and 
Salzburg at Easter has the 
wealthiest of audiences. 
Large numbers of subscrib- 
ers boycotted Wozzeck (but 
not the festival concerts) 
because of its reputation as a 
“modem" opera - and more 
fool they, for this production 
signals the festival’s caming- 
of-age in the post-Karajan 
era. Whether the Easter fes- 
tival, with prices even 
higher than its summer 
counterpart, is socially 
exclusive is no longer the 
point What matters is that 
it is artistically exclusive: it 
has finally set a standard 
which the world (including 
Gerard Martler) can envy. 

Stefan Mayer’s decor was 
a brilliant response to the 
vast expanse of the Grosses 
Festspieihau8 stage. His 
screen-like visions, cut into a 
dark, impenetrable wall, had 
cinematic focus, sucking the 
eye In to a black-and-white 
cube of light for one scene, 
startling it with a wide-angle 
horizon of softened colour 
for the next The contrasts 
were fa b ul o us, all achieved 
with meticulous clarity and 
technical sleight-of-hand. 
Even the outsize moon in 
the penultimate scene, as 
crimson as Marie's blood. 


was convincing as a symbol 
of Wozzeck’s loss of reason. 
Bryn Terfel’s late with- 


drawal, apparently because 
he had not set aside enough 
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rtmp to learn the title role, 
put the festival in a tight 
spot - but it would be bard 
to mtflgmp a better replace- 
ment than Albert Dohmen. 
This previously unknown 40- 
year-old German has the 
looks of a Brando, the voice 
of a Barak and the dramatic 
intelligence of Walter Berry, 
an outstanding Wozzeck of a 
previous generation. With 
his trundling gait, Dohmen 
cut a properly dared figure, 
simultaneously pathetic and 
tragic. 

Deborah Polaski has never 
done anything better than 
Marie: amply ooiffed, in a 
low-cut red dress, she looked 
feminin e, seductive and vul- 
nerable - not words that 
usually come to mind when 
Polaski is on stage. Equally 
unexpected was the rich and 
steady allure of her s i n ging , 
achieved without loss of 
intensity or volume. Her 
Drum-Major was Jon Villars, 
a young American tenor 
with the physique and voice 
of a Wagner hero. Hubert 
Delamboye was the reptilian 
Captain, Aage Haugland a 
Doctor of gigantic size and 
cynicism. The supporting 
roles were etched in similar 
detail, and the chorus 
excelled itself. 

In short, the performance 
showed Stein and Abbado, 
separately and together, at 
the height of their remark- 
able powers, and it inevita- 
bly raises the question of 
when they might be per- 
suaded to collaborate again 
- perhap6 on Fideho or Cosi? 
Wozzeck will be restaged at 
the summer festival, with 
the Vienna Philharmonic 
and a different Marie. It 
should not be missed, 
because the production is a 
landmark in the perfor- 
mance history of this centu- 
ry’s most influential opera. 



T hey are damned if 
they do and damned 
if they don’t. Opera 
companies are lured 
to Berlioz’s “dramatic leg- 
end". The Damnation of 
Faust, because it is a rare 
French example of the 
strong and colourful piece 
that audiences want to see. 
but unfortunately it is not 
an opera and tinning it into 
one is a devil of a task. 

Both the Royal Opera and 
Rn gllnh National Opera have 
tried to stage The Damna- 
tion of Faust before; in fact, 
the work has enjoyed as visi- 
ble a presence in London 
since the war as any of Ber- 
lioz’s three genuine operas. 
The old ENO staging, 
though noted in its day for a 
novel use of projections, 
would certainly look old hat 
now - so that is taken as 
reason enough to have yet 
another try. 

To make sure of a new 
look. ENO has brought back 
faces from its so-called 
“Powerhouse" era, when 
controversy was guaranteed 
to sell seats. There is no mis- 
taking the work of the pro- 
ducer David Alden. teamed 
here with designer Roni 
Toren, and not just because 
his trademarks (the wheel- 
chair, the peeling wallpaper, 
the hanging light) put in 
their usual appearances. The 
self-confidence of that period 
is written large in every 
theatrical image. 

Most of the audience may 
have come out asking each 
other “What was that all 
about?”, but Alden admirers 
cheered the show. He does 
not try to tell the story as a 
strai gh t narrative, which is 
probably sensible as Berlioz 
does not either. The Damna- 
tion of Faust is only a drama 
in the mind’s eye and it is a 
question of what one’s mind 
sees. Mine certainly does not 
imagine the will-o’-the-wisps 
as a fat lady, a pair of 
clowns, two cinema usher- 
ettes and a Patsy (. Absolutely 
Fabulous ) lookalike. but 
each to his own. 

The old parable is being 
given a modem slant. Faust 
is a pitiful loner, with 
National Health glasses and 


A landmark production of this century’s most influential opera: Albert Dohmen 
superb in the title role with Hubert Delamboye as a suitably reptilian Captain 






■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 
31-20-6718345 

• Racfio FHbarmonisch Orkest 
with conductor Gennady 
Rozhdestvensky, violinist 

Alexander Rozhdestvensky and 
mezzo-soprano Anne Gjevang 
perform works by Dvorfik, Busoni, 
Sibelius and Chadwick; Apr 12 

exhibition 

De Nteuwe Kerk Tel: 

31-20-6268168 

• Catharina. the Empress and 
the Arts: exhibition featuring 19 
old master paintings from the 
collection of the Russian Czarina 
Catharina the Great (1729-1796). 
including works by Titian, 
Bordone, Rubens, Hals. Jotdaens 
and Rembrandt. Also displayed 
are other art objects arid personal 
belongings of the Czarina; to Apr 
13 

■ BERLIN 

CONCERT 


PhQharmonle Berlin - Grosser 
Saal & KammermusflcBa a J Tel: 
49-30-2614383 

• Phifoarmonlscher Chor. with 
conductor U we Gronostay and 
the Staatsorchester Frankfurt 
perform works by Beethoven and 
Schubert; Apr 13 

OPERA 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Macbeth: by VerdL Conducted 

by Garda Nav&ro, performed by 
the Deutsche Oper Berlin. Soloists 
indude Voiker Horn, Simon Ester, 
Maria Guieghina and Reinhard 
Hagen; Apr 11 

■ BIRMINGHAM 

CONCERT 
Symphony HaU Tel: 
44-121-2002000 

• Zurich Tonhalle Orchester. with 

conductor David Zinman and 
pianist Radu Lupu perform works 
by Brahms and Beethoven; Apr 
13 

■ CHICAGO 

EXHIBITION 

Art Institute of Chicago Tel: 
1-312-4433600 

• Michelangelo and His 
Influence: Drawings from Windsor 
Castle: exhibition examining 
examples of Michelangelo's 

draftsmanship, with the aim of 
demonstrating the Impaci of foe 
artist on foe imagination, 
technique, style and imagery of 
his contemporaries and 
successors. Eighteen sheets with 
23 drawings by Michelangelo and 
50 drawings and five engravings 


by other masters have been 
selected from the collection at 
Windsor Castle; from Apr 12 to 
Jun 22 

■ FRANKFURT 

OPERA 

St&dttsche BOhnen Oper, 

Bailett, Schauspiel Tel: 
49-69-21237444 

• FideUo: by Beethoven. 
Conducted by Syfvain 
CambreUng, performed by the 
Oper Frankfurt Soloists include 
Kenk Smrt, Patrick Raferty. 
Kristine Qesinki and others; Apr 
13 

■ LONDON 

CONCERT 
Barbican HaD Tel: 
44-171-6384141 

• London Symphony Orchestra: 
with conductor David Robertson 
and trumpeter Maurice Murphy 
perform works by Janfreek, Haydn 
and Dvorak; Apr 13 

Royal Festival Had Tel: 
44-171-9604242 

• Phtlharmonia Orchestra: with 
conductor Maxfm Shostakovich, 
violinist Igor Oistrakh and the 
Associate Orchestra of the Royal 
Festival HaU. perform works by 
Shostakovich; Apr 13 

EXHIBITION 
Design Museum Tel: 
44-171-3786055 

• Charlotte Perriand: Modernist 
Pioneer the first British 
retrospective devoted to the 
career of the leading French 
interior architect and designer 
Charlotte Perriand. Key examples 


of her work are used to illustrate 
the changes in her design style 
from her earliest training in the 
tradition of the beaux arts, 
through to the evolution of her 
modernist aesthetic In the late 
1920s, to her continued 
fascination with modem materials 
In the 1990s; to Apr 13 
institute of Contemporary Arts - 
IGA Galleries Tel: 
44-171-9303647 

• Belladonna: group show 
examining fin de s&cie 
representations of honor and 
romance. Artists Include Andreas 
Gureky, Paul Thek, Jeff Koons. 
Liza May Post. Bridget Riley, and 
Artish Kapoor; to Apr 12 

■ MILAN 

OPERA 

Taatro alia Scala di Milano Tel: 
39-2-88791 

• Siegfried: by Wagner. 
Conducted by Rlccardo Muti, 
performed by the Orchestra e 
Coro del Teatro alia Scala. 
Soloists indude Jane Eaglen, 
Mette Ejsing, Eva Lind and 
Siegfried Jerusalem; Apr 12 

■ NEW YORK 

CONCERT 

The Walter Reads Theater Tel: 
1-212-875-5600 

• Colorado String Quartet 
perform works by Mozart and 
Debussy; Apr 13 

EXHIBITION 

The Metropolitan Museum of 
Art Td: 1-212-879-5500 . 

• The Four Seasons: display 
featuring over 80 costumes 


selected from the museum's 
collection. The exhibition spans 
three centuries and examines the 
influence on fashion of changes in 
climate, social life and recreation; 
to Aug 17 

Whitney Museum of American 
Art Tel: 1-212-570-3600 

• The 1997 Biennial Exhibition: 
the 1997 Biennial is the 69th In 
the series of biennial exhibitions, 
first established by museum 
founder Gertrude Vanderbilt 
Whitney in 1932. The biennial is 
the Whitney's signature exhibition 
and focuses on the most 
important developments in recent 
American art; to Jun 22 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-600Q.‘ ’ . 

• Faust: by Gounod. Conducted 
by Julius Rudef, performed by the 
Metropolitan Opera," - Soloists' 
include Rente Renting/ Jteinyj 
Zhang and Dwayne Craft; Ajx 12 

■ PARIS 

CONCERT 

Cttfe de la Musfejue Tel: 33-1 44 
84 45 00 

• Chanter Orchestra of Europe: 
with conductor Emmanuel Krivtne 
and pianist Maria Joao Pires 
perform works by Wagner, Chopin 
and Mozart; Apr 13 

Thfettre des Champs- Bysfees 
Tel: 33-1 49 52 50 50 

• Steven Kovacevfch: the pianist 
performs works by Bach and 
Schubert; Apr 13 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44 78 12 33 


• Martial Raysse: display of 
some 100 drawings by foe French 
artist who came to prominence in 
the early 1960s as part of foe 
New Realism, quickly gaining a 
reputation for a more modem 
outlook than his nostalgic peers; 
from Apr 9 to Jun 9 

■ ROME 

CONCERT 

Accademia Nationals di Santa 
Cecilia Tel: 39-6-361 1064 

• Orchestra dell’Academia di 
Santa Cecilia; with conductor 
Wolfgang Sawallisch and 
mezzo-soprano Mar] ana Upovsek 
perform works by Mussorgsky 
and Schumann; Apr 13, 14, 15 

■ VIENNA 

CONCERT 

MusSnereln Tel: 43-1-5058681 

• Staatskapefio Dresden; with 
conductor Giuseppe Sinopoti 
perform works by Mahler; Apr 12 

■ ZURICH 

OPERA 

Opemhaus Zurich Tel: 41-1-268 


• Die Lustige Wttwe: by Lehfrr. 
Conducted by Franz Welser-M6st, 
performed by the Zflrcher Oper. 
Soloists include Matin Hartelius, 
Liliana Nfcftfteanu and Rodney 
Gilfry; Apr 13 

Listing selected and edited by 
ArtBsse The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tet 31 2D 664 
6441. E-mail: artbaseOpUiet 


drooping braces, cooped up 
in his 1960s apartment with 
nobody to talk to except his 
reel-to-reel tape recorder. 
When he is tempted to find 
liberation in the outside 
world, all he finds are 
drunken yobs, bands of pro- 
testors, and the solace of a 
can of beer. In the end he 
goes bonkers and. as he 
crawls to the front of the 
stage, be looks out as if to 
say, “This is your story, 
every one of you” - a 
depressing moral. 

Bonaventura Bottone is 
thoroughly convincing as 
the nerd, playing the title- 
role with a pathetic dead-pan 
expression which would 
make Rowan Atkinson 
proud. He sings with strong 
projection and stamina, 
although there is a lot of 
squeezing of the voice. Wil- 
lard White made a forceful 
Mephistopbeles rather than 
an elegantly French, insinu- 
ating one. As Marguerite. 
Louise Winter hit some unfo- 
cused patches of tone, but 
how fraught with anxiety 
she and the production made 
the big aria. Graeme Danby 
sang confidently as a 
Brander who is a skinhead 
lout 


W ith the ENO 
orchestra 
playing to a 
high standard 
of ensemble, it was the 
mounting intensity of the 
score as a whole that 
gripped the attention. Back 
with his old orchestra, Mark 
Elder had rehearsed every 
detail and only needs to let 
himself go a bit for this very 
well-drilled performance to 
take off. 

Does it work as a show? At 
the half-way point there had 
been so many arty theatrical 
clicbfes that I would have 
said no. But from there to 
the end. as Alden drew his 
threads together, the produc- 
tion did start to work that 
liberating effect so admired 
in the “Powerhouse" style 
and bring the drama 
urgently to life. After a num- 
ber of bland stagings, ENO 
could do with a shot of the 
old hubris wonderdrug. 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel; 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
moo 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Edward Mortimer 


Descent into chaos 

Post-modem states must learn to deal with countries 
such as Albania that have collapsed into anarchy 


Albania is tbe latest 
example, and the one clos- 
est to home for those of us 
In relatively comfortable 
western Europe; a state that 
has collapsed, disappeared 
and lost tbe monopoly of 
force. It can no longer per- 
form even the mtofattnm 
“night watchman" role 
grudgingly conceded to the 
state by libertarians. 

Before Albania came 
Afghanistan in Asia; Soma- 
lia. Liberia and Sierra Leone 
in Africa; Georgia and 
Tajikistan in the former 
Soviet Union. Should we 
include Cambodia, northern 
Iraq, Yugoslavia, Rwanda. 
Zaire? Each case Is differ- 
ent, and I could easily 
devote the whole column to 
arguing which belong in the 
category of “failed states". 
For the time being; let's just 
agree there are more of 
them in the 1990s than there 
were earlier in the century. 

So is state collapse a 
“post-modern" phenome- 
non, an apt nemesis at last 
punishing the hubris of 
modernity, the vice of 
which has been to worship 
the state, to turn to it for 
the solution of every prob- 
lem. to intrude it into every 
aspect of people’s lives? 

Or is state collapse, on the 
contrary, a pre-modem phe- 
nomenon? Chaos and anar- 
chy are hardly new in 
human history, after all. 
Has part of the world sim- 
ply reverted to the typical 
dilemma of ancient and 
medieval times, before the 
rise of the modem state sys- 
tem: the choice between 
empire and chaos? 

The latter view Is tbat of 
Mr Robert Cooper, a British 
diplomat who last year pub- 
lished one of those rare 
pamphlets* that help you 
understand the way the 
world is changing. Far him, 
the true post-modern world 
consists only of Europe - 
mainly western Europe so 
far — Canada, Japan and 
“up to a paint" the US. 

In these places, “the state 
system of the modem world 
is also collapsing; but 


unlike the pre-modem 
[world] it is collapsing into 
greater order rather than 
into disorder". Post-modem 
states are transparent and 
mutually vulnerable. They 
reject force as a means of 
settling disputes, relying 
instead an elaborately codi- 
fied roles of behaviour. 

Mr Cooper sees the EU as 
a typically post-modern 
institution, “a highly devel- 
oped system for mutual 
interference in each other’s 
domestic affairs". The US. 
by contrast, is only partly 
post-modem because it stOl 
feds invulnerable, except to 
nuclear weapons, and is 
therefore less willing to 
resign itself to mutual sur- 
veillance and interference. 

Modem concepts like sov- 
ereignty and the balance of 
power are increasingly irrel- 
evant to post-modem states. 
So indeed are territorial bor- 
ders. easily crossed by so 
many people, technologies 
and institutions. 

Their political leaders 
have a difficult time, how- 
ever. They can no longer 
use the state to control the 
economy, but they have to 
respond to complex compet- 
ing pressures, including 
those of the media and pop- 
ular emotion, in a highly 
diverse and uncertain 


world. PoweT is diffused 
both domestically and inter- 
nationally. Indeed tbe dis- 
tinction between domestic 
and foreign affairs has 
largely vanished. 

But in between the post- 
modern and pre-modem 
worlds, warns Mr Cooper, 
plenty of states remain reso- 
lutely modern: brooking no 
external interference in 
their domestic affairs, rely- 
ing on force for their secu- 
rity, and ready to use force 
to change borders if they 
get the chance- Most states 
outside Europe and North 
America come into this cat- 
egory, though many are 
candidates for collapse into 
pre-modernity If things go 
wrong: Individuals within 
many of t.hpm are attracted 
by post-modernism. Russia 
“embodies all three possibil- 
ities" - as did the former 
Yugoslavia, though its suc- 
cessor States are mainly of 
the modem type. 

Even if collapsed states 
have many pre-modem fea- 
tures they are also part of 
the post-modern world, as 
Mr Cooper implicitly 
admits. “Previously, such 
areas, precisely because of 
their chaos, were isolated 
from the rest of the world. 
Not so today when a coun- 
try without much law and 



State in mins: Albania is the latest victim of chaos 


order still have an inter- 

national airport.” 

So what should post-mod- 
ern states do about pre-mod- 
ern chaos? “On the of 
a rational calculation of 
interest tbe answer should 
be; as little as possible," 
says Mr Cooper. But that, as 
he recognises, is a modem, 
not a post-modern, way of 
thinking. “Such ‘realistic’ 
doctrines, for all their intel- 
lectual coherence, are not 
[in fact] realistic ... We no 
longer live in a world of 
pure national interest. 
Human rights and humani- 
tarian problems inevitably 
play an important part in 
our policy-making." 

Mr Cooper is almost cer- 
tainly right in thintrtng tha t 

western interventions in the 
pre-modem world are 
doomed to incoherence, 
ambiguity and frustration, 
because post-modem states, 
unlike their modem prede- 
cessors, shrink from “the 
most logical way to deal 
with chaos” - namely colon- 
isation. But he Is surely 
wrong to imply that the 
developed world only 
involves itself In collapsed 
states for idealistic motives. 
and that one could other- 
wise easily “bar one’s door" 
against the by-products of 
chaos, such as drugs, dis- 
ease and refugees. 

On the contrary, a con- 
spicuous feature of post- 
modernity seems to be the 
difficulty of barring one’s 
door against almost any- 
thing. Not only refugees, 
but also violence and ban- 
ditry spill over from col- 
lapsed states into neigh- 
bouring countries. 

Although fraught with 
risk, the Italian-led expedi- 
tion being planned for 
Albania is hardly an exer- 
cise in altruism. Rather, it 
is a reluctant acknowledge- 
ment that leaving Albania 
to its fete may be even risk- 
ier, and in tbe long run 
much more expensive. 

*T7ie Post-Modern State and 
the World Order (Demos, 
£5.95). 
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Palestinian position on 
is misleading over Jewish 



Firm Mr J. Stephen 
Rothbart . 

Sir, While even Israel's 
supporters accept that the 
timing of the building of new 
homes in east Jerusalem is 
unfortunate, and Mr Benja- 
min Netanyahu, the Israeli 
prime minister, is not pick- 
ing his moments for his pub- 
lic armniTniwnMi te. tiw* pro- 
fessional reporter should not 
be blind to the manipulative 
ways which Mr Yassir Ara- 
fat, the Palestinian leader, 
employs to mislead the 
world press. 

Many claims about the 
building of homes In “Arab” 
east Jerusalem are false. For 
example. Mr Arafat claims 
that since there were no 
Jews living in east Jerusa- 
lem before 1967, Israel has 


no claim to any land there. 
But the only reason there 
were bo Jews in 1966 was 
because the Jordanians 
evicted those who lived 
therein 1948. 

The United Nations had 
meant for Jerusalem to be 
an international city after 
the end of the British man- 
date because of three holy 
sites and the diversity of the 
papulation. Israel accepted 
this solution, which included 
a Palestinian state an the 
West Hanky but tbe neigh- 
bouring Arab states chose to 
divide Palestine among 
themselves by an act of war. 
During that war, the Jordan- 
ians tnnic east Jerusalem, 
but Israel advanced into the 
city’s western bait and after 
another act of aggression by 


the Arab states in 1967, Jor- 
dan (not Palestine) lost the 

rest 

During the Arab steward- 
ship of the city. Jews ware 
not allowed to visit their 
most holy sites. In cl uding 
the Wailing Wall. Since 
Israel conquered all of Jeru- 
salem all holy sites are open 
to every denomination. 

gin e ff 1967, the number of 
Arabs and Arab-owned ' 
homes in Jerusalem has 
grown faster than the num- 
bers of Jews or Jewish 
homes being built there, so 
surely the solution should be 
for Jerusalem to become a 
free dty where Arabs and 
Jews alike can buy or sell 
their homes in any part of 
the city. But tire Arabs do 
not want that, because it 


will mean their haring Jews 
in "their" part ofti* ofy. So 
they claim all cfeast Jerusa- 
lem to be given to them 
instead, based upon the 
dubious ar g u me n t that Jews 
never lived’ there. 

Reporting should be about 
facts, and tbe facts are that 
Mr Netanyahu teftdfiffing 
most of the previews govern- 
ment's obligations even 
though he was opposed to 
them, while Mr Arafet is 
waging a very skitful publie 
relations war which he fe 
winning, while MS “govern- 
ment" does nothing. 

J. Stephen Rothbert, - . 

Flat 2. 

Belglckft* - 
Prague *» 

Czech Republic . 


Industry usage will drive future 
direction of the Internet 


From Mr Philip Blackwell 

Sir, In his analysis of how 
Internet technology is affect- 
ing every part of the com- 
puter industry (“All-out war 
in cyberspace". April 3), 
Peter Martin asks whether it 
will it be primarily used for 
entortoimnAnt- information 
or shopping. 

The very need to ask this 
question shows that how 
other industries use the 
technology win drive the 
direction in which the Inter- 
net win develop. Our survey 
of retail opinion across 
Europe clearly shows that 
significant take-up of elec- 
tronic shopping channels by 
retailers win come over the 
next two years. 

This in itself is a distinct 
progression from similar 
research we carried oat in . 
1995 when most retailers 
planned to use the Internet 

p rimarily far info rma tion 

provision. The latest survey 
shows Internet shopping 
steadily building for tradi- 
tional store-based retailers to 
14 per cent of total sales and 
just over half of home shop- 
ping sales within a decade. 
Can there be any doubt that 
electronic commerce will 
soon be a key use fra- the 
medium? 

The focus is all too often 
on the threat of 
Internet-adept US companies 
moving into European mar- 
kets. In fact, there are huge 
opportunities for European 
retailers to exploit their geo- 
graphical proximity and sell 
products at favourable prices 
within the single European 
market The UK in particu- 
lar could become an impor- 
tant European distribution 
hub. Oar research confirms 
that the ability to expand 
into international markets is 


A&S. You SURFING, SHOPPING? 
or vusr cyBEWSpHCEj> cun; 
PPRSONS? 



an important motivator for 
the big boys to get involved. 

Philip Blackwell, 
associate director. 

Cap Gemini, 

130 Shaftesbury Avenue, 
London WlV8HH.UK 

Prom Mr Adam Hodgkin. 

Sir. Peter Martin’s excel- 
lent report from the battle- 
front reaches a debatable 
conclusion. IBs conjecture is 
that Microsoft is likely to 
lose some of its battles but is 
winning the war. This may 
be Microsoft’s problem. This 
model of business is predi- 
cated on dominance (of the 
desktop, the operating sys- 
tem, or tbe server markets) 
rather than collaboration. 

The most interesting les- 
son to be drawn from the 
importance of the Internet 
and the World Wide Web is 
that collaborations and 
mutually Awahiing technolo- 
gies are attractive. The Inter- 
net and the Web are collabo- 
rative to the core. In the 
l an g ua g e of game-theory, we 


are moving into an environ- 
ment where most games are 
non-zeroeom, not the tradi- 
tional zero-sum battles of 
dominance and defeat, victor 
and vanquished. 

Microsoft's position of 
dominance has been based 
on one very powerful and 
stable collaboration with 
Intel. But if the Intel domi- 
nance is broken. Microsoft 

may find it itn pnggibfe tO 

win a dominant monopoly in 
the chaotic but collaborative 
systems archite ct ure which 
follows. 

One conclusion I draw 
from Peter Martin's article: 
winning battles is not 
always the basis of making a 
good peace. Collaboration 
and alliances based on 
mutual interest may be of 
the greatest importance. 
Microsoft has not yet shown 
it is good at this. 

Adam Hodgkin, 
managing director, 

Cherwell Scientific 

Publishing 

Oxford OX4 4GA. UK 


View of obelisk raiders misses a point 


From Mr Claudio Scaetta. 

Sir, Speaking about 
empires and obelisks, 1 
appreciated Robert Gra- 
ham’s thorough coverage of 
the Arum obelisk story 
(“Obelisk points to change of 
heart*’, April 7), although he 
omits to mention that many 
Italians have tbe feeling that 
the obelisk is being returned 


to the Ethiopians not in 
respect of a treaty but in 
hatred of a (fascist) regime 
that-brought it here. Free of 
any ideological consider- 
ation. I am convinced that 
the obelisk’s real borne is 
now Rome where it is in 
good company, and where it 
should continue to stand. 

Also, your correspondent 


correctly points at the ' 
Romans, at the French, and 
at the Italians as imperial 
raiders of obelisks, but bla- 
tantly omits the British. Or 
did the Cleopatra’s Needle 
walk to London all by itself? 

Clandio Scaetta, 
ViaGerolamo BeBocd 70, 
00X91 Rome, Italy 


Time for EU to stop looking for US support 


From Mr Matthew 
G. Anderson. 

Sir. Gerard Baker’s article 
“The uncertain states" 
(March 29/30) is a quite a 
fine piece of hypocrisy. Sure, 
the CJS has a large portfolio 
of social problems and its 
role in foreign affairs could 
be clearer and more proac- 
tive. But let's take a look at 
Great Britain and her dys- 
functional and cowardly . 
neighbours in western 
Europe; as 1 recall, it was the 
US that emboldened both 


England and occupied 
Europe in the second world 
war. It was the US confront- 
ing the former Soviet Union 
over the last 35 years that 
finally brought political lib- 
erty to eastern Europe. It 
was the US that led an inter- 
vention in the former Yugo- 
slavia after France, Ger- 
many, and the UK sat by 
and watched a nation rip 
itself apart It's the US that 
subsidises Nato, tbe UN. and 
most multilateral institu- 
tions. It’s the US that sup- 


plies the world with a cur- 
rency, banking system and 
capital market that support 
most financial transactions. 

No, Mr Baker, its time for 
tbe UK and the countries 
that make up the fragile- EU 
to grow up, stop locddng to 
the US to intervene on Its 
behalf in foreign affairs 
problems, and find an. ..- 
“America" within itself. 

Matthew G. Anderson, 

Oak Brook, 

Illinois, US 


Public must 
be heeded 
over Emu 

Prom Dr JQrgm Dngmatta. 

Sir, in your article "Pact' 
on Emu tells only half the 
story” (April 7) you quote 
the opinion of several minis- 
ters and a central hanker 
that the question of whether 
or not Emu will go ahead on 
schedule and which coun- 
tries win be the first wave 
participants wffl.be settled - 
probably as early as this 
autumn. Marirate would • 
have their say and predeter- 
mine tbe pofitietans' deci- 
sions on this issue. 

I am not sure this Is right 
As I see it. Emu Is more a 
political than aft economic 
project Our G«man chan- 
cellor, Mr Helmut Kohl, in 
particular, has linked his 
reputation with the euro. 

If ti wither Germany nor 
France met tbe 3 per cent 
criterion, where would the 
limit be set? Some say at 32 
per cent or 3J3 per cent But 
what would happen if Ger- 
many exceeded this? Politi- 
cians might say the euro is 
so important for Europe and 
for Germany in particular 

that it can’t be stopped now. 

If you read what Mr Kohl or 
Mr Theo Waigel, the finance 
minister, say yon could gain ' 
this impression. 

If everything runs really 
badly, we could get to know 
all the details about Emn not 
earlier than May next year. 
And if, for political reasons, 
a decision' woe made for a 
large monetary union start 
in 1999, volatility on foreign 
currency and other financial 
markets would increase very 
quickly. At the end of the 
day, the German constitu- 
tional court could stop the - 
German Emu participation 
at the last minute. 

To avoid this; politicians 
should be forced not only by 
the markets, but also by the 
public opinion of Europe's 
citizens to explain the 
planned' details oh the Emu 
as early as possible. Other- 
wise, you could conclude 
that the Emn process might 
get out of control. 

Jflrgen DrzymaHa. 
economist, 

Saa r la uter ner Star. 18, 

51375 Leverkusen, - 
Germany 


Slim chance 
of success 

From Dr Gerhard 
WaUemaem. 

■ Sir, Your editorial "Kohl 
again” (April 4} suggests he 
put the Goman economy 
through the same sort of - 
slimming ritual he suffers 
each year. 

Have you seen the' result? 1 

Gerhard WaJlenweln, 
Antonttergasse4, - ~ 
0-65812 Bad Soden, 
Germany 


Global market challenge for UK and US law firms 


From Mr Graham D. Vinter. 

Sir. Robert Rice’s article 
on the struggle for domi- 
nance between the large US 
and UK law firms over- 
emphasises the role of global 
equities (“A law unto them- 
selves", April 3). 

The project finance market 
- more the preserve of the 
commercial hanks than the 
glitzy investment banks - is 
booming, and not just In 
Asia. According to Project 
Finance international, total 
project finance lending last 
year amounted to $47.6bn. a 
substantial figure in its own 
right The American Lawyer 
has just published its own 


league tables of how that 
work is divided up between 
the US and UK firms. The 
figures show that, in this 
increasingly important field, 
the roles are reversed. Of the 
top five firms in trams of 
value of financings closed in 
1996, four (including the top) 
are UK: AHen&Overy, Nor- 
ton Rose, Clifford Chance 
and Freshfields On that 
order, with Mfibank Tweed 
from the US squeezing in at 
number two). 

It must be said, however, 
that sponsors are increas- 
ingly trying to hu-lnHa capi- 
tal market issues in their 
project financings. The dol- 


lar's role as a world cur- 
rency and toe depth of the 
US domestic capital markets 
dearly gives US institutions 
and, through them, US law- 
yers a slight edge when a 
project requires long-term 
fixed rate dollar funds. This 
is by no means an insupera- 
ble obstacle for UK firms, 
however. My own firm 
describes itself as an inter- 
national law firm - not an 
English law firm - and we - 
have more than SO US attor- 
neys working far us. either 
as partners or associates, 
many of whom are involved 
111 US securities law. 

The law firms which really 


succeed on the world stage 
in the next decade may well 
be those which can effec- 
tively marry together capital 
m a rk ets (in its widest sense), - 
the boon area of project : 
finance and practising under 
different laws from amsa-' 
ber of regional offices. I have 
no doubt that some of tbe US 
firms will rise- to-ibis triple;: . 
challenge; but 1 equally have- 
no doubt that a number of 
the UK firms wffl-as wdL 

Graham D. Vinter, 
bead-of prefects group; - — 
Alien & Over?. 

One New Change, 

London BC4M 9QQ, UK 


1 






15 


1 FINANCVO.TI3.IES . WEEKENDAPRIL H6/APRIL 27 1997 


FINANCIAL TIMES WEDNESDAY APRIL 9 1997 


COMMENT & ANALYSIS 


FINANCIAL TIMES 


Number One Southwark Bridge, London SE1 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 

Wednesday April 9 1997 


Wrong about 
rights 


Whatever happens to 
Denmark's resolution on China 
at the UN Commission on 
Human Rights in Geneva, the 
episode is an embarrassment for 
Europe. Together with three 
other countries France has 
decided to disassociate itself 
from a resolution conde mning 
Chinese human rights that the 
EU has put forward each year 
since the Tiananmen Square 
massacre in 1989. 

The impression has thus been 
created of a divided Europe in 
which some members are pre- 
pared to suppress legitimate 
concerns about h uman rights in 
order to further national com- 
mercial interests. 

France looks particularly cra- 
ven because it appears to be try- 
ing to smooth the way for Presi- 
dent Chirac's c hina visit next 
month amid hopes of lucrative 
export contracts. It cl aims a 
softer line on h uman rights is 
justified by a positive evolution 
in China's approach. This is 
almost meaningless. Beijing's 
record - including d enial of free 
speech, imprisonment of dissi- 
dents and repression of minori- 
ties - remains egregious and 
well documented. 

Democratic governments are 
duty-bound to make the con- 
cerns of their voters on this 
point clear. A multilateral 
forum, such as the UN Commis- 
sion, is an appropriate place to 
do so. But that does not mean 
that the issue need - or should 
- become bound up in trade. 

By trying to make the link 


between trade and policy on 
human rights through its pres- 
sure on France, China is endors- 
ing a precedent which could 
easily be turned against itself. 
Others could use its record on 
human rights as reasons for 
blocking imports from China. 

By succumbing to China’s 
pressure, France is signalling 
that it can be pushed around by 
a power with a long historical 
tradition of exerting authority 
by exacting tribute from trading 
partners and neighbours. There 
is little evidence that China's 
commercial decisions would 
ultimately be affected by the 
UN resolution. Beijing has 
bought Boeings aplenty despite 
repeated US strictures on 
human rights. It will buy Air- 
bus too. if that suits its book. 

If France is also offering arms 
in defiance of restraints agreed 
with ns European partners after 
Tiananmen, then China will no 
doubt relish the o pportun ity to 
diversity its sources of supply. 

The. concept of a common for- 
eign policy means little if 
Europe cannot speak with one 
voice against a country that has 
signed neither of the two UN 
covenants on human rights. 
Critical resolutions in the UN 
do hut, or China would not go 
to such lengths to block them. 

The' other point of principle is 
also important It sets a poor 
precedent to mix trade with 
human rights issues, and espe- 
cially to allow commerce to be 
governed by the autocratic 
whim of a bully. 


Rate choice 


Labour has successfully costed 
up to big business, but the Con- 
servatives are determined to 
hold on to their small business 
patch. Mr John Major said yes- 
terday: “We asked small busi- 
nesses if there was anything 
more we could do to help them”. 
The answer, it seems, was yes: 
cuts in business rates. 

It is not- difficult to under- 
stand why. Business rates aver- 
age a third of profits of compa- 
nies with turnover below 
£100.000. compared with 3 per 
cent for businesses with turn- 
over above £lbn. 

The Tories would exempt the 
first £ 1.000 of rateable value 
from tax. Above £1,000, the rate 
would increase by 2L5 percent- 
age points from the current 48 
per cent. This would take 
140.000 of the smallest proper- 
ties out of tax. A further 600.000. 
with a rateable value under 
£18.000. would see bills reduced 
by up to £460. The £8Q0m cost 
would be paid for with higher 
rates on larger properties. 

Smaller companies have a 
case for lower relative rates 
bills, but achieving this could 
pose problems. Companies 
would have an incentive to split 
properties into smaller units to 
gain from lower taxes. The 
number of companies avoiding 
VAT by dividing into units 
below the VAT registration 
threshold shows bow adept 
companies can be at exploiting 
this kind of loophole. At the 


very least such a reform would 
raise tax collection costs; it 
could lose revenue. 

Neither is it certain that the 
benefits would go to smaller 
companies. Research at the 
Institute for Fiscal Studies, 
sponsored by the Department of 
the Environment, shows that 
commercial rents tend to reflect 
changes in the rates burden. 
Total property costs, rent plus 
rates, are relatively stable. So, 
In the medium-term, landlords 
would benefit rather than 
smaller businesses. 

Finally, the government has 
already thrown a lot of money 
at the business rates “problem”, 
focused on companies whose 
bills were set to rise quickly, 
particularly smaller ones: £295m 
in the last budget, £285m in 
1995, and £750m in 1994. 

Labour would let councils set 
rates: “a spending spree at the 
expense of local business”, 
according to the Tories yester- 
day. But there is little risk since 
local spending is just 0.3 per 
cent short of the centrally set 
cap. Even uncapped councils 
have probably learned the les- 
son that economic devastation 
is the price of excess. 

Returning business rates to 
councils would improve local 
accountability and remove some 
of the more perverse features of 
local taxes. But neither party's 
proposal would amount to more 
than a small rebalancing of 
local taxes. 


Smiling Spain 


Spain is emerging as something 
of a rarity in the race for Euro- 
pean monetary union. Like so 
man y of its neighbours, the gov- 
ernment is doing everything it 
can to convince the financial 
markets that it will make it Into 
the single currency on the first 
attempt. Unlike most of them. It 
seems actually to be enjoying 
the experience. 

Yesterday's performance by 
Mr Cristobal Montoro. Spanish 
secretary of state for the econ- 
omy, was a case in point Most 
of Spain's neighbours are still 
struggling to persuade voters 
that the pain of qualifying for 
Emu will be worth it in the end. 
Not Mr Montom. As far as he is 
concerned, the good times have 
already arrived. The conver- 
gence criteria are in the bag. 
and the country can now sit 
back and enjoy a new golden 
era of rapid growth, rising 
employment and stable prices. 

All this smacks of hubris. But 
the Spanish economy - and 
Spain's chances of qualifying 
for Emu - are looking surpris- 
ingly healthy. Monday's employ- 
ment figures for March, show- 
ing registered unemployment 
falling to its lowest level in 15 
years, was only the latest in a 
spate of good news. 

Equally encouraging has been 
the sharp decline in inflation, 
long expected to be the largest 
hurdle in Spain's Emu race. 
Annual consumer inflation in 
February was only 2.5 per cent. 


down from 23 per cent the pre- 
vious month. The next batch of 
figures could be even better. 

As far as the government is 
concerned, the joint union and 
business agreement on employ- 
ment reform, due to be formally 
announced today or tomorrow, 
is the icing on the cake. The 
prime minister, Jos6 Maria 
Aznar gambled that the two 
sides would be able to reach an 

agreement without government 

help. And on the face of it, the 
gamble has paid off. 

The package foils well short 
of what will be needed to 
achieve a lasting decline in 
unemployment But it marks an 
important first step. The unions 
seem to have agreed to a cut in 
severance pay in unfair dis- 
missal cases in return for the 
creation of a new form of con- 
tract to give Spain’s vast num- 
ber of “temporary" employees a 
little more security in their jobs. 

Mr Montoro then, can be for- 
given for sounding pleased yes- 
terday with the way things were 
turning out for Spain. Luck has 
been cm the government's side, 
but so has a firm commitment 
to Emu, for which it has so far 
been rewarded in the fi n ancial 
markets. The danger lies in 
thinking that the government 
hae nothing more to do: espe- 
cially With regard to the labour 
market. Making a success of 
Em u - or turning the labour 
market around - will take more 
than one year's rosy figures. 



Lure of the Latin model 


Chile s pension reform has been copied across South America but 
may not be applicable to developed nations, says Stephen Fidler 


I t may turn out to be the 
most enduring - if 
unlikely - legacy of the 
former Chilean dictator. 
General Augusto Pinochet 
The system of privately man- 
aged pension funds, introduced 
by bis government in 1981 and 
widely viewed as a central plank 
of Chilean economic success, is 
being copied all over Latin Amer- 
ica. Furthermore, a growing body 
of opinion views it as the solu- 
tion to the social security crisis 
awaiting the ageing populations 
of the industrialised world. 

Yet the Chilean system has 
flaws acknowledged even by its 
supporters, and questions r emain 
about whether a programme 
devised for a young population in 
a developing country is suitable 
for older, richer societies with 
higher expectations. 

The Chilean model has already 
been adopted, with variations, by 
six other countries in Latin 
America: Argentina. Bolivia, Col- 
ombia. Mexico. Peru and Uru- 
guay. The Venezuelan govern- 
ment is the latest to announce its 
intention to follow suit 
By 2000. according to estimates 
by Salomon Brothers, some 
$200bn (£l23bn) of Latin Ameri- 
can pension fund assets will be 
under private management, half 
in Brazil’s occupational pension 
schemes. By 2011, this will have 
grown to $600bn. 

Tbe Chilean reform created a 
system of private pension foods 
to which individuals contribute 
throughout their working lives. 
Workers must put 13 per cent of 
their salary into a personal fund 
from which they subsequently 
draw their pension, and are free 
to choose among competing fond 
managers. 

The system avoids, say its sup- 
porters, the inefficiency and 
unfairness of the old state pen- 
sions scheme, including the 
implicit inter-generational con- 
flicts. Moreover, it creates none 
of the obstacles to job mobility 
posed by the company-based 
schemes of most industrialised 
countries. 

Mr Josfe Pfo era, the architect of 
the Chilean system and now an 
evangelist for private pension 
fund reform, claims the reform 
has also generated important 


political benefits. “Pensions have 
ceased to be a government issue, 
thus depolitidslng a huge sector 
of the economy and giving indi- 
viduals more control over their 
own lives,” he says. 

The claimed economic benefits 
are manyfold. Labour market dis- 
tortions are reduced, since job 
mobility is improved arid the pay- 
roll tax used to fund the state 
social security system is reduced 
or abolished. The depth and 
sophistication of local financial 
markets also benefit. Improvi ng 
allocation of resources and pro- 
viding sources of long-term 
finance for domestic enterprises. 

Finally, the system is also 
widely credited with increasing 
Chile's savings rate to 29 per cent 
of gross domestic product - close 
to east Asian levels and signifi- 
cantly above Latin America's 19 
per cent average - from 10 per 
cent as recently as 1986. 

“By improving the functioning 
of both the capital and labour 
markets,” says Mr Pin era, “pen- 
sion privatisation has been one of 
the key reforms that has pushed 
the rate of growth of the econ- 
omy upward from the historical 3 
per cent a year to 6J> per cent on 
average during the past 13 
years.” 

The claim that pensions reform 
has been directly responsible for 
raising the savings rate, how- 
ever, is unproven. Any increase 
in private savings may be offset 
by a decline in government 
savings. This is because the gov- 
ernment has lost income from 
payroll taxes, but still has to pay 
existing pensioners. 

"The conventional wisdom is 
that the pension reform has no 
effect on aggregate savings in the 
short term,” says Mr Sebastian 
Edwards, professor of economics 
at UCLA. 

The transitional fiscal costs 
associated with privatising pen- 
sion funds last for many years. In 
Mexico, the cost to the budget of 
a new system that begins this 
year will only peak in the 2030s, 
with the total cost of the transi- 
tion estimated at more than 80 
per cent of GDP. The equivalent 
cost of reform in Chile has been 
estimated at some 126 per cent of 
GDP. Though the fiscal effects 
can be mitigated by forcing pen- 


sion managers to buy govern- 
ment debt, they represent a sig- 
nificant disincentive for govern- 
ments to undertake refor m . 

Private sector savings have 
grown in Chile, but this growth 
seems to be linked to other fac- 
tors, including fast economic 
growth and tight fiscal policy. 
Pension privatisation alone does 
not provide a quick route to 
higher savings. 

Moreover, as Mr Edwards adds, 
“It is not clear that these mecha- 
nisms tha t have benefited Chile 
will be there in other, more 
developed, economies.” 

Several economic studies show- 
ing a beneficial direct effect of 
pensions reform on the savings 
rate in Latin America assume 
that voluntary savings of work- 
ers are negligible. This is a rea- 
sonable assumption to make in 
most of the region. But in Europe 
and the US. private pension 
funds are more likely to substi- 
tute for other savings, leaving 
little net impact on private 
savings. In the transition period, 
when public savings are also 
reduced, it could easily cause a 
foil in aggregate savings. 

M oreover, while 
private pension 
funds have 
greatly helped 
develop the Chil- 
ean capital market - and will 
probably do the same elsewhere 
in Latin America - those benefits 
would be significantly lower in 
countries such as the US and the 
UK where financial markets are 
already highly developed. 

There are other important dif- 
ferences between Latin America 
and most of the richer countries. 
One is the motive driving reform. 
According to Mr Philip Suttle, an 
economist with J.P. Morgan in 
New York, the need for reform in 
richer countries arises from the 
recognition that “pay-as-you-go" 
public pension programmes are 
figrfliiy uns us taina ble. 

Projections “suggest the fiscal 
time bomb is ticking in all G7 
countries with the exceptions of 
the UK and the US", says Mr 
Suttle. He calculates the net pres- 
ent value of future net public 
pension liabilities in the other 
Group of Seven leading industrial 


countries - Canada. France, Ger- 
many. Italy and Japan - at 
between 60 per cent and 100 per 
cent of gross domestic product 
This is at least as big as their 
public debt 

Resolving this by increasing 
payroll taxes would discourage 
employment but cutting entitle- 
ments would be difficult politi- 
cally. Indeed, the popular attach- 
ment to existing pension regimes 
is strong in most G7 countries. 

This marks another sharp con- 
trast with Latin America where 
people have tended to regard 
state pension schemes as corrupt 
and inequitable. In Peru, which 
privatised its pension system in 
1993, the state's investment man- 
agers produced an average 
annual negative return of 37.4 
per cent during the 1980s. In 
Chile before 1980. there were 
more than 100 different retire- 
ment regimes, allowing some 
workers to retire with a high pen- 
sion at 42 and forcing other. 
mostly blue-collar, workers to 
wait until they were 65. 

But even supporters of Chile's 
reform admit that it is for from 
resolving all the problems of pen- 
sions provision. One issue is 
unsatisfactory coverage: only 60 
per cent to 62 per cent of Chilean 
workers are in effect covered by 
the private system. “That's very 
low and it's not very different 
from the old system.” says Mr 
Edwards at UCLA. 

in some years, the Chilean gov- 
ernment has spent up to 4 per 
cent of GDP to provide a safety 
net to pensioners who have never 
been employed or whose accumu- 
lated Amds are too low to gener- 
ate a minimum pension. This is a 
significant sum to provide a 
safety net, and western govern- 
ments would have to spend a lot 
more to guarantee a standard of 
living acceptable to their elector- 
ates. Furthermore, the existence 
of government support estab- 
lishes perverse incentives, acting 
to discourage contributions from 
those likely to receive a low pen- 
sion anyway. 

Another issue is the system’s 
high administrative costs. This is 
equivalent to close to 2 per cent a 
year of invested assets. A third of 
this - about $l61m last year - is 
generated by large sales teams 


employed to encourage contribu- 
tors to snitch funds, which they 
can do up to three times a year. 
The incentives used can include 
holidays, televisions or groceries. 

Though these operating costs 
are higher than the government, 
administered funds of Malaysia 
and Singapore - equivalent to 0.1 
per cent to 0.2 per cent of accu- 
mulated assets - they remain sig- 
nificantly lower than the old 
state-run system in Chile. More- 
over. the rates of return of pri- 
vately managed funds have 
tended to be higher than state- 
managed funds. The Chilean sys- 
tem has enjoyed a real average 
annual rate of return of 13.2 per 
cent since it began. 

Such returns will be difficult 
for other nascent pension 
systems in Latin America to rep- 
licate. Even in Chile, they are 
unlikely to continue, because the 
spectacular growth of the Chil- 
ean stock market is likely to slow 
and high real interest rates are 
falling. Over the past few years, 
returns have dropped: the funds 
reported a 3.5 per cent profit last 
year against a 2.5 per cent loss in 
1995. 

This is increasing the pressure 
for a greater foreign diversifica- 
tion. Chilean pension funds hold 
only 0.5 per cent in foreign 
shares and bonds, below the legal 
ceiling set by the government 

What is clear from examining 
the Chilean system is that details 
can make a big difference. Some 
of the copycat programmes are 
voluntary, such as that of Argen- 
tina. Others force employers to 
contribute, reducing the labour 
market benefits. Some, such as 
Mexico's, allow managers to run 
more than one fund, reducing the 
costs of switching. Others, such 
as that in Peru, have high ceil- 
ings for foreign investment. 

But it is hard to envisage the 
industrialised countries following 
any of these radical examples. 

Even General Pinochet was a 
reluctant convert to pensions pri- 
vatisation. and made sure that 
the police and armed forces were 
exempted from the reform. When 
the old soldier finally retires as 
head of Chile's armed forces next 
year, at the age of 82, it will not 
be to a private pension, but to 
one provided by the state. 


O B S E R V E R • 


Tung hits 
home run 

• Housing te weighing heavily 
on the mind of Tung Chee-hwa, 
Hong Kong's first chief . 

executive, as the post-colonial . . 
govemew will be known. Soaring 
property prices are prompting 
rumblings of public chsccmtent -■ 
and Tung is having a spot of 
trouble getting an official roof 
over bis own head. . 

Gcrvernment House, the 
traditional seat of colonial 
power, seems to have been ... 
rejected by the territory’s most 
prominent househmt&r. 
Subsequent rumours that Tung 

was looking at Headquarter 
House - home to the commander 
of British forces - have also - 
fellen flat Local papers say he's 
now considering the sprawling 
residence of the chief justice, 
situated on the exclusive 
Victoria Peak, hut vacant since 
last autumn when its former 
occupant challenged Tung for 
the territory’s top job. 

While there’s less than 80 days 
to go before Tung takes up his 
new post he’s not about to be 
rushed. Government House did 
not score wbD on feagshui • 
because it faces the sharp edge 
of the rarorhke Bank a£ China . 
bufidmg; Tung also heard it was 
a little cramped. Since the 
residence covers more, than two 
hectares of the landscarce 


Island , fallow hnnsphnnters 
•might find it hard to sympathise. 


Unstable lad 

• hi Las Vegas they woo 
punters with singing divas, 
exploding volcanoes and any 
amount of glitter. Proprietors of 
Melbourne's large and 
co n troversial new Crown Casino 
have other ideas. How about a 
stuffed racehorse? 

Not just any racehorse, mind 
you. The Crown has its eyes on 
PharLap, the legendary gelding 
that won the hearts of 
Australian racegoers before 
dying mysteriously is 1932- The 
horse has since become part of 
racing folklore and the cause of 
his demise - was it the Mafia or 
the Americans? - has been a 
rich vein for publishers- Now the 
Melbourne museum which 
houses Pfcar Lap's stuffed skin is 
relocating the race is on for 
what remains of the old nag. 

The Crown Casino has been 

T Trrmfng Rartj p mmiging a 

dedicated display if it gets its 
horse. Rival offers have come 
from the city of Geelong and the 
Melbourne Cricket Ground. “If 
he's to be moved anywhere, the 
racing industry Is the most 
app r opri at e forum,” sniffed the 
local sports minister, seeming to 
make a firm favourite of the 
Victorian Racing deb. But even 
the race track is a non-starter 
according to state premier Jeff 


Kennett He says Phar Lap has 
become delicate with age. The 
most likely move Is one floor 
down to the State Library 
entrance, to Timit the risk of the 
exhibit almost self-destructing". 


Rounding off 

■ The European Round Table of 
Industrialists Is about to lose the 
man credited with turning it 
from a shadowy set-up into an 
effective lobbying force. Keith 
Richardson, secretary general of 
the blue-chip dub, will retire at 
the end of the year after a- 
decade in charge. 

News of Richardson’s * 
departure is the second blow to 
the Brussels bus iness 
community in a matter of weeks; 
Zygmunt Tyszkfewfcz has also 
announced that heU step down 
early next year, as secretary 
general of Unice, the European 
employers federation. Both will 
be hard acta to follow. 

The ERT iadudes.the 
chairmen of 45 fop European 
companies including BP, Fiat, 
Krupp, and Renault In recent 
years it can claim to have 
influenced the EU agenda on 
issues such as competitiveness, 
training and job creation. 

A York&htreman and former 
journalist, Richardson has 
demonstrated a flair for 
producing crunchy phrases anrf 
for guessing tomorrow’s 
headlines. He also draws on 


practical experience In industry, 
first as a factory manager for 
GKN, the UK engineering . 
company, and later as head of 
public affairs for tobacco giant 
BAT. The ERT is already looking 
round for a successor. 


Boonma town 

■ Teng Boonma, head of the 
Phnom Penh Chamber of 
Commerce, yesterday showed 
the kind of direct approach that 
has made him the country's 
richest businessman. Upset that 
his flight home on the 
state-owned Royal Air Combodge 
was late - and his luggage was 
lost - he took an automatic 
weapon from a bodyguard and 
opened fire cm the plane. 

“1 was furious, so l shot one 
tyre. Of course 1 wanted to shoot 
four tyres in order to pay them 
back,” he said. “I stopped 
because I was worried the 
bullets would wound somebody." 
' Teng Boonma, whose interests 
indude the new Intercontinental 
Hotel, several trading companies 
and the Cambodia Mekong Bank, 
was not arrested. But prime 
minister Prince Norodom 
Ranariddh condemned the 
incident. “Ifre situation in 
Cambodia is becoming worse 
and worse,” said the PM, as 
shots rang out across the street 
from where he was talking In 
what police described as a 
neighbourhood dispute. 



100 years ago 

Such Utter Foolishness 
We have received from Mr B. 
Israel, manager of the 
Diamond Jubilee Publishing 
Company, a copy of an 
extremely curious souvenir 
portrait of the Queen. It is 
considerably larger than 
life-size, and every Une of it 
takes the form of letterpress, 
the history of Her Majesty's 
life thus being narrated at a 
length of some 173.000 words. 
From first to last, says Mr 
Israel, the thing has taken 
nearly five years to complete; 
and he tells us further that 
nothing of the kind has been 
done before. We can quite 
believe it, for cases of such 
utter foolishness are, happily, 
rare. 

50 years ago 

Death Of Mr Henry Ford 
The death was announced 
from Detroit yesterday of Mr. 
Henry Ford. He would have 
been 84 on 30th July next. It 
was not far from Detroit that 
be spent his boyhood on his 
father's farm, and agriculture 
remained one of his principal 
interests throughout his life. 
His early ideas included a 
mechanical vehicle which 
could be used for form work, 
but he put this aside in order 
to concentrate on a “horseless 
carriage” for the roads. 
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France could become important supplier . Italian 


China renews efforts 
to end arms embargo 


By Tony WaHcer in Beijing 

China is making fresh efforts 
to end an international 
embargo on arms sales to the 
country and has singled out 
Prance as the passible key sup- 
plier, according to military 
attaches in Bering. 

China's warm welcome this 
week for Mr Charles MiTlon, 
French defence minister, 
reflects Beijing’s desire to 
strengthen military ties with 
France and increase its options 
for arms purchases. 

“Beijing wants to splinter 
the arms accord," said a mili- 
tary attache in Beijing. In any 
case, we have seen a growing 
push, driven by economic 
imperatives, to review the 
embargo.” 

The European Union banned 
arms to China in June 
1989 following Beijing's crack- 
down on pro-democracy pro- 
testers in which hundreds 
were killed by the military. 

Mr Millon indicated yester- 
day that Fiance was becoming 
impatient with the restric- 
tions. “One can hope that 
things will evolve and that in 
the future a decision will be 
taken to advance the situa- 
tion,” he said. 

Mr MOlon is preparing for 
the visit next month of Mr Jac- 
ques Chirac, the French presi- 
dent, during which a $2bn deal 
for Chinese purchases of Air- 
bus aircraft is expected to be 
concluded. 



Mill on: Warm welcome 


In an effort to neutralise the 
arms embargo, China’s mili- 
tary contacts with the west 
over the past year or so have 
included visits by its defence 
minister and senior generals. 

China’s main source Of a rms 
since the 1989 embargo has 
been Russia. It is believed to 
be anxious to widen its circle 
of potential suppliers and is 
thought to be eyeing French- 
produced jet engines for mili- 
tary aircraft under develop- 
ment These include J-10 fight- 
ers and SB-7 naval fighter 
bombers. 

The Chinese military, with a 
budget increase of 12.7 per 
cent this year, is also in the 
market for more sophisticated 
air defence systems and possi- 
ble help in developing its navy. 

Jane’s Intelligence Review, a 
defence industry journal, 
reported that in September 
Beijing arms purchasers had 


toured defence equipment fac- 
tories in France and Germany 
- a sign that European resolve 
to maintain the embargo may 
be weakening. 

Britain last year approved 
the sale of sophisticated sur- 
veillance equipment on the 
grounds that it did not add to 
China’s offensive capabilities. 
GEC-Marconi and Rscal-Tboni 
were permitted to sell mari- 
time and air d p f ipwrp radar to 

China. 

EU countries have been able 
to use their own discretion 
under the terms of the 
embargo. The UK bans weap- 
ons such as guns, missiles, 
military aircraft, warships, 
armoured vehicles and ‘'equip- 
ment which is likely to be used 
for internal r ep ression". 

France is understood to be 
anxious to see the embargo 
lifted because its defence 
Industries - the largest in 
Europe - are suffering from a 
depressed economy and falling 
domestic damawri. 

But the attache indicated 
that other European countries, 
including Germany, Italy «nd 
Spain, were also keen on a 
review. 

“There has been a growing 
push over the past few years,” 
he said. “The feeling is that if 
the Chinese don’t get it from 
us. they will get it from. Rus- 
sia. At least, if they get it from 
us we know what they've got” 


Editorial Comment, Page IS 


Hoechst drops abortion pill 


Continued from Page 1 

RU 486 since it became the 
main shareholder in Roussel 
Uclaf 10 years ago. 

In 1988, Hoechst forbade its 
F re n c h subsidiary from mar- 
keting RU 486 outside the 
three countries where it was 
already on sale. However the 
French health ministry 
insisted it remain on sale in 


France on grounds that it was 
"the moral property of 
women”. 

Dr Sakiz said he would form 
a new company, provisionally 
called Excelgyn, with four 
other employees, which would 
control non-US rights to RU 
486 and subcontract produc- 
tion. He said the annual sales 
of the pill were worth less 
than FFr20m and he would 


not seek to make a profit Any 
surplus would be nsed to fund 
research in related fields. 

“RU 486 is a remarkable 
French discovery, and it 
would have been completely 
unacceptable to bury it,” said 
Dr Sakiz. He said the drug had 
been used about 256,000 times 
and could save tens of thou- 
sands of women who risked 
death from illegal abortions. 


US finance 
reform call 

Continued from Page 1 


privileged access to bank fin- 
ancing. “The only rationale for 
it is that powerful groups want 
it,” he said. 

Consideration of the planned 
changes has been delayed 
while the House committee 
has awaited the crucial verdict 
of the Clinton administration 
on the proposed reforms. 

Mr Robert Rubin, the Trea- 
sury secretary, had been 
expected to give his views on 
the plans last month, but 
debate within the administra- 
tion seems to be delaying the 
announcement 


German unemployment 
falls to 11.7% in March 


Continued from Page 1 


Klaus Friedrich, chief econo- 
mist of Dresdner Bank in 
Frankfurt, said faster eco- 
nomic growth of nearly 3 per 
cent this year could bring 
unemployment down to 4.2m 
by the end of the year. 

Further hi ghlighting Ger- 
many’s labour market prob- 
lems yesterday were January 
employment figures which 
showed a 588,000 drop to 
33.78m in the labour force com- 
pared with January 1906. 

• The German Trade Union 
Federation (DOB) yesterday 


called on the government to 
mak e no further cuts In social 
spending and public invest- 
ment in its drive to meet the 
criteria for European mone- 
tary union, Frederick Stfide- 
maim in Berlin writes. 

In a statement issued at a 
“summit for jobs” in Berlin, 
the DGB said the deficit crite- 
ria should be met in the spirit 
of the Maastricht Treaty, 
which lays down the terms for 
entry into Emu. The DGB said 
fears were growing that the 
criteria for Emu was being 
“misused” at the expense of 
workers and employees. 


PM calls 
for unity 
on mission 
to Albania 

By Robert Graham in Rome 

Mr Romano Prodi, Italy's 
prime minister , last ni ght 
appealed for political parties to 
unite hack an Italian-led 
h nmanttarj^n mission to 
Albania. 

But his centre-left govern- 
ment plunged deeper into cri- 
sis as the rightwing opposition 
prepared to demand a high 
price for s up p orti ng the send- 
ing of troops to Albania. 

*The Albanian question can- 
not be turned into a domestic 
dispute by the political parties 
or used by the opposition as a 
weapon to weaken the govern- 
ment," Mr Prodi said. 

His appeal was made as he 
opened the debate in the Sen- 
ate, the upper house of parlia- 
ment, but it fell on deaf ears. 

Mr Piero Fasstno, deputy for- 
eign minister, had tried to heal 
a rift between the Party of the 
Democratic Left (PDS), the 
dominant party in the govern- 


ment coalition, and its hard- 
line parliamentary fa 

Reconstructed Communism 
(RQ, by calling for the resig- 
nation of Mr Sail Berisha, the 
Albanian president. 

The government has a 
majority in the Senate without 
RC; but in the chamber of dep- 
uties it needs the communists 
for its own motion today 
endorsing the mission to pass. 

In response to Mr Fasrino, 
the oppos i tion called off talk* 
to discuss a joint approach to 
tabling motions in the Senate 
and chamber. The Albanian 
government also registered a 
formal protest 

RC has pledged to deny tire 
government its majority in the 
chamber of deputies In objec- 
tion to sending 2J>00 troops to 
Albania. It claims the mission 
would prop up President 
Berisha, whom it would like to 
see step down. 

At the same time, the right- 
wing opposition, which has 
considerable sympathy for 
President Berisha, accused Mr 
Fassino of interfering in 
Albania's internal affairs. 

Mr Prodi last night appealed 
to all parties, saying Italy’s 
national honour was at stake. 
He said that for the first time 
Italy was committed to head- 
ing a big international initia- 
tive involving troops from 
eight European nations. 

The rightwing opposition 
backs the idea of sending 
troops to protect the distribu- 
tion Of h nnmnitnrfawi gffl anil 
allow a return to normality in 
the run-up to Albanian elec- 
tions in June. But it also 
wants to highlight the contra- 
dictions between the centre- 
left Olive Tfoe coalition and 
RC, its parliamentary ally. It 
will table and vote for a sepa- 
rate motion. 


Edward Mortimer, Page 14 


FT WEATHER GUIDE 


Europe today 

High pressure near the Adriatic wfll 
promote ample sunshine and mfW 
conditions over much of western 
and central Europe. A front moving 
south will produce overcast 
conditions across the northern 
British Isles but it will stay cby. 
Southern Scandinavia will have 
cloud and showers but Denmark 
wiH be dry with sunny spells. The 
western Mediterranean wffl be 
unsettled end windy. Eastern and 
southern Spain will be cloudy with 
rainy periods. Portugal mid 
northern Spain will have sunny 
spells, though showers are 
posable. 

Phre-dsy forecast 

Unsettled conditions with showers 
will continue over the Iberian 
peninsula. Western and central 
Europe wiH be fine and mairtfy diy 
owing to high pressure. Cloud, 
showers and cool conditions wiH 
continue In eastern and south- 
eastern Europe. 
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THE LEX COLUMN 

No truck 


Renault and Volvo went to great 
lengths yesterday to deny talks 
about a merger of their US truck 
operations. This is a pity since such 
a combination would make power- 
ful industrial and financial sense. 
The US heavy truck market is 
plagued by overc ap acity and volatil- 
ity. Of the six main manufacturers, 
Volvo and America’s Navistar are 
both raaMng losses, while Renault's 
Mack Tracks is barely back in tide 
black again. And demand is set to 
fen farther this year after a 16 per 
cent HgffHw* in volumes during 1996. 
But what has really put the cat 
among the pigeons is February’s 
acquisition of Ford’s heavy truck 
operation, by Daimler-Benz’s 
Freighiliner subsidiary. If passed by 
the competition authorities, this 
will give Freigh t line r a command- 
ing 39 per cent market share. 

Buying Made would turn Volvo 
into an effective counterweight. The 
combined group would have about 
24 per cent of the market, just 
ahead of privately-owned Paccar 
with 22 pm- emit There would also 
be considerable savings from 
shared development costs as well as 
HnWng service centres and dealers. 
Judging by the <200m-g300m 
(DK.T P-E 188.6gO Fnighthtier paid 
for Ford’s unit Mack’s film of sales 
might cost $400m or so - small 
change for Volvo which has net 
cash of SKrl2bn (*L6bn). 

There are hurdles to such a deal 
principally Renault’s refusal to con- 
template disposals at present But 
in the long term, n either Mack nor 
Volvo’s US track operation look 
viable on their own. 

Paper and packaging 

Is the papv Industry craning to 
its senses? It Is just possible the 
dire trading conditions of the past 
16 months have so shaken produc- 
ers that they will not sabotage the 
next upturn by over-investing in 
new capacity. No European or US 
company has a big new min coming 
onstream between now and 1999. 
International Paper, US market 
leader, has even announced it will 
build no more capacity. Instead, 
more companies are adopting the 
argument put forward by Ireland’s 
Jefferson Smurfit that it is cheaper 
to swap assets or buy capacity than 
to build it The Nethotands’ KNP is 
looking for a partner for its coated 
paper division, while Smurfit would 
dearly like to buy the corrugated 
box operations of Rexam, Enso or 
MetsS-Serla to enhance its geo- 
graphic spread. 


FTSE Eurotrack 200: 

2170.5 (+4.9) 
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The danger is that as in the past 
market discipline will evaporate as 
prices recover. However, companies 
are under more pressure from 
shareholders than ever before. Swe- 
den’s SC A feced cfllla for a break-up 
recently and most of its Scandina- 
vian peers maintained or increased 
their dividends for 1996 even 
though earnings fell between SO and 
75 per cent. If Europe’s paper 
companies hold the line, they 
are due for a re-rating. 

Tesco 

Investors breathed a sigh of relief 
yesterday as Tesco demonstrated 
that it is business as usual in UK 
supermarkets, after a less than fes- 
tive Christmas. But the outlook is 
not quite as bountiful as Tesco sug- 
gests. During 1997. the group will 
claw back profit margins through 
productivity gains and the ending 
of the petrol price war. Moreover, 
the management is confident that 
lower product costs will not be fully 
passed on to the consumer. Yet 
margins are forecast to be flat this 
year. So Tesco clearly plans to 
pump margin improvements into 
price cuts and other initiatives to 
drive sales growth. Its performance 
in the last three years suggests this 
must be bad news for the competi- 
tion. 

Tesco ’s push outside the UK 
underlineg the pressure within, as 
returns on the big food retailers' 
vast investment programmes con- 
tinue to shrink. Fortunately. Tesco 
has learnt its lesson from Catteau. 
its unsuccessful French acquisition, 
and is not going to splash out on 
strategic overseas moves. Invest- 
ment in Catteau is now lower than 
depreciation - a vote of no confi- 


dence which s ug gests it wJB proba- 
bly be sold. And the recent 86«ttn 
acquisition of Irish supermarkets 
looks dull, if worthy. But add 
a few percentage points fe profits 
growth over the next few years. 
And it buys time, white Tesco 
steadily builds Its prasefig& fo fife 
potentially mare fertile mnButt 

grounds of eastern Europe' 

• ' " ■» * ' • • 

UK equities f 

Imagine for a moment -Britain’s 
pension funds' worst nightmare - 
that an Incoming - Labour govern- 
ment Harfpi away at theft 1 fez credit 
on dividends. What wqnH be the 
market impact? - - 7:. 

Assume that the tax credit was, 
say. halved to 10 per dent Tax- 
exempt investors, wttfr sfoout half 
the UK stock market, would see the 
value of their future -dividend 
stream cut by 10 per cent. In theory 
the total value of UK quoted compa- 
nies would fell by about 5 par cent 
But that is not quite alLUy eccen- 
tric tradition, actuaries value stocks 
on current dividends. So valuations 
of pension funds’ UK equity hold- 
ings would also fell by 10 per cant 
with a knock-on impact to valua- 
tions of t be companies which stand 
behind them. Even allowing for the 
tax-deductibility of any fand top- 
ups, this could knock a further 1-2 
per cent off share prices. 

Of course, the reality might not 
be as grim as theory suggests. 
Arguably, some expectation of a cut 
is already built into share prices. 
And investors might regard some of 
the potential consequences as 
implausibly abstract Against these 
comforting thoughts, however, has 
to be weighed the strong likelihood 
that a cut would be seen as a first 
step; abolition, many would think, 
would just be a matter of time. 

But is any of this likely? Mot -If 
British business gets its act 
together and ensures Labour unden 
stands the consequences. There 
may indeed be a case fat abolition 
of the tax credit as part of a reve- 
nue-neutral move towards a struc- 
turally saner tax system. This 
would create specific winners and 
losers, without damaging share 
prices overall. But just raiding the 
tax credit, without funnelling the 
proceeds bade via lower corporation 
tax, would merely raise the cost of 
capital and damage investment - 
not at all what Labour says it 
wants. 


Additional Lex comment on 
Tarmac, Page 23 


Today, big 
companies build 
big applications 
on Windows NT. 



HioraeWT Is the leading I n t egra tor of 
Windows NT appHcatkms. 

Morse has helped many companies to 
move their data and applications to NT. 

We can build complete Oracle enterprise 
solutions based on Compaq Proliant 
systems. And we can integrate these 
with secure, high performance storage 
and back-up solutions. 

We’ll gladly demonstrate this to you in 
our Applications Centre, or arrange for a 
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SYSTEMS RESELLER 


MorseNT 


0800 22 88 88 











I • TOiANClAl. TIMES SVEEK.ENT) APRIL 26/AFRiL 27 1997 


★ 





r 


r 


r 




i 


i I NAN Cl A I I I M E S SURVEY 





as? 

I 
I 


■S [T ; 

$ ft £ h v i 

g ^ h 

gi — w 

ti 

y^’*' 



After many centuries of repressive rule, 
Russians now have the chance of real 
freedom. But, says Chrystia Freeland, the 
forces exist that could yet see it squandered 


A people on the 
edge of a precipice 


Encased in a squat granite 
mausoleum in the middle of 
Red Square, for more than 
six decades the embalmed 
body of Vla dimir l^ntn 
presided over the empire 
that, in life, the communist 
revolutionary founded. This 
year, at last, the mummy’s 
reign seems at an end. 

Revived after his own 
brush with mortality last 
year, Mr Boris Yeltsin, the 
Russian president, has made 
the sacrilegious proposal 
that Lenin's corpse be 
entombed next to his family 
members in a St Petersburg 
graveyard. 

It is an appropriate 
moment to bury Lenin. The 
Bolshevik leader’s funeral 
would be the final death rite 
in the passing of orthodox 
communism, which was laid 
to rest by Mr Yehsin in his 
election victory last year. 

For the haniline commu- 
nists, increasingly marginal' 
ised in Russia's fledgling 
market economy, the 1996 
presidential ballot was the 
last chance far a comeback. 
They lost, and if they ever 
return to power it will be 
only in the watered down 
guise of social democracy. 

The end of the communist 
era is a glorious moment far 
Russia. Yet it is also a diffi- 
cult one. It has forced the 
nation to confront the ftmda- 
mental questions that were 
set aside in the struggle to 
dismantle the old system. 

Now that communism 1 b 
well and truly gone , the 
main Issue Is what sort of 


capitalism Russia will build 
In its stead. Russians are 
starting to ask themselves 
whether their country Is on 
course to become an open, 
liberal market economy 
along the American or west- 
ern- European model, or to 
follow the bad. Inegalitarian, 
example of capitalist Latin 
America. 

“The choice between a 
market economy and a state 
monopoly on economic life 
has been made,” explains Mr 
Igor Maskaev, a deputy gov- 
ernor of Nizhny Novgorod, a 
central Russian region that 
has spearheaded many of the 
country’s most important 
market reforms. 

A thoroughly westernised 
young Russian, who once 
worked far the World Rank, 
Mr Maskaev is part of the 
generation of 20- and 30-year 
olds who were the most 
ardent foot-soldiers in the 
anti -communist revolution. 

But as he gazes out of his 
office window in Nizhny 
Novgorod's medieval krem- 
lin, file city’s ancient seat of 
local government, Mr Mas- 
kaev insists that Russia still 
has an Important decision to 
make about its future politi- 
cal awd e conomic shape. 

“We still face a very great 
choice between corrupt, 
monopolist capitalism and 
open, fair capitalism,” he 
says. 

Paradoxically, the threat 
of what Mr Boris Nemtsov, 
the governor of Nizhny Nov- 
gorod and the newly 
appointed first deputy prime 


minister, mUq “mafia capi- 
talism” may be part of the 
price Russia is paying for 
the defeat of the communists 
in last year’s election. 

Already in the summer of 

1995, a year before the presi- 
dential ballot, the Russian 
political establishment was 
getting nervous about a com- 
munist comeback. The Che- 
chen war, which military 
leaders had promised would 
be over in 48 hours, had 
dragged cm for more than six 
months. Market reforms had 
brought three years of belt 
tighte ning but the economy 
still showed no clear signs of 
Improvement. Mr Yeltsin's 
popularity was plummeting 
and the communists were on 
the brink of victory in par- 
liamentary polls. 

Afraid it had no political 
allies, the desperate Yeltsin 
administration decided to 
create some. The Kremlin’s 
vehicle was the shares-for- 
loans privatisation scheme, 
which, over a few months in 
the autumn of 1995, trans- 
ferred controlling stakes in 
some of Russia’s most valu- 
able companies to govern- 
ment insiders at a fraction of 
their potential worth. 

The programme provoked 
instant and outraged 
attacks, both at home and 
abroad. But it paid dividends 
at the ballot box on July 3. 

1996, when Mr Yeltsin 
cruised to victory, aided by 
the vigorous organisational 
and material support of the 
small group of bankers he 
had made into billionaires. 



IN THIS SURVEY 


Politics 

Economy Pages 2 and 3 


Capital markets 
Capital flight 


E an king 

Foreign investment 
Oil and gas 


^ Agriculture 
k Company profile.-; 


Regional report: 


The Chechen 
peace process 
Foreign policy 





The first tycoon: 

Li* 

V:. “ <T-v * V*' Vl ' ’ ’ •'* 



i interview with 

fit i 

* ; ; ^ ' V r '- ' r - •' 



Boris Berezovsky Page 10 

A 


It is this Faustian bargain 
that has provoked the fears 
of provincial leaders such as 
Mr Maskaev that Russia may 
be heading towards a “cor- 
rupt, monopolistic” form of 
capitalism. But even the 
mast high-minded members 
of the Yeltsin team today 
defend the scheme as a polit- 
ical necessity. 

“1 do believe that the 
development of large, signifi- 
cant financial-industrial 
groups was a significant fac- 
tor behind Yeltsin's suc- 
cess,” argues Mr Maxim 
Boyko, a deputy bead of the 
presidential administration. 

Mr Igor Malashenko is 
even more unequivocal. As 
president of NTV. Russia's 
only fully private television 
station, Mr Malashenko was 
among the principal archi- 
tects and chief beneficiaries 
of last year's deal between 
big business and the Krem- 
lin. As he explained a few 
weeks ago over supper at the 
Tsar’s Hunt, a lavish haunt 
of the new Russian elite on 
the outskirts of Moscow, he 
is absolutely certain he did 
the right thing. 

“It depended directly on 
me whether Yeltsin or Zyu- 


ganov would be president,” 
he said, referring to the tre- 
mendous influence of NTV. 
which threw itself unreserv- 
edly behind Mr Yeltsin's 

rampaign 

“I believed then, as I 
believe now, that Zyuganov 
would have been a catastro- 
phe. 1 had to - how shall 1 
put it? - sell my soul to the 
deviL" 

Mr Malashenko must fend 
for himself, but many 
observers are hopeful that 
this spring has brought an 
opportunity for all of Russia 
to buy its soul back. 

After eight months of ill- 
ness, Mr Yeltsin has stormed 
back on to the political 
stage, vowing to subdue the 
economic Frankensteins his 
own administration has fash- 
ioned. In a state of the 
nation address last month 
the president promised to 
cut file “fat” from his gov- 
ernment. to attack corrup- 
tion and to rein in the 
mighty natural monopolies. 

Mr Yeltsin followed his 
pledges with a cabinet 
shake-up. His two new first 
deputy prime ministers, Mr 
Anatoly Chubais and Mr 
Nemtsov, are among Rus- 


sia's most respected, and 
purest, market reformers. 
Their appointment, and an 
early raft of measures aimed 
at cutting the perks the 
Kremlin gave to its business 
friends, have convinced 
many observers that Russia 
now has a precious opportu- 
nity to follow eastern Europe 
into the western political 
and economic system. 

One optimist is Mr Yegor 
Gaidar, who, as Mr Yeltsin's 
first prime minister, was the 
first reformer to wade into 
the Augean stables of the 
Soviet economy, 

Mr Gaidar is no Pollyanna. 
He is worried that “the oli- 
garchical development is a 
serious threat for the stabi- 
lisation of democracy in Rus- 
sia”. And while the most 
powerful intellect behind 
Russia’s capitalist evolution 
is confident that “markets 
and private property are 
generally quite clearly estab- 
lished”, he is quick to add a 
caveat - “but, of course, the 
struggle about the features 
of this market economy is 
very, very crucial and it will 
not be an easy process”. 

Yet Mr Gaidar believes 
that Russia today has been 


granted a chance of redemp- 
tion: "My feeling is that 
there is a substantial 
chance, probably the best 
since 1993. that the govern- 
ment will be successful. At 
the end of 1998 and the 
beginning of 1999. there will 
be a light at the end of the 
tunnel - we will be like 
Poland at the end of 1992.” 

It could take longer, 
maybe a generation or more, 
before the country answers 
the second big question it 
faces: what sort of a society 
will Russia become? 

Historically subject to the 
almost unbroken rule of 
absolute m anarchs or dicta- 
torial Bolsheviks, Russia has 
never had the chance to 
develop a society based on 
the rule of law. enforceable 
contracts and inviolable 
individual rights. Today - 
liberated from the autocrats' 
whip but with little tradition 
of civil society - Russia has 
devolved into an anarchic 
melee where might is right 
and in which an endemically 
corrupt bureaucracy acts 
more often as a player than 
as a referee. 

Even the country’s most 
progressive citizens feel only 


a weak obligation to abide 
by tbe law. Consider, for 
example, a recent conversa- 
tion between a group of gov- 
ernment officials and private 
businessmen in one or Rus- 
sia's most prosperous 
regional centres. 

When the talk turned to 
taxation, Volodya, founder of 
a thriving local chocolate 
factory, demanded anonym- 
ity and then happily 
explained: "I have an award 
from tbe local tax police for 
prompt payment but 1 pay 
less than 30 per cent of all of 
the taxes for which 1 should 
be liable. The laws are badly 
written, and my accountants 
- whom l pay very well - 
are clever.” 

As Volodya outlined his 
favourite tax dodges, a local 
government official nodded 
in agreement, explaining, 
"the tax system is so terri- 
ble. if he paid all of the 
applicable taxes he would go 
out of business”. 

The bureaucrat’s concern 
for local business is laud- 
able. Yet it is this sort of 
conversation, repeated mil- 
lions of times by provincial 
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POLITICS ■ by John Thornhill 


ECONOMY » by Martin Wolf 



Liberal but 


not yet free 


Democracy 
creates as many 
problems for the 
government as it 
solves 


A little over a year ago, Mr 
Yegor Gaidar, Russia's for- 
mer prime minister, sat 
down to write his memoirs. 
As he noted himself, it was 
unusual for a 40-year-old 
man to start reflecting on 
his lifetime’s achievements. 
But, Like many other liber- 
als, Mr Gaidar feared that he 
might be imprisoned if the 
communists were returned 
to power. And. as the econo- 
mist who launched Russia's 
market reforms In 1992, he 
wanted to record his experi- 
ences for the benefit of those 
who would inherit tbe eco- 
nomic mess he believed inev- 
itable under communism. 

As spring blooms in Rus- 
sia this year. Mr Gaidar's 
dark forebodings appear to 
date from another age, high- 
lighting how much tbe polit- 
ical mood has changed over 
the past 12 months. 

President Boris Yeltsin’s 
remarkable re-election last 
July by a clear 14 percentage 
points turned back the resur- 
gent Red Tide and bought 
Russia's market reformers 
another four years of life. 

In his state-of-the nation 
address last month, Mr Yelt- 
sin vowed to fulfil his elec- 
tion promises to overturn 
centuries of Russian political 
practice and turn the state 
into the servant rather than 
the master of the people. 

“We are gradually becom- 
ing accustomed to the 
thought that order based on 
the strength of law. and not 
on fear, not on arbitrariness 
of power, is possible,” he 
said. 

Mr Yeltsin's appointment 
of a clutch of young, liberal 
ministers to senior govern- 
ment positions last month 
suggested he is determined 
to complete the reform pro- 
gramme he has so fitfully 
pursued since 1992. 

Russia's battle-scarred 
president promises further 


liberalisation of the econ- 
omy, the entrenchment of 
democratic institutions and 
the strengthening of the 
judicial system to secure 
property rights and individ- 
ual freedoms. 

As a result it has become 
fashionable to argue that 
Russian politics has now sta- 
bilised. that democracy has 
prevailed and that Russia Is 
rapidly turning into a “nor- 
mal" country. 

Mr Peter Shulze, director 
of the Moscow office of the 
Friedrich Ebert Stiftung, the 
German think tank, suggests 
there is much in this argu- 
ment 

“The transition period is 
over, at least in the political 
field," he says. “We have had 
two presidential elections in 
accordance with interna- 
tional standards. We have 
had two parliamentary elec- 
tions and a series of regional 
elections which also fulfilled 
the same s tandards 

“At all levels, we now 
have real, democratically 
elected bodies which are per- 
forming their constitutional 
functions." 

That perception has been 
most emphatically noted in 
the financial markets. 
Assessments of Russian risk 
have diminished, enabling 
the country to launch its 
first sovereign international 
debt offering since the 1917 
Bolshevik revolution. 

But, ironically, democracy 
may prove a far more com- 
plex system of government 
than the authoritarianism to 
which Russia was accus- 
tomed In the past The strug- 
gles between different 
branches of executive power 
and the legislature could 
intensify as Russia tests the 
limits of its constitution. 

Russia's parliament which 
is dominated by communists 
and nationalists, is likely to 
step up its opposition to the 
government given the return 
of the unpopular Mr Anatoly 
Chubais as first deputy 
prime minister and the 
promise of further radical 
economic reforms. 

Under the 1993 constitu- 
tion, the lower house of Rus- 



T ransformations 


take a lot longer 


Reforms have tackled the effects of the malaise rather than 
its cause. What the Yeltsin admixiistration needs to do xiext 


Rutskoi: Yeltsin foe and democraticafly eleried regional governor 


sia's parliament the Duma, 
has more negative powers 
than positive ones, being 
able to block rather than ini- 
tiate legislation. It also has 
the right to reject the 
appointment of a prime min- 
ister and to pass a ”00 confi- 
dence" vote against the gov- 
ernment, forcing the 
president to choose betwesi 
changing his cabinet and 
dissolving parliament 

It would seem likely, 
therefore, that Mr Yeltsin, 
fearing fresh elections at a 
time when the government 
is unpopular for failing to 
pay wages and pensions on 
time, will shrink from a con- 
frontation with parliament 
in the near future. 

On the other hand, he 
knows full well it is not in 
the interests of the current 
parliamentary leaders to 
contest new elections. Only 
four of the 43 parties that 
participated in the December 
1995 elections won more 
than 5 per cent of the vote, 
qualifying tfiwn for a share 
of the seats distributed by 
proportional representation. 

The odds are that parties 
in the future would avoid 
repeating such suicidal frag- 
mentation, producing a 
broader distribution of par- 
liamentary seats and dilut- 
ing the communist grip on 
the Duma. 

In short, the lower house 
of parliament is likely to 
continue its policy of frustra- 
ting the government’s initia- 
tives rather than seeking an 
outright confrontation. 

Arguably, the greater 


source of potential political 
instability could be relations 
between the federal centre 
and Russia's 89 regional gov- 
ernments. Over the past 
year, the regional leaders, 
originally appointed by Mr 
Yeltsin, have had to seek re- 
election in the first freely 
contested local elections in 
the country's history. 

From tbe Kremlin's per- 
spective, the results have 
been mixed. In the most 
recent elections, only 23 of 
the 50 regional governors 
appointed by Mr Yeltsin 
were returned to office, 
while some strident opposi- 
tion figures emerged victori- 
ous. 

For example, Mr Alexan- 
der Rutskoi, the former 
vice-president who led an 
armed uprising against Mr 
Yeltsin in 1993, was elected 
governor of Kursk province 
last October. 

These democratically 
elected regional governors, 
who sit in the upper house 
of parliament, could act as a 
powerful brake on reforms. 

Russia's stability may also 
be endangered by the 
encroachment of corporate 
power in the political 
domain. Some political 
observers argue the ambi- 
tions of the banks, which 
backed Mr Yeltsin's cam- 
paign, must be checked if a 
truly pluralistic democracy 
is to emerge. 

“Markets and private prop- 
erty are quite clearly estab- 
lished in Russia,” says Mr 
Gaidar. "But democracy is 
not yet established.” 


With his "state of the 
federation” address on 
March 6, Boris Yeltsin 
announced to the world both 
his own recovery and his 
decision to launch a renewed 
effort at reform. 71113 was 
not before time. The econ- 
omy needs urgent attention. 

The president's speech 
summarised admirably the 
current economic position: 
"Yes, the growth ctf prices 
has slowed down, but we 
have not managed to stop 
the decline of production 
and to ensure an inflow of 
investments. Society sees its 
farth in the ability of the 
authorities to stop the 
onslaught of crime under- 
mined. 

“It is increasingly diffic ult 
to provide the bare necessi- 
ties for tbe armed forces. 
The living standard of tbe 
majority of Russian citizens, 
already low, is going down. 
People suffer from delays in 
wages, pensions and allow- 
ances." 

This picture may be 
depressing, but it is realistic. 
Tight monetary control has 
brought consumer price 
inflation down, from 2,500 
per cent in the year to 
December 1992 to 20 per cent 
in the year to January 1997. 
Since 1995, however, the 
squeeze on liquidity has 
increased already substan- 
tial enterprise arrears on 
taxes, wages and payments 
due to suppliers. 

The budget deficit, on tbe 
International Monetary 
Fund's definition, was kept 
down to 7.7 per cent of gross 
domestic product in 1996. 
But, because of the shortfall 
in receipts, the federal gov- 
ernment achieved this by 
failing to pay its own obliga- 
tions, with spending total- 
ling just 81 pa* cent of bud- 
geted levels. 

Official statistics suggest 
that real wages recovered 
last year but they were still 
50 per cent below their level 


in 1990. Even the recovery in 
1996 does not take account of 
wage arrears, which were 
one month’s pay by the end 
of the year. As for gross 
domestic product, it stabi- 
lised in the second half of 
last year, but only after fall- 
ing by mure than 40 per cent 
since 1990. 

True, unemployment, on 
the International Labour 
Organisation’s definition, 
seems modest at only 9^ per 
cent in 1996 hut it has dou- 
bled since 1992. More impor- 
tantly, the increase looks 
startlingly against ftp 
decline in output. Unemploy- 
ment seems certain to rise 
much further. 

Fragile stabilisation amid 
a deep depression - these 
seem to be the hitter fruits 
of the past five years of 
inconsistent efforts at 
reform. Tbe picture is accu- 
rate so for as it goes but it is 
also incomplete. In the back- 
ground, much h a s changed. 

Non-state industrial enter- 
prises already accounted for 
89 per cent of industrial out- 
put and 82 per cent erf indus- 
trial employment at the 
beginning of 1996, although 
the share of the "true” pri- 
vate sector (limited to com- 
panies that are majority 
owned by private entities) is 
lower - perhaps 60 per cent, 
according to the European 
Bank for Reconstruction and 
Development. By mid-1996, 
more than 100,000 state- 
owned small businesses bad 
been t ransf erred to private 
hands, where they joined 
approximately 1m registered 
new small businesses. 

Financial markets have 
developed rapidly, particu- 
larly the stock exchange and 
the market for government 
securities. The value of out- 
standing treasury bills and 
bonds jumped from less than 
2 per cent of GDP to dose to 
9 per cent between the 
beginning of 1995 and the 
end of 1996. Russia is also 


well stocked - indeed over- 
stocked - with banks: some 
2,100, down from 2,600 a year 
ago, with a further 400-500 
expected to disappear stxm. 

Still more important is the 
liberalisation of markets. 
Only basic necessities and a 
restricted list of producer 
. goods and services remain 
subject to federal price con- 
trols, although direct and 
indirect price controls are 
widespread at the local level 
Oil prices, in. particular, 
have been set free. 

Moreover, Russian produc- 
ers are exposed to the harsh 
winds of international com- 


A visible 
economic 
tumround 
mig ht start 
as soon as 
this year 


petition for the first time 
since 1914. The weighted 
average import duty has 
been only 13-14 per cent 
since 1995; export quotas 
have been eliminated; and 
the rouble is fully convert- 
ible on current account 

These are huge structural 
changes. Combined with the 
modest rate of inflation, they 
ought to secure the long- 
awaited tumround in pro- 
duction. What has been 
missing is confidence - Inev- 
itably so given the election 
of a communist president 
seemed probable. 

With the re-election of 
President Yeltsin last July, 
confidence has become pal- 
pably stronger. The stock 
market has risen 60 per cent 
since the beginning of this 
year, to 300 per cant above 
its level in early 1996. 

As importantly, the ann- 
ualised yield on six-month 
non-taxable government 


securities fafl from a peak of 
2Q0 per cent last May to 30 
per cent in January 1997, 
Similarly, annualised real 
Interest rates have fallen 
from 266 per 4 bzk to less 
than 10 per cent-.in January 
of this year. 

Fnrifrennore^mwing con- 
fidence in prtcf . stahiuty is 
creating a promising new 
opportunity to support eco- 
nomic expansion. This is re- 
monetisation of the econ- 
omy, which has suffered an 
lnlfetioh-drlven collapse in 
the ratio of liquid assets to 
GDP. from HH per cent in 
1990 to a Utile over 20 per 
cent at the end of last year. 

If the exchange rate 
regime were shifted from 
targeting the real exchange 
rate to targeting the nominal 
exchange rate, it would be 
possible to abandon targets 
for domestic asset expan- 
sion. Domestic bank credit 
and money could then 
expand freely, subject to the 
exchange rate constraint. 

With such improvements 
In economic conditions, a 
visible economic tumround 
might start as soon as this 
year. But one last bigeflbrt 
is needed if that recovery Is 
to be strong and long-lasting. 
Russia must complete two 
closely related tasks: endur- 
ing stabilisation and estab- 
lishment of a liberal market 
economy. 

Neither will be easy but 
the new reforming govern- 
ment offers an excellent 
opportunity, certainly Mr 
Yeltsin’s last With Mr Ana- 
toly Chubais, Mr Yeltsin's 
camp aign manager and chief 
of staff, ami Mr Baris Nem- 
tsov. governor of Nizhny 
Novgorod, both well-known 
reformers, as first deputy 
prime ministers, it is. 
according to Mr Yegor Gai- 
dar, the architect of the first 
reforms in Russia, the “most 
pro-reform since 1998”. By 
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the end of next year, he 
argues. “Russia could see 
the light at the end of the 
tunnel”. 

In his speech of March 6. 
the president stated his 
desire to bequeath to his suc- 
cessor. due to take over in 
2000. “a country with a 
dynamically growing econ- 
omy [and] an effective and 
just system of social protec- 


tion”. To achieve this, his 
government will focus on 
the budgetary crisis and tax 
reform, regulation of natural 
monopolies, pensions and 
housing, the military and 
government administration. 

The most pressing concern 
is the fiscal position. The 
budget is unrealistic, tax 
arrears are pervasive and 
the tax system irrational and 
arbitrarily administered. 
Failure to pay the govern- 


ment’s spending obligations 
has become habitual, while 
the misappropriation of 
funds is commonplace. 

Any attempt at financial 
discipline is made difficult 
by the collapse in general 
government revenue that 
has occurred throughout the 
former Soviet Union. In 1992, 
revenue amounted to 44.2 
per cent of gross domestic 
product But this was down 
to 29 per cent of GDP by the 


first half of last year. As a 
result, even a noteworthy 
effort to control spending, 
down from 65.8 per cent of 
GDP in 1992, to 36.7 per cent 
in the first half of last year, 
was inadequate. 

The federal government 
has been particularly 
squeezed. Since 1992, its 
share in total government 
revenue has fallen from 65L5 
per cent of GDP to 49.5 per 
cent. Last year, its revenues 


were down to only 12.4 per 
cent of GDP, too low to meet 
even its minimum obliga- 
tions. This year's budget 
calls for federal revenues of 
J5.9 per cent of GDP, but this 
Is most unlikely to be 
achieved. As a result contin- 
ued failure to pay employees 
and pensioners is certain. 

If these ills remain unre- 
medied, it will be impossible 
to maintain low Inflation in 
the long run, given the lim- 


its on the government's abil- 
ity to borrow, or satisfy the 
expectations of the citizenry'. 
The new team will have to 
push a realistic budget 
through parliament for next 
year, create a less corrupt 
and more effective fiscal 
administration and under- 
take fundamental tax 
reform. 

Because privatisation pre- 
ceded structural reform, it is 
non necessary either to 
break up monopolies or 
impose more effective regu- 
lation. The electricity indus- 
try must be restructured, not 
least by creating a wholesale 
market that would permit 
competition among genera- 
tors. Unfortunately, the 
power of some enterprises, 
above all Gazprom, the 
world's biggest producer of 
gas, is such that it will be 
next to impossible to create 
effective competition every- 
where. 

The new team will also 
have to turn its attention to 
social issues. Pensioners 
have been among the most 
vulnerable victims of the 
government's failure to pay 
its obligations. This can only 
be rectified If the fiscal 
house is put in order. In the 
longer term, however, the 
government needs to pro- 
mote private provision. 

Housing subsidies account 
for 4 per cent of GDP, but 
disproportionately benefit 
occupants of relatively large 
urban fiats. Rents must at 
least cover operating costs, 
with subsidies targeted on 
the poor. Administrative effi- 
ciency should also be 
improved by separating the 
organisations providing 
maintenance from those 
responsible for administra- 
tion. 

The war in Chechnya, 
which revealed an ill-disci- 
plined and poorly equipped 
armed force, demonstrated 
the urgency of military 
reform It will be important 
to introduce competitive pro- 
curement and cut the 270,000 
"dead souls' 1 , or non-existent 
personnel, from the list of 
servicemen. Professionalisa- 
tion of the armed forces Is a 
longer-term aim. however, 
and one that requires a 
stronger budgetary position 
than exists today. 

A well paid, honest and 
effective public administra- 
tion is essential This will 


take a generation but. as the 
president noted in his 
speech, improvements must 
start now. 

Of the desirability of such 
a programme there can be 
little question. The big ques- 
tion is whether the govern- 
ment can implement it. The 
obvious opponents of these 
reforms are the people at 
large, the elected regional 
governors and the industrial- 
ists and bankers, all of 
whom will lose some thing - 
social benefits, power or 
money. But the true obstacle 
is Russia itself. 

A stark vision is contained 
in a paper by Mr Grigory 
Yavlinsky, leader of the 
reformist Yabloko block in 
the Duma, and an associate * 
Their fundamental point is 
that the Russian economy is 
the linear descendant of the 
Soviet one. 

Towards the end of the 
Soviet regime, state control 
over enterprise managers 
collapsed. In its place grew 
close and mutually support- 
ive relations between these 
managers and the under- 
ground entrepreneurs who 

The new 
wealthy still 
behave more 
as plunderers 
than as 
owners 

helped them to evade the 
state plan and profit from 
the opportunities created by 
their positions. 

These networks form the 
core of the new economy. Mr 
Boris Berezovsky, one of the 
powerful new Russian entre- 
preneurs and deputy head of 
the security council, 
remarks that the newly 
wealthy Russians started by 
privatising the profits of 
enterprises and then by pri- 
vatising their assets. Inevita- 
bly. this privatisation 
amounts to the legitimation 
of theft 

The redistribution of 
wealth from the Russian 
state to a fortunate and ruth- 
less few is unprecedented in 
scale. It also remains inse- 
cure. As a result, the newly 
wealthy still behave more as 
plunderers than as owners. 



Seeing Hght at the end of the 
turmet lather of reform, Gaidar 

Deutsche Morgan Grenfell 
estimates that capital flight 
last year was $22.3bn - 5 per 
cent of GDP. With Russians 
still so worried, it is hardly 
surprising that capital flight 
exceeded foreign direct 
investment in Russia by a 
ratio of 10 to one. 

The wealthy and powerful 
also accept little responsibil- 
ity for their debts. A total of 
73 large Russian enterprises 
accounts for 40 per cent of 
total tax arrears. If the pow- 
erful - including even the 
mighty Gazprom - feel 
exempt from the law. it is 
hardly surprising that 
almost everyone else does. 

One consequence of this 
indifference to obligations is 
rapid growth in arrears on 
wages and inter-enterprise 
debts whenever the mone- 
tary spigot is. as now, turned 
off. Barter trade - much of 
which escapes taxes - 
accounts for up to 40 per 
cent of all inter-enterprise 
transactions. With this going 
on, it is tittle wonder that so 
much of government is cor- 
rupted and so much of soci- 
ety criminalised. 

It is easy to draw up blue- 
prints for Russian reform. It 
is easy, too, to envisage 
rapid growth in an economy 
with such vast resources. 
The barrier remains Russia 
itself. The needed transfor- 
mation of state, society and 
people is profound. If Mr 
Yeltsin sticks with his new 
government, it should take 
another step along this road 
but it will be long, hard, and 
beset with danger. 

* Serguey Bragumsky and 
Grigory Yavlinsky. A Posi- 
tive Approach to the Design 
of Russian Transition, Stan- 
ford University Press, forth- 
coming. 
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‘The Best Bank in Russia for 1997 * 
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Few will dispute that Russia has changed dramatically over this decade. 

Russia has an economy predicted to grow faster over the next 

twenty years Than most OECD and emerging market co unt ries. 
Alfa Bank works in and against ihc massive backdrop of a 
country poised for a sizeable economic upsurge and the 
intensification of systemic social and political stability. 

Alfa Bank, the flagship financial institution of the Moscow-based 
Alfa Group Consortium, is the 15th largest Russian bank measured 
by total assets, exceeding US$500 million with total capital oF 
approximately USS16Q million- In a banking sector not yet 
renowned for Western standard performance Alfa Bank has 
rightly earned many badges of tumour as a mature and 
professional financial institution, thus gaining the reputation 
as a sbbd banking partner in Russia. 
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AO V I MP EL- CO MM U NIC AT IONS 1996 

Acted as joint global coordinators of the first modern-era 
listing of a Russian company on the Nevr York Stock 
Exchange and the first Russian l evel ,> ADR. 
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| OAO SEGEZHABUMPROM 1996 
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1 Advised the selling shareholders in one of the most 
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paper sector by a western multinational, AssiDoman 
one oi Europe’s industry leaders. 


SEA LAUNCH PROJECT 1996 

financial Advisers to the Federal Centre lor Project Finance 
on Russia’s international commercial satellite launch project 
established by F. owing iL'SAh Kvuerner ( Norway h 
Energia (Russia/ and Yuzhnovc (Ukraine;. 


JCP STUROVO 1997 

Advised the selling shareholders in one of the largest 
acquisitions into the pulp and paper sector in the Slovak 
Republic by a western multinational, AssiDoman. 
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reativity, knowledge and understanding. For centuries, these were the characteristics of Russia’s classic works. 
Today, we use these strengths to provide lasting value to our clients. The results are groundbreaking transactions such 
as the Vunpel-Communications IPO, the first modem-era Russian company listed on the New York Stock Exchange. 
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CAPITAL MARKETS • by John Thornhill 


Economic reform crucial 


Improvement of 
corporate 
governance is a 
principal concern 
for investors 


Three years after their 
creation, Russia's fast-mov- 
ing capital markets blipped 
up on the radar screens of 
the world’s fund managers 
last year. 

Investor interest was 
excited by sovereign Rus- 
sia’s first international debt 
offering since th« 1917 Bol- 
shevik revolution, a success- 
ful $429m share placement 
for the giant Gazprom gas 
monopoly, and the listing of 
the first Russian company 
on the New York Stock 
Exchange. 

As a result, Russian equi- 
ties rose 155 per cent in dol- 
lar terms last year and have 
shot iip a further 60 per cant 
this year. 

But the battle over eco- 
nomic reform this year is 
likely to determine whether 
Russia continues flying high 
as one of the world's most 
promising emerging markets 
or is dismissed as a freakish 
unidentified Dying object 

Market analysts say Rus- 
sian shares have recently 
been driven higher more by 
extraneous factors than by 
any stellar prospects for 
earnings growth in the 
immediate future. Russia's 
inclusion in the benchmark 
market indices of both the 
International Finance Corpo- 
ration and Morgan Stanley 
has left fund managers 
scrambling for stock as a 
great liquidity wave contin- 
ues to wash around the 
globe. 

But fund managers appear 
to need fresh evidence of 
ftaminffB improvements and 
dividend payments before 
they push the market to new 
heights. 

“The stock market has 
been revalued to reflect cur- 
rent realities but investors 
will only take the next step 
when Russia produces 
growth in its economy and 
its big corporations are 
restructured,'’ says Mr Boris 


Jordan, head of Renaissance 
Capital, a Moscow-based 
investment bank. 

Mr Jordan suggests that 
the most important concern 
for investors is seeing 
improvements in Russia's 
rickety corporate gover- 
nance regime and the draw- 
ing of a clear distinction 
between the responsibilities 
and rights of owners and 

TnBWBgpfl *S|. 

Seventy four years of com- 
munism, a fast and dirty pri- 
vatisation programme, cor- 
rupt administration, and a 
weak Judicial system have 
resulted in ill-defined con- 
cepts of what ownership 
really means. In such an 
lTnnprtniw climate , domestic 

and foreign strategic inves- 
tors are hesitant to commit 
flip substantial sums needed 
to turn the Russian economy 
around. 

The country’s poor corpo- 
rate governance regime has 

recently been highli ghted by 
the struggle for control at 
Novolipetsk Metallurgical 
Kombinat, one of Russia’s 
biggest steel producers, 
where Russian and foreign 
shareholders, speaking for 40 
per cent of the company's 
shares, have been unable to 
appoint outside directors to 
the board. 

Mr Joseph Blasl, a profes- 
sor at Rutgers university in 
the US, who has studied 
ownership patterns among 
the country’s 100 biggest 
companies, says scores of 
similar struggles are being 
waged across the country. 

“The Novolipetsk situation 
is the norm rather than 
some marginalised excep- 
tion. Every one of the com- 
panies we studied is exper- 
iencing some kind of serious 
shareholder tension.” he 
says. 

The government has 
recognised the problem and 
is beginning to consider how 
to entrench shareholder 
rights more effectively. A 
legal framework was estab- 
lished last year with the 
adoption of tiro laws, on the 
securities market and joint 
stock companies. But market 
participants say the govern- 
ment has yet to prove it has 
the political will to enforce 


these laws with the neces- 
sary vigour. 

Mr Dmitry Vasiliev, head 
of the Federal Securities 
Commission, the industry 
regulator, suggests that the 
battle between company 
insiders and outsiders for 
control of assets Is the inevi- 
table consequence of the 
country’s privatisation pro- 
gramme. 

In view of the hostility to 
privatisation expressed by 
the Soviet-era “red direc- 
tors” who tan the country’s 
biggest companies, the gov- 
ernment was initially forced 
to give control of Russian 
companies to insiders to 
ensure privatisation hap- 
pened at alL In effect, the 
government had to bribe 
Soviet-era enterprise manag- 
ers to privatise their compa- 
nies. 

But Mr VasQiev says the 
development of an open, 
competitive market will 
ensure that assets are dis- 
tributed to those best able to 
use them. He believes that 
outside shareholders have 
already won control of one- 


quarter of Russian enter- 
prises and that a fierce bat- 
tle Is raging between insid- 
ers and outsiders at the 
remaining companies. 

"For this reason, we are at 
the peak of the struggle 
between insiders and outsid- 
ers. This, of course, creates 
grounds for various viola- 
tions of the rights of share- 
holders,’' he says. 

The latest reshuffle in the 
government, which has 
brought a clutch of young 
reformers to the fore, is a 
hopeful sign that the battle- 
field might be tilted towards 
outside shareholders. 

Mr Sergei Vasiliev, a 
senior government official, 
says the thrust of economic 
reform will now shift from 
the macro-economic level to 
the micro-economic level, 
encouraging enterprise 
restructuring. 

According to Mr Vasiliev, 
a draft law is in the offing 
that would strengthen the 
rights of shareholders, giv- 
ing them greater control 
over the management of 
enterprises and ensuring 


financial transparency. 
“Potential in ves to rs do not 
know the real situation at 
companies - even the man- 
agement does not necessar- 
ily know," he says. “We are 
talking about putting In 
place a system of legal pro- 
tection of the rights of share- 
holders. That would require 
an improvement In the 
workings of the arbitration 
court and the system of exe- 
cuting court ratings.” 

But in addition to the 
promise of greater govern- 
ment activism, investors can 
take comfort from the 
increasing appreciation, of 
Russian managers of their 
fftmnrwri self-interest. 

Some company managers, 
with sizeable personal share- 
holdings, appear to have 
realised that they make 
far more money ploughing 
cash back into their busi- 
nesses and raising their 
stock market value than by 
diverting assets through 
backdoor expropriations. 

The stock market has con- 
spicuously rewarded those 
companies, such as the 



Held of dreams? OB company Lutoi has a market cap of glObn 


Lukoil oil group and the 
Mosenergo electricity gener- 
ator, which have been the 
most progressive in respond- 
ing ■ to shareholders' 


demands for greater open- 
ness; 

At almost $10bn, the mar- 
ket capitalisation of Lukoil 
for outstrips that of Surgut- 


The wealth thatwittw 


Hie problem of 
capital flight 
fevfeals.much' • 
about the state 
,of the nation . - 

The balance of p ay m ents is 
! a window into an economy's 
soul In Russia’s case it . 
reveals a country to which 
its citizens, feel little 
commitment and in whose 
Safety they have htfie ' 
<WjfidenceL 

v. • The London-based . 
Economist Iniefflgence Unit 
estimates capital flight from 
Russia at USJ60.9bn over . 
the fivieyears 1992 to 1996.; . 
The. Washington-based 
•Institute for faternatiandl 
Finance estimates the sum 
of rnefc Sending abroad” and 
“errors and amisstorB” at 
H0.7bnin 1992, $I0.3bn in 


1993, $I0.6bn in 1994, $&Sbn 
in 1995 and (3&6hn in 1998. 
torn total of$73.9bn. 
Meanwfaile, the World Bank 
estimates the “unexplained 
■' residual? at $8&7bn since 
tha beginning of tooa- 
SiDCe ca pital flight reft 
only be measured as a 
residual, such estimates 
cannot be more accurate ** 
than, those for other 
components of the balance 
. Of payments. In Russia’s 
case, the most uncertain 
.. camponoit is imports, a 
substantial proportion of 
which are not declared. The 
; trigger the upward 
adjustment made far 
. imparts, the smaller the 
residual to be explained by 
• capital flight 
■ However uncertain 
•. . estimates of capital flight 
V may be, it is unquestionably 
huge: total capital flight 


seems to be larger than 1 .jmwfltiti* 

T Rnggln ’g fciw n '• - frn 

borrow ing af$57bn between, tomake i 
1992 and 1996; and it is four - Vfongtteai 
times as large-as borrowing- in tha c i» 
from the international / •> 

financial faktftnHnmi Thray cobsisteJ 

while Russians have been- ^ 
seffingtheir country sfamV doHarHO 


dcflarliotesi whkdihayev V 




the long position... V/ofmoney.as arstmeofvaiue. : 

What is the significance of- and mOans ofp^ymenhfor 

this flood of wealth from. . : „ berfa-.tiiah foeraddled ", ;J;_ ' 
Russia? And what can. tod roqfifcV •/.,>: * * . ; \ 

done about it? ■. ?;?,\‘ > ^n&s«W*JteTgrsataF 

Directly, capital ffigfat is a -pesitfotr isfalwa^spau'.': ’ :• . ' 

loss of investible resources: '- iiapariai ^ 
in 1996; for example, flight / - ‘ fH^hL Oters include tea , 

capital appears to represent -r evadoatmiii OTdcealnimit ofr 
5 per cent of GDF andv. } i tifofmifoaf flfegad ' 
perhaps a third of private v . : J acttvJtlea' frtmi coiT u p tfo n ^ 
savings. Indirectly, it . -J, .{ to^nggfoigandcffpmtsetf 

reveals bo&fhecorruptfon I*. domestic iTime.: " 
of the wealthy anti thefr - ^'folteQpiriA 

lackof confidence intbatr,, ■■■ ytbelfa partial sfoce- 
government. Moreover, as, >. ' : hoHere bJdcillare wfll start 

long asBusstansare. . ! ■ ;•"> to CTChm^B tfamn for' 


roubles as soon as the 
• domestic currency’s value 
looks secure. The result of 
vthis shift will either be ; . 
■appreciation of the rouble or 
accumutationof official . 
/^reserves. Which it is to be 
> depends on the jregpanseof - 
Qie centra] bank. . - . 
^..ThawidwfloIuifonJs . ■ 
■Tadical r^orm that both ; 
reduces the Incentive for 
; capital Cigiit and raises its 
cosLlThls wfllhe very ~ 
-VdifficultTnie,Mr Boris 
Berezovsky, one of the 
■ newly wealthy Russian 
- businessmen, argues that 
; his peers “are now looking 
. forfoe future notin the ■ 

: " Bahamas, but in RussfeV 
Yet even if the rich have a 
:/«foi3^!tiWnrterost to ' 
>ss»uring.that thebest place: 
V'^topoitflieir mpBHy»at. 
- r 'fiimieiflieir individual • 
v inlmvst r ccmM be to go att-' - 


neftegaz, which boasts can- 
parable assets and ruanqp- 
ment but Is deemed less 
receptive to foreign inves- 
tors. 

Mr Boris Fyodorov, the 
former finance minister who 
now beads the UFG invest- 
ment bank, says Russia's 
rapidly-developing capital 
markets offer one of the best 
reasons to behave in the ulti- 
mate success of economic 
reform. 

“Once a company becomes 
really private and proper 
management exists, they 
immediately understand the 
value of the capital mar- 
kets.” he says. 

Mr Fyodorov Bays store 
companies are appreciating 
that the cheapest source of 
flnnnHn)? }s foreign capital. 
But to attract that money 
they need to appoint audi- 
tors and present internation- 
ally -acceptable accounts. 

Yet with a total market 
value of S50bn, Russian com- 
panies axe still valued at 
“ridiculously low” levels, he 
says. 

“The market will grow 
dozens of times in the very 
near future once the division 
of spoils has been com- 
pleted." Mr Fyodorov says, 
“You cannot lose on the Rus- 
sian capital markets, unless 
we have a revolution.” 
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behaving Just as before. 

The challenge to the . " 
government is to teanafom 
the environment in which 
the wealthy operate. The 
question is whether it-:. ■ .*• 
possesses toe capacity . ami . . . 

foe will to ** ®°v ' : .. 
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VNESHECONOMBANK 

The Bank for Foreign Economic Affairs 


Type of bank: specialized state bank. 

In 1924, the Short-term Credit Banking Company was 
restructured to a specialized institution, intended for the 
banking services of the foreign economic relations of the 
USSR. It was given the name of the Bank for foreign 
Trade of the USSR (Vneshtorgbank). In the course of the 
banking reform of 19SS Vneshtorgbank of the USSR was 
renamed as The Bank for Foreign Economic Affaire 
(Vnesheconombank). 

According to the Decree of the President of the Russian 
Federation that was issued in December, 1993, 
Vnesheconombank is a specialized state bank, that pro- 
vides the centralized foreign economic operations, exter- 
nal debt servicing, issuance of loans and guarantees in the 
name of the Government of the Russian Federation. 


Chairman 

First Deputy Chairman 
Deputy Chairmen 


Kostin AJL 
Alibegov ’LL 
Tmkadze A.V. 
Ulchenko M.G. 


Balance of Vnesheconombank as of January 1, 1996. 


Assets 

Liabilities 

Tool liabilities and equity (capital} 


(min roubles) 
455749638.2 
453895752.9 
455749638.2 


Representative offices of Vnesheconombank abroad 


The USA- 


527 Mudisan Ave^ 
New York 10022, USA, TeL421 8660 
Fax. 421 8677, Tlx. 6730675 

8, Mjdan d Sad el Aali, 
Dokki, Cairo, Egypt 
Tel/Fax: 20 2 3371040 

6A, 35 DongzJymoirw Main Street, 
100027, Beijing, China. 
Fate !0 467*7079. 532-4853 

World Trade Center 
Bombay - 400 005, India 
TeL 22 21 827 05 
Tlx. 1186248 

Enrodi San dor uL 
31 B, Budapest, Hungary 
Td. 3660324603 

Piazzale Frinripessa 
ClotiHe, 8, 20121 Milan. Italy 
Tel 39 2 6536252 Fax: 655 1697 


Head office: 9, Sakharov Am, Moscow, 107078, RnaU 

Poet Address: 15, BCbedossky L ane, Moscow, 103626, Russia 

TeL: (095) 204 6544. 204 6519. 204 6578 

Tbleac 411919 WTPROSU: 412232 VE8XRU 

Fac (095)9752104 

SWIFT. BFEARUMM 


Hungary. 


MEZHCOMBANK 




UK Rt^jresontalive Wflca 
36-38 Comhll, London, 
EC3V 3PQ, united Kingdom 
T«L: 44(171) 92WM17, 

Fax: 44(171) 929-0416. 


Head Office 
12 Vrubeiya st, Moscow; 
125080, Russia 
Tel: 7ffH5) 762-7000, 
Fax: 7(096) 752-7005. 


Mczhcombank. 


bank. announces the 


official opening of its 


ative offic 


e 


in London. 
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« . In every era, the few who make a difference are 

“ those who dare to imagine a world beyond the horizon. 

h A world in which old truths are enriched with new ones. 

z "The greater the resources, the greater the possibilities. 
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BANKING • by Matthew Kaminski 


The hard road 
to ‘civilisation’ 


Top 20 Russian' banks, by assets 


AS ffgufasSm 


Sberbank of Russia 

Vneshtorgbank 

ONEXMbenk 

Incomebank 

AgnapamRos 

-Menatep 


25,7403 . 
4.153J3 
- 2.701.3' 

~2JB5&3 

■ZjKlii 

1,8585 


Profit* Deposft* 
1J8S45 23X2343 
87RS 

2S2 m% 

lias .1888 


1888 

1554.7 


The evolution of 
a western-style 
system puts the 
country s banks 
under pressure 


Same of the more 
flamboyant Russian entre- 
preneurs who have made 
their fortunes in the past 
five years started out by 
pooling together a few thou- 
sand dollars and opening a 
bank. 

Life was easy. A spiralling 
rouble made currency 
exchange operations quite 
lucrative. Then, when the 
inflation rate came down, 
the Kremlin sold them its 
debt at dizzyingiy high inter- 
est rates and gave away 
some of Russia's best assets 
for a pittance. 

Now comes the hard part 
The evolution of a market 
economy in Russia brings 
doubts about whether the 
country's 2, 000-plus banks 
can adapt and survive in an 
environment with narrowing 
margins and a higher pre- 
mium on professionalism. 

Some are already dividing 
up their businesses. Onexim- 
bank. the largest commercial 
hank , has spun off its invest- 
ment hanking arm 

Others are following by 
strengthening their project 
finance businesses as inter- 
est rates on government 
treasury bills creep down 
from more than 200 per cent 
before last June's presiden- 
tial election to around 35 per 
cent now. 


Some of- the men who 
founded the banks are leav- 
ing their management in 
others' hands to pursue the 
businesses that resulted 
from diversification. 

Mr Mikhail Khodorkovsky, 
a young Communist Youth 
League activist who founded 
Menatep hank, has moved on 
to the daunting task of run- 
ning Yukos. Russia's third- 
largest oil company that 
Menatep acquired for $580m 
in 1995 through a controver- 
sial "shares for loans” priva- 
tisation scheme. 

The voluble head of the 
Most Group. Mr Vladimir 
Gusinsky, now concentrates 
his energies on the compa- 
ny’s expanding entertain- 
ment business. 

As with other Russian 
companies, the better-man- 
aged banks are beginning to 
realise the cheapest capital 
can be borrowed abroad, and 
are becoming more aware of 
the need for a clean reputa- 
tion. 

"We're taking steps to cre- 
ate civilised banking in an 
uncivilised society," asserts 
Mr Vitaly Malkin, president 
of Bank Rossisky Credit 
which itself has a licence 
entitling it to trade gold and 
plans to set up a commodi- 
ties exchange. 

"The banks are maturing. 
They've got to pick their 
niche and work on that.” 
says Mr James Kilz er. a 
banking specialist at Price 
Waterhouse in Moscow. 
“Given the state of the econ- 
omy, all the niches are avail- 
able”. 


It may be a while, though, 
before many of the young 
. private financial groups 
decide where their future 
lies. - 

"Right now, there is only 
cinereal bank In Russia, only 
one. That's Sberbank,” says 
Mr Grigory Yavlinsky, a lib- 
era] Russian politician. “All. 
the others are just financial 
companies that reshuffle the 
government's money." 

Mr Yavllnksky may not be 
far off the mark. Sberbank, 
the behemoth state savings 
bank where both ordinary 
depositors and the Russian 
government keep most of 
their money, overshadows 
the others. Its assets of 
$25.7bn are six times its 
nearest competitor's and 
account for a quarter of all 
assets in Russia's banking 
sector, very small by west- 
ern standards. 

Yet Sberbank's infamously 
poor reputation for customer 
service has attracted compet- 
itors for retail business. Alfa 
and Most have begun devel- 
oping a branch network. 

Stolichny last year made a 
surprisingly aggressive and 
possibly risky move by 
acquiring Agroprom, a bank- 
rupt state bank and its L200 
branches - the second larg- 
est network in Russia. 

The bank developed an 
expensive computer network 
offering Russian depositors 
the latest electronic banking 
services to entice them away 
from Sberbank or persuade 
them to open savings 
accounts. 

"My banking friends think 


FtoeafafcyCrwflt 
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Stolichny Bank of Savings- 

1,557.8 

. ZS7A 

42. 

6387 

Nattpnai Reserve Bank .. .. 

1,930a 

561 £ 

220.7' . - 

*m. 

Impart* . . 

1.444.3 

ZT4A 

67.6 

625-1 

Moabuajrwssbank. 

.1,398.4 

tMA 
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MFK 

1,263.0 

370.6 

104.5 
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MazhnaoeSank 

1 . 261.2 

.251JT 
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Tokobank 
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I am crazy," says Mr Alexan- 
der Smolensky, fhatrwian Of 
Stolichny. “Maybe they're 
right. But I have 25m depos- 
itors now. There should be 
10m by 2000. It’s an empty 
market.” 

The lade of public trust 
however, may dog private 
banks for a while. Russians' 
dislike for Sberbank’s Soviet- 
style ways often gets miti- 
gated by their firm know- 
ledge that the bank will not 

fail 

Judged by their painful 
experiences with the bank- 
rapt MMM pyramid scheme 
three years ago. the same 
cannot be said for the new 
private financial institu- 
tions. 

The sector has started 
gradually to shrink as the 
larger swallow the smaller 
and the weak die off. But not 
many analysts are raising 
alar™ 18 bells that a banking 
crisis looks imminent. 

Hie government’s banking 
.supervision policies are not 
designed'to force quick con- 
solidation. Much fraud goes 


unnoticed, analysts believe. 

The minimum capital 
requirement for Russian 
banks remains just $57,500 
according to Mr Sergei Alek- 
sashenko, deputy governor 
of the central bank. Latvia, 
the small Baltic state, next 
year will raise its minimum 
from. $grn to $4m. 

But. says Mr Aleksash- 
enko, around 500 banks dis- 
appeared last year, and the 
bank envisages another 400 
may be liquidated in the 
next 18 months. 

The hanks would take a 
stronger hit from the end of 
indirect subsidies. The 
Kre mlin now has more than 
Rbs34,000bn ($5.9bn) in state 
funds at the top 15 batiks, 
helping their liquidity. 

As the pressure on the 
government to cut down on 
the number of banks allowed 
to hold money grows, ana- 
lysts predict more commer- 
cial banks will be forced 
actually to earn their profits 
and start providing capital 
for Russia's investment- 
starved economy. 


FOREIGN DIRECT INVESTMENT • by Matthew Kaminski 


Barriers to 
a cash flood 


Unsympathetic 
legislation and a 
complex tax 
regime deter 
foreign investors 


President Boris Yeltsin 
lashed out at US investors 
last month far playing only 
"a very small part in provid- 
ing financial support” for 
Russia's economic recovery. 

His timing seemed a little 
strange. In the week of his 
attack, Russia again topped 
the chart as the riskiest 
investment destination 
tracked by the Economist 
Intelligence Unit. As a 
result, five years after 
reforms were launched, capi- 
tal Hows into Russia are a 
trickle. 

Foreigners invested just 
$58bn between 1989 and 
1996, according to European 
Bank for Reconstruction and 
Development estimates. In 
Hungary, foreign direct 
investment was Sil.Sbn 
between 19S9 and 1995. 

^ Russians themselves are 
probably the least bullish 
'.about their country. Deut- 
sche Morgan Grenfell esti- 
I mates that capital flight of 
( $22.3bn from Russia last year 
[was 10 times greater than 
| the inflow of foreign invest- 
| meat 

! The continued dearth of 
I the strategic investment that 
1 Russia sorely needs to mod- 
ernise its infrastructure and 
spur an economic revival 
has not quelled the growing 
enthusiasm for hi g h-yieldin g 
local capital markets, how- 
ever. 


The strong returns on 
domestic debt overshadow 
the investment appeal of the 
private sector. Portfolio 
investors are spared the 
often mundane hassles of 
actually doing business in 
Russia. 

The standard litany of for- 
eign investor complaints 
largely focuses on details of 
Russian legislation rather 
than the risk of a communist 
revival or civil war. 

“Western companies are 
not ready to take a strategic 
position in Russia,” says Mr 
Par Mellstrom, head of 
research at Brunswick, a 
Moscow brokerage. “All {for- 
eign direct investment] is 
coining from people who 
really have no choice but to 
be here - like McDonald’s - 
in order to sell their prod- 
ucts." 

Russia needs a political 
solution, Mr MellstrSm adds. 
“It's nearly impossible to 
run a manufacturing busi- 
ness in Russia profitably.” 

Taxes are the main reason 
for this. The current tax 
code is complex, ever-chang- 
ing and randomly enforced - 
often at the expense of for- 
eign companies that have 
transparent accounts. The 
government has long prom- 
ised an overhaul, but made 
little progress. 

Weak and untested prop- 
erty and contract safe- 
guards, endless regulations 
enforced by hostile and often 
venal bureaucrats, and a 
playing field made uneven 
by trading and tax favours 
granted to the Kremlin's 
friends are complaints fre- 
quently cited. 
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’ country dub: FDI is virtually exclusive to the big names 


The parliament’s drawn- 
out consideration of a work- 
able production sharing 
agreement has blocked three 
large oil and gas projects, 
worth $20bn. and slowed 
investment in a sector that 
accounts for 40 per cent of 
the Russian economy. 

Russia's historical ambiva- 
lence to the west, which 
turned into outright hostility 
in the Soviet era, has been 
evident . in the investment 
field. Privatisation favoured 
insiders and local compa- 
nies, climaxing in an infa- 
mous “shares for loans" 
scheme in 1995 that saw 
about a dozen large Russian 
companies sold for a fraction 
of their market price to sev- 
eral large Moscow banks. 

Remaining large assets are 
similarly being privatised. A 
20 per cent stake In Rosgos- 
strakh, the state insurance 
company that last year col- 
lected Rbs310bn in premium 
income, was sold last month 
to its workers for RbslAbn. 
and the management will 
claim another 30 per cent at 
the same price per share. 

Its privatisation bas 
brought protests from parlia- 
ment that the company’s 


real market price would be a 
hundred times that. But Mr 
Vladislav Reznik, chairman 
of the board, says: “If the 
Duma [the lower house of 
the Russian parliament] does 
not like it, they should 
change their own privatisa- 
tion laws." 

He adds: “I agree with the 
criticism that Russia's poli- 
cies are protectionist" 

The new government will 
be watched closely for any 
signs of change. Even after 
the privatisation drive, it 
still has significant stakes in 
many Russian companies, 
the sale of which could raise 
revenue for the battered 
budget 

Western donors have 
again been pressing the 
Kremlin to privatise Svy- 
azinvest.a holding company 
with stakes in 85 regional 
telephone operators. 

But Russia’s phenomenal 
natural wealth and vast size 
■ can hardly be ignored - par- . 
ticularly by the western blue 
chips. And some are having 
success. 

General Electric of the US 
last year posted $600m in 
Russian sales, the most by 
any foreign company, on the' 


strength of its power and 
medical systems businesses. 
GE launched an engine pro- 
duction venture in Rybinsk 
last year, one of its 11 ven- 
tures in Russia. But this 
month the company will 
close a small distribution 
subsidiary, following a dis- 
pute with the tax authori- 
ties. 

Mr Cbarow. who heads the 
Moscow office of the Ameri- 
can Chamber of Commerce, 
notes investors are moving 
away from joint ventures, 
which have sometimes 
ended in disastrous divorce. 
Instead, many companies are 
acquiring plants - which 
involves developing a close 
relationship with local 
administrations - or invest- 
ing in greenfield sites. 

Although energy or metal- 
lurgy may be the most lucra- 
tive, the sectors that are 
showing strong growth and 
an openness to outside capi- 
tal are consumer goods, ser- 
vices and construction. 

“This is not an easy envi- 
ronment” Mr Charow says. 
“It'll gradually happen. I 
can’t imagine any single 
event that would trigger an 
investment boom." 
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.One of the. largest operators on the Russian equity 
market is looking for an experienced salesperson. 

The successful candidate should meet the following 
requirements: 

* At least 2 years experience in sales of Russian stocks 
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RELIABILITY VERIFICATION 
OF RUSSLAN COMPANIES, 

information on goods and their producers, 
assistance in the choice of partners in Russia. 
We arc ready to consider other proposals. 
Confidential, reliable, trustworthy. 
Please contact us per fax: 
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OIL AND GAS* bv John ThomhUI 


Two routes to la 


single objective 


How a common 
ideology has . 
divided the twin 
pillars of the 
economy 


Russia’s oil and gas 
industries offer a fascinating 
study in contrasts between 
two very different models of 
privatisation, one liberal, the 
other distinctly national. 

The merits and drawbacks 
of both tti /v^aIr are likely to 
spark arguments between 
economic theorists for years 
to come. Each has its fervent 
supporters and detractors. 

But the method of 
privatising these industries 
has also had enormous 
practical significance, given 
the central role that oil and 
gas play in the Russian 
economy. The- success of 
these two sectors, which 
together account for about 
40 per cent of the economy, 
will be vital in securing a 
competitive internal market 
and export-led growth. 

When the decisions were 
taken about how to 
restructure the Soviet 
energy industry in 1992, the 
government opted to keep 
the gas industry largely 
intact 

Under the shelter of Mr 
Victor Chernomyrdin, the 
former head of the gas 
industry - who became 
deputy prime minister In 
charge of energy, and 
subsequently prime minister 
- the gas industry was 
bundled up into one huge 
monopoly, Gazprom. 

Unifying production 
enterprises, pipelines, 
research institutes, farms, 
and foreign trade companies, 
Gazprom emerged as a vast 
enterprise, controlling 
one-third of the world’s 
proven gas reserves, 
employing 375,000 workers, 
and operating enough 
pipeline to wrap nine times 
round the globe. 

Political patronage 
ensured the company had a 
unique legal structure and 
benefited from considerable 
tax privileges. Strict limits 
were placed on foreign 
ownership of this national 
strategic asset 

The oil sector was divided 
into dozens of competing 
vertically-integrated compa- 
nies modelled on the multi- 
national corporations that 
dominate the western energy 
industry. Only the oil trans- 
portation network remained 
in state hands. 

Although it was something 
of a haphazard process, each 
oil company was given a 
bundle of assets ranging 
from oilfields and refineries 
to wholesaling operations 
and gas stations. The oil 
enterprises have since 
shuffled assets and 
agglomerated with other 
companies to create more 
rational asset portfolios. 

In theory the oil 
companies have been more 
open to co-operation with 
their foreign counterparts. 
For example, Lukoil, 
Russia's biggest privatised 
oil company, has concluded 
a $5bn joint venture 
agreement with Atlantic 
Richfield, of the US. to 
explore opportunities in the 
Caspian Sea. 

Gazprom says that its 
model of privatisation has 
ensured stability in the gas 
industry and predictability 
of supply. It has a point. 
Between 1991 and 1995 
Russian gas production 
contracted by 7 per cent to 
600bn cubic metres, while 
crude oil ouput plummeted 
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by more than 40 per cent to 
about 300m tonnes. 

During that time, Gazprom 
steadily increased its exports 
to western Europe, earning 
precious hard currency. It 
has also acted in a socially 
responsible manner by 
continuing to provide a 
reliable supply of gas 
throughout the country in 
spite of its customers 
r unning up massive unpaid 
bills. However, its critics say 
it stiff faffs to pay its fair 
share of taxes because of its 
political ties. 

The oil industry has 
seemingly been so obsessed 
by its straggle for control of 
assets that it has paid less 
attention to checking the 
startling fails in its output 


The creation of 
strong oil 
companies is 
seen as a step 
towards a 
rational policy 
environment 


levels. The rate of 
investment in the industry 
barely seems enough to 
sustain production at its 
current depressed level 

But there are signs that 
the competitive structure of 
the oil industry is beginning 
to sharpen up the oil 
companies’ operations and 
could lead to a more 
dynamic industry. Perhaps 
the trend is best seen at the 
downstream end of the 
industry, where a battle is 
raging to build new gas 
stations. 

Mr Charbel Ackermann, 
head of the Moscow office of 
the Boston Consulting 
Group, who has conducted a 
study of the petrol retailing 
sector, says oil companies 
are competing fiercely to 
build gas stations. In the big 
cities, the number of gas 
stations is expanding at a 
compound rate of more than 
20 per cent a year. 

“You have a. competitive 
oO market developing at 
most levels in the domestic 
market, creating ' some 
strong and independent 
com panies. We believe very 
strongly that thfa b«<? been a 
good move in forming a 


rational policy 

environment" he says. 

Several oil companies are 
Intent, on raising capital in 
western financial markets to 
finance- their - development 
plans. In the process they 
are opening themselves. up 
to outside scrutiny- by 
appointing auditors and 
issuing proxy shares abroad 
in the form of American 

depositary receipts. 

The government' is 
drawing up plans to try to 
inject a similar dose of 
competition into the 
domestic gas market and to 
regulate Gazprom more 
effectively. The talk is of 
splitting Gazprom into two. 
with one company focused 
on gas production- and the 
other on transportation. 

This could allow 
independent gas groups and 
oil companies with gas 
reserves, to access, the- gas 
pipeline network. But 
Gazprom retains formidable 
political clout and it seems 
unlikely that the 
government would have the 
strength to push through 
such radical changes in the 
face of industry opposition. 

The more likely outcome 
would be that Gazprom 
would ' start to see the 
virtues of greater financial 
transparency and decide to 
separate its production and 
transportation operations. 

Gazprom's senior 
managers received some 
quick-fire lessons in 
capitalist thinking last year, 
when they toured 14 western 
financial centres to sell L15 
per cent, of the company’s 
equity for $429m. The 
company intends to sell up 
to 9 per cent of its equity to 
international investors and 
is also raising finance via 
syndicated bank loans. 

After his grand tour Mr 
Rem Vyakhirev, Gazprom's 
chairman, spoke the 
language -of a capitalist 
convert, saying that the 
company would pay 
increasing, attention to the 
financial returns on its vast 
assets . and dispose of 
underperforming businesses. 

If this rhetoric is borne out 
in . reality,' Gazprom could 
yet emerge as a traditional 
western-style multinational 
corporation. After .pursuing 
very different routes over 
the past four years, Russia’s 
off and gas sectors may have 
started to converge. 
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AQMCULTURE * by Charles Clover 
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laum, which in the past has 
played with the anttmonc ip- 

- oly- committee like el toy. 

But local political heavy- 
weights may leap to the 
defence of their -respective . 
regional utilities. According 
to Mr VUdhnir Belobrow, 
an analyst at Nikoil invest- 
ment company, . Mr Yuri. 
Luzhkov. MoscowV mayor. 
La likely to be' Mosenergo's, 
main protection from Gaz- 
prom. 

The inter-relationship 

- between the local officials 
and the electricity sector is 
that the latter depends on 
favourable regulation, by 
regional tari ff ' QfMnwriftgtoiw; .- 
appointed by the former: 
Moscow’s tariff structure, 
far example, features hi gh 
rates for industrial users,, 
which account for mast, of 

•;the' power , consumption in- 
the region. At the moment, 
Industrial consumers., pay, . 
six times the residenbal 
‘ rate for electricity, in effect 
subsidising residential usel 
in February, however, the 
Russian government passed' 1 
a law that may harm ' the, 
profitability of the utilities 
by “rebalancing” tariffs: 

/ raising- residential rates and-, 
lowering rates for industrial 
users.- 

The Implications of the 
current legislation are bard 
to gauge, as is often the 
case with wordy Russian 
laws. But the market is pe&- 
. ; simistic about the rebalanc- 
ing: “Mosenergo is getting ; 
killed at the moment 
becanse of these new regu- 
lations." says one analyst. 
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From swords to shares 


How a defence 
expert created an 
NYSE-listed 
communications 
company 

As director of the Mintz 
Radio Institute, Dr Dmitri 
Z imin had used high radio 
frequencies to design radar 
that could track and shoot 
down enemy missiles for 
many years. But in 1992, he 
decided to home in on a 
lucrative business 
opportunity instead. 

From his vantage point as 
one of the farmer Soviet 
Union’s experts on radio 
frequencies. Dr Zimin was 
able to see the potential of 


the radio spectrum as a 
substitute far the inadequate 
wireline telecommunications 
service in Russia. He was 
also able to pinpoint the part 
of the radio spectrum that 
might be available for this 
purpose. 

In January, 1993, Dr Zimin 
convinced the Ministry of 
Communications to grant 
his fledgling company, 
Vunplecom, the licence to 
use the 800 MHz AMPS 
frequency in the Moscow 
area for cellular 
communications. Armed 
with this licence and 
supported by an American 
business partner, Mr Augle 
Fabella, Dr Zimin and his 
colleagues from Mintz 
created one of the most 
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profitable companies in 
Russia. 

Today, because of poor 
land-line service and its 
convenient cellular 
alternative, the average 
cellular phone user in Russia 
logs 480 minutes a month of 
service compared with 145 
minutes in the US, despite 
the fact that tariffs in Russia 
are much higher. 

The result of this equation 
is that cellular 
communications In Russia is 
■extremely profitable. 
Vimplecom’s operating 
margins have hovered in the 
3540 per cent range every 
quarter since 1995. 

While Dr zhrp n and other 
colleagues provided the 
technical expertise, Mr 
Fabella took care of the 
marketing, introducing a 
brand name, Beeline, and 
other features such as 
24-hoar customer service. As 
a result, Vimplecom's share 
of the Moscow cellular 
market went from 25 per 
cent in 1994 to 60 per cent by 
the end of 1996. 

Last autumn Vimplecom 
became the first Russian 
company to be listed on the 
New York Stock E x change 
since the turn of the 
century. 

Many Russian companies 
have gone to Wall Street to 
hawk different types of 
equity instruments, such as 
level one and level two 
American Depositary 
Receipts (ADR). The 
difference between these 
instruments and a 
fully-fledged NYSE listing, a 
level three ADR, is that a 
listing allows a company to 
issue new equity without 
trading restrictions. 

Getting to level three ADR 
requires more than 
producing cell phones and 
profits: western-quality 
financial disclosure. The US 
Securities and Exchange 
Commission requires three 
years of GAAP (generally 
accepted accounting 
principles) financial 


statements for any company 
issuing a level three ADR. 

“There are maybe six 

companies in Russia right 
now that can do this,” says 
Mr Alan Apter of 
Renaissance Capital, which 
advised Vimplecom on its 
issue. 

Since Vimplecom was a 
start-up company, it did not 
have to reconstruct its 
finances the way other 
Russian companies did, so 
producing three years of 
western accounting was 
relatively simple. 

In its NYSE debut, 
Vimplecom issued 55m new 
shares, representing about 
15 per cent of its total 
equity, and raised $66m in 
new money. 

The only constraint on 
Vimplecom's farther growth, 
the 200,000 subscriber 
capacity of its AMPS 
frequency, was removed last 
year when it was licensed 
for the 1,800 MHz PCS 
network. 

Vunplecom currently has 
45,000 subscribers, which 
should increase several fold 
over the next few years. The 
PCS network will give 
Vimplecom additional 
capacity for up to im new 
subscribers. 

The only shadow over the 
business is cast by Russia's 
anti-monopoly committee. It 
might take exception to the 
foct that the company 
controls 80 par cent of 
Moscow's cellular capacity. 
Or that the cellular industry 
is essentially a duopoly - 
substantial interest in 
Vimplecom's two 
competitors, MTS and MCC, 
is held by MGTS, Moscow's 
wireline operator, according 
to Mr Yuri Krapivin of 
Renaissance Capital- 

According to Dr Zimin, the 
high Moscow cellular tariffs 
are not the result of 
collusion. Rather, they 
reflect high Moscow prices 
in general 

Charles Clover 


Average monthly revenue per subscriber^ 

100 200 300 400 500 600 





Moscow cellular market by operator 

cwMtt : . . 

.■MnwofCam. 




Cows at a private farm: whether they produce mSk or meat, farmara faH to make money Stwer dkww 


Down, on the farm 

High input prices 
ana low returns 
are frustrating 
efforts to reform 
the sector 

Agriculture is the one 
economic sector In Russia 
that still manages to hold 
capitalism at bay. While 97 
per cent of farmland was 
technically privatised In 
1992, owners have been 
found for only 1 per cent of 
this total and the percentage 
Is not rising strongly. 

“Everyone is Interested in 
the trucks, the machinery, 
the buildings but no-one 
wants the land ” 

This, explains Mr Yuri 
Shelukhin, director of the 
Klemeonovakoe state form 
outside Moscow, Vs what his 
acquaintances at farms in 
Rostov and Nizhny Nov- 
gorod, now going through 
the final phases of privatisa- 
tion, tell him. “Land is 
unprofitable," he says. 

In April. Klemeonovskoe 
will Itself be shepherded 
through the final stages of 
privatisation, a process that 
began in 1992 and in theory 
transformed it from a Sov- 
khoz (state form). In prac- 
tice, however, there may be 
little material difference. 

When asked what will 
change as a result of thin 
process, Mr Shelukhin 
think h for a while and then 
says “our status". 

What will not change in 
April is the fact that Klemeo- 
novskoe is obliged to pay 
astronomical prices for its 
inputs such as fertiliser, 
seeds, and equipment leases, 
while receiving a pittance 
for its output from commer- 
cial processors. 

“We often don't make back 
our costs of production,” be 
says. 

Agriciiiftiiral output • 


Making land private is not 
the same as making it profit- 
able, and reform efforts that 
have been carried out since 
the 1960s have never man- 
aged to prevent the coun- 
try's farmers from being 
squeezed between monopo- 
lies that supply their inputs 
and those that process their 
outputs. 

Now that these monopo- 
lies are private, moreover, 
the formers’ terms of trade 
have deteriorated further, 
industrial prices have risen 
twice as fast as agricultural 
prices in Russia over the 
past five years. 

Grain, for example, is han- 
dled by Roskhlebprodukt, 
the former state-owned grain 
processing monopoly, which 
was privatised in 1991. 

Anim al products, mean- 
while, are handled by cen- 
tral monopolies at the 
regional level. 

“We say that we will get 
the [animal products] mar- 
ket going, but no matter 
what the farmers start to do. 


whether they produce milk, 
beef; pork, or poultry, they 
are going to lose money 
because of price disparity,” 
said Mr Mikhail Lapshin, 
chairman of Russia's Agrar- 
ian party at a recent press 
conference. 

The main argument for 
land reform lies in statistics 
that show that over half of 
certain crops, such as pota- 
toes and vegetables, are pro- 
duced on private plots set 
aside on collective farms 
during perestroika. Yet. 
these account for less than 5 
per cent of Russian farm- 
land. Crops that are predom- 
inantly privately grown have 
also not experienced the 
declines in production that 
have occurred in grain and 
animal products over the 
past five years. 

The statistics may suggest 
that working on land they 
own, farmers grow crops 
that are more profitable and 
that do not need to be deliv- 
ered to a central monopoly, 
as do grain and animal prod- 
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ucts. “You can sell carrots 
on any street," says Vitya, a 
worker at Klemeonovskoe. 

Part of the reason why 
suppliers and processors are 
able to squeeze farmers is 
geographic. Economics dic- 
tate that there will be only 
one milk plant in each 
region but transport costs 
and bad roads prevent farm- 
ers from accessing competi- 
tors. Jointly owned process- 
ing facilities have failed to 
catch on in Russia. 

What the Russian agricul- 
tural sector has failed to do 
is to integrate vertically. 
This means that producers 
do not have sufficient share 
of the processing and the 
profits it generates. 

When the local meat com- 
bine was privatised at Kle- 
meonovskoe, the area farm- 
ers secured 29 per cent of the 
shares, and the plant man- 
ager received 48 per cent. 
Needless to say. the manager 
wanted to be an independent 
commercial enterprise, 
rather than part of a cooper 
alive. 

Financing for farmers to 
build their own processing 
facilities, meanwhile, is non- 
existent. “I couldn't get a 
loan even for 214 per cent 
interest," says Mr Shelu- 
khin. “The banking system 
is not meant for people like 
us." 

“Forced collectivisation." 
sums up one western consul- 
tant, “is easier than forced 
privatisation." 
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GOSINCOR 
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Four years of success on the Russian 
investment market 

«GOSINCOR HOLDING» 

TURNOVER IN 1996 WAS 6,8 BILLION USD 
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• , -3; ^ -if*' (Arifomedto carry out gover nme nt programs) 

«Guta Bank* 

all kinds of banking services 

23rd in the rating 

of the largest Russian banks. 


slncor Bank * 

Investment bank. 


cincorstrakh* ttRussfan Company for Investment Insurance » 

insures investors' risks, acts in Commonwealth of the Bahamas, 

cooperation with Russian and foreign Insures foreign investors against political risks, 

companies: * Ingosstrakh*. 

€ Rosgosstra kh », *IMHrs Corroon Group*. 

* Unison* , * Sedgwick* , <c Bain Hoggs. 
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cQosincor Finance*- operates on the capital market represents *Gos/ncor» in the USA and Germany, 
organizes tenders and auctions. 

eGos/ncor Leasing*- leasing of aircraft and telecommunication equipment. 
sGosincor-lnvest * - Investments in construction. 


^Consulting* - consulting and legal services, audit 
eGosincor Trust* - management 


«Gosincor Trade House*. * Gosincor Trading », *UraBmx>r-Contract» oii, metal, timber, office and 
telecommunication equipment 


.. ^ ^ ;; ..,v • ; • = ■tm'SPOKSal Sranc 

-■ p&utafe) 

Financial Investment Association cUraSncor* - a group of Ural Companies dealing with finance, 
investments, insurance, stocks and bonds production and service, gold-mining and refinery. 


More than 20 companies deeding with construction, real estate, administrative and business centers, 
transportation, unde range of storage spaces. 

NEW STRATEGY FOR 1997 FULL RANGE OF ACTIVITIES IN 

THE 15 MOST IMPORTANT RUSSIAN REGIONS. 

35, Myasnrtskaya sir, Moscow, 101959, Russia 
ttf. 208 9944; fax: 207 6936. 
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A comparison between the provinces of Nizhny Novgorod and Ulianovsk reveals how decentralisation 

will widen the scope for economic arid political disparities 


As the Soviet Union was 
collapsing, Mr Boris Yeltsin, 
the Russian president, 
embarked on a dramatic 
decentralisatkarof political 
and economic power within 
Russia ttsdf.urgmg regional 
leaders to “take as much 
[power] as you can". 
Provincial chteftans . 
responded with alacrity, 

shifting control over many 
aspects of Russia's economic 
and political development 


Two regions, two 



from the Kremlin to the 
peripheries. 

The strength of the 

regions was further 
enhanced by a marathon of 
provincial elections last 
. year, which replaced Yeltsin 
appointees with directly 

elected g o v er nors. Now 

answerable to their local 


constituencies rather than 
Moscow, provincial leaders 
are expected to pursue an 

independent course even 
more avidly. 

The trend towards 
decentralisation in Russia 
means that to track the 
country's political and 
economic transformation 


acctaatdy H Is important to 
venture beyond the 
ring-road that encircles the 
capital city and travel into 
the regions. The story there 
is complex. 

Political independence has 
led to mcreasing diversity 
among Russia’s 88 regions. 
Soane have pursued 


economic smd political 
reforms mute 
gtn gte -mindedly than the 
sometimes ambivalent" . 
federal government, while 
others have fought a - 
rear-guard action to 
preserve communism. 

To chart the strongly 

;of 


Russia's provinces, the FT- 
has visited the two regions - . 
at each end of the reform 
apectnnn: Nizhny Novgorod, 
the greenhouse of many of 
Russia’s- most radical 
changes, and Ulianovsk, a 

leftist strong-hold where the . 
local autho ri ties have 
sought to defend the old. ' 
Soviet way of Ufa. 

Chrystia Freeland 



Shock of the old in 
birthplace of Lenin 


The policies of 
its governor make 
Ulianovsk seem a 
dangerous 
anachronism 

As Lenin's birthplace. 
Ulianovsk became a Soviet 
shrine on the wide Volga 
River, full of revolutionary 
museums and impressive 
memorials. 

Even in the new Russia, 
which offers its people prop- 
erty and - possibly - wealth. 
Ulianovsk keeps the famous 
son's legacy alive. The shops 
are state-owned. There are 
few foreign cars and much 
uniform, dress. Cafes are 
closed by dark. 

The evident absence of 
commerce in Ulianovsk - 
hailed by old believers, con- 
demned by liberals - high- 
lights the stark regional con- 
trasts that characterise 
Russia's traumatic transition 
from communism. 

The creation of the Rus- 
sian Federation In 1991 gave 
regional governors broad 
authority for the first time. 
Since grass roots pressure 
was weak, the political col- 
our of local leaders often set 
the pace of change in the 
regions. 

Some moved fast, by sell- 
ing small enterprises and 
improving the climate for 
business. Nizhny Novgorod 
and Samara, industrial cen- 
tres also on the Volga, chose 
this path. 

Ulianovsk’s governor, Mr 
Yuri Goryachev, followed 
another. He forbade local 
privatisation and collective 
farm reform. Nearly all the 
street kiosks, nationally the 
symbol of budding consumer 
trade, last year were put on 
lorries and taken away. 

Surrounded by regions 
where market reforms have 
taken more hold. Mr Gory- 
achev has been forced into 
policies once favoured by 
Soviet leaders against the 
hostile western capitalist 
world. 

When collective farmers 
sold their grain stocks to the 
commodities exchange auc- 
tion in nearby Nizhny Nov- 
gorod - rather than sell to 


Ulianovsk local government 
for a lower price - Mr Gory- 
achev forbade them to 
export beyond regional bor- 
ders. 

The Ulianovsk govern- 
ment. in a federalist chal- 
lenge not taken up by cen- 
tral authorities in Moscow, 
has also put limits on 
imports of beer and other 
items produced in neigh- 
bouring Kazan, to protect 
local industries. 

Bread prices were heavily 
subsidised, forcing the use of 
rationing cards - until the 
policy this year became too 
heavy a strain on the local 
budget. 


But Ulianovsk also lacks the 
new jobs created by small 
enterprises and by service 
Industries that have softened 
the blow of economic depres- 
sion elsewhere. 

Official unemployment 
stands at 8 per cent, more 
than double the national 
average, as registered by the 
Moscow labour ministry. 
And these figures grossly 
understate the true situa- 
tion, say western econo- 
mists. 

Liberalisation carries an 
Impact beyond economics. 
Ulianovsk, by contrast with 
other regions, has been slow 
to open op to the world and 


It's very hard to jump over every 
hurdle that the local government 
has put up. Coming to Ulianovsk, 
you haven’t just gone 1,000km 
east from Moscow. You’ve gone 
10 years - backwards’ 

The government is getting fat and 
ignoring the people’ 


The empty and colourless 
store fronts, a rare sight in 
other provincial Russian 
towns, and empty shelves in 
the state shops, indicate that 
Ulianovsk residents lack 
purchasing power or that 
the business climate is 
unfriendly. 

Sergei is a 28-year-old who 
will not give his last name 
for fear of retaliation- He 
says his company waited a 
year for the permits needed 
to open his modest shoe 
store, the only private shop 
visible on Lenin Avenue, not 
far from the Bolshevik 
hero’s boyhood home. 

“It's very hard to Jump 
over every hurdle the local 
government has put up,” he 
says. “Coming to Ulianovsk, 
you haven't just gone 
1.000km east from Moscow. 
You've gone 10 years - back- 
wards.” 

Ulianovsk's large enter- 
prises. the UAZ car plant 
that makes the “Russian 
jeep" and the AviaStar plane 
factory, are working at 
roughly half capacity - 
hardly unusual in Russia. 


embrace the recent political 
changes. 

"People here are still 
afraid,” says a hotel clerk, in 
hushed tones. “No-one will 
say a bad thing about the 
governor, but he's suffocat- 
ing the place. Young people 
are fleeing.” 

Otkritaya Gazeta, an inde- 
pendent weekly newspaper, 
has started running stories 
criticising Mr Goryachev’s 
policies and reporting on his 
son's business activities. 
“This icily is dying," argues . 
Mr'GSnhadtf Antonyets, the 
editor. 

The newspaper last year 
was forced into printing in 
Nizhny Novgorod on three 
occasions, when Ulianovsk 
authorities tried shutting it 
down. Mr Goryachev, a 58- 
year-old who also ran the 
region in Soviet times, 
declined a request for an 
interview. 

The allegations of corrup- 
tion and mismanagement 
that swirl around the local 
administration evoke the 
stagnant Brezhnev era 
rather than the new Russia 


of mQlion-doIlar dachas and 
private airplanes. 

Even with the Co mmunis t 
Party ostensibly in power, 
public discontent has bam 
growing. As in other areas of 
Russia, state workers have 
not been paid for months. 

“Communist or not com- 
munist, tbe government is 
getting fat and ignoring the 
people who elected it,” says 
a calm, bespectacled teacher 
protesting outside govern- 
ment house last month. 
Seven schools in Ulianovsk 
have been closed by strikes 
for back wages. 

Neither the political par- 
ties nor the state trade 
unions are providing a credi- 
ble outlet for protests, and 
other divisions are emerg- 
ing. 

Mr Goryachev won last 
December's elections on tbe 
back of support for the rural 
community. Ulianovsk itself 
elected a mayor who warmly 
praises Mr Anatoly Chubais, 
the liberal economist and 
Russia’s first deputy prime 
minister. 

“Ulianovsk oblast is a red 
island of Sovietism,” says Mr 
Vitali Marnsin, the mayor. 
“What harm would it do to 
open a few private stores 
and permit free trade? The 
stagnation you see here is 
the result of political deci- 
sions taken by the gover- 
nor.” 

Mr Marusln says investor 
friendly laws and taxes are 
needed for the region's 
revival. He also supports 
small shop privatisation. 
Consequently, the city that 
provides the tax base and 
„the oblast government that 
spends tbs revenue are in 
open conflict - a common 
feature of post-Soviet poli- 
tics. 

The governor’s hand, in 
the end, is stronger. He con- 
trols the purse strings and 
can blunt any city-led reform 
initiative. But unwittingly 
Mr Goryachev, a self-styled 
"old Communist'’, under- 
mines another Leninist leg- 
acy - that of a giant Russia 
unmarked by significant dif- 
ferences between its dispa- 
rate regions. 

Matthew Kaminski 
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Under construction in Nizhny Novgorod: the final emblem of accession to the international economic community 
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The long-term 
success of Nizhny 
Novgorod rests 
ultimately on the 
success of Russia 

Russian President Boris 
Yeltsin's surprise decision 
this month to elevate Mr 
Boris Nemtsov, a 37-year-old 
provincial governor, to the 
cabinet has turned the spot- 
light on Nizhny Novgorod, 
the new first deputy prime 
minister’s home-base. 

In the Soviet era Nizhny 
Novgorod had a bleak notori- 
ety. Known then as Gorky, 
in honour of the Bolsheviks' 
favourite writer, it was tbe 
closed city to which Mr And- 
rei Sakharov, the nation's 
leading dissident, was rele- 
gated in internal exile. 

But under the leadership 
of Mr Nemtsov, who was 
appointed governor in 1991 
as a reward for backing Mr 
Yeltsin during the failed 
August coup. Nizhny Nov- 
gorod has earned a more 
welcome sort of fame, as the 
flagship of market reforms. 
Small-scale privatisation and 
agricultural restructuring 
programmes were pioneered 
in Nizhny Novgorod and Mr 
Nemtsov has been at the 
forefront of calls for a new 
wave of changes in tbe 
social sector. 

Now that Mr Nemtsov, 
Russia's best-known provin- 
cial reformer, has been 
brought into a top cabinet 
job and is being mooted as a 
possible successor to Mr 
Yeltsin. Russians are yaking 
a closer look at Nizhny Nov- 
gorod to determine if the 
region lives up to its image. 

Local businessmen are 
enthusiastic promoters of 
the Nizhny miracle, pointing 
oat that the region stands 
out as a success story 
against the dismal backdrop 
of the other provinces. 

“When I drive my car from 
Moscow to Nizhny Nov- 
gorod. driving through the 
Russian provinces, it is like 
travelling through different 
countries,” says Mr Alexan- 
der Buyevich, a young Rus- 
sian lawyer who turned 
down a partnership with a 
New York law firm to man- 
age a paper mill in tbe 
Nizhny region. 

“You have a good road in 
the Moscow region and a 
good road in Nizhny, but in 
between there is nothing,” 
he says. 

Mr Buyevich’s verdict is 
supported by the bustling 
shops in tbe colourful centre 
of Nizhny Novgorod. Within 
a few months, it will boast 
that final imprimatur of 
membership to the Interna- 
tional economic community 
- a McDonald’s restaurant. 

International investors 
have already given the 
region high marks, assigning 
ratings for Nizhny Nov- 
gorod's forthcoming Euro- 
bond issue that are on a par 
with Poland or Russia. 

But despite these street- 
level signs of success, 
Nizhny Novgorod is hardly a 
boom town. Instead, it is still 
suffering the protracted 
depression that has dragged 
down all of Russia. 

As Mr Alexander Kotusov, 
an aide to Mr Nemtsov, 
explains: "If you take the 


past five years, since Nem- 
tsov came to power, then our 
situation is a bit better than 
in the rest of Russia. Indus- 
trial production has fallen 
by 55 per cent in the rest of 
Russia but just by 50 per 
cent here. So it is a bit bet- 
ter, although, of course, 
there is nothing to be proud 
or 

Nizhny Novgorod suffers 
from the national disease of 
wage arrears, although the 
two-month average hold-up 
is shorter than in more 
depressed areas. As in other 
parts of Russia, real money 
is being pushed out of the 
local economy, with barter 
and other non-cash forms of 
payment accounting for at 
least 50 per cent of transac- 
tions. Tax collection in the 
first two months of the year 
was down. 

This is the dark side of the 
Nizhny Novgorod economy. 
But local businessmen say 


totally contradicted all that 
we were taught by Marx - 
and that is the role of the 
personality, the way a true 
leader can really speed up 
the process,” explains Mr 
Igor Maskaev, one of Nizhny 
Novgorod's youthful deputy 
governors. 

Mr Nemtsov’s reformist 
signature is particularly 
evident in the strong local 
government support and 
carefully constructed infras- 
truture for small-business 
development 

This approach has fostered 
the emergence of 99,000 
small businesses in the area, 
employing more than 254,000 
people. Inducements include 
a special programme that 
leases equipment to small 
businesses at favourable 
rates and a micro-lending 
scheme financed by the 
European Bank for Recon- 
struction and Development 
and disbursed through NDB 



‘Working on privatisation in this 
region, I understood a very 
important truth, which totally 
contradicted all that we were 
taught fay Marx - and that is the 
role of the personality’ 


Mr Nemtsov’s reforms 
should still be judged a suc- 
cess: if they had not hap- 
pened, the picture would be 
even bleaker. 

"Without reforms, all of 
the former defence factories 
[which accounted for 75 per 
cent of the regional economy 
before the disintegration of 
communism] would collapse, 
the energy system would col- 
lapse, pensions, salaries, 
everything would collapse, 
there would be no develop- 
ment in the social sphere,” 
Mr Buyevich argues. 

Nizhny Novgorod business 
and political leaders attri- 
bute tbe region's ability to 
stave off this nightmare sce- 
nario to Mr Nemtsov's 
aggressive pro-market lead- 
ership. 

“Working on privatisation 
in this region I understood a 
very important truth, which 


Bank, a vibrant locally based 
bank. 

“Small business grows 
here and it grows very 
quickly,” says Mr Boris 
Brevnov, a member of the 
local legislature and chair- 
man of the board of NDB 
Bank. He says the most 
flourishing start-ups are the 
local TV company, a local 
magazine and small tele- 
coms businesses. Of the 60 
micro-loans his bank has 
made, there has been only 
one default. 

At tbe same time, Mr Nem- 
tsov has made a bid to kick- 
start the Soviet-era behem- 
oths that still account for a 
lion's share of the regional 
economy. 

The former governor’s 
greatest success has been at 
GAZ. the local car factory, 
which has weathered the 
transition to the market 
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economy better than any 
other car plant in Russia. • 

Executives at GAZ attri- 
bute the mammoth enter- 
prise's relative good fortune 
to the energetic management 
style of Mb- Nikolai Pugin, its 
general director. And- Mr 
Pugin’s appointment was in 
large part the work of Mr 
Nemtsov, who convinced the 
shareholders, many of them 
factory employees, to oust 
the previous, conservative 
director. 

“They listened to the gov- 
ernor, who said -the old 
director was not a market 
man," Mr Kotusov says. 
"The new director, Pugin, is 
an absolutely different 
type” 

The loudest complaint of 
the burghers of Nizhny Nov- 
gorod is that their pro-mar- 
ket region remains subject 
to the Ills of the largeavmore 
cumbersome, national econ- 
omy. They point out . that 
many of t be biggest remain- 
ing roadblocks to a burst of 
economic growth - a cum- 
bersome tax system, the 
strangle-hold of the natural 
monopolies - can only be 
swept away by the Kjsndin's 
broom. 

“Unfortunately, even the 
progressive regions share 
the problems of the conser- 
vative regions.” Mr Buyev- 
ich says. “It is not possible 
to be prosperous alone in a 
country where there are 
problems.” 

With Mr Nemtsov's 
appointment to the cabinet, 
that complaint has lost its 
sting. Nizhny Novgorod's 
local hero is now in the capi- 
tal and the .whole country 
will be watching to see if he 
can solve the problems 
which - up until how - his 
fans have blamed on the fed- 
eral authorities. 

Chrystia Freeland 
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CHECHNYA * by Chrystia Freeland 

Fitful sleep 
for the 
dogs of war 


FOREIGN POLICY • by Bruce Clark 


Why Moscow's 
joy at the 
Chechen detente 
smacks sadly of 
self-deception 

After almost two years of 
fighting, Russia's war with 
the breakaway Chechen 
republic is, at least tempo- 
rarily. over. The recess in 
the bitter conflict negotiated 
by Mr Alexander Lebed, the 
charismatic general -turned - 
politician, last summer, has 
brought a mighty sigh of 
relief from the Kre mlin 

That sentiment was cap- 
tured by Mr Boris Yeltsin, 
the Russian president who 
observed in his annual state 
of the nation speech earlier 
this month: “The main thing 
has been achieved - peace in 
the Chechen republic has 
been restored." 

Moscow’s satisfaction is 
understandable. The war. 
which according to some 
estimates left up to 100,000 
people dead, besmirched Mr 
Yeltsin's domestic and inter- 
national reputation as a 
democrat sullied the image 
of Russia’s armed forces and 
provoked a painful split 
between Russian liberals 
and the government 

But the conflict remains 
fundamentally unresolved. 
The clash between Moscow 
and Grozny, the Chechen 
capital recently renamed 
Dzhokhar-ghala in honour of 
the Chechen independence 
leader, is in abeyance. Yet 
the sparks of the initial war 
could at any moment Ignite 
new fi ghting . 

Chechnya remains a prob- 
lem for Russia in part 
because Moscow has refused 
to come to terms with the 
causes of the war and with 
the consequences of Jts con- 
clusion. Mr Yeltsin told the 
Russian people this month 
that “the war in Chechnya 
has taught us a lot" but it is 
bard to find evidence that 
the lessons of the conflict 
have been learned. 

From the outset, Moscow 
framed the fighting as a 
struggle between a legiti- 
mate. publicly supported 
government (Russia) and 


small, despised criminal 
gangs. Nearly two years of 
war proved that interpreta- 
tion to be inaccurate. 
Instead, the conflict was 
between an imperial power 
and an ethnically and reli- 
giously distinct people who 
had been fighting for inde- 
pendence for centuries. 

Moscow views the end of 
hostilities last summer as a 
ceasefire and insists that 
Chechnya remains an inte- 
gral part of the Russian Fed- 
eration. But. in fact, the 
fighting stopped only 
because Russia withdrew Its 
troops. Moscow today has no 
political or military author- 
ity on Chechnya's territory. 

Such doublespeak risks 
complicating the already dif- 
ficult tasks the Kremlin 
faces in the region. The first 
and most pressing dilemma 
is to find a modus vivendi 






‘Peace In Chechnya 1 read the sign left outside the bombed 
presidential palace in Grozny last year. Today, p ea c e is fragfle 
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for Russia and the separatist 
leadership of Chechnya. Last 
summer’s agreement gave 
the warring parties breath- 
ing space: according to the 
deal hammered out by Mr 
Lebed, the two sides will 
postpone a final decision on 
the political status of Chech- 
nya for five years. 

But that tactful agreement 
to disagree is already com- 
ing under pressure. In Janu- 
ary. Chechnya held a presi- 
dential ballot. Mr Aslan 
Maskhadov, the military 
commander in the separatist 
battle against Russia, was 
overwhelming elected presi- 
dent in a vote that hundreds 
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of international observers 
described as free and fair. 

Although he was Moscow’s 
preferred candidate in a field 
that included the leader of 
Chechnya's most infamous 
terrorist raid against Russia. 
Mr Maskhadov has already 
shown himself to be abso- 
lutely committed to the inde- 
pendence cause. H is determi- 
nation to build a fully 
independent Chechnya, and 
to seek recognition for his 
breakaway state, could 
cause intense embarrass- 
ment for the Kremlin and is 
lfisely to become a central 
political issue if Mr Yeltsin’s 
health problems force pre- 
term presidential elections. 

Chechnya is also likely to 
remain a problem for Russia 
because, after two years of 
war, the mountainous repub- 
I lie today is rife with heavily 
armed, poorly educated 
| young men who have few job 
prospects. Some of them are 
turning to an activity with 
j deep historical roots in Che- 
chnya - taking Russian hos- 
tages for profit 
According to Chechen offi- 
cials, more than 350 people 
have been taken hostage in 
the republic since Novem- 
ber, 1994. More than 50 have 
been kidnapped over the 
past five months, including 
at least six Russian journal- 
ists. The region has become 
so dangerous for reporters 
that many Russian networks 
have withdrawn correspon- 
dents, and Chechen authori- 
. ties have urged foreign jour- 
nalists to stay away. 

The emergence of an inde- 
I pendent but lawless state 
that could become a haven 
fen- criminals targetting Rus- 
I sia is one of the Kremlin's 
nightmare scenarios. Indeed, 
one of the official reasons 
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Mosenr Barnes Has 


Year of living carefully 


Moscow began its war 
against Chechnya in 1994 
was because the republic 
had become a refuge for 
criminals. If that threat 
materialises the Russian 
government will again be 
pressed to take action and 
could find itself tempted to 
begin another war. 

Optimists still hope that 
the realities of geography 
and economics will force 
Russia and Chechnya to find 
a peaceful way to live 
together. Landlocked and 
devastated by war, Chech- 
nya would find it difficult to 
exist alongside an entirely 
hostile Russia. 

Likewise, Moscow needs 
Chechnya: a crucial pipeline 
linking the valuable Caspian 
Sea oil reserves to the west 
travels through the war-torn 
republic. The Kremlin is also 
eager to re-establish stability 
in a geopolitically critical 
corner of its vast federation. 
Humbled by military defeat, 
it seems to have lost its taste 
for an all-out battle cm its 
southern flank. 

Ironically, after tens of 
thousands of deaths, the 
humiliation of Us army and 
two years of war, Russia 
faces a political challenge in 
Chechnya almost identical to 
the one that confronted it 
before the fighting began. If 
anything, Moscow’s hand is 
today weaken the victorious 
Chechen forces are more 
self-confident and more com- 
mitted to independence than 
they were before they had 
faced down the Russian 
army. Only time will tell if. 
the second time around, Mr 
Yeltsin and his administra- 
tion will be able to find the 
political and moral courage 
to make a lasting peace with 
Chechnya. 


The diminution of 
Russia's power is 
leading to a new 
approach to 
foreign affairs 

The last year has been a 
frustrating time for Mr Yev- 
geny Primakov, the Russian 
foreign minister. 

By instinct and back- 
ground, the former spy-mas- 
ter and scholar of Middle 
Eastern affairs is well quali- 
fied to play a mean game of 
geopolitical poker with the 
US and any other nation 
that crosses Russia's path. 

But, at least until very 
recently, his attempts to for- 
mulate a coherent strategy 
for Russia's external rela- 
tions have been stymied by 
the disarray and infig hting 
that have gripped the Krem- 
lin since President Boris 
Yeltsin was re-elected last 
year. 

While he has shown the 
flag in the Middle East by 
reviving relations with both 
Israel and former Soviet cli- 
ents such as Syria, Mr Pri- 
makov has been forced to 
spend a good deal of his time 
simply limiting the damage 
to Russia's waning prestige. 

The biggest source of 
“damage’* to Russia's diplo- 
matic fortunes is clear 
enough, at least from the 
Kremlin's standpoint: the 
virtual certainty that Nato 
will, as of this summer, 
begin to incorporate some of 
Moscow's former satellites. 

At the Helsinki summit 
meeting in March between 
Mr Yeltsin and President 
Bill Clinton, it became clear 
that Russia will not only 
have to live with Nato’s 
expansion, but will also have 
to give op hope of extracting 
large concessions from the 
west in return. 

Moscow has now accepted 
that a much vaunted char- 
ter. governing Its future 
co-operation with Nato, will 
not be legally binding, as it 
hoped. Nor will Russia get 
any promise that the “first 
wave" of Nato expansion, 
due to be complete by 1999. 
will also be the last 

The few “sweeteners" 
Moscow has secured include 
a promise that Nato will not 
routinely deploy large n u m- 



The foreign minister, Yevgeny Primakov: much of his time is spent in damage BmJtBfion exercises 


bers of troops or nuclear 
weapons on the soil of new 
members. But the western 
bloc will reserve the right to 
send reinforcements in a cri- 
sis. 

Mr Clinton also held out 
the prospect of rapid prog- 
ress towards a new round of 
strategic arms cuts, known 
as Start-3, as long as Russian 
parliamentarians swallowed 
their objections to the 
Start-2 treaty, which many 
of them regard as unfair. 

To those Russian politi- 
cians in full possession of 
the facts, the Clinton offer 
came as a blessed relief. For 
all its bluster. Russia could 
hardly afford to challenge 
the US in a new arms race, 
at a time when its economic 
integration with the west is 
deepening. 

Indeed, the waning of Rus- 
sia's influence on several 
fronts, including the Euro- 
pean security scene, has 
given a perverse new lease 
of life to bilateral ties with 
the US. At times of weak- 
ness. the ghost of the old 
“superpower" relationship, 
and the fanfare that still 
attends US -Russian sum- 
mits, provides Moscow with 
a badly needed diplomatic 
lifeline. 

Less has been heard of late 
about Russia’s old dream of 
driving wedges between Ger- 
many, or western Europe as 


a whole, and the US. If any- 
thing. Russia has appeared 
recently to treat Nato expan- 
sion as a bilateral issue 
between itself and Washing- 
ton. 

To compound its humilia- 
tion, Russia’s original hopes 
of turning the Common- 
wealth of Independent States 
into an effective strategic 
alliance, and hence a 
counterweight to an expan- 
ded Nato. have been dashed. 

Only two CIS members. 
Armenia and Belarus, could 
be described as close strate- 
gic partners of Russia. The 
influence Moscow forfeited 
in many ex-Soviet republics 
during two years of war in 
Chechnya has yet to be 
regained. 

As commercial and secu- 
rity relations between sev- 
eral of their southern neigh- 
bours, such as Ukraine, 
Georgia and Azerbaijan, 
steadily improve, Muscovite 
politicians have begun com- 
plaining of the emergence or 
an anti-Russian front within 
the CIS. 

But as spring comes to 
Moscow, there are hints in 
the air of a more coherent 
and imaginative foreign pol- 
icy, both within the former 
Soviet Union and much fur- 
ther afield. 

One such sign is the grad- 
ual acceptance, in both 
mainstream and even 


nationalist foreign policy cir- 
cles. that Nato's expansion 
in northern central Europe 
does not pose an unbearable 
threat to Russia's interests - 
which are more likely to be 
threatened in central Asia 
(by Turkey or Pakistan) and 
possibly the Far East. 

There are also Indications 
of a more pro-active Russian 
policy in the CIS. Expecta- 
tions of a thaw in ties 
between Russia and oil-rich 
Azerbaijan were raised, per- 
haps prematurely, when Mr 
Am an Tuleyev, at the time 
minister for CIS relations, 
last month denounced the 
despatch of large amounts of 
Russian armour to Armenia. 

And in the last week of 
March, Mr Yeltsin reminded 
the world of Russia's status 
as an Asian power by 
playing host to senior fig- 
ures from India and China, 
as well as despatching one of 
his most trusted advisers, 
Mr Sergei Shakhrai, to 
Japan. 

Mr Shakhrai’s stated mis- 
sion was to study Japan's 
experience in “consolidating 
the ruling elite around a 
national revival and eco- 
nomic growth programme". 
But with many of Russia’s 
elite more concerned about 
their commercial fortunes 
than anything else, this 
consolidation has a long way 
to go. 


SOLID 
STRATEGY 
YIELDS 
GROWTH 
AND STABILITY 



UNEXIMBANK 





Dostoinstvo 


INTERROSSOGLASIE 



FINANCIAL GROUP 
UNEXIM-ICFI 


UNEXIMBANK 

Eriabfiihed h 1993. General licence of the Bank of Russia N 2 2301. Fourth hugest 
Bank in Russia Maintains stable position in The Banker's 'Top 1 000 Banks'. Best Bank 
h Russia as recognised by Euro money. Eligible foreign custodian since May 1 3, 1 996. 
Agent of the Federal investment programme and governmental programmes. 
Authorised to run specialised audions in the state-owned equity shares. Co-operates 
with aver 20 regional governments of Russia. 

Participation in Russian projects of the World Bank. 

1 7, Masha Peryv care St, P.O. Bax 207, Moscow, 1 07078, Russia. 

TaL [095] 232-37-27. Free (095) 975-22-05. E-mafc n*^rfg*rtmLrai^ 


Established in 1 992. General Licence of the Bank of Russia N 9 2864. Clientele - big 
producing companies and foreign trade organisations. Primary Dealer of the RF Central 
Bark in Treasury Note (GKO) and Federal Loan Bonds (OFZ). Correspondent network 
numbers over 500 banks in more than 50 countries. 

1 1, Masha Poryvaeva St, P.O. Box 208, Moscow, 10707B, Russia. 

T «L {095} 975-15-64. Erne (095) 207-14-00. E-maS: nnaW3Mnfjmk.ru 

Financial & Industrial Group "INTERROS* 

Established m 1 994 under the Presidential Deane. The main task of Intsrros is to attract 
investments into the oil petrochemical, dhemkaL metallurgy sectors and to assist its 
participants to improve their financial standings and carry on modernisation 
and restructuring. 

32, 5cUpkina St, Moscow, 129090, Rustic . TaL (095) 974-20-13. 

Fax: (095) 755-61-17. E-mrit rrtafcDx@titinfjmJc.ru 

Moo-^vammeiifol Pension Fund "INTEJ^ROS- DOSTOINSTVO 77 

Established in 1993. First non-governmental pension fund registered in Russia. 

One of the biggest pension hinds in Russia. 

2, Lanirufcy Prospect, Moscow, 1 17049, Russia TaL (095) 230-44-97. 

Foac (095) 247-60-06. E-acrit a(Bdal@i£gniiyjBslcxu 

Insurance company "INTERROS-SOGIASIE" 

Established h 1993. Provides a range of services fa legal entities and ndviduds. 

2, Lenmsky Prosped, Moscow, 117049, Russia TeL: (095) 230-44-29. 

Fax 1095) 95541-13. E-mail: oftkta&wgJas^ 

Leasing company '(NTERROSLEASING* 

Established in 1994. Vfas set up to provide an dtenwlive means to overcome the high 
cost of modernising process in Russia tnternukasing offers a k«-effident method for 


NTHOtOSMrtXJSC 


OfcttawdwiU Hnd ■ BqgfcWntara mb ? 

H-CO- ■ Run ■ Pluw:7 <005) 


wwwjimudauasluv 

wwwJdLmsLni 


2, Uflinsfcy Prospect, Moscow, 1 17049, Russia Teti (095) 230-44-27. 
Fine (095) 955.01*02. £-M»LJ»aiing&pgta9&n> 


TNTERROSIMPEXJSC 7 

Estabfehedir 1994 . bqxirt-impori agent of corporate dientsof UNEXIM and ICfi, 

e.g. Norilsk Nickel, 32 ,SchepWna St, Moscow, 129090, Russia 
Tel: (095) 974-20-07. Fax: (095) 755-51-19 







X 


FINANCIAL TIMES WEDNESDAY APRIL 9 1997 


; O’. 

--- Or Sweden k _ 

2afliwr?\^. -= ^ ^ 

••-‘ UTWAWI*^ .... RNUND fc ^ 

KrtWngrad r Q^j . ’j*** V • 


- /iflCT/C; OCf^ '• mP ■;) 

•'5l^ ■- r .'-“W.. . •' V . f 

• * . ;..•••> :• -» . aL-.-*.. 

i.--- -EtatSOuKkn - » 

v - .' 3aa ‘ w” . 

•«. i ’ -, Y*s# _ ” ’ 


' * BEWRUsJ'^E?*' Archanort ~-;.r .' £ £ 4 




AW 


“X~ 

MOLDOVA-"'' 

Vm-NUKRAB*'. 


Nizhny 
g, Novgorod 


' /: '5 


\ * 


S i b a r I e 


RUSSIA 


Ufa • ®YokaUrMjutg 
_ ®C»iefy£ti(nak 




'4r'X 


F 1 r- \ I 

TURKEY ; > \ f 


ahmema r r- 

ftWO..: 

{AZERBAIJAN 


■•Cw. 

Sea 


KAZAKHSTAN 


; uaBeosTAN 


• Omsk TomsK 

* ® O 

a 

v Novosbirek 


Krasnoyarsk 


rv3— ■ 

it 


frtaitak^. j - 

9j‘ 


•-;f ~ 




Turkmenistan 


KYRGYZSTAN 
. TAJWSTAN 


Khabarovsk { 

N . ** \ \ / 

\ i 

r ■ vi - 


r" / 

N KCMEAi/ 

: -'JLj ~3- 


% 

* ;■ 

• 1 •. 

JAPAN I’ •* 

N 


^ V -ry 




b Araat T7^s^oo sq km 
u rk9tiWkM lW.imiaAdyMr.iSgQ 
K LUD0MB* RMstai etid tocafkrnouBflM'V • /> '■ 
a NtatooBte and pefwMwt ft8S4^- ■ 

UoaflowfMfftaQ SL78$00p- ‘ 

et Paines . -uaaWOD' »«■#** \ l^twioo 
Why Novgorod 1.42M0Q YataMfnburg \ A*hXt3 
3 Currsocysl Route 100 Hopaks. "«■•’■ ;" v ‘ /' 

EHchanga mm I90fl aroraga »i *•5121 Itoa, . Apdl 1 1987 *1»6738 Haa V 


-• ■w.C’ 

' ; Totat GOP, cumsot priettff M) v. ' ■ . ; , 450.7 . ~ ria. ; . 

. ftaki GOP jpewih inild % eh«fM X^.-’ ■ 

„ . GPP par hud (S? ; ‘ ' '-..2,^8] •••'•• ' ■. ; 

. :W»atfoo (arvn^'%^tenfia^k 1 ippfc .rnmikai^ Xy4&M_ . 

Industrial pr o du c t i on (annua) % change • .. -6^> 1 j) ■ 

V " (Jnamj^bs«T«tf r*£a. k& da&yfen 

" RsMrvn axobxUng gold, Oaeam bar (Sbn) 11.7 J- • njL ... 

■ Fbrolqn dabt CSmaaon) ^ ,, ~ . 114,102 118,174 ' ^ 

.• '’Curort cKxkiurir b^anoa($trt|kart ^ . V..y.>\ IftOtor,.'.''': •tft 
- MarehmdteBaxporto pm Otei^ , ■ 7P.991 70401 - ^ 

fcWndiikfiM irnpart»(Sm810fti^ V 

. Tr*d« bafanoo (SmSBon) -28,529 21,509 " > 

. 1 £aid.’ ^"fSBrtsot -■ Z . '■ • ‘~i/\ * 

Main tradkig partnara (Share rt total trade tb^ nwrtd, 1906} 


IS Haadof atata 

The prald sn t , M n.f si J f i .n sfaur y y - 

tamucunanfly Boris Vattsta 

|S National flovommant 

Thag OMHu a K MpoirBadby B» . .. 
prime mkSatar, ourrsnSy Victor ; 


Tba pm asn l gawsnmant araa temad - 
bi Dsosmte i9Sa Last nufor cabiMt 
raahufle, JkiyISM 


PodanS stats «vhh rapubBcan tem of . 
gosamroort A now consttutfon was. 
adoptsd In a natlanaf vot on 
OooamtMr 12 1883. • 

[Stegogsljag^tega 
Ttia oanrttjtton crsstod a hw- 
da da lsfltewi tna ttarliao A - 
tha Ststa Duma, wtth 460 MptSM 
afactad on a ramtor u task: and tfa 
v^par houaa, tha riikmBBfiaar^ * 
vsttfi 178 Oaputias. two from aaef>cf , 
Aaala's 69 rapubeaa ana i»0ians! 


• j 3 Bacterai tyatam 

UnJvartaf tflr»ct auAaga over tha'aga - 
- 'of n. HaO ot thB8taM Dunk; :,■ 

. - ih aiibafs araiHaaad from part y la t fc v 
and -bad irt a alrapia maioriiy oantaaL- -. ^ 

■ A pdrty.faBng to dabtatisatt E9tTof : ' 
V bM total von aenrtot «*i pstanantary 

■ 'sate, lbs F adaraHon-Coundl I v 
'dompoaarfof haada Gfrapo nd - ", 

a ma c uftw anrffatfstatte botes 

I S WHonai alscOom 
Pacambarl7 1995 (partonarH ^ y): 
Jta» 18 ad July a 1906 ftsaaWardaO: 
nart olaottona dua fci Oacartibar 1996 
. teteroantvy>and Juris 2000 
.(praddanO W ' : ^ 


C o nam unl a t Party of ttia Ruadm ‘u - 
Fadtmflon (pPFffy Ourftomab 
' BusMa(OHRfc Ltoaral Da mu p a t t: ■' 
Party (LOf^: YaWokK Affwlan Party- of 
ffnaHs^APil); ttuaatf s D amoc i attc -■ 
CMcttfROQ; Ttia Woman of AM*. 
Congnaa of Russian Communtes 
ICMT *:• v. 

\ - c -v. * 


: Exports 122 M 


Wsstam countrios ' | 

Former CMEA -'| 

Developing countrte* I 
and otbars • ' 


11-3* : Imparts 


Con tinned fVom page 1 

authorities and entrepre- 
neurs reluctant to surrender 
hard-earned local revenues 
to the insatiable maw of the 
Kremlin, that has plunged 
the country Into fiscal crisis. 

An influential Russian 
economist, Mr Andrei Pole- 
tayev, is one of the people 
who makes a living out of 
tracing the shape of that cri- 
sis. His professional adven- 
tures have recently brought 
him up against what he 
plaintively calls the “disdain 
for due process’*. 

Mr Poletayev has won a 
measure of local fam e as the 
economic sleuth who discov- 
ered that Goskomstat, the 
state statistical agency, had 
massaged the numbers to 
produce a much lauded 


slight rise in gross domestic 
product at the beginning of 
this year. Mr Poletayev was 
furious about the statistical 
sleight of hand, seeing it as 
part of a wider abuse of 
information. 

“>11160 information is sub- 
ject to political interests It is 
very dangerous. This isn’t 
just about statistics, the 
same attitude was taken dur- 
ing the cover-up of the war 
in Chechnya.’’ he fumed. 

What distressed him even 
more than the statistical 
manipulation itself was the 
initially tolerant reaction of 
the Russian press. 

“One Russian journalist 
even told me, ‘but this is a 
good thing. The better GDP 
figures will deceive the 
International Monetary 
Fund and there will be more 


money for Russia’. “It is 
very bitter to me that my 
people, including the jour- 
nalists, do not understand 
bow bad it is when the gov- 
ernment deceives them.” 

Yet Mr Poletayev’s com- 
plaints are themselves proof 
that Russian society is 
changing. Some Moscow 
economists suspect that it 
was disgruntled Goskomstat 
statisticians, angered at 
again being forced to work 
to a Kre mlin dictat, who first 
leaked the story. 

This episode of personal 
liberation In the dismal cor- 
ridors of Goskomstat is just 
a tiny example of the great- 
est achievement of post-com- 
munist Russia - a national 
emancipation that has made 
ordinary Russians freer, if 
less secure, than they have 


been at any other time in 
their history. 

It is just possible to imag- 
ine that this human revolu- 
tion will help Russia safely 
to meet its final, and per- 
haps most daunting, chal- 
lenge: the need to forge a 
new national identity. This 
is a pressing Issue for 
Moscow: whereas other 
countries won national inde- 
pendence when the Soviet 
Union disintegrated, Russia 
lost an empire. 

Many Russians feel this 
imperial contraction as a 
personal loss. 

“Personally and emotion- 
ally. of course, I regret it” 
explains Mr Boris Berezov- 
sky, a car salesman turned 
politician who is now deputy 
bead of the security council 

“I was bom in a country 


called the Soviet Union. Sub- 
consciously I always under- 
stood that I lived in the 
greatest country on earth. 
That sense of greatness 
made it possible to feel not 
only a sense of enormous 
spaces, but also of enormous 
possibilities.” 

Russia's neighbours still 
worry that this personal 
longing for a lost sense of 
greatness will eventually 
translate Into an attempt to 
rebuild Russian hegemony. 

So far, the pain of Russia’s 
imperial amputation has 
been numbed by economic 
dislocation, but even in its 
current, weakened state, 
Moscow still sometimes tries 
to flex lost imperial muscles. 
The ignominious Chechen 
war was the most bloody 
example, but more innocu- 
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ous gestures such as 
Moscow's failure to sign a 
territorial treaty with neigh- 
bouring Ukraine or its con- 
tin ued whimpering about 
the increasingly prosperous 
Russian inhabitants of the 
Baltic republics spring from 
the Mtnp IngtinrtL 

Yet, in Mr Berezovsky's 
view, Russians are coming to 
feel that their loss of empire 
may be compensated for by 
the gift of personal liberty. 

"Personally you felt that 
you lived In a system which 
was superior to the others, 
and that is why, for the 
majority, what has happened 
is very painful,” Mr Berezov- 
sky ex plains . “But more and 
more people understand that 
the system we had was 
against nature. It oppressed 
the Individual.” 


There are grounds to hope 
that, when forced to choose, 
Russians will opt for their 
new freedoms rather than 
their old sense of greatness. 
That was certainly the mes- 
sage of Mr Yeltsin's recent 
summit meeting with Mr Bill 
Clinton, the US president, in 
Helsinki. Unable to stop 
Nato’s planned eastward 
ex pansion — a measure that 
will dry the ink on Russia's 
cold war defeat - Mr Yeltsin 
nonetheless pledged to con- 
tinue pursuing a peaceful 
partnership with the west 

As he explained to the 
Russian people in a radio 
address on his return, Mr 
Yeltsin judged that his coun- 
try had no choice but grace- 
ful surrender. 

The price of reclaiming its 
lost imperial prerogatives - 


“isolation” - was too high. 

For Lenin, a tireless war- 
rior far the cause of world 
communism, an admis- 
sion would have been anath- 
ema. It would have been 
equally unwelcome to Rus- 
sia’s tsars, who were careful 
to admit only as much west- 
ern know-how as they 
required to build their auto- 
cratic state into a great 
power. 

Russia's best hope is that 
the new rulers who have set 
out to bury the Bolshevik 
chief will also firmly rele- 
gate the nation’s older, tsar- 
ist spectres to the dust bin of 
history. If they succeed, a 
vibrant new Russia may 
emerge, animated by mil-! 
lions of new spirits that have 
never before been free - 
those of ordinary Russians. 
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Difficult days for 
'overnight billionaire’ 


The businessman 
turned politician 
is a symbol of the 
new Russia - and 
its dangers 

With his fidgety 
hand-wringing and deliber- 
ate speaking style. Mr Baris 
Berezovsky could be mis- 
taken for the otherworldly 
academic he once was. But, 
these days, the pan he plays 
with nervously Is a silver 
Montblanc and his careful 
words set a fleet of retainers 
scurrying. 

The wave of violent 
change that has swept 
across Russia over the past 
decade has been particularly 
kind to Mr Berezovsky, who 
has metamorphosised from a 
designer of assembly lines 
into one of the new Russia’s 
most prominent tycoons. 

Less than a decade ago Mr 
Berezovsky was a mathpma . 
tician buried in the creaking 
belly of the Soviet centrally 
planned economy. Today, he 
presides over an empire that 
includes interests in the 
country's biggest television 
channel, an oil company, 
and a chain of car-dealer- 
ships. 

To avoid a conflict of inter- 
est while serving in the Yelt- 
sin administration, Mr Bere- 
zovsky has temporarily 
handed over the manage- 
ment of his businesses to 
United Bank. But despite 
this protective move, his 
rags-to-riches tale has 
inspired fierce criticism. 

He is a focus for the larger 
concern that in Russia big 
business has grown too close 
to government A key figure 
in Mr Boris Yeltsin’s suc- 
cessful re-election campaign 
last spring, Mr Berezovsky 
was rewarded with a job in 
the Kremlin where he serves 
as deputy head of the 
national security council. 

The really explosive alle- 
gation, made In a Forbes 
magazine article last year, is 
that Mr Berezovsky runs a 
criminally corrupt business 
organisation that has close 
links to the mafia and has 
used murder as a profes- 
sional tool. Mr Berezovsky 
denies the cl aims and has 
initiated libel actions, paying 
$100,000 for the services of 
Mr Peter Carter-Ruck and 
Mr George Carman, two of 
tbe UK’s most successful 
libel lawyers. 

Domestically, Mr Berezov- 
sky has also been at tbe cen- 
tre of a scandal that has 
highlighted the potentially 
awkward fact that, like most 
of the new Russia’s mag- 
nates, he is Jewish. 

Shortly after Mr Berezov- 
sky's nomination to the 
security council, Izvestla, a 
national newspaper, 
revealed that he held citizen- 
ship of a foreign country - 
Israel. Eventually. Mr Bere- 
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zovsky conceded that he had 
taken out Israeli citizenship 
in 1994 when a communist or 
nationalist backlash seemed 
possible, but said he relin- 
quished it in 1996. 

At the storm's eye of these 
controversies. Mr Berezov- 
sky remains unapologetic 
and continues to play a guid- 
ing role in Russia's economic 
and political development 

As he answers questions 
in his ornate social club, he 
admits tbe Russian people 
are beginning to chafe 
against the links between a 
small group erf big business- 
men and the government. 

“The society is very nega- 
tive towards this transforma- 
tion of business into political 
life,” Mr Berezovsky says, 
having paused a few 
moments earlier to take a 
telephone call from a cabinet 
minister. *7 do not think this 
is a crucial point but we 
must pay attention to it" 

Despite the social resis- 
tance, however, Mr Berezov- 
sky is convinced Russia's 
band of nouveaux riches has 
a right, indeed a duty, to 
lead the political process and 
to Improve living condit ion s 
for everyone. 

“No-one else is able to 
reduce poverty and to create 
a middle class.” he says. 

Mr Berezovsky has seized 
on this new public role far 
capital with a vengeance. He 
has embarked on a spree of 
charitable giving, earning 
himself tile award of Philan- 
thropist of the Year. 

At the same time, he has 
begun to court the rnwHa To 
make sure he gets it right, 
be has even hired a US-based 
public relations company, 
Edelman. 

Many observers see Mr 
Berezovsky’s energetic cam- 
paign to clean up his public 
image as part of a wider 
transformation among Rus- 
sia’s overnight billionaires. 

As Mr Igor Malashenko, 
the president of NTV, the 
country’s only private televi- 
sion station, puts it, Russia’s 
new tycoons are following In 
the footsteps of the Ameri- 
can robber barons, who went 
from the edges of legality to 
the heart of the establish- 
ment in just a few genera- 
tions. The only difference, he 


says, is that In Russia they 
are attempting ' to compress 
this transformation into just 
a few years. 

"it is no accident that Mr 
Berezovsky has gone into 
politics. Logically, it should 
have been his son or grand- 
son who did it, but he 
wanted to accomplish this 
transformation in his own 
lifetime," Mr Malashenko 
says. "Moreover, Berezovsky 
is not unique, he is simply 
more visible than the oth- 
ers." 

Tie Mg question Is how 
readily Mr Berezovsky and 
those others can develop 
their flair for acquisition 
into the more complex tai«rt 

for manAgpnwnt 

Mr Berezovsky admits: 
“You need one type of capac- 
ity to acquire and another 
capacity to manage." 

It is not just Mr Berezov- 
sky’s fete; and that of his 
peers, that will be shaped by. 
their ability to learn the for- 
eign skilla of managHmimt 
The future of Russia as a 
whole wfil largely depend on 
whether the new wia gwati»w 
can become good managers 
- and bn how jealously they 
bang on to their assets even 
if they fail. 
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DANISH BANKING AND FINANCE 
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The economic outlook promises 
a year of rising activity, but 
there are problems on the 
horizon, write Hilary Barnes 
and George Graham 

Calm now 
but choppy 
waters ahead 


The Danish finance industry 
is in a period of relative 
calm after the turmoil of the 
early 1990s, when the banks, 
almost without exception, 
suffered heavy losses caused 
by recession, falling asset 
values and the consequent 
surge in bad loss provisions. 

But the Danish banks 
were protected by legislation 
requiring them to be more 
strongly capitalised than 
banks elsewhere and by an 
active and efficient supervi- 
sory agency. As a result, 
they were able to weather 
the crisis and did not suffer 
the more serious conse- 
quences which afflicted the 
Swedish, Norwegian and 
Finnish banking sectors. 

The state did not have to 
come to the rescue of Danish 
banks, and neither did the 
government feel the need to 
issue a blanket guarantee to 
bolster confidence in the 
banking sector. 

The insurance industry 
suffered the most Two hold- 
ing companies embarked on 
speculative ventures and 
this caused the collapse in 
1993 of the country's two 
largest insurance groups. 
Baltics and Hafbia, neither 
of which has survived as 
independent entities. 

The structure of the bank- 
ing sector itself was settled 
in 1989-90, when the six larg- 
est banks were merged to 
form Den Danske Bank anrf 
the Unidamn ark (Unihank) 
group. 

The domestic market 
shore -of-each-ottheseianks ~ 
is around 30 per cent.' which 


limits the scope for further 
concentration at the top end 
of the banking league. 

However, there is plenty of 
opportunity for changes to 
take place further down the 
list. With 180 banks and 
savings banks, many of 
them tiny village concerns, 
mergers are bound to occur. 
But Mr Thorleif Krarup, 
chairman of the Danish 
Bankers 1 Association and 
chief executive officer of 
Unibank, doubts whether 
there w ill be any significant 
new structural changes 
unless there is another cri- 
sis. 

If the structure of owner- 
ship in thg frnanrt* industry 
seems to be stable far the 
time being, this is not true of 
the day-to-day business 
operations. The barriers 
between the different seg- 
ments of the industry are 
gradually disappearing. The 
process began in the 1980s 
and was helped- in some 
cases by legislation to bring 
it into line with EU rules. 

The most obvious example 
is in mortgage credit Until 
1993, this remained a govern- 
ment-created (but not gov- 
ernment-owned) oligopoly of 
three institutions which, in 
accordance with the regula- 
tions, provided finance only 
for property needs. Now the 
commercial banks have 
moved into the mortgage 
market. In addition, mort- 
gages, especially supplemen- 
tary mortgages, are being 
widely used as a vehicle for 
non-property- financing. 

The b'anks have * also 
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moved into insurance. 
Danske Bank through its 
ownership of Danica, the life 
assurance arm of the farmer 
Baltica group, has become a 

leading par ticipan t D ansk e 

and Unibank are also using 
their branch networks as 
distribution ehanrwU for the 
sale of accident insurance. 

One result of the blurring 
of these boundaries is that 
competition has intensified 
and margins in the banking 
and mortgage businesses 
have narrowed. The 
entrance into the accident 
insurance business by the 
big banks is likely to prevent 
the big insurers improving 
their results by increasing 
premiums. 

Adding to the competition 
is the entry of foreign banks, 
which have been bidding 
especially for corporate busi- 
ness, and less traditional 
newcomers, such as GE Cap- 
ital, in consumer finance, 
and the co-operative retail 
group. FDB, which is consid- 
ering whether to. offer finan- 
cial services to the 1.2m per- 


sons holding its membership 
card. 

The existence of Den- 
mark’s PBS (Pengeinstitu- 
ternes Beta lings System), 
the payments group, winch 
is one of the world’s leaders 
in debit and stored value 
cards and electronic banking 
security, simplifies the pro- 
cess for newcomers to the 
market by offering a 
ready-made communal infra- 
structure. 

While Danske and Uni- 
bank have set up their own 
mortgage credit subsidiaries 
and gone their own ways in 
insurance, the third-ranking 
bank, BG Bank, formed in 
1995 by a merger of Bikuben, 
fla gship of the savings hank 
movement, and Girobank, 
previously owned by the 
state, has an alliance with 
Nykredit, the largest of the 
mortgage credit associations, 
and insu rance company Top- 
d an ma rk. It is assumed that 
this alliance will be consum- 
mated by a merger, but this 
is a step which is fraught 
with difficulties. 


Under present legislation, 
such a merger requires that 
the mortgage credit institu- 
tion should become the con- 
trolling owner. This is not 
an attractive proposition far 
a large bank. 

A merger with a bank also 
creates problems for a mort- 
gage credit institution. The 
main advantage of merging 
with a large bank Is to 
acquire distribution chan- 
nels far mortgage products. 
However, there are two 
drawbacks. First, the mort- 
gage institution would lose 
business from other banks. 
Second, if most of the busi- 
ness is to be done through 
hank branches, the mortgage 
credit institution would have 
to cut its staff, according to 
senior industry observers. 
For the moment, therefore, 
the alliance appears to be 
stalled. 

At the banks, Mr Knud 
Sorensen, chief executive 
officer of Den Danske Bank, 
and Unibank's Mr Krarup 
see the narrowing of mar- 
gins on traditional lending 


and on deposit business, and 
the difficulty of naming a 
satisfactory r e tu rn on core 
banking business, as a sig- 
nificant challenge. 

So far, they have met this 
challenge by diversifying 
into mortgages and insur- 
ance, while, at the same 
time, cutting their staff. 
Expansion abroad also offers 
opportunities to compensate 
for sluggish growth at home. 

Den Danske Bank has 
taken this road with its 
recent agreement to buy Ost- 
gota Bnskilda Bank in Swe- 
den. This acquisition will 
give the Danish hank a use- 
ful retail base in Sweden on 
which to build, as well as 
strengthen its bid to gain 
corporate and investment 
banking business on the 
other side of the Sound. 

Unibank has no plans to 
enter retail banking abroad, 
but made an important 
advance into Nordic invest- 
ment banking when it 
bought Aroe, the Nordic 
broking and investment 
banking arm of ABB (Asea 


Brown Boveri), last year. 

There is one consolation 
for tiie bard-pressed Danish 
hank* - the domestic marke t 
is sufficiently competitive to 
make it unattractive to other 
EU banks. 

“I don't see the risk at the 
moment of any foreign mort- 
gage lenders coming into 
Denmark; you can’t make 
any money here,’’ said Mr 
Mogens Monk Rasmussen, 
chief executive of Nykredit. 

The imminence of eco- 
nomic and monetary uni on 
also poses problems for Dan- 
ish banks. D enmar k will not 
participate in the first wave 
of Emu, but the arrival of 
the euro currency will have 
same consequences for the 
banking sector. 

Most banks believe they 
will have to offer dual cur- 
rency facilities, at least to 
corporate customers, hi the 
mortgage market, too, the 
euro could have an effect an 
funding. With liquidity 
slowly dwindling at home. 

Continued on page 6 
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Nordic Power. 



Alfred Berg is die Leading Nordic 
investment bank. A dominant 
position in the four local 
markets has created the power 
base to become the world’s 
leading trader of Nordic equities 
for international investors, 
thro ugh offices in London and 
New York- This is why Alfred 
Berg has long been the natural 
partner for anyone seeking 
an exposure to the Nordic area. 

Successful equity investments 
normally comprise two compo- 
nents: A good idea and skilful 
market execution. In recent 
years, Alfred Berg repeatedly has 
won awards for both- The 


research team is larger than any 
competitor's. And in both domes- 
tic and international surveys 
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AlfnA B «x’» iwra m split nflnt} the equal 
tepomme e of the toast local nas aai the mil 
■nlcmoitoiul nnuxnk. 

Alfred Berg has consistently 
achieved top ratings. 

Execution and liquidity rely 
heavily on a widespread network 


of powerful cliencs. At Alfred 
Berg, over 100 sales people have 
daily contact with some 500 
of the world’s largest institutional 
investors in Nordic securities. 
This is part of the assurance to 
investors that the besr possible 
conditions arc available when 
buying or selling. 

Successful investment requi- 
res powerful knowledge and 
a powerful network, but it also 
needs the timing, skill and 
execution which Alfred Berg’s 
long experience brings. Harness 
the power of Alfred Berg’s 
abilities in a region which promi- 
ses much for years to come. 



STOCKHOLM « COnNHMIN * OSLO - HELSINKI 
LONDON ' MWWW * ZURICH • MOSCOW 


THE 


LEAPING NORDIC INVESTMENT RANK EST. 
MEMBER OP THE ASN AMRO GROUP, 


I 8 S J 


f 

I 

I 


l 

l 

I 


1 

I 

I 

I 

I 


| 

i 

i 

i 


Alfred Berg 

Selected Danish Corporate Finance Transactions 1996 and 1997. 


The Kingdom of Denmark 


The Kingdom of Denmark 


CariiGry 

Sale of 2.45m shares in 
Bikuben Girobank A/S 


Secondary offering 
Copenhagen Airports A/S 
DKK 1,089m 


IPO 

DKK 581 m 

Adviser to 

The Kingdom of Denmark 
February 1996 


junior Co-manager 
j April 1996 


Global Coordinator 
| May 1996 





tr-'-tvcrrc 


NCC 7 " 


H BOREALIS 

Secondary offering 

DICK 254m 


Acquisition of 
the Danish construction 
activities of Rasmussen & 
Schipts Holding A/S 

DKK 310m 


Borealis Indus trier AB 
sold to Lear Corporation 

USD 85m 

Sole Manager 

July 1996 


| Adviser to NCC 

| September ] 996 


| Adviser to Borealis 

| December J 996 





InWear 

Group 

IPO 

DKK $80ra 


ill 

Disposal of 1SS Inc. 
to Aaxis Limited 


DANSKE& 

TRJELAST AfS 

Vendor placing of Danske 
Traelast shares on behalf of 
Rieber & Spn ASA in 
connection with the acquisition 
of Neumann Bygg AS 

DKK 232m 

Senior Co-lead Manager 
December 1996 


Financial adviser to ISS 
January 1997 


Sole Manager 

February 1997 





Sydbank 


CHEMINOVA 1 


Rieber & S®n ASA 

Block trade on behalf of 
\ Topdanmark A/S 

DKK 459m 


increase of shareholding in j 
Hard! International A/S 

to 75 per cent J 


Public takeover of 

A/S Phtfrix Contractors 

DKK 876m 

Sole Manager 

Match 1997 [ 


Financial adviser to 
Cheminova 

March 1997 


Financial adviser ro 

Rieber & Son 

Afnil 1997 
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BANKS • by George Graham 
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Competition is getting tougher Outlook is 



The dominant 
position of the 
two leading 
institutions is 
now under threat 

A strong capital base and 
robust loan loss provisions 
kept Denmark’s banking sys- 
tem from running into the 
sort of crisis that afflicted its 
Nordic neighbours at the 
start of the 1990s. 

Nevertheless, the recovery 
in profits that Danish banks 
have seen over the past five 
years has been welcome. 
From an aggregate loss of 
Dkrl0.5bn in 1992. the bank- 
ing sector as a whole has 
recovered to record pre-tax 
ordinary profits of 
Dkrl-LSbn, helped by a sharp 
decline in bad debt provi- 
sions and write-offc, and by 
two years of favourable 
revaluations of their securi- 
ties portfolios. 

But in a highly concen- 
trated banking market show- 
ing TntAma> pressure on mar - 
gins and few signs of 
expanding demand for 
credit. Danish hun ks still 
face a difficult future. “In a 
year when you have a weak 
figure on your securities 
portfolio revaluation.the 
underlying profits from the 
business are not strong 
enough to make it worth 
hanking in Danmark," says 
Mr Bjame Jensen, a banking 
industry consultant. 

The two largest banks. 
Den Danske Rank and Uni- 
bank. between them bold 
nearly 60 per cent of total 
banking assets. The merger 
of Bikuben and Girobank 
has created a third con- 
tender, BG Bank. Though it 
trails some way behind with 
a market share of around 14 
per cent it has ambitious 


growth plans, especially in 
the corporate sector. 

Behind them, seven banks, 
headed by Jyshe and Syd- 
bank, could be described as 
medium-sized, and between 
them mimnanH about 13 per 
cent of the market The 
r emain der is shared between 
almost 200 tiny institutions. 

The degree of concentra- 
tion is somewhat exagger- 
ated by the segregation of 
mortgage which in 

Denmark is carried out 
within a peculiar legal 
framework. Nevertheless, 
market power remains over- 
whelmingly in the hands of 
DDB and Unibank. 

Their profits and their 
dominant position are now 
under threat however, not 
only from the fmaii ba nks , 
which have built an fierce 
local loyalties to hold their 
own in the market but also 
from new competitors. 

Foreign banks, such as 
Sweden’s SE-Banken, have 
Ivon pypanriirfg In T Vmwari r, 

while less traditional finan- 
cial services groups have 
also targeted the Danish 
market including Norway's 
Finax, which has made 
inroads into the consumer 
credit market with its 
Accept card. 

Perhaps more threatening 

stfll, though some way off. is 
the possibility that the FDB 
co-operative retail group, 
with taOO stares throughout 
Denmark, might launch its 
own financial services. FDB 
says the project is still two 
to three years from fruition, 
but the prospect of its 
attaching credit and pay- 
ment facilities to its mem- 
bership card, already held by 
1.2m Customers, is daunting 

These new entrants have 
been attacking a fairly static 
credit market, and although 
economic activity is expec- 
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ted to pick up from the slow 
growth rates of 199546, loan 
demand is still expected to 
rise only moderately. 

The response of the big 
hanks has been to mr panrl 

outside their core business, 
into the one rnarkot segment 
where lending has been 
growing significantly- mort- 
gages. In this area, which 
was until recently reserved 
to the traditional mortgage 
banks. DDB and Unibank 
have been building market 
share rapidly since the 
establishment of their meat- 
gage hanking subsidiaries in 
1993. But interest margins 
on mortgages have come 
under intense pressure, and 
loan volume has been insuf- 
ficient to maintain net inter- 
est income. 

DDB and Unibank have 
also expanded Into the grow- 
ing life assurance market, 


Outstanding loans 
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Leading banking gro u p * (DKim) 
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with DDB well in the lead 
through its acquisition of 
the Dailies life business in a 
1995 deal involving Baltina a 
company the bank had saved 
from insolvency by increas- 
ing its stake to 92 per cent, 
and Tryg. which took over 
Baltaca's non-life business. 

Although Danica had been 
losing market share, it still 
has 18-19 per cent of the life 
market and Mr Knud Soren- 
sen. DDB's chief executive, 
says the group has bad some 
success in cross-selling 
between its different units. 

Unibank’s life operation 
was established in 1994 and 
could take years to build up. 
DDB ha« also taken the lead 


Due Diligence 



Successful investment banking requires an organisa- 
tion commuted to providing a consistent and professional 
standard of banking service. As a major Nordic banking group, 
Den Danske Bank has considerable plating power and bolds a 
leading posidon in the Nordic equity and fixed-income capital 
markets. 

Hie Investment Banking Division of Den Danske Banlt 
has a trad; record of dose collaboration with diems to imple- 
ment tbtir business strategies- analysing alternative procedures 
and their implications, preparing valuations, arranging public 
offerings and private placements and assisting in mergers and 
acquisitions negotiations. 

The bank upholds the traditional values of the banting 
industry - probity, due diligence, professionalism and flexibility 
- and, during a highly sensitive process, confidentiality' has top 
priority at all times in order to maintain market confidence. 

Through its posidon as one of the leading investment 
banks in the Nordic region. Den Danske Bank can provide a 
substantial level of support and the services of an experienced, 
well-established organisation. 


DEN DANSKE BANK 

Investment Banting Division 

2-12 Holmens EanaL DK-1G92 Copenhagen K, Denmark 

Telephone; +45 33 44 00 00 



lssi«i bs Den Bamkr tank 542 Hotmras Kami, DtlQ «2 Copenhagen & zppnntd by Den hanste Bant London Brandi. 75 Eng Wflian Street, 
London EC4N 7DT RcpAaedbriFA Ibr rhe eondua of investment basitaa is the LX and die London Slock EsctangtUie rules wd itgnhtiom made 
under tbe Finanda] Serrica Act 1986 far [he proimion of imetorc mav not zpph id inrocnau famines carried on &om offices outside die UK. 


In expanding overseas, with 
the recent SKr2J2bn acquisi- 
tion of a controlling stake in 
Ostgota Enskflda Rank, Swe- 
den's last remaining provin- 
cial hank, Mr Sorensen said 
the acquisition, which will 
give DDB a small branch 
network in southern Swe- 
den, was a unique opportu- 
nity to break into the Swed- 
ish market “if we were to 
build up a similar branch 
network ourselves, it would 
be very expensive and would 
taka time," he said. 

But he remains sceptical 
about rumours of larger 
mergers in the Nordic 
region. “I don't believe in 
cross-border mergers. How- 
ever close we are in the 
European Union there are 
differences of culture and 
perception," he said. 

This kind of expansion 
may help Denmark’s biggest 
banks to break out of their 
stagnant traditional mar- 
kets. but both wifi, face con- 
tinued pressure to cut costs 
and to manage their core 
businesses more effectively. 
DDB has already cut its staff 
by around 30 per cent since 
1990, yet earlie r this year it 

annnuwyd round Of 

redundancies. 

Unibank also expects to 
make a net reduction in jobs 
of around 500 this year, with 
BG Bank likely to cut 300 
jobs daring the year. All 
told, employment in the 
Danish banking sector is 
expected to fall by around 
2500 this year to 41500. with 
a similar reduction in 1998. 

While Denmark has been 
quick to adopt new technolo- 
gies sucb as on-line debit 
cards, telephone and PC 
banking, which have the 
potential to reduce unit 
costs, the banks have also 
been trying to encourage 
their customers to use less 
costly channels such as 
ATMs. 

This has meant the imposi- 
tion of fees for certain 
branch-based services. 
Though some customers 
have been irritated, b anks 
believe they are gaining 
acceptance. Branch closures, 
however, are not seen as 
offering much in the way of 
cost savings. “I believe we 
have reached a reverse satu- 
ration point in reducing the 
number of branches," Mr 
Sorensen of DDB said. 

The pressures are even 
more intensely felt by the 
medium-sized banks. “The 
trend to fully integrated 
financial groups will con- 
tinue to put pressure on spe- 
cialised financial institu- 
tions. particularly 
independent mortgage insti- 
tutions and the second and 
third tier banks. Given th e s e 
pressures, we believe that in 
the longer term the Danish 
financial sector will undergo 
farther consolidation and 
restructuring;" Moody's, the 
international credit rating 
agency, concluded in a 
recent report an the Danish 
banking sector. 

But with most banks still 
awash with capital, it might 
take another bad debt crisis 
to put them under nrmn gh 
pressure to consider merging 
or being taken over. "For the 
time being Danish banks are 
in a very good economic con- 
dition, and therefore the 
pressure to make drastic 
changes is not very much in 
the picture.” Mr Sorensen 
said. 


A crucial 
challenge facing 
the government is 
to bring down the 
rate of inflation 

Unemployment in Denmark 
is down to around 55 per 
cent, according to the EU- 
harmoniaed statistics, and 
youth unemployment is 
among the lowest of any EU 
country. These are figures 

which have caused more 
than (Hie of Europe’s central 
bank governors over the 
past few months to suggest 
that Denmark's performance 
is something that other 
countries should be examin- 
ing possibly omnlfltlng - 
Mr Mogens Lykketoft. the 
country’s self-confident min- 
ister of finance, would agree 
with this assessment with- 
out any reservations. Indeed, 
as he runs his eye down the 
list of key indicators he has 
a lot to smil e about 
The general budget will be 
in balance in 1997 and 1998. 
The exchang e rate Is stable 
at its central ERM rate and 
the discount rate, at 

3J25 per cent, is the lowest 
since tite late 1940s. 

The balance of payments 
is in comfortable surplus 
equal to less than 1 per cent 
of GDP. Inflation has edged 
up to about 2.6 pm* cent, one 
of the highest rates in the 
EU. but this is not exactly 
alarming The GDP growth 
rate in 1997 and 1998 is 
expected to be between 2.7- 
3.2 per cent 

The outlook for the econ- 
omy at the beginning of 1997 
Is brighter than it haa been 
for a long time,” according 
to the annual report from 
Danmarks National bank, the 
country's central bank, pub- 
lished last month. 

Nothing to worry about? 
Well, as Mrs Bodil Nyboe 
Andersen, governor of Dan- 
marks Nationalbank. said 
when presenting tire bank’s 
1996 accounts, it is when 
everything is going wen that 
one must be on one's guard. 

The risks to stable growth 
arise from a danger of over- 
heating in the economy, as 
Den Danske Bank’s March 
economic outlook has 
warned. The recovery is 
driven by domestic demand, 
especially by private con- 
sumption, which rose by 
almost 3 per cent in 1996 and 
is expected to continue to 
increase by about 3 per cent 
a year in 1997 and 1998. 

Investment in residential 
housing has also picked up, 
which. Den Danske Bank's 
economists say, could lead to 
labour market bottlenecks, 
triggering wage pressures. 

Wage rates in industry 
rose by about 4 per cent in 
1995 and 1996. The outcome 
erf a round of collective wage 
bargaining this spring seems 
likely to lead to a similar 
rise in 1907, 

Export performance has 


been dull- Exports of manu- 
factured goods were static in 
I 99 R Demand was slack in 
the country's important con- 
tinental markets as well as 
in Sweden, but a deteriora- 
tion in the cost-competitive- 
ness of Danish industry has 
also held back exports, 
which, after gaining market 
share between 1988 and 1993. 
ha?; since experienced a 
slackening in demand. 

Although wages have 
risen f»»q*Ar than elsewhere 
over the past few years, a 
more important factor con- 
tributing to a rise in export 
prices has been a gradual 
appreciation of the krone. 
From a low point in 1992, the 
krone has since strengthed 
by about six percentage 
points. P«pi^h industry’s rel- 
ative international costs 
have risen by about 6 per 
cent over the past four 
years, while inflation has 
gradually moved from being 
among the lowest in the EU 
to one of the highest. 

A crucial challenge facing 
the country, according to the 
central bank, is to bring 
down inflation to the levels 
achieved by the ElTs core 
countries. France. Germany, 
Belgium and the Nether- 
lands. Because the central 
bank's monetary policy aims 
to stabilise the exchange 
rate, it does not have an 
infla tion target. Controlling 
inflatio n is primarily a mat- 
ter for the government. 

The central bank is there- 
fore urging the government 
to tighten fiscal policy when 
the 1998 budget is presented 
in the autumn. It argues that 
if care is not exercised the 
country will be faced with 
the re-emergence of the clas- 
sic iHIphiitm in Danish post- 
war economic history - 
inflation which is higher 
than in the co untri es impor- 
tant for foreign trade and a 
current account deficit. 

The bank points out that 
the government's target is a 
surplus on the budget over 
the average of a business 
cycle. However, after a 
recovery which is now into 
its fourth year the budget is 
only just in balance. A 
tighter rein on public 
finances is necessary if the 
government’s target is to be 
met. says the bank. 

The upswing in the econ- 
omy began in 1993 when a 
new minority coalition gov- 
ernment, dominated by thp 
Social Democratic Party, 
took office. Mr Lykketoft 
inherited a massive current 
account surplus (about S5 
per cent of GDP) and was 
able to give domestic 
demand a substantial boost 
through fiscal policy. Falling 
long-term interest rates in 
early 1994 gave an additional 
lift to the economy. 

Mr Lykkatofifs policy has 
contributed to an increase in 
employment from 1993 to 
1996 by about - 62,000 . to 
2.54m. Unemployment has 
fallen by about 100,000 to 


24&000, or 55 per cent, as 
measured by Beatniks Sta- 
tistic the sftfstfc^oOce. 

An importmt Hector in 
reducing q aa n^g mant Is 
an fiacrasc nf about U&.0Q0 
to p ea ces who Hera taken 
early retiremehp or who 
have e x pk rita d tSat popular 
leave-from-work pro g r amm e. 
This is a scheme toe* allows 
employees to -t eta up to a 
year off woricfon^ady.cr to 
enable parents of children 
under school-age to stay at 
home, white receding social 

mwirt tg n l fc »Wiev. 

Another inxpodant reason 
for MQng youth tmemploy- 
ment is a tight e ning of the 
benefit system. imdar- 
25s cannot now obtain unem- 
ployment benefit for more 
than six months without 
accepting either a make- 
work job or starting a course 
of vocational t raining . 

Because ot the recovery, 
the general government bud- 
get has moved from « deficit 
Of about DKiSLTbn (3.4 per 
cent of GDP) to 1994 to a 
projected surplus c i about 
DKrtOOm in 1997. 

White the short-term eco- 
nomic outlook seems to be 
set fair, there 16 much con- 
troversy over the longer 
term outlook. . The main 
Issues under discussion are 
the impact of the ageing pop- 
ulation on government bud- 
gets and whether the burden 
will be sustainable. 

Mr Lykketoft b optimistic. 
He argues that with normal 
rates of growth tin country 
will become 40 per cent 
richer in 15 years.- and 
wealthy enough to sustain a 
generous welfare state. 

Mr Lykketoft alms to 
reduce unemployment fur- 
ther from 85 to 55 per cent 
(according to Danish govern- 
ment statistics), and use 
sound budget policies to 
reduce the national debt 
Oust over 60 per cent of GDP 
at present). This will also 
reduce the burden of Interest 
payments- The task of top- 
porting the ageing popula- 
tion will not require further 
increases in the tax burden, 
which at present b about 49 
per cent of GDP. be says. 

Sceptics, including .aca- 
demic economists and oppo- 
sition politicians, argue that 
the Danish welfare state 
offers too many people a way 
of life, temporarily m* perma- 
nently, in which they do not 
have to work. 

The leave-from-work 
scheme and -early retirement 
schema (which hare pushed 
tiie normal retirement age 
down from 67, - the age at 
which the universal old age 
pension becomes available, 
to a de facto avenge of 61) 
are the examples most often 
cited by the critics. 

But with an election com- 
ing next year - it roust be 
held, by September; 1998, at 
the latest - the 'g ove rnment 
is adamant tiutt ft wSl not 
tamper with the toady retire- 
ment programme*:' 
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non-stop flights a week 

the choice was never better 

Heathrow-Copenhagen 

Choose from 5 non-stop services a day 
including the first flight out and the last flight back - 
giving you a full 8-hour day m Copenhagen. 

Heathrow-Aarhus 

A daily non-stop service to Denmark's second oitv 

Manchester-Copenhagen 

Choose from 3 non-stop flights <; day 
morning, afternoon or evening 

Dublin-Copenhagen 

Choose from our morning or evening non-stop services 
to Denmark's capital 

NEW FROM APRIL 21 

Our partner. British Midland. v«i!! operate 
a new late-evening service to Copenhagen from 
Heathrow's To rmina! 3 

with an early- morning return flight from Copenhagen, 
(Flight check-in is handled by SAS.i 

Call your local travel agent or 
Scandinavian Airlines on: 

Q345 0107S9 

internet: http: • y.vwy,-. . >c: 
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The bond market in Denmark is 
literally “as safe as houses", 
thanks to a disaster in Copen- 
hagen 200 years ago. 

In 1797 Copenhagen, which at 
the time was mostly built of 
wood, was devastated by fire. The 
immense damage to property in 
the Danish capital overwhelmed 
the small domestic insurance 
market. As a result, individuals 
raised funds to rebuild by pooling 
their financing requirements and 
issuing bonds, creating a mort- 
gage bond market in the process. 

Since the middle of the isth 
century the mortgage credit mar- 
ket in bonds has thrived. Today 
it remains a widespread means of 
mortgage credit, by which prop- 
erty purchases have been - anri 
still are - fina nced almost exclu- 
sively by bonds issued by mort- 
gage credit institutions. 

The principles of the market 
are the same today as they were 
150 years ago when the first for- 
mal mortgage loan act was 
passed in 1850. A typical bor- 
rower buys a house by going to a 
mortgage credit institution and 
getting a 30-year loan for 80 per 


BONDS * by Richard Adams 

Market developed out of a disaster 

The finance industry is trying to stimulate foreign interest in mortgage bonds by introducing new instruments 


cent of its value, relatively 
cheaply on a fixed interest baas. 
The mortgage bank sells bonds to 
balance the loan, in series 
through the stock market 

The mortgage bond market 
continues to outstrip the Danish 
government's treasury debt mar- 
ket in size. In 1996 the govern- 
ment bond market was worth 
DKn07bn. while the mortgage 
market was worth more than 
DKrQBObn. As a result, Denmark 
has a huge bond market, the larg- 
est of any country if measured 
per head of population. 

Where the two bond markets 
differ is in the level of foreign 
ownership. The government bond 
market has proved highly attrac- 
tive to overseas investors in 
recent years, who now account 
for around 35 per cent of Danish 
debt. In contrast, the mortgage 


market's overseas ownership 
remains small. 

Mr James Mitchell, a senior 
strategist specialising in Nordic 
markets at Deutsche Morgan 
Grenfell, said; “Foreign investors 
are just starting to get- interested 
in the mortgage market, but they 
only own about five per cent so 
far." 

Most mortgage bonds carry a 
risk premium and yields about a 
percentage point higher than the 
yields on s imilar government 
debt, and they have an excellent 

redemption record. 

But what has turned away 
most overseas interest so liar has 
been the highly complex struc- 
ture of the domestic mortgage 
market The mortgage bonds are 
annuities and are callable. Over- 
seas investors, unused to sizeable 
markets in mortgage bonds, want 


instruments which are nun -calla- 
ble bullets, the same as govern- 
ment bonds. 

Mortgage bonds can be 
redeemed by the borrower if they 
are trading at their par value or 
above par. in exchange for a new 
loan at a lower rate of interest 
The mortgage market is also a 
fiercely competitive one. domi- 
nated by six domestic credit insti- 
tutions: Nykredit, Realkredit 
Danmark, BRF Kredit Totalkre- 
dit, Danske Kredit and Unikredit 
However, the Danish finance 
industry is trying to stimulate 
foreign interest in mortgage 
bonds by introducing new instru- 
ments, which are more attractive 
to international investors. And 
there is talk of large European 
banks moving into the market 
The government bond market 
has no such difficulties attracting 


overseas interest in comparison 
with the ancient origins of the 
mortgage market, the market in 
government debt is new. It devel- 
oped in the 1970s when the inter- 
national oil price shocks sent the 
Danish budget heavily into defi- 
cit. 

The Danish treasury market is 
not as liquid as its neighbour 
Sweden, owing to the smaller 
market and the greater willing- 
ness of Swedish investors to take 
risks. Like the mortgage market, 
the government market is domi- 
nated by a small group of institu- 
tions, notably Unidanmark and 
Den Danske Bank, together with 
niche banks and broker houses 
acting as market-makers in Dan- 
ish bonds. 

Together there are a total of 
about 10 active marketmakers. 
through a voluntary agreement 


to make prices in Danish bonds 
during trading hours. 

Only primary dealers are 
allowed access to buy govern- 
ment stock issues direct from 
Denmark's Nationalbank. the 
central bank, which operates a 
tap market, where series of bonds 
are sold at or just below prevail- 
ing market rates, rather than 
through a series of bond auc- 
tions. The Nationalbank offers a 
repo facility, but the active mar- 
ket is dominated by repo brokers 
in Copenhagen and London. 

In line with European Union 
treasury market reforms, the 
Danish central bank allows 
“remote membership”, making it 
possible for primary dealers in its 
stock to be based outside Den- 
mark. The first such primary 
dealer was the giant French 
investment agency. Caisse des 


Depots et Consignations. 

There is a danger that outside 
shocks could send the overseas 
buyers who now own 37 per cent 
of Danish government bonds div- 
ing for cover, either hack home 
or to a "safe haven” market such 
as US Treasuries. 

But Danish bonds have benefi- 
ted in the last 18 months from a 
fortunate combination of circum- 
stances. In 1996. sharp cuts in 
domestic interest rates (down by 
3 per cent in two years) and tbe 
increased investor appetite for 
peripheral, higher yielding mar- 
kets. saw Danish bond yields con- 
verging towards German yields. 

In March 1996, benchmark 10- 
year Danish government bonds 
yielded 120 basis points over Ger- 
man bunds. By the start of trad- 
ing in 1997. the yield spread bad 
narrowed to around 60 basis 
points. 

Ln recent weeks, however, the 
yield spread has begun to widen 
as Denmark's economic recovery 
begins to mature, with GDP 
growth again forecast to be above 
3 per cent and higher inflation on 
the horizon. 


MORTGAGE BANKS * by George Graham 


Home 

Margin pressures 
are putting the 
future of home 
loan institutions 
into question 

In 1797, Denmark’s first 
mortgage bank was set up to 
help finance tbe reconstruc- 
tion of Copenhagen after a 
great fire had devastated the 
city. 

Two centuries later, Dan- 
ish mortgage banks are some 
of the largest home loan 
institutions in Europe, 
though by structure and 
funding they are very differ- 
ent from UK building societ- 
ies or German Bausparkas- 
sen. 

But new competition from 
Denmark ’s commercial 
b anks has driven down mar- 
gins in the mortgage market, 
raising questions about 
whether these venerable 
institutions can survive in 
their present shape. 

The defining characteristic 
of Danish mortgage banks is 
that they are funded entirely 
by bond issues - they are 
prevented by statute from 
taking deposits. 

The banks are required by 
law to maintain a close bal- 
ance between assets and lia- 
bilities, with bonds issued at 
interest rates and maturities 
which match a pool of home 
or commercial property 
loans tbe institution has 
made, generally at fixed 
interest rates. 

Since borrowers can repay 
their mortgage on demand - 
because they are moving 
house or simply because 
interest rates have dropped 
since the loan was first 
taken out - Danish mort- 
gage bonds, too, are callable 
on demand at par. 

That makes them a weird 
security for foreign inves- 
tors. who can find that a 25- 
year bond has been called by 
lottery for redemption after 
just six months, and have to 
dive back into tbe market to 
reinvest. 


loan industry may be reshaped 


Adding to the weirdness is 
a feature on most older 
bonds which makes all the 
borrowers in a particular 
bond series jointly and sev- 
erally liable for all loans ln 
that series, but only up to 
the amount of their own 
loan. This means that the 
issuing mortgage banks 
maintain a sequence of sepa- 
rate reserve funds, and leav- 
esmany overseas investors 
confused about the credit 
risk they are taking on. 

International ratings agen- 
cies, too, have struggled 
with the complexities of the- 
Danish system, but Moody’s 
now rates the Danish mort- 
gage institutions. 

As a result, although Dan- 
ish mortgage bonds make up 
one of the largest private 
sector bond markets in the 
world, foreign ownership 
remains at a scant 5 per 
cent, even though tbe total 
has edged up slightly. 

Changes in the law and in 
tbe interest rate structure 
have, however, shaken up 
the market Driven in part 
by the need to harmonise 
Danish law with EU rules, a 
1939 law paved the way for 
traditional mortgage banks 
such as Nykredit and 
Realkredit Danmark to con- 
vert from borrowers' associa- 
tions to limited liability cor- 
porations. 

At tbe same time, how- 
ever. the commercial banks 
were allowed to set up mort- 
gage bank subsidiaries. 


Totalkredit. owned by a con- 
sortium of commercial and- 
savings banks, was reacti- 
vated in 1992, while Danske 
Kredit and Unikredit, subsid- 
iaries of the two largest com- 
mercial banks, were set up 
in 1993. 

The commercial banks' 
Interest was spurred by a 
decline in their share of new 
lending and by a further 
chang e in the law allowing 
mortgages at will, instead of 
only to finance construction. 

The change coincided with 
a sharp drop in interest 
rates, triggering a re-mort- 
gaging boom, with the com- 
mercial banks' subsidiaries 
rushing to establish a foot- 
hold in the market 

Gross new lending bal- 
looned to DKr258.5bn in 1994, 
but net of repayments, the 
total was only DKr30.9bn, 
and of this DKrSUbn came 
from Danske Kredit, Unikre- 
dit and Totalkredit. 

“When you have new sup- 
pliers, they always try to 
compete on price, and they 
did," says Mr Mogens Munk 
Rasmussen, chief executive 
of Nykredit, by far the larg- 
est of the traditional mort- 
gage banks with nearly 40 
per cent of total outstanding 
loans. 

The traditional mortgage 
banks are heavily capital- 
ised, and reached into their 
reserves to match the new 
entrants, ensuring that the 
same competition continue- 
din 1995. In 1996, although 


the price war eased to some 
extent, margins remained 
under intense pressure. 
Average margins on mort- 
gage portfolios have roughly 
halved in. the past four years 
to around 0.5 per cent. 

Mr Rasmuss en says prices 
have already reached unsafe 
levels. “The price is too low 
now. If we had another eco- 
nomic downturn, prices now 
are not high enough to cover 
future losses,” he said. 

Tbe warning is particu- 
larly pointed as so much of 
mortgage lending is now fin- 
ancing other purposes 
entirely, though regulators 
still ensure that Danish lend- 
ers maintain extremely cau- 
tious loan loss reserves. 

The traditional lenders 
have rebounded from 1994. 
They are capturing a larger 
share of net lending in an 
expanding market, fighting 
back not only on price but 
also on service. In the end. 
however, the three commer- 
cial bank subsidiaries have, 
come from nowhere to com- 
mand one eighth of total 
mortgage outstandings. 

“We believe that bank- 
owned mortgage institutions 
that can rely on extensive 
distribution networks for 
their products will have a 
competitive advantage in 
future years especially in the 
more profitable private sec- 
tor. Old mortgage lenders 
will be faced with reduced 
flexibility to increase fees 
and commissions and to 
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strengthen margins," 
warned Moody's in a recent 
report on the n*"**ii bank- 
ing market 

Nykredit has introduced 
an incentive programme to 
keep good borrowers loyal, 
while Realkredit last year 
launched the Fiexlan, a flexi- 
ble mortgage with a variety 
of interest rate options 
which is so innovativein 
Denmark that the bank has 
sought a patent. The Fiexlan 
has the additional advantage 
that it is funded by a series 
of non-callable bullet bonds 
which are much more famil- 
iar to international investors 
than the traditional Danish 
mortgage bond. 

The competitive threat 
posed by the commercial 
banks' entry into the mort- 
gage market is not limited to 
price. By setting up their 
own mortgage lending 
operations. Den Danske 
Bank and Unibank deprived 
the traditional mortgage 
banks of a major outlet, forc- 
ing them to create their own 
distribution channels. 

“In the old system, mort- 
gage banks worked as whole- 
sale Institutions, using com- 
mercial banks and estate 
agents. Now they can't use 
the commercial banks,” said 
Mr Jan Knosgaard, deputy 
manager of the Association 
of Danish Mortgage Banks. 


Nykredit began to respond 
to this challenge even before 
the commercial banks had- 
drawn their swords. In 1969 
and 1990 ft bought up chains 
of estate agents, and from 
1992 onwards It took stakes 
in BG Bank, Denmark's 
third largest commercial 
bank, as well as in Sydbank 
and SparNord, two medium- 
sized banks, while maintain- 
lngrelationships with many 
smaller banks. 

“In 1992, 22 per cent of our 
sales were through our own 
organisation. In 1996 it was 
close to 60 per cent. We have 
proved that we have been 
able to change ourselves 
from a wholesale organisa- 
tion into a retail organisa- 
tion." said Mr Rasmussen- 

Many outside observers 
say the pressures on the 
mortgage market wiB inevi- 
tably lead to consolidation, 
and that will force Nykredit 
to move beyond the minority 
stakes it has so far taken 
and construct a more closely 
integrated group. 

Mr Rasmussen is still 
undecided about the right 
way forward, but expects 
Nykredit will decide in the 
next six months. 

“We have to develop our 
company to be able to pro- 
vide customers with a broad 
range of financial services," 
he says. 


BANKING SYSTEM • by Hilary Barnes 

Computer 
problem solved 


A new system is 
claimed to meet 
the need of banks 
for up-to-date 
technology 

A complete, new retail 
banking computer system 
developed by the Danes is 
set to play an important role 
in solving two problems 
faced by Europe's banks - 
the confusion caused by the 
year 2000 and tbe advent of 
the euro. 

The system, known as the 
Core Banking System, was 
selected last autumn by IBM 
for marketing world-wide to 
meet the needs of tbe bank- 
ing world far up-to-date tech- 
nology. 

The Core System was 
developed by SDC Finanssys- 
tem , a subsidiary of SDC. 
which is tbe data processing 
centre for 83 savings banks, 
one of six data processing 
centres used by the Danish 
banks. 

As the SDC system is 
based on IBM architecture, 
IBM became a shareholder in 
SDC Finans when it was set 
up in 1993. IBM has a 20 per 
cent stake in the company 
while SDC owns the other 80 
per cent. 

The story began when 
SDC realised that about 85 
per cent of its time was 
spent on maintenance of its 
existing data processing sys- 
tem, which was about 20 
years old. "They hit the 
maintenance wall," as Mr 
Per Jakobsen, IBM's Nordic 
director for banking and 
finance, put it 

SDC looked at all the 
world’s systems and con- 
cluded that none of them 
lived up to its requirements. 
It set up a subsidiary with a 
budget of DKr200m 
(US$3 Ulm) and gave it three 
years to develop a com- 
pletely new system. It deliv- 
ered on time and within bud- 


get. which was quite a feat, 
as Mr Jorgen Giversen, 
SDC's managing director 
points out 

At SDC Finans. managed 
from the start by Mr Makh- 
doom Iqbal, it was decided 
that tbe system would not be 
a one-off system for use by 
SDC alone, but one that 
could be used by any bank. 
Accordingly, it is designed 
as a flexible multi-user sys- 
tem allowing SDC's member 
h anks to pursue their own 
business strategies and thus 
maintain an individual mar- 
ket profile. 

It was chosen by IBM after 
tests comparing it with 
systems developed by other 
banks. 

The system appears to 
have arrived at the right 
moment. Mr Jakobsen 
claims that some of the larg- 
est banks in Europe are 
showing “more than polite 
interest’’. 

However, it is still early 
days. The system is undergo- 
ing the final tests before 
being made operational by 
SDC. The weekend switch- 
over from the old to the new 
system - is due to take place 
in June. No delays are expec- 
ted, according to Mr Giver- 
sen. SDC’s member banks 
will install the the new sys- 
tem gradually. 

The Halifax Building Soci- 
ety. the UK’s largest build- 
ing society, has already pur- 
chased the system. 

The marketing of the sys- 
tem, however, is only just 
beginning. A sales force has 
first to be trained to under- 
stand the new system, and 
this, said Mr Jakobsen. will 
take some time. 

The system will be mar- 
keted by IBM from London, 
while IBM is building a Core 
Bank Competence Centre, in 
Denmark. 

Mr Iqbal describes it as a 
complete retail bank system, 
which manages all the basic 
functions of a bank- 
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Wherever you venture in the Nordic market; 

we'll be there for you. 

At Unibank, we know that a strong local presence and close personal contact are 
the key to an outstanding service. With a network of branches throughout Denmark 
and corporate branches in Stockholm, Helsinki and Oslo (opening in the course of 
1997), we are in the best position to offer you a complete banking service, and to 
advise you on making the most of your business throughout the Nordic region. In 
additions our Nordic investment bank. Arcs Securities, offers equity trading and 
corporate finance services in all of these locations - and in London and New York. 

All this means you need never be far away from our Nordic expertise. Or from a 
wide range of services which are always flexible and individual, to match your 
needs. For further information, rail Hans Henrik Pontoppidan in London on 
0171 711 5516. 
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STOCK EXCHANGE • by George Graham 

PAYMENTS SYSTEM • by George Grahani , 


Radical changes may lie ahead 


Pressures are 
growing for the 
creation of a 
pan-Scandinavian 
exchange 

More than 20 years have 
passed since tbs Copenhagen 
Stock Exchange traded in 
the elegant waterfront build- 
ing, capped by a monumen- 
tal narwhal bom, built for it 
in 1624 by King Christian IV. 
It now trades in modem 
offices upstairs from an elec- 
tronics store. 

The last year, however, 
has seen an even more 
marked change to the 
exchange's corporate struc- 
ture - and yet more radical 
changes may still be in store 
as pressures grow for the 
creation of a pan-Scandina- 
vian stock exchange. 

After a thorough overhaul 
of the Danish securities trad- 
ing law in 1995, the Copen- 
hagen exchange could have 
waited nntii the middle of 
this year to change itself 
into a limttpri company. In 
the event, its board decided 
to take the plunge straight 
away, and completed the 
transformation by May 1 last 
year. 

Exchange trading mem- 


bers now hold 60 per cent of 
the company's capital, with 
equity issuers and bond issu- 
ers holding 20 per cent each- 

Tfaat change was followed 
by a decision to merge with 
the Futop Clearing Centre, 
which handles Danish 
fixtures and options trading. 
The merger was carried out 
at the beginning of this year. 

The merger is intended to 
attract additional liquidity 
to the Danish derivatives 
market, and to allow Den- 
mark to speak with one 
voice in international securi- 
ties market forums. 

Similar domestic mergers 
have been taking place at 
other Nordic markets, and 
now exchanges are starting 
to look across borders. 

“Nordic co-operation has 
been on the agenda for some 
years. The time seems right 
now, when you have had 
concentrations nationally, to 
look at what we could do on 
a regional scale,” said Mr 
Poul Eri k Skaannjng -Jorgen- 
sen, deputy director of the 
Copenhagen exchange. 

“Many international inves- 
tors won't see Denmark or 
Norway or Finland as a 
place to invest - though 
they may see Sweden as one, 
because it is bigger - they 
will see the Nordic region as 
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a place to invest," he added. 

Mr Per Hillebrandt, head 
of eqnity research at Car- 
negie, the regional brokers, 
added that Denmark had rel- 
atively low foreign equity 
ownership. 

“The best guess is 17-18 
per cent, compared with 
3040 per cent in other Nor- 
dic countries. For the inter- 
national investor it’s rather 
a small market with a large 
numb er of small UetgH com- 
panies. Even the big compa- 
nies like Carls berg and Novo 
Nordisk are small f mm the 
international perspective,” 
he said. 

Just six shares (Tele Dan- 
mark, Den Danske Bank, 
Novo Nordisk, Sophus Ber- 
endsen, Unidanmark and 
Danis co) accounted for 39 
per cent of all stock market 


Sow: C t pwnflw Stock Bcehtngm 

turno ver la st year. 

The KFX equity index rose 
28 per cent last year and 
equity trading volume 
surged by 38 per cent to an 
average of DKrSGTm a day, 
but that still leaves Copen- 
hagen a minnow in Euro- 
pean terms. 

Pooling resources with 
Stockholm, Oslo and Hel- 
sinki could help to raise 
Copenhagen's international 
profile. “If the four Nordics 
were to nm* their exchanges 
it would be the fifth largest 
equity market in Europe,” 
behind London, Frankfort, 
Paris and Switzerland, Mr 
Sk a anning-Jorgensen said. 

One way In which interna- 
tional dealers may get easier 
access to Danish securities is 
through remote membership 
of the Copenhagen 


exchange. Under the terms 
of the EU investment ser- 
vices directive, banks and 
brokers in other countries 
must be able to become 
membss of local exchanges 

without having a physical 
presence in fiie country. 

Last month, Copenhagen 
welcomed its first remote 
member in the shape of CDC 
Marches, the capital markets 
subsidiary of France's Caisse 
des D6pdts et Consignations, 
one of Europe’s teaming band 
market participants. 

Denmark has always, in 
fact, been mare of a band 
market than an equity mar- 
ket The country's long tra- 
dition of mortgage bonds has 
made it one of the world’s 
biggest fixed interest mar- 
kets even in absolute terms, 
and certainly relative to the 
size of its population. 

Daily turnover of bonds 
averaged Dkr26.6bn last 
year, up 12 per cent from 
1995. and that figure 
excludes repo trading, which 
rose 41 per rpnt to a nnwiinaT 
figure of DKmhn a day. 

Some cross-border moves 
have already been made, 
notably a link between Swe- 
den’s OM derivatives market 
and the derivatives side of 
the Oslo stock exchange, 
which makes Norwegian 


futures c ontrac ts available 
to members of the Swedish 
stock exchange as well as 
OM"s OMLX arm in London. 

The advantages of closer 
links between the Nordic 
exchanges lie not only in the 
ability to attract interna- 
tional investors, but also in 
the savings that can be 
achieved on of electronic 
trading systems. 

“Trading systems are 
extremely expensive and 
exchanges have spent colos- 
sal sums on them. It’s dear 
that if you can have neigh- 
bouring exchanges pay some 
of your development costs 
then it makes a lot of sense.” 
Mr Skaannlng-J orgensen 
said. 

The Stockholm exchange 
is now working on a new 
version of its SAX system, 
and the idea of piggy-back- 
ing on that could act as an 
extra merger Incentive for 
Copenhagen, whose trading 
System is now 10 years old. 

“The system works well, 
bat it's getting old,” Mr 
Skaaxming-Joxgensen said. 

The prospect of Nordic 
co-operation continues to 
excite the Copenhagen 
exchange, and helps to dis- 
pel any lingering nostalgia 
for the elegant quarters it 
vacated so long ago. 
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'Opening shortly 


We normally open doors to the business and financial world for our clients 
and we will shortly be opening some in Copenhagen for ourselves. 

Our new office will provide the same high standards of service and expertise 
to which our clients have become accustomed. A professionalism in 
commercial and investment banking that comes from knowing 
that nobody knows Nordic business better. 


Skandinaviska Enskilda Banken 


Co-operation has 
made it possible 
for automated 
systems to 
displace cheques 

Denmark's mechanisms for 
handling payments have 
been marked for decades by 
a high degree of co-opera- 
tion. and the result has been 
nnp of the most efficient and 
automated payment systems 
in Europe. 

The Pengeinstitutternes 
BetalingsSystemer AJS (PBS) 
was originally established In 
the 1960s as a joint company 
set up by the banks to han- 
dle computerised salary pay- 
ments. 

PBS is still owned by the 
hanks but now operates as a 
fully commercial venture 
handling payment cards, 
payroll administration 
systems, billing and direct 
debit services and digital rig- 
nature security systems for 
electronic banking. 

About 2£m Dankorts. the 
principal debit and cash 
withdrawal card in Den- 
mark, have now been issued, 
including 826,000 combined 
Dankort/Visa cards which 
can also be used overseas. 

The card is used in point- 
of-sale transactions more 
heavily than in any other 
European country except 
Finland, and has largely dis- 
placed the cheque. Only 
around 70m cheques are now 
processed each year, down 
from a peak of 230m, and the 
total is Still dprilning . 

"With a population of 5m, 
we are quite happy with 
300m card transactions a 
year,” said Mr Per Lade- 
gaard. BBS's chief executive. 

PBS has also been one of 
the leaders in the field of 
stored value cards, which 
are loaded with money in 
advance, rather than being 
used to authorise transac- 
tions from a bank account, 
like a normal debit card. 

Its Danmont. or Danish 
Coin, technology has been 
bought by Visa, the interna- 
tional cards group, for use in 
its own stored value trials. 

Danmont was originally 
launched jointly by PBS and 
Tele Danmark, the national 
telecoms company, but PBS 
took 100 per cent control 
from the aid of last year. 
UntD now, disposable cards 
have been sold in fixed val- 
ues, but some banks will 
start this year to issue 
rechargeable cards which 
can reloaded at a cash 

marhinp. 

The number of activated 
Danmont cards rose by 45 
per cent last year to 376,000, 
and the number of transac- 
tions climbed 68 per cent to 
3.6m, with payments averag- 
ing DKr7. 

Mr Ladegaard said the 
Danmont experience had 
shown that the real market 
for stored value cards was In 
self-service locations such as 
ticket machines, telephones 
and launderettes. 

“The trick is to target the 
customer at the right place. 
Some of the pilots for stored 


Dankort 



Danmont 







value cards have been based 
on installing terminals at 
the normal retailer level, 
and that is really a mistake, 
based on the experience we 
have had in the last three 
years.” he said. 

Although reloadable cards 
will now be on oiler. Mr Lad- 
egaard expects that dispos- 
able cards will still be sold. 
They can be useful for tour- 
ists, he notes, or for parents 
to give to tbetr children. 
Moreover, the disposable 
cards leave individual banks 
with the option of not con- 
verting their automated - 
teller machines to handle 
the reloading process. 

Denmark 'has also been 
one of the pioneers in devel- 
oping security systems for 
electronic commerce. PBS’s 
TeleSeC, using electronic 
certificates, digital signa- 
tures and encryption to pro- 
tect information on open net- 
works, has been In use in 
Denmark since 1993, and was 
sold last year to Nordbanken 
in Sweden. 

The same three security 
elements are also the base 
for the Secure Electronic 
Transactions standard 
agreed by the international 
card groups, for which 
MasterCard and IBM started ‘ 
a pilot in Denmark at t he 
end of last year. 

Home and office banking 
services offered by the Dan- 
ish banks have until now 
been channelled through pri- 
vate networks, but PBS is 
now working an a laboratory 
model of a security system 
that would allow all these 
services to convert to the 
Internet 

“It’s important to realise 
that putting a technical solu- 
tion in on the Internet is not 
enough; IPs the procedures 
around St, such as how does 
the customer sign up for an 
account," Mr Ladegaard 
wains. 

Denmark may get a far- 
ther boost in the electronic 
field as the Danish parlia- 
ment is now considering one 
of the world’s first pieces of 
legislation cm digital signa- 
tures. which would help by 
standardising the rules for. 
government and private sec- 
tor electronic transactions. 

PBS already expects one of 
its future businesses to be as 
a trusted issuer of digital 
certificates for electronic 
commerce. 

Mr Ladegaard has a longer 
term vision in which the 
Internet and home and office 
banking systems are inte- 
grated with chip cards. For 
the time being, however, the 
internet infrastructure is in 
place, while the chip card 
infrastructure Is not. 

“I don't think we will see a 
global chip environment 
before the year 2000. It will 
start before that, but history 
has shown that it takes eight 
to 10 years for this kind of 
thing to come to fruition," 
he said. 
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ECOHOttlUC AND MONETARY UNION » by George Graham 

Opt-out avoids scramble for Emu 



Staying out of the 
monetary union 
may not make 
business life that 
much simpler 

At first glance. Danish 
financial institutions might 
seem to be in an enviable 
position of certainty as the 
scheduled start of European 
economic and monetary 
union draws closer. Their 
country has opted out of the 
third phase of Emu. due to 
begin on January 1. 1999. 
and will not be adopting the 
euro unless the opt-out is 
reversed by a referendum. 

This means that, unlike 
those EU countries which 
are still seeking to qualify 
for the first wave of Emu, 
Denmark does not have to 
scramble to meet the Maas- 
tricht economic convergence 
criteria, although it is much 
better placed to do so than 
many of its neighbours. 

And it should mean that, 
unlike their British competi- 
tors, who still face at least 
the theoretical possibility 
that the UK might join Emu, 
Danish banks can prepare 
their computer systems in 
the confidence that they will 
not suddenly have to start 
handling euros. 

From Copenhagen, how- 
ever, the view is much less 
comfortable. “We are a small 
country, and even outside 
Emu, we will have to act 
from a business point of 
view as thougi we were in,” 
said Mr Mogens Munk Ras- 
mussen, chief executive of 
Nykredit, the leading Danish 
mortgage bank. 

Denmark’s position on 
Emu is quite particular. The 
country wiD. unlike the UK, 
be participating in many 
aspects of the third phase of 
monetary union: it will be 
obliged to maintain an inde- 
pendent central hank, and to 
follow the same economic 
policy guidelines as Emu 
members, such as avoiding 
excessive budget deficits. It 
will also participate in a 
future exchange rate mecha- 
nism which will link the 
en to with the Danish krone 
and other European curren- 
cies outside the Emu core. 

The critical issue far the 
Danish central hank at the 



DOS’s Knud Sore ns e n (above); 
■we have to play by the rutes 1 . 
Unibank (right): stfll has work to 
do on mum-currency accounts 

moment is whether the 
future mechanism will keep 
the very wide +/-I5 per cent 
fluctuation bands now in 
operation or move' to much 
narrower band&’as Denmark 
would like. 

Since the future European 
central bank, as well as 
“out" central banks, will be 
obliged to defend these fluc- 
tuation limits, narrower 
bands would carry signifi- 
cant intervention implica- 
tions. 

Whereas other countries 
which do not join in the first 
wave of Emu wfl) he re-ex- 
amined e v er y two years to 
see if they qualify far admis- 
sion. Denmark will only be 
re-examined if it asks for it 
That is too distant a rela- 
tionship from the point of 
view of the banks, most of 
which would have preferred 
Denmark to join Rmn from 
the outset 

“It’s a political question, 
and we have to play by the 
roles as they are,” said Mr 
Knud Sorensen, chairman of 
the executive hoard of Den 
Danske Bank (DDB), the 
country’s largest bank. Still, 
most believe - more from 
conviction that it would be 
the right policy than because 
of any real signs that public 
opinion is swinging in 
favour of the euro - that 
Denmark will join Emu at 
some stage in the not too 
distant future. 

"Last year we had two sce- 
narios, in and out. Now the 
banks have changed to a 
’realistic scenario’ on Emu: 
that we will be out for a 


period, and later become a 
member,” said Mr Klaus Wil- 
lerslev-Olsen, deputy manag- 
ing director of the Danish 
Bankers’ Association. 

Even in that more realistic 
scenario, the hanks believe 
that they will have to make 
far-reaching changes to cope 
with the euro, especially as 
they believe that once the 
decision is made, entry will 
be accomplished much more 
quickly than thethree year 
transition envisaged for the 
first wave of Emu. “There 
are a lot of reasons for Dan- 
ish companies to use the 
euro more heavily than they 
use the D-mark today. There 
will be a demand for dual 
currency accounts. We 
believe the major companies 
will be first, and through 
them it wfllspread,” said Mr 
Henning Skovlund, bead of 
the treasury division at BG 
Bank, the country's third 
largest bank. BG has a large 
position in the corporate 
banking market because it 
includes the former Giro- 
bank, which conducted pay- 
ments business for most 

rampanips - 

The Danish central bank, 
however, remains much 
more sceptical about 
whether the euro will be 
very different to the D-mark 
in its impact on the Danish 
krone. In a recent study of 
Canada's experience central 
bank economists found little 
evidence of the US dollar 
being substituted for its 
Canadian counterpart Even 
though US dollars might be 
accepted in shops, they are 


changed back at a hank and 
not recirculated. 

“There is no international 
experience to indicate that 
the Danish krone will 
become marginalised after 
the establishment of Emu. In 
fixture It win be natural for 
the euro to play a larger 
domestic role for business 
enterprises than the D-mark 
does at present, but there is 
nothing to indicate that 
problems wiD arise from this 
more widespread use,” the 
study concluded. 

But even handling a rela- 
tively modest level of 
demand for the euro will 
still require changes to 
banks' computer systems. 
DDB’s system is already 
largely equipped to handle 
multi -currency accounts, 
though Unibank, the second 
largest bank, still has work 
to do. 

BG Bank’s branch network 
is already in the process of 
developing a new computer 
system known as Core (IBM 
has acquired the right to 
market the system outside 
Denmark) which will allow 
it to surmount not only the 
problems raised by Emu hut 
also the year 2000 issue. 

But Mr Skovlund com- 
plains that it is still difficult 
to plan in detail when so 
much remains to be speci- 
fied. “In electronic data pro- 
cessing, you need to know 
exactly what you are doing, 
bit by bit But something 
new comes every week ■from 
the European Monetary 
Institute,” be said. 

One of tile chief concerns 


of the Danish banks Is their 
access to Target, the real 
time payment system that 
will link European central 
banks. 

Although non-Emu coun- 
tries will also be linked to 
Target. Emu’s likely core 
countries are keen to restrict 
access to central bank credit 
within the system. The issue 
raises monetary policy ques- 
tions, but is also a competi- 
tive problem, since Target is 
likely to be one of the most 
efficient mechanisms for 
high value cross-border pay- 
ments in euros. 

Both Denmark and the UK 
argue that access to same 
day credit would merely 
facilitate the smooth func- 
tioning of the payments sys- 
tem and have no monetary 
implications so long as intra- 
day credit is not allowed to 
spill over into overnight 
credit - something they 
believe technically is per- 
fectly easy to achieve. 

Mr Alexandre Lamtoloss y, 
president of the EMI. has 
sided with Germany and 
France on this Issue, and 
any decision has been put off 
until the end of next year. 
By then it will be in the 
hands of "in” countries, leav- 
ing Denmark and the UK out 
oT the loop. 

The uncertainty arising 
from that delay could cause 
problems for Danish banks. 
"I realise we shall get some 
news in 1998. but time is fly- 
ing and it takes time to 
change computer systems," 
complained Mr Sorensen of 
DDR 


FOREIGN EXCHANGE » by Clay Harris 

Currency boiler room 


In the search for 
a venue of least 
regulation, 
Denmark fitted 
the bill for a while 

If you wanted to hard-sell a 
currency trading scheme, 
commodity futures or penny 
shares to European inves- 
tors, Copenhagen was a good 
place to be in the mid 1990s. 

As other countries tight- 
ened up on boiler rooms, 
cold-calling operations gravi- 
tated to Denmark, where 
they found no shortage of 
home-grown counterparts. 

Copenhagen was not an 
“Open" city by intention, but 
in the cold-callers’ persistent 
search for the venue of least 
regulation, it fitted the bilL 
Denmark only regulated 
trading in Danish-listed 
securities. This gave free 
rein to companies which 
handled foreign securities or 
dealt in currencies. 

The window of opportu- 
nity was brief. Most loop- 
holes were closed by legisla- 
tion which took effect on 
January 1, 1996. implement- 
ing the European Union’s 
Investment Services Direc- 
tive (1SD) and introducing 
regulation in these sectors. 

Finanstilsynet, the Danish 
financial regulator, is prov- 
ing to be a tough nut, taking 
the time to vet thoroughly 
applications for authorisa- 
tion. Ms Marianne Knudsen, 
chief financial inspector, 
says: “We want to reach the 
right decision the first time. 
It’s easier to say ‘no’ to 
someone who has not been 
authorised than it is to close 
them when they have been 
authorised.” 

Indeed, so far, rejections 
and withdrawals outnumber 
approvals. But the damage 
has not been fully repaired. 

Only one currency trading 
company, Midas Fondsmae- 
glerselskab, has been author 
ised. Mr Lars Christensen, 
director, says: “There is still 
a lot of suspicion in the mar 
ket, which is understand- 
able. Confidence has not yet 
fully returned, but I think 
that once a line is finally 
drawn about who is 
approved, people will feel 
more secure." 

The lid blew off last 


August when police raided 
the offices of Nordex Den- 
mark and issued an arrest 
warrant far Garre th Martin 
Bell, its British manager. 
Hundreds of Nordex custom- 
ers in Europe and further 
afield - cases have emerged 
from Asia, the Gulf and 
Africa - said they had lost 

money through speculative 
currency or commodity 
deals. 

Danish police estimate 
that Nordex cost investors 
more than DKrlOOm (£9.6m). 
but it was far from alone. 
Chief Superintendent Bent 
Hansen says police have 
received hundreds of com- 
plaints, many about Danish- 
owned companies, and that 
several investigations are 
proceeding in addition to 
Nordex. 

Another company to make 
a name in Copenhagen was 
Scandex Capital Manage- 
ment, run by Mr Jeremy 
Bartholomew-White. a 
Briton whose currency 
schemes had previously run 
into trouble with UK author- 
ities. 

Similarly, Mr David 
Rycott, whose futures and 
options trading company 
DPR Futures was closed by 
UK regulators on public 
interest grounds in 1988, 
chose Copenhagen as the 
base for bis new venture, 
Scandinavian For ex and 
Futures Group (SFFG). 

Mr Bartholomew-White 
and Mr Rycott separately 
concluded that Copenhagen 
would make a more hospita- 
ble base than London, with- 
drawing applications to the 
UK’s Securities and Futures 
Authority to pursue their 
chances with FinanstilsyneL 
Their hope was to gain a 
“passport” under the ISD, 
which would have enabled 
them to operate throughout 
the EU. Denmark, however, 
proved it was no flag of con- 
venience. 

After a UK investor went 
public with details of how 93 
per cent of his £8.000 invest- 
ment had been lost in only a 
month, Finanstilsynet 
rejected Scandex’s applica- 
tion. forcing it to close last 
autumn. The UK's Securities 
and Investments Board 
began legal proceedings 
against Scandex and Mr 
Bartholomew- White. 


In the case of Mr Rycott, 
Denmark lagged behind the 
UK in taking action. It was 
only after STB had extracted 
undertakings from Mr 
Rycott and his Spanish- 
based company Anglo Scan- 
dinavian not to undertake 
investment business in the 
UK that SFFG withdrew its 
application in Denmark. 

Questions remain about 
Fiaznstilsynet's appetite for 
forceful action if 
unprompted by embarrass- 
ing publicity or the initiative 
of other national regulators. 
But the progress so far is 
undeniable. The very intro- 
duction of the regulations 
began the clean-up. Finan- 
stilsynet sent out 170 appli- 
cations to companies it 
believed were operating in 
affected areas. The great 
majority, including Nordex. 
never bothered to apply. 

Of the 62 which submitted 
applications by the July 1 
deadline, 26 have been pro- 
cessed. Only nine of these 
have been authorised so far. 
Eight were refused, seven 
withdrew and two were 
judged to be not offering 
investment services. This 
leaves 36 still to be decided. 
Mr Henrik Bjerre-Nielsen, 
director-general, says Finan- 
stilsynet aims to have com- 
pleted the vetting process by 
the middle of this year. 

The jurisdictional night- 
mare faced by national regu- 
lators in trying to keep up 
with their prey cannot be 
underestimated. 

In the waning days of Nor- 
dex, for example, a company 
called Laurion set up across 
the border in Hamburg. It 
was linked to Bell and 
employed ex-Nordex sales 
staff. In the week Nordex 
was raided in Copenhagen, 
Laurion’s managers ordered 
the entire Hamburg opera- 
tion to decamp to Barcelona 
at only 24 hours’ notice. 

When this came to Span- 
ish eyes, and the realisation 
dawned that Germany was 
less concerned about such 
activities than some of its 
neighbours, the exodus was 
reversed. 

Seemingly always one step 
ahead, many of the same 
operators appear to have 
found a new home - in Swit- 
zerland, even though it, too, 
is ti ghtening regulation. 


INSURANCE » by Hilary Barnes 

Shake-out steadies 


While the big get 
bigger and the 
small prosper, the 
medium companies 
are being squeezed 

After a dramatic shake-out 
In the early 1990s, the Dan- 
ish insurance industry has 
settled into a more stable 
period, marked by two years 
in which earnings in the 
Industry have been satisfac- 
tory. 

The face of the industry 
was changed during the 
early 1990s. At the b eg i nning 
of the decade, the two larg- 
est insurers were Baitica and 
Hafnia. Both were brought 
to their knees by speculative 
ventures undertaken by 
their respective holding com- 
panies. The result is that 
they no longer exist indepen- 
dently. 

Hafnia was taken over by 
Codan. the Danish insurance 
company controlled by the 
UK’s Royal and Sun Alli- 
ance. Hafnia was at the time 
three times bigger than 
Codan, but Codan appears to 
have digested Hafnia with 
relatively little trouble. 

According to the 1996 
results, Codan has succeeded 
in reducing the ratio of 
riHims and expenses to pre- 
mium income (the combined 
ratio) in the general Insur- 
ance business from 127 in 
1993 to 104 in 1996, cutting 


the insurance-technical loss 
from DKr487m in 1993 
to DKrtlOm in 1996. 

The expenses ratio has 
remained at about 31 per 
cent. Codan’s chief executive 
officer, Peter Zobel’s, next 
aim is to bring down this 
ratio to around 25 per cent, 
but, says the 1996 stat em e n t, 
the aim is not to reduce the 
expenses ratio to the lowest 
in the market but rather to 
maintain an organisation 
which is able to provide a 
high level of service. 

Baitica was split three 
ways. Its life business, Dan- 
ica, went to Den Danske 
Bank. The general insurance 
business was taken over by 
Tryg, which is now known 
as Tryg-Baltica. The former 
holding company, now 
known as Gefion, was left 
with the speculative assets, 
which have gradually been 
turned round: Gefion was 
profitable in 1995 and 1996 
and for the first time since 
1993 will pay a dividend on 
its 1996 results. 

Tryg-Baltica, with total 
premium income of about 
DKr9.30bn, is now the indus- 
try’s flagship company, with 
Codan in second place with 
premium income of 
DKrS.’ftm. 

In general insurance there 
are now five large companies 
accounting for about 60 per 
cent of the total market, 
Tryg-Baltica with 21.3 per 
cent. Codan 13.8 per cent. 


Topdanmark 12-0 per cent. 
Aim. Brand 8.1 per cent, and 
Danica 3-8 per cent. 

The rankings change for 
the life assurance and pen- 
sions business, where PFA 
Pension has a 24 per cent 
share to Danica 's 19.4 per 
cent, Tryg and Codan with 
just under 9 per cent each, 
traded by Topdanmark, 3.9 
per cent, and Aim. Brand. 22 . 
per cent. 

Mr Bent Knie Andersen, 
chief executive officer at 
Aim. Brand and chairman of 
the Association of Danish 
Insurance Companies, 
described the overall situa- 
tion in the Danish industry 
as one of polarisation. 

“Competition is extremely 
fierce, which is good for cus- 
tomers, hut it is leading to a 
situation in which the big 
are getting bigger. The small 
insurers continue to do well, 
but the medium-sized are 
being squeezed,” he said. 

In contrast to the situation 
in the other Nordic coun- 
tries, where the market is 
dominated by a few large 
businesses, Denmark has 212 
insurance companies, 160 of 
them in general insurance 
and 52 in life assurance. 

There is a parallel In the 
Danish banking sector, 
where a large number of 
small banks continue to 
flourish in the shadow of the 
heavyweights. As in the 
banking sector, the small 
general Insurance companies 
— near ly all erf th e mutuals — 
are either niche companies 
or serve a small, local public, 
who prefer to deal with the 
people they know rather 
than with a large company 
in far-away Copenhagen. 
“The small companies, says 
Mr Andersen, “are well capi- 
talised, and they do well" 

The companies in the mid- 
dle. between the very small 
companies and the half 
dozen at the top end of the 
industry, are having a 
harder time. They lack criti- 
cal mass, says Mr Andersen. 
They are not big enough to 
maintain an organisation 
serving the whole country, 
hut cannot call on the local 
patriotic feeling which 
serves the small companies 
so well 

“Your Jutland customer 
just won’t pick up the phone 
and ring to Copenhagen, he 
wants to deal with a local 
manager,” Mr Andersen 
says. 

The structural shake-out 
in the insurance industry 
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sector 

itself has been accompanied 
by an intensification of com- 
petition between the bank- 
ing and insurance sectors. 

Den Danske Bank and Uni- 
bank both have insurance 
s u b s idiaries, while BG Bank 
has an alliance with Topdan- 
mark. Codan and Aim. 
Brand are fighting back with 
their own banking subsid- 
iaries. 

Aim. Brand Bank is now 
the country's eighth-ranking 
bank with assets of about 
DKr5-5bn and branches at all 
the insurance company’s 
offices across the country. It 
is a cost-effective niche bank 
which is able to attract cus- 
tomers by offering better 
terms on deposits and lend- 
ing than the big, full-service 
banks, as Mr Andersen 
explains. 

The competition in general 
insurance is fierce and mar- 
gins are generally low. This 
has caused the companies to 
turn their attention to the 
life and pensions business, 
which is growing fast 

All the companies have 
been streamlining their 
organisations to win shares 
of the business, including 
Sweden’s, Skandia, which 
announced recently that it 
plans an offensive to win 
pension customers in Den- 
mark through its subsidiary 
KgL Brand. 

Two factors are driving 
the growth of the pension 
ami life business- One is a 
general uncertainty about 
the ability and willingness of 
the state to pay a satisfac- 
tory old-age pension, or to 
maintain the popular and 
relatively generous early 
retirement programmes. 

The second factor, related 
to the first, is the establish- 
ment of pension funds by 
trade unions serving the 
hourly paid blue-collar and 
service industry employees, 
who until now have had to 
rely an the state cdd-age pen- 
sion and personal savings 
(the staff associations serv- 
ing salaried employees devel- 
oped pension funds in the 
1950s and 2960s). 

The new pension funds 
came into being in 1991-92 as 
a result of the collective 
wage-bargaining process, 
and for each new . round 
wage-bargaining agreement 
the premiums payable by 
employers and employees 
are being raised - and com- 
petition tor tiie administra- 
tion of these pension assets 
is hot. 
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PENSIONS • by Hilary Barnes 


The Danes will be 




growing old grace 




The structure of 

support systems 
will cushion the 
budgetary impact 
of the elderly 


A computer -generated view of the road-and-raU bridge across the Sound. Road and rafl traffic complete tee Journey to Copenhagen in a tunnel 


NORDIC BANKING INTEGRATION • by Hilary Barnes 


Banks push back frontiers 


National 

differences in the 
Nordic region are 
rapidly 
diminishing 


The larger Nordic banks all 
now consider the whole of 
the Nordic region as their 
home market However, this 
applies more specifically to 
corporate banking, where 
competition is tough, but 
competition in the retail sec- 
tor is also increasing. 

The two banks which have 
made the biggest advances 
across Nordic frontiers are 
Svenska Handelsbanken 
(SHB) and Den Danske 
Bank. The latter’s acquisi- 
tion of the last of the Swed- 
ish provincial banks. Oest- 
gOeta Enskil da Bank (OEB), 
In March this year is the lat- 
est as well as one of the 
most significant develop- 
ments. 

Svenska Handelsbanken 
has by a combination of 
acquisitions and organic 
growth built up a strong 
position in Norway and Fin- 
land. SHB operates 13 
branches in Norway and id 
in F inland , in Denmark, 
SHB has a branch in Copen- 
hagen, which is also open for 
retell business. This is the 
bank’s bridgehead for expan- 
sion in Denmark, where it is 
widely expected that it will 
expand its operations by 
acquiring one of the medi- 


um-sized regional banks. 

The large Finnish, Norwe- 
gian and Danish hanks are 
all represented in Stock- 
holm. Den Norske Bank, the 
largest of the Norwegian 
banks, has a branch in 
Copenhagen, while Skan- 
dinaviska F.nsiciida Banken, 
will be opening a branch in 
Copenhagen this year. 

After the big shake-out in 
the Swedish banking indus- 
try this year - when. SHB 
merged with the largest of 
the Swedish mortgage 
blinks, Stadshypotek. and 
the flagship of the savings 
bank movement, Swede- 
Bank, merged with the co- 
operative movement's Foer- 
p ninpshankpn - there has 

been speculation that the 
next move could be a cross- 
border merger between large 
Nordic banks. However, 
Danish bankers do not 


agree. 

Cross-border mergers are 
more difficult than cross- bor- 
der acquisitions, says Mr 
Knud Sorensen, chief execu- 
tive officer of Dm Danske 
Bank 

“Things are more compli- 
cated than they may appear 
at first glance.” he says. A 
cross-border merger would 
not offer any potential for 
cutting costs, which usually 
provides the rationale for 
domestic mergers. In fact, be 
argues, the price of co-ordin- 
ating the operations of 
banks involved in a cross- 
border merger might well 


exceed any benefits on the 
costs side In addition, there 
are unlikely to be any 
advantages to be gained by 
rationalising asset manage- 
ment, or by altering the capi- 
talisation of the banks. 

Other problems would 
arise, he says, over where to 
place thp bank’s headquar- 
ters office, over supervision, 
and over who would be the 
main shareholder. 

“These difficulties would 
probably be prohibitive 
iiuTpks there are very obvi- . 
ous advantages from a 
merger. The only real advan- 
tage is that it would create a 
bank which would be well 
known abroad. But the bene- 
fits of this are modest, so 1 
do not think we shall see 
cross-border mergers," says 
Mr Sorensen. 

On the other hand, the 
national differences between 
banks are diminishing , he 
says. The technology is simi- 
lar throughout the region 
and there are near-identical 
legal systems. However, eco- 
nomic and monetary union 
is likely to be the most 
important factor behind 
developments during the 
coming decade. 

Of the Nordic countries, 
only Finland is firmly com- 
mitted to joining the com- 
mon currency system from 
its inception. Norway is not 
a member of the European 
Union. Denmark has opted 
out of Emu, and Sweden has 
yet to decide whether it win 


join. But Mr Sorensen’s 
guess is that if Emu is a suc- 
cess, Denmark and Sweden 
will, in the end, join as weZL 

Meanwhile, Danske, fol- 
lowing the acquisition of 
OEB. is .taking on the 
Swedes on their own ground. 
OEB was the last of the 
Swedish provincial hawfcg- 
All the rest, with the excep- 
tion of some very small 
savings banks, have been 
swallowed up by the large 
banks over the past 15 years. 

Snapping up OEB was 
therefore an expensive exer- 
cise for Danske Bank, which 
paid almost double the mar- 
ket price, placing a value of 
about SKr2£bn (DKr2.4bn), 
on the acquisition. No other 
banks have admitted bidding 
for OEB, but it is known 
that Danske was not the 
only Nordic bank with its 
eyes on the Swedish bank. 

OEB’s balance sheet at the 
end of last year reflected 
total assets of SKrl4Jbn. 
Shareholders’ equity was 
SKrlbn and the bank 
reported a net profit of 
Skr204m. It has a staff of 500. 

The bank has 29 branches, 
of which 18 are in the bank's 
own Oestgoeta region (the 
banks’ headquarters is in 
Llnkoeping, about 200km 
south of Stockholm), while 
the other U are in the 
population centres, includ- 
ing Stockholm. Gothenburg, 
Mahn o and Helsingbarg. 

In its acquisition 
announcement, Danske 


Danish mortgage bonds 

A rock solid investment 
built on a long tradition 


Danish mortgage banks have a history 


of securing (nans an property for almost 


200 years. Tb« mortgage bonds have 


proven to offer Institutional investors gilt- 


edged securities with an attractive interest 


rate and high liquidity. Danish mortgage 


bomb are therefore a very competitive 


Investment The Association of Danish 


Mortgage Banks repre s ent s the 


nine Danish mortgage 
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Wank PWi p hB]al«wl +h a t the 
acquisition will strengthen 
its position in the Swedish 
market in preparation for 
the opening in 2000 of the 
road-and-rail bridge across 
the Sound between Copen- 
hagen and Malmo. It is 
widely believed that the 
bridge, which will cut the 
journey by road between 
Copenhagen and Malmo to 
about 30 minutes, will have 
an important impact on 
regional tntogrflttmv 

Danske Bank has for some 
years been the largest of the 
Nordic banks, measured by 
capital, a position normally 
held by one of . the Swedish 
banks. However, repeated 
devaluations of the krona 
have gradually eroded the 
lead which the Swedes once 
held over the Danes. 
Equally, Danske’s acquisi- 
tion of OEB puts it, mea- 
sured by branches, a Hoad of 
its main rival for Nordic 
expansion, SHR 

Danske’s a ctiviti es in Swe- 
den have so far been 
directed at the corporate sec- 
tor. OEB offers the bank 
opportunities to gypand this 
side of Hie business, but will 
also enable it to develop the 
retail side. 

Mr Sorensen admits that 
the price tab an OEB was 
high, but he believes that 
the acquisition was well 
worthwhile. Building up a 
branch network from 
scratch would have been far 
more expansive, he says. 


Denmark will escape 
relatively lightly from the 
pressure on government 
budgets presented by the 
ageing of the population, 
according to a working 
paper from file OECD Eco- 
nomic Dep ar tm en t published 
last November. This is In 
sharp contrast with its near- 
est neighbours, Sweden and 
Germany, which are among 
countries with the most diffi- 
cult challenges a hea d. 

The Danish situation 
reflects the structure of the 
pensions system. The flat- 
rate old age pension pro- 
vided by the state for every- 
one an reaching the age of 67 
works out at about 38 per 
cent of an average wage, 
rrmrh lower than in many 
other countries, which aim 
to provide compensation of 
around 60 to 65 per cent of 
the average wage. 

The basic old age pension 
is supplemented by a com- 
pulsory national pension 
scheme, known as the ATP 
scheme, which Is a fully- 
fonded system with contri- 
butions bieed an the number 
of. hours worked. This 
scheme wfl] first mature in 
the early years of the next 
century but will make a rela- 
tively modest contribution to 


total pension incomes. 

Most salaried employees 
contribute to fully-funded 
pension schemes established 
through the collective bar- 
gaining system, and at the 
beginning of the present 
decade similar systems 
began to be established for 
hourly-paid workers. 

Finally, there- is a tax 
deduction for savings in Pri- 
vate. individual pension 
plans, which are a popular 
form of saving. A tax o # 40 
per cent is levied whoa these 
savings are drawn. Th e 
state’s tax ciaiwj cm current 
pension assets amounts to 
about 40 pea: cent of GDP 
now and wiH rise to around 
80 per cent of GDP by 2030. 

At present there are about 
three persons of working age 
(between the ages 18-59) for 
every retired person. This 
ratio will remain stable until 
about 2005, when it will 
begin to change. By 2030, 
according to the govern- 
ment’s projections, there will 
be about two persons of 
working age for every 
retired person. 

The ministry of finance 
estimates that the total costs 
of the care or file elderly, 
in cluding health care and 
pensions, will rise from 
about 10.7 per cent of GDP in 
1995 to about 12.4 per cent in 
2015 and 14.5 per cent In 
2030. (The estimates are 
expenditures net of income 
tax on pensions.) Health care 
costs will rise from 3.9 to 5.4 
per cent of GDP between 


5995 and awfcwiWto 

the agtfanatas, 

income tax)Wfflrifefr^i’44 
to 12£ par - 

The rising a&j&j&Zih* 
elderly preaenfc'^ecdndiuic 

costs of the . ega^ ! popula- 
tion, a recent xfetpt from 
the finance 

long-term outloc£wa|ned. 

A tight fiscal ^Ohcy. sup- 
ported by Uboorlaam pol- 
icies which generate ? test- 
ing increase in ihe patio of 
employed to imn-emplotyed 
in the population cf worifiog 
age. will be cnaAd qlnowts 
in ensuring a&titfhcWjry 
development, therega?t$ftkL 
The aim of poBckfci* 

to bring about ^substantial 
reduction tn the n&tiorial 
debt, currently About 89 per 
cent of GDP over the n»xt ID 
years, before thq^bdpg caets 
of the agelngr population 
begin to bite. At the same 
time, the report forecasts ■ 
that a combination of strin- 
gent fiscal patted and rising 
private sector savings for 
pension purposes wiB switch 
the preemit net foreign debt 
from 27 per emit of GDP, 
about DKr22Sbn, to a net 
asset position equal teTS per 
cent of GDP, orBKrfSSbu In 
1995 micas, over the next 25 
years - in other- words, the 
aim Is a surplus an the cur- 
rent balance of payments 
throughout the period; 
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After the calm, choppy waters 


Continued from page 1 


Danish mortgage hanks may 
have to look to the huge 
euro rngrimi. an their door- 
step for funding, and that 
could require changes to the 
peculiar structure of Danish 
mortgage bonds to make 
them more attractive to 
international investors. 

The immediate outlook, 
meanw hile, is for a year or 
two of gross domestic prod- 
uct growth in the region of 3 
per cent, with demand 
driven by rising private con- 


sumption and a recovery In 
residential building invest- 
ment 

Last year was a poor one 
for exports, but n«nkh man- 
ufacturers expect to do bet- 
ter as ri p T wnTlf i in continental 
Europe recovers. 

For the finance service 
industry, the economic out- 
look promises a year of ris- 
ing activity. On the other 
hand, higher interest rates 
and falling share prices - if 
that Is indeed what is in 
prospect - will hit the indus- 
try's investment earnings. 


It is a feature of the Dan- 
ish banking system that file 
change in the market value 
of the banks’ securities port- 
folios over the accounting 
year is entered folly into the 
profit and loss account This 
means that the bottom fine 
fluctuates dramatically from 
year to year. 

After two successive years 
in which rising bond and 
share prices have strength- 
ened ba«k profits considera- 
bly, 1997 may be a year when 
a stock market reversal will 
seriously affect their profits. 
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AMD announces 
surprise profit 

Advanced Micro Devices, the US chJpraaker 
which last week unveiled a microprocessor to 
rival market leader Intel's more costly offering, 
made an unexpected profit of 9 cents a share in 
the first quarter. Page 20 

Exor increases stake In (Hub Med 

Exor, the French investment vehicle controlled 
by the Agnelli family of Italy, has increased its 
stake in the leisure group Club Mediterranee to 
19 per cent la the last few weeks. Page 18 

Ensrsis in South American Investment 

The subsidiaries of Enersis, the Chilean utility- 
based holding, are to invest $4.2bn aver the next 
five years - S2.5bn in domestic operations, and 
Si. 7 bn in current operations in Argentina, B razil 
and Peru. Page 20 

Suez chairman to lead after merger 

GdrardMestrallet, the chairman of Suez, the 
French holding company, will gain control of 
the combined group formed after its merger 
with Lyonnaise des Eaux, the utilities, construc- 
tion and communications business. Page 19 

Rational to take over Pure Atria 

Rational Software is to take over rival auto- 
mated programming product maker, Pure Atria, 
in an all-share deal which sent both companies' 
stocks reeling. Page 21 

OMV to invest Sch20bn in oil and gas 

OMV, Austria's biggest industrial company, 
announced plans to invest close to Sch20bn 
($1.6bn) over the next three years in a campaign 
to become central Europe's leading oil and gas 
company. Page 19 

Tosco tries to calm price war worries 

Tesco, the UK's largest supermarket group, 
sought to dampen anxiety over a renewed price 
war in the food sector by indicating it expected 
to hold margins steady. Page 23 

NC8 in Y291bti capital-raising plan 

Nippon Credit Bank, the troubled Japanese 
long-term credit bank, said it would seek to 
strengthen its financial position by raising 
Y590-7bn f32-3hnl of anility remitai Pam gg 
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Commerzbank head urges reform 


Designer marks latest fashion flotation 


By Richard Tomkins En New 
York and Alice Hawthorn 
in London 

Ralph Lauren, the US fashion 
designer, yesterday announced 
a $600m initial public offering 
of shares in his company, the 
New York-based Polo Ralph 
Lauren. 

The company is the latest in 
a series of fashion and luxury 
goods businesses to exploit 
strong demand for their prod- 
ucts by floating on the stock 
market Others have included 
Donna GuccL 

Polo Ralph Lauren makes 
what it calls -premium life- 


style products” in four catego- 
ries: clothing, home furnish- 
ings, accessories, and fra- 
grances. Its brand names 
include Polo. Polo by Ralph 
Lauren. Polo Sport Ralph Lau- 
ren. RALPH, Lauren, Polo 
Jeans Co. and Chaps. 

In the year to March 1996, it 
made pro forma net profits of 
$98&n on revenues of Sl.lbn, 
up from $80-2m on revenues of 
3847m the previous year. 
Including the revenues of its 
licensing partners, world-wide 
wholesale sales of its products 


totalled $2.5bn last year. 

Ralph Lauren, one of the 
most successful US fashion 
designers, is regarded as a role 
model in the luxury goods 
industry for successfully 
applying his brand names to 
mainstream products such as 
T-shirts and sportswear. 

He made his name in the 
1970s for his contemporary ver- 
sions of classic “preppie” 
styles, such as polo shirts. 

The business has since 
expanded internationally. 
L’Oreal. the French cosmetics 


group, has the rights to sell his 
perfumes, which include Safari 
far Men. the world’s bestsell- 
ing male fragrance. 

The Lauren group is con- 
trolled by the designer's fam- 
ily. But Goldman Sachs, the 
US investment bank, which 
has a 28 per cent stake, is now 
underwriting the share offer- 
ing with Merrill Lynch and 
Morgan Stanley, two other US 
investment banks. 

Gucci's share price has tre- 
bled since its flotation in 
autumn 1995. 


Other fashion houses, how- 
ever. have had a tougher lima 
Shares in Donna Karan, the 
last high-profile New York 
fashion designer to go public, 
have fallen to half their value 
at the time of last summer's 
share issue. 

Despite Donna Karan's expe- 
rience, a number of other 
designers are considering flota- 
tion plans. 

Valentino, the flamboyant 
Italian designer, has hired 
Goldman as his finan- 

cial adviser, and Gianni Ver- 
sace. his compatriot, recently 
affirmed that his company 
may go public next spring. 


Dow Jones 
announces 
Microsoft 
online 
service deal 

By Richard Waters 
in New York 

Dow Jones poshed ahead 
yesterday with plans to 
revamp its online Information 
business, in spite of calls from 
some shareholders to rethink 
the S650m overhaul. 

The move comes less than a 
week before the annual share- 
holders meeting of the family- 
controlled company, at which 
three executives from other 
companies are expected to be 
elected to the board. 

Some investors have said 
the three should be given the 
power to carry out a review of 
Dow Jones' investment plans. 

However, the company 
nnnnnnwH a partnership with 
Microsoft to begin designing a 
new technology infrastructure 
for its online services. The 
in fr a s tr u c tu re is central to the 
S650m investment announced 
earlier this year to revamp the 
flagging business, which has 
lost ground to rivals such as 
Bloomberg and Reuters. 

The deal could give a lift to 
Microsoft’s Windows NT, a 
computer operating system for 
businesses. The system has 
mniin inroads against competi- 
tors such as Novel) and is 
projected to account for nearly 
a fifth of the servers that sup- 
port computer networks by 
2000, according to Interna- 
tional Data Corp, a market 
research company. 

Working closely with Micro- 
soft would enable Dow Jones 
to stay “ahead of the technol- 
ogy curve”, Mr Kenneth 
Burenga, Dow Jones presi- 
dent, said. Earlier attempts to 
revamp the online service, 
which is based on the Telerate 
system, have failed to produce 
a product capable of winning 
back market share. 

Unlike the rival Bloomberg 
system, the new system wifi 
be based on Internet technol- 
ogy. The choice of systems 
showed that the company was 
“leading the way as the finan- 
cial services industry rein- 
vents itself”, Mr Bill Gates, 
Microsoft chairman, said. 

Dow Janes’ shareholders are 
expected next week to back 
Mr Harvey Golub, chairman of 
American Express. Mr Frank 
Newman, chairman of Bank- 
ers Trust, and Mr William 
Steere, chairman of Pfizer to 
join the company’s board. 
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Kohlhaussen warns over 
corporate bankruptcies 
after loan provisions leap 


Ralph Lauren plans $600m offering 


By Andrew Fisher In Frankfurt 

Mr Martin Kohlhaussen, chair- 
man of Germany’s Commerz- 
bank. yesterday warned about 
the high level of corporate 
bankruptcies in the country 
and criticised politicians for 
being too slow to push through 
reforms to help the economy. 

He said that while the bank 
made a strong start to 1997, 
concern about loan risks led it 
to raise loan loss provisions on 
corporate business by nearly 
60 per cent last year. 

Mr Kohlhaussen, who is also 
the new president of the Ger- 
man hawking association, said 
the Mittelstand - medium- 
sized companies which form a 
large part of the economy - 
was suffering badly. Company 
insolvencies had risen 10 per 
cent in Germany last year. 

He complained about Ger- 
man politicians’ slowness in 
tackling structural change, 
saying this inhibited economic 
progress. Singling out plans to 
cut taxes and simplify the tax 
system, he said: 'Tax re f orm 
has got to come - we need the 
right signals.” 

Elaborating on the bank’s 
own position, he said the 60 
per cent rise in corporate loan 
loss provisions compared with 
a rise of 8 per cent on the 
private customer side. 

Total risk provisions, how- 
ever, were 37 per cent up at 
DM1.22bn after writing back 
earlier provisions for foreign 
country loan risk and includ- 
ing profits on securities in the 
hank’s liquidity portfolio. 

Mr Kohlhaussen was confi- 


dent Commerzbank would 
raise operating profits again 
this year after a rise in 1996 of 
29 per cent to DM1.86bn after 
risk provisions. 

It has already announced a 
SO per cent rise in pre-tax prof- 
its to DMl.79bn. Net income 
was 24 per cent higher at 
DML21bn_ 

Operating profits before risk 
provisions in the first two 
months of this year were 22 
per cent higher at DM626m. 
The bank was “fully satisfied” 
with its performance in Janu- 
ary and February, with net 
interest income a nd commis- 
sion income both at I east 20 
per cent higher. 

Giving more details of 1996 
performance. Mr Kohlhaussen 
said net int eres t income rose 
145 per cent to nearly DM6bn. 
helped by increased lending - 
up 19 per cent to DM309hn - 
and hi gher profits on treasury 
business. 

Commission income was 19 
per cent higher at PM2.29bn. 
with securities business up 
nearly a third. But own-ac- 
count trading profits fell mar- 
ginally to DM450m- 

Mr Kohlhaussen expected 
the investigation by public 
prosecutors into alleged tax 
evasion by the hank to be over 
Bo nn “after promising discus- 
sions”. It made more than 
adequate provision to cover 
any extra payments needed. 
Prosecutors widened their 
probe last year to include Mr 
Kohlhaussen, though their 
interest concerned the bank’s 
tax affairs and not his personal 
taxes. 


Commerzbank chairman Martin Kohlhaussen: urged politicians to tackle structural chafige 


Barry Riley 

Old age and taxes worry 
European pension funds 


Continental 
ft ^ pension fund 

nffW VTTi t mana £® rs are 

greatly relieved 

that the threat 
of sub-5 per 
cent bond 
returns has 
m ■ receded, with 
the yield on benchmark 
D- Mari t bonds having jumped 
from below 6.5 per cent to 6 
per cent inside two months. 
Japanese pension funds are 
not so lucky, with the 10-year 
JGB yield diving to an all-time 
low of 2.1 per cent yesterday. 

When, in 1994, AMP Asset 
Management published a 
report on threats to European 
company pension schemes, the 
risk of a fall in investment 
returns was highlighted. But 
its latest review, European 
Pension s*. researched by First 
Consulting, emphasises that 
this, threat has not material- 
ised yet - quite the reverse. 

In fact final figures released 
yesterday by Caps, the British 
performance measurer, 
showed a 106 per cent median 
1996 investment return for UK 
funds, and 32.5 per cent for 
1995 and 1996 in aggregate. It 
is enough to make Japanese 
investment managers weep. 

But most of the other 1994 
warnings were justified. State 
schemes have come under 
dem o g raphic pressure from an 
ageing population, earlier 
reti rement s and higher unem- 
ployment. Benefit cuts are 
canring political unrest and 
the pressures are being passed 
on to company schemes, in 
those countries where they 
exist 

The new AMP survey covers 
the experiences of 33 compa- 
nies in the UK. the Nether- 


lands and Germany. In Ger- 
many the biggest threat is 
seen as population ageing, but 
in the UK it is tax legislation, 
presumably because of worry 
over a Labour government 
The survey also refers to 
Switzerland, where 1995 legis- 
lation has ended the former 
opportunity for companies to 
benefit from greater job mobil- 
ity because employers could 
reclaim their contributions in 
respect erf service of less than 
five years. The result has been 
a shift from defined benefit 
schemes (which have in effect 
been made more expensive for 
employers by the new regula- 
tions) to defined contribution 
plans, which do not carry the 


Benefit cuts cause 
political unrest and 
the pressures are 
being passed on to 
company schemes 


employer’s guarantee of bene- 
fit levels. 

In the UK the Pensions Act 
poses a rim i far problem: mea- 
sures to improve the security 
of pensions may encourage 
employers' to switch to inferior 
schemes, and thus perversely 
increase employee risks in the 
longer term. The full UK regu- 
lations came into effect this 
week. thousands of small- 
and medium-sized companies 
may not ftdly understand the 
criminal consequences of fail- 
ing to comply rigorously. 

Hence there has been an 
accelerating move towards 
defined contribution struc- 


tures - which AMP suggests 
could hold more than 50 per 
cent of pension fund assets 
with 10 years, against IQ per 
cent or less today. 

' It should be said, however, 
that other consultants have 
found that many companies 
reviewing their schemes have 
decided to stick with defined 
benefit plans. And although it 
might seem like good business 
practice to offload investment 
risks on to the workforce, is it 
sustainable in the long run? If 
the investments go wrong 
there wifi, be moral pressure 
on employers - bigger ones, 
anyway - to plug the gaps. 

In demographically- 
challenged Germany, mean- 
while, half the company 
schemes contacted reported 
they were having to cut bene- 
fits, especially for early retire- 
ment. And the book reserve 
system (pension liabilities are 
usually carried within com- 
pany balance sheets In Ger- 
many, and not separately 
financed) has meant company 
schemes have failed to benefit 
from the recent extended 
period of good investment 
returns. But even in Germany 
one company was found to 
have switched to a defined 
contribution plan. 

As for performance, if the 
markets do falter this year. 
will it be worth hiring a hot- 
shot manager? Not according 
to Gaps, which finds managers 
with high performance bench- 
marks (such as 1 per cent 
annual ly above the median 
return over rolling five-year 
periods} usually fall well short. 

*£75 from Allison Lobo at 
AMP AM, teL (44) (0)171-477 
5766. 


Global Investment Management 

James Capel Investment Management’s experienced team of portfolio 
managers specialises in looking after multicurrency portfolios for 
international investors, their advisers and smaller institutions. 

The International Portfolio Management service is available for clients 
with a minimum of US$500,000 to invest, through London or die 
Channel Islands, as individual tax situations dictate . 

We have been at the forefront of the securities industry for over 200 years. 
We are part of HSBC Investment Banking which has 42 offices 
on five continents and we benefit from the global resources of 
HSBC Holdings pic, one of the largest banking and 
financial services organisations in the world. 


Far further information, please contact: 

Stephen Oakes 

James Capel Investment Management 
6 Bevis Marks, London, EC3A 7JQ. 

Telephone: +44 171-626 0566 Facsimile: +44 171-283 3189 


James Capel Investment Management 

Junes Capel Investment Management is a trading name of HSBC Investment Bonk pic. 

Regulated by SFA and a member of ifac London Stock Exchange- 

Member HSBC 42^ Group 
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Fresenius issue to fund expansion 


By Graham Bowiey 
in Frankfurt 

Fresenius, the German, 
health products group, yes- 
terday unveiled plans to 
issue 2m new preferred 

shnnw latw thic year tO fund 

further expansion. 

Analysts said the issue 
could raise about DMSOOm 
(8355m). 

The announcement coin- 
cided with the company’s 
announcement of a 45 per 
cent rise in 1996 net profits 
from DM9 lm in 1995 to 
DM1 32m. boosted by a 63 per 
w» nt inmaaw In sales, ftw 1 
DM2. 24m to DM3.64bn. 
Strongest sales growth came 
in Germany and other Euro- 
pean markets. 


The group lifted common 
ami preferred dividends for 
1996 by 30 pfennigs each to 
DM1.80 and DM1.90, respec- 
tively. Warning s per share 
rose from DM5.17 to DM7.05. 

Mr Gerd Erick, chairman, 
said the company planned to 
make between DM750m and 
DMBOOm of new Investments 
in 1997, of which up to 
DM550m would be invested 
in Fresenius Medical Care, 
its medical dialysis subsid- 
iary. 

FMC, the world leader in 
renal care, was formed last 
September when Fresenius 
acquired National Medical 
Care, the dialysis chain of 
WJL Grace of the US. 

FMC announced a 7 per 
cent increase in 1996 sales to 


$3.05bn, of which *238bn 
was generated in the US. 
The figures are on a pro 
forma basis, representing 
sales as if the reorganisation 
creating FMC had been com- 
pleted on January l 1996. 
Net profits, on a pro fOrmw 
basis including extraordi- 
nary charges, were $44m, 
down from <7im in the pre- 
vious year. 

Fresenius said tor 1997 it 
expected continued sales and 
profits growth. Analysts at 
BZW said the company's 
1996 sales figures were below 
expectations, but that net 
profits were in line with 
forecasts. 

“Given that this tnriudws 
FMC for the first time [con- 
solidated for one quarter}. 



P re fe ren ce aha ar pri ce 



this is even more remark- 
able. as FMC had to bear 
extraordinary restructuring 
costs of 634m, which will 


result in significantly high e r 
earning s afterwards," said 
Mr Andreas Schmidt, an 
analyst at BZW to FrankfurL 

BZW said that at an esti- 
mated share price of about 
DM300, the planned share 
issue would raise about 
DMfiOOm. 

Fresenius said current 
holders of common and pre- 
ferred shares would be enti- 
tled to one new share for 
nine old. The new shares 

would be entitled to the 1997 
dividend. 

The price of the new 
shares was likely to be fixed 
on April 22 and would be 
listed on May 16. 

Fresenius preferred shares 
dosed yesterday at DM3S0, 
down DM7.50. 


Exor 
builds 
Club Med 
holding 

By Andtow Jackin Parts 

Exor, the French investment 
vehicle controlled by the 
Agnelli fondly of Italy, has 
in the past few weeks 
increased its stake in the lei- 
sure group Chib Mediterra- 
nle to 19 per cart, asserting 
its role as the dominant 
shareholder. 

The action comes after 
Exor played an instrumental 
role in far a wide- 

ranging res tr uc t u rin g at the 
group in recait cul- 

minating in the surprise 
appointment in February of 
Hr Philippe Bourguignon, 
the former chairm an of the 
Euro Disney theme park, as 

thp m>W rimhmmi. 


Merger success with Bologna ease 


‘Simple strategy’ of committed regional h ank er steers Rolo Banca restructuring 



Cesare Farsetti: Rolo’s strength is its dose relationship with the local community mb cmu 


A Bank of Italy inspec- 
tion team has 
arrived but Mr Ces- 
are Farsetti seems uncon- 
cerned. If anything, he is 
mildly amused. 

“They have come to find 
out how we managed to 
merge two banks in only six 
months - an absolute record 
in Italy, you know - and 
how in the first year the 
merged group increased its 
profits by 144 per cent," 
ex plains the managing dirge- 
tor of Rolo Banca 1473. as 
the combination of Credito 
Romagnolo and Carimonte 
was renamed at the begin- 
ning of last year. 

The performance of Rolo, 
as the Bologna-based bank is 
commonly known, stands 
out in the troubled Italian 
b anking industry, with its 
average re turn on equity of 
barely 2 per cent Last year, 
Rolo's return on equity rose 
to 12 per cent, with net earn- 
ings mare than do ubling to 
L408bn (6242.4m) and its 
deposits rising from 
L40,597bn in 1995 
to L46^00bn_ 

Tfae bank also tripled its 
dividend payout to the 
equivalent of L617.5 when a 
free distribution of shares is 
taken intn account 
For Credito Italiano, the 
large Milan-based hank and 
Rolo's controlling share- 
holder, these results were a 
welcome relief. The year 
after Credito Italiano was 
privatised in 1993, It took 
some of its institutional 
investors by surprise by 
making a call for fresh funds 
to mount a hostile bid for 
Credito Romagnolo. 

Credito Italiano finally 
won the battle for Credito 
Romagnolo against Cariplo, 
the country’s largest savings 
bank. But it paid a high 
price for the 78 per cent 
stake it acquired in April 
1995. The total price for the 
controlling interest was 
L3,770bn. Credito Italiano 
provided L3,050bn of the 


investment while the bal- 
ance was split between the 
RAS insurance group and 
the Carimonte regional 
bank. 

Until recently, many ana- 
lysts found it difficult to jus- 
tify the price. But they have 
begun to re-assess the acqui- 
sition following the success- 
ful merger of Credito Romag- 
nolo and Carimonte and the 
latest set of financial results. 

For Credito Italiano, the 
principal of the deal was 
to reinforce its network in 
Rwt gIii> . Pnwiapia and the 

north-east, among the rich- 
est regions of Italy. It is in 
these regions where profit- 
able family-controlled 
medium sized enterprises 
dominate, forming what is 
traditionally known as “the 
Italian industrial model”. 

Mr Farsetti, who had 
already successfully merged 
two small banks to form Car- 
imonte, adopted what he 
nails “the same simple strat- 
egy” with the Rolo merger. 
“I reduced the staff by 10 per 
cent and increased the 
bank’s activities by 15 per 
cent, and this gave us the 
L406bn profit in 1996." he 
says. 

T he group has seen its 
workforce fall from 
10,000 to around 8,700. 
The number is expected to 
decline further this year. But 
while cutting staff, he has 
also expanded the group’s 
network by opening new 
branches. 

To improve productivity 
further, he reduced what be 
considered as unnecessary 
bureaucratic layers in the 
group's branch structure. He 
also switched dramatically 
the balance between back 
office and front office staff. 

“When we took over Cre- 
dito Romagnolo about 25 per 
cent of staff was in the front 
office and 75 per cent were 
working in the back office. 
Today 78 per cent are in the 
front office and around 22 


per cent in the back office,” 
he says. 

With more than 65 per 
cent of the bank's activities 
centred in the Emiglia- 
Roroagna region and another 
19 per cent in the north-east, 
Mr Farsetti says Rolo 
intends to remain firmly 
rooted as a local bank. “Our 
strength is in our close rela- 
tionship with the local com- 
munity,” he says. 

Mr Farsetti himself is a 
classic example of a local 
banker. For many years he 
worked for Credito Italiano 


in the region, but left the big 
bank for a small regional 
one when Credito Italiano 
wanted to move him to 
Turin. “I wanted to stay 
here," he says. 

Well-known locally for his 
tough management 
approach, he spends consid- 
erable time cultivating local 
clients while he is not check- 
ing the group's various 
branches with surprise and 
not always welcome visits. 

Credito Italiano has 
decided to maintain Rolo as 
a separate entity until at 


least the turn of the century, 
although activities are 
expected to be slowly consol- 
idated into those of Credito 
Italiano over the next few 
years. 

But whatever happens, Mr 
Farsetti will continue to 
defend the local character of 

hie h ank. 

That's our biggest asset 
We are based in one of the 
finest regions of Italy and 
there is no better place to be 
a banker in this country." 

Paul Betts 


It also follows the unwind- 
ing last December of a for- 
mal shareholder pact, - in 
which the five largest 
in v e stors in Club Med had 
each agreed since 1990 to 
limit their participation 
to 13 per cent and to offer 
pre-emption rights on the 
sale of their shares to each 
other. 

Exor, which had long held 
a small stake in Club Med, 
boosted its holding from 
3 per cent to 18 per cent 
in 1995 when It bought 
shares previously held by 
Credit Lyonnais and the 
DAP insurance group, and 
subscribed to a rights issue. 

Its interest partly 
reflected its belief in the 
importance of developing 
fiie market for tourism in 
Asia - a central part of Club 
Med’s strategy - but it was 
believed to have become 
increasingly frustrated with 
fiie performance of the com- 
pany in the past few 

Timm the 

Club Med’s shares fell 17 
per cent last October after a 
warning that second-half 
operating profits would be 
less than expected. After 
appointing management 
consultants to reconsider 
the strategy, with the 
encouragement of Exor, it 
unveiled losses of FFr743m 
(8130m) in February after 
taking provisions of 
FFr820m. 

The shares bounced bade 
sharply 'after the appoint-, 
ment of Mr Bourguignon, 
replacing Mr Serge Trigano, 
son of one of the founders of 
the company, who became 
head of a supervisory board. 

Sources close to Exor 
suggested yesterday that it 
was not the group’s style to 
launch full takeovers or to 
be too directly involved in 
management, although it 
already holds two seats on 
the Club Med board. 

Exor’s other interests in 
France include participa- 
tions in the diversified Bol- 
lor£ group. Chateau Mar- 
ganx, and considerable real 
estate. 


EUROPEAN NEWS DIGEST 

Volvo silent on 
Mack bid report 

Volvo, the Swedish automotive group, yesterday radioed 

to comment on a report that ft was studying Ublfffor 
Mack, the North American truck division ofFnmee’S 

Renault The idea was described as "pure ftratasy" by 
Renault, and both groups stressed no talks bad taken 
place. A Volvo spokesman said it was "normal badness 
for a company of our size to look ... at other : - ! 

competitors'*, but would not say whether Internal studies 
had identified Mack as an acquisition target 

Renault end Volvo, which called off a merger in 1983, 
have been barely profitable in their North American "" 
truck operations in the past two years. Volvo is 
committed to raising its market share from 10 per oast 
now to between 12 and 13 per cent In the short term, and 
higher in the longterm. Volvo recently recruited Mr Marc 
Gustafson, formerly a senior executive at Mack, to head 
its North American truck operations. The two companies 
together have about 19 per cent of the US heavy- truck 
market behind market leaders FreightUaer, which is 
owned by Mercedes, and Paccar. These have about SO per 
cent and 22 per cent respectively. Volvo’s most-traded B i 
shares ended the day down SKr2*> at SKrl9CL50. 

Lex; Page 16 Grtg Mclbor, Stockholm 

Croatian bank gets IBCA rating 

EBCA, the European credit rating agency, yesterday 
assigned » tong-term triple B rating to Zagr eh ac fr a Banka j 
and gave it a legal rating of 2. The assignments reflect the ' 
agency’s opinion that ZB would be supported by the I 
Croatian government if the need anerged. j 

The Zagreb-based former foreign trade bank has . 
developed into a full-service bank in recent yrars, 
providing corporate, retail and investment hanki ng . The . 
agency notes the bank, which has a heavy exposure 
to the recovering tourist sector, is well capitalised with a 
12.7 per cent capital adequacy ratio according to BIS 
criteria. The bank, which operates largely in areas 
relatively unaffected by the recent war. stiB has problem- 
loans of about 20 per cent of unconsolidated landing; 

much of it connected with war damage to tourism and 
other sectors. 

The bank’s future finanriai strength "will depend - - 
largely on the pace of recovery of the Croatian economy, 
which is closely tied to revitalisation of the previously 
flourishing tourist Industry", the agency concluded. 

Anthony Robinson. Bast Europe Editor 

Lain, Pacsa in merger talks 

Lain and Pacsa, the Spanish construction groups, are in 
“intensive” talks about a possible merger. Hochtief, the 
German construction group which owns a 44 per cent 
stake in Pacsa, said yesterday. However, Hochtief 
cautioned that the conditions for the possible merger 
were still unclear. "The exact conditions for the merger 
are not being discussed at the moment. It is not clear how 
it will work,” the group said. 

The development follows the move by Hochtief last 
month to expand its international influence by forming a 
joint venture with rival German construction group 
Philipp Holzmann after a fierce two-and-a-half year 
takeover battle. - 

The joint venture, which created cme of the world’s top 
10 construction concerns, win allow the companies to 
focus more strongly on foreign expansion. The 
construction sector has been one of the hardest hit In 
Germany. Orders have declined sharply at home, not least 
because of the trend for domestic German companies to 
-invest abroad and cutback at home. • < - • 

1 ? Graham Bowiey, Frankfurt 


CORRECTION 


Engen 

Engen, the South African oil retailer which reported 
interim results on Monday, has kept the interim dividend 
flat at 96 cents, and not lifted it to 65 emits as reported in 
yesterday’s Finan c ial Times. Energy Africa’s contribution 
to Engen's net income increased to R8m (51. 8m) from 
Rim, not from R7nx 

Comments andpress releases about international 
companies coverage can be sent by email Ur v 
mter7iationaLco m p arae s@ft.com 


The securities have not been registered under the US. Securities Act cf 1933 and may not be 
Offered or sold in the United Slates or to US persons except pursuant to an applicable 
exemption from the registration requirements of the Act. This notice is not an offer to sell or a 
solicitation of an offer to buy any securities. This notice appears as a matter of record only, all 
of the securities having been sold. 




AL-AHRAM BEVERAGES COMPANY SAJE. 

5,647,000 Global Depositary Receipts 
representing 2,823,500 Ordinary Shares 

International Offering 
by The Luxor Group LLC 


Price US$15.50 per GDR 


HSBC Investment Banking 

Nomura batanattonal 
Dresdner Kkmwort Benson 


Fieldstone Private Capital Group LM 

UBS limited 

Salomon Brothers International fimibH 


February 1997 


February 1997 


The Luxor Group, LLC 


has acquired 75% of 


AI-Ahram Beverages 
Company S.A.E. 


from the 


Government of Egypt 


The undersigned acted as exclusive financial adviser to the Luxor Groiqi. LLC and acted as 
joint lead manager of tbe related global depository receipt offering. 
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HANSOL PAPER CO., LTD 
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nwwoy pleased to notify the holders of the Company's Womants 
Inal Ira Company made cm adjustment to fa Subscription pries of 
Waironts issued on 26th May 1994 From 
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US. $70,000,000 
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EXTECAPITAL LIMITED 

US$1 00,000,000 PERPETUAL SUBORDINATED 
INCREASING MARGIN FLOATING RATE NOTES 

In accordance with the provisions of the Notes, notice is 
hereby given as follows: 

* Interest period: April 7, 1997 to October 6, 1997 

* Interest payment tfate: October 6, 1997 

* Interest rata: 6.57286% per annum (including the margin) 

* Coupon amount: USS 334228.45 per Note Of USS 1 ,000,000 
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Sankorp embarks on Malbak repackaging 


T he unbundling of 
Malbak, the South 
African industrial 
group with interests span- 
ning most of the country’s 
non-mining economy, looks 
like a textbook illustration 
of a sprawling conglomerate 
adapting to the pressures of 
the modern world. 

Shareholders in the $1.6bn 
group recently approved its 
transformation into a 
focused! packaging business, 
when the sale of Malbak’s 
other subsidiaries is com- 
pleted this month. The move 
is the latest in a series of 
reforms routinely touted as 
evidence that South Africa's 
mighty conglomerates are 
following the worldwide 
trend towards greater focus 
on core businesses. 

But there is scant evidence 
that the disposals reflect a 
change of heart among 
industrialists, who have long 
been criticised for the com- 
plex web of cross-sharehold- 
ings among local conglomer- 
ates. Enthusiasm for 
unbundling is confined 
Ipgely to a single institu- 
tion, Sanl am, the mutual life 
assurer created as a vehicle 
for Afrikaner economic 
empowerment in 1918, and 
which holds a a controlling 
stake in Malbak. 

Sankorp, an unlisted 
industrial holding group set 
up by Sanl am to build strate- 


gic stakes in South Africa's 
biggest industries, Is the real 
prime mover. The Malbak 
unbundling follows San- 
koip's sale last year of a 30 
per cent stake in local ail 
retailer Engen to Pi etronas, 
the Malaysian oil and gas 
group, and the 1994 unbundl- 
ing of Gencor, the country's 
second-largest mining group. 

Last week, Sanlam 
announced it would cede 
control in Metropolitan Life, 
the leading life assurer in 
the black consumer market, 
to New Africa Investments, 
South Africa’s biggest black- 
controlled company. 

This process reflects a 
strategic shift at Sanlam, 
which is converting San- 
korp’s controlling positions 
in strategic industries to 
straight portfolio invest- 
ments. Sanlam hopes the 
switch to more streamlined 
capital structures will add to 
the book value of these 
Investments. But its decision 
to abandon control owes less 
to the recent fashion in man- 
agement theory than to a 
worldwide shift in the pen- 
sions industry. 

The demise of funds offer- 
ing defined benefits has put 
pressure on institutions to 
develop performance-related 
funds. “Now that the bene- 
fits depend on the perfor- 
mance of the investments, 
managers want more fiex> 


The great unbundling 


OMV targets 
central Europe 
in growth plans 


By WHRam Halt in Vienna 

OMV, Austria’s biggest 
industrial company, yester- 
day unveiled plans to invest 
almost Sch20bn ($l.6bn) over 
the next three years in a 
campaign to become central 
Europe’s leading oil and gas 
company. 

The group. which 
increased its capital spend- 
ing by more than 70 per cent 
last year to Schfi.8bn, earns 
two-thirds of its profits from 
gas transmission. However, 
Mr Richard Schenz, chief 
executive, indicated that 
most of the new investment- 
would go into oil and -gas 
exploration and the expan- 
sion of its petrol retailing 
business. 

About half of the 1.92m 
tonnes a year of oil produced 
by OMV comes from its Aus- 
trian oil fields. Production, 
however, is declining and 
the company is seeking to 
replenish its reserves by par- 
ticipating in projects as far 
afield as the North Sea, 
Libya, Albania and Pakistan. 

OMV, one of the smaller 
integrated oil companies in a 
business increasingly domi- 
nated by much bigger 
groups, faces increasing 
competition in its down- 
stream activities from com- 
panies such as British Petro- 
leum and Mobil. Its 
exploration and production 
business returned a pre- 
interest profit of Sch250m in 
1996, primarily because of 
rising oil prices. 

Mr Heinrich Stahl, the 
company’s new chief finan- 
cial officer, said the aim was 
to reduce its oil-discovery 
costs from $19 a barrel to $13 
a barrel by. the turn or the 
century. 

OMV is also looking to 
bmld up its downstream 
mar heting'jactivities. which 
returned to profit in 1996 
with a pre-interest contribu- 
tion of Schl20m on net sales 



Richard Schenz: stepping up 
oil and gas exploration 

of Sch21.lbn. In Austria, 
where it is the market leader 
in petrol retailing, it 
increased its market share in 
spite of reducing the number 
of stations to 726. By 1998 it 
plans to have reduced its 
domestic network to 570 sta- 
tions and increased its for- 
eign network by around one- 
fifth. giving it a total of L000 
outlets. This should mean a 
15 per cent share of an 
enlarged market taking in 
Hungary, Slovakia, Czech 
Republic, southern Ger- 
many. Slovenia, Croatia and 
part of northern Italy. 

OMV hopes this will help 
offset the poor profitability 
of its refining operations, 
which accounted for 38 per 
cent of total sales and less 
than 5 per cent of profits last 
year. It should ala) compen- 
sate for the weak global posi- 
tion of its plastics and chem- 
icals businesses. - ; 

The company has already 
indicated that 1996 net profit 
rose 14 per cent to 
Schl 98bn, or Sch73 a share, 
on a 7 per cent increase in 
sales to Sch78.3bru It plans 
to increase its dividend by 25 
per cent to Sch23 a share. 


Bank gets full 
Zagreb listing 


By Guy Dinmore 
In Zagreb 

Varzdinska Banka, the 
Croatian bank, yesterday 
became the third company 
to be fully listed on the 
Zagreb Stock Exchange, with 
a market capitalisation of 
about 300m Croatian kuna 
($50. i m), Mr Zelko K atdum, 
bourse spokesman, said. 

Varzdinska, in which the 
European Bank for Recon- 
struction and Development 
has a 10 per cent stake, joins 
the pharmaceuticals group 
Pliva and Zagrebacka Banka 
to be fully listed on the 
fledgling exchange, which 
has a total market capitalisa- 
tion of about 14hn kuna. 

About 20 other Croatian 
companies are traded on the 
bourse, but with less rigor- 
ous reporting requirements- 

Kras, a confectionery pro- 
ducer, may become fully 
listed later this year, and is 
expected to be followed by 
the food-processing company 
Podravka after it restruc- 


tures its debts, Mr Kardum 
said. 

Trading volume on the 
Zagreb exchange reached a 
total of 520.7m kuna in 
March, an increase of nearly 
404 per cent over February. 
However, the market fell 
sharply at the same time, 
losing 21.4 per cent of its 
value. 

Mr Kardum said foreign 
investors were worried 
about forthcoming local and 
presidential elections and 
the situation in eastern Sla- 
vonia. Croatia lost control 
over the region during the 
war in the former Yugo- 
slavia, but is to regain its 
authority by July 15, when a 
UN mandate there expires. 

Croatia has privatised 
more than half of its state- 
owned enterprises and hopes 
to compete with Slovenia 
and Hungary to become a 
centre for capital markets in 
the region. Pliva is listed on 
the London Stock Exchange 
and Zagrebacka Banka is 
traded on Seaq. 
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bility to move in and out of 
counters," says Mr Dave 
Brink. Sankorp chief execu- 
tive. “We will become an 
investment banking type 
operation with normal port- 
folio investments.’* 

Sankorp's traditional role 
as “a vehicle for Afrikaners 
to get their hands on the 
economic steering wheel” 
has been consigned to his- 
tory. In fhture, it will con- 
centrate on providing devel- 


opment finance to new busi- 
nesses, and particularly to 
the emerging black business 
sector. Its parent, Sanlam, 
will concentrate on its core 
financial services business. 

As South Africa returns to 
the global economy, this new 
emphasis has been credited 
with improvements in the 
share prices of the unbun- 
dled subsidiaries, attracting 
foreign Investment, and 
creating opportunities for 


black economic empower- 
ment. 

In contrast to previous dis- 
posals, however, the 
Tm himrtirnp of Malbak chal- 
lenged executives to select a 
core business from Its 
diverse array of interests. 
They initially concluded 
there was no obvious choice, 
and in November last year 
announced plans to disband 
Malbak. But that plan was 
revised in February. 


The company which suc- 
ceeds Malbak will be a 
focused packaging group, 
combining a 68 per cent 
interest in Kohler, the coun- 
try's third-biggest packaging 
group, and 64 per cent of MY 
Holdings, the UK supplier of 
specialist pharmaceutical 
packaging which is listed In 
London. 

T he new company, 
which has still to be 
named, will have a 
market capitalisation of at 
least R2bn ($452m) and about 
30 per cent of Aamings will 
be in sterling. 

Share; In other subsid- 
iaries will be distributed 
directly to shareholders. 
These subsidiaries include 
Ellerine Holdings, a furni- 
ture retail group; Foodcorp, 
a food producer; SA Drug- 
gists, a pharmaceutical sup- 
plier, and New Clicks, a high 
street retail chain. 

Disposals of unlisted sub- 
sidiaries have already gener- 
ated Rl3lm, and Mr Brink 
expects “a number of Euro- 
pean companies” may bid for 
others. 

The group is poised to net 
a further R85m from selling 
control of Haggle, its engi- 
neering subsidiary, to Scaw 
Metals, a division of Anglo 
American Industrial Corpo- 
ration, and has received a 
conditional offer for I CL, a 


computing specialist. Defy, 
an electronic goods retailer, 
has been bought out by 
management. 

Although the general 
trend is towards reducing 
the size of its industrial 
investments, there are some 
notable exceptions. 

Sankorp will consolidate 
its influence in areas which 
offer synergies with its core 
business, or the potential to 
generate larger returns from 
any future unb undling s. 

It will therefore retain Its 
stake in SA Druggists, in 
which it already holds an 
independent interest outside 
Malbak. Analysts say the 
company could find a home 
in Sanlam’s managed health- 
care business. Sankorp has 
also swallowed the unbun- 
dled company’s stake in Mal- 
bak Motor Holdings, distrib- 
utor of 16 Japanese and 
European vehicle marques, 
for R265m cash. 

This could herald closer 
ties between MMH and Avis, 
the car rental group owned 
by another Sankorp- 
controlled conglomerate. 
Servgro. A merged operation 
would challenge Imperial, 
the current leader in the car 
rental market, and enhance 
the value of Servgro before 
it. too, is unbundled later 
this year. 

Mark Ashorst 


Suez chief 
will head 
merged unit 

By Andrew Jack In Paris 

Mr G&rard Mes trail et, 
chairman of Suez, the 
French holding company, is 
to gain operational control 
of the combined group 
formed after its proposed 
merger with Lyonnaise des 
Eanx, the utilities, construc- 
tion and communications 
business. 

He will head an executive 
board, while Mr J£r6me 
Monod, chairman of Lyon- 
noise, wiU take charge of a 
supervisory board responsi- 
ble for strategic decisions 
once the merger comes into 
effect in June. 

The details emerged in an 
interview given by Mr 
Monod to Le Figaro newspa- 
per, ahead of a formal dis- 
cussion of the merger by the 
boards of the two groups 
scheduled Tor Friday, and a 
vote by shareholders at 
their respective annual 
general meetings in the 
summer. 

It also emerged yesterday 
that Suez is likely to pay an 
exceptional total dividend of 
abont FFr3. 8bn f$660m) 
ahead of the merger, much 
of which represents the pro- 
ceeds of the sale last year to 
Credit Agricole of its bank- 
ing arm, Banque Indosnez. 
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IP. Morgan 

Co-sponsors: 

Bank of America 
BZW 

Deutsche Morgan Grenfell 
KMV Corporation 
Swiss Bank Corporation 
Union Bank of Switzerland 


With today’s healthy credit cycle and proliferation of credit-intensive business, 
institutions around the world are taking on more - and more complex - credit 
risks. But until now, they haven’t had a standard way to measure them. 

CreditMetries - and its desktop implementation. CreditManager™ - were 
developed by J.P Morgan to provide transparent methodology, data, and 
software to let you evaluate risks associated with instruments such as bonds, 
loans, swaps, and receivables individually or across an entire portfolio. 

So you can compare apples and oranges. 

CreditMetries measures changes in portfolio value due to upgrades and 
downgrades, not just defaults. It also incorporates correlations among credit 
quality changes, allowing you to quantify the risks of overconcentration and 
benefits of diversification within a portfolio. 

The result is a comprehensive statement of value-at-risk that gives you 
the quantitative tool to manage portfolios more actively and accurately. 
CreditMetries facilitates risk-based capital allocation, risk-mitigating 
actions, and well-reasoned investment decisions. 

Bom of J.R Morgan’s heritage of risk management and continuing in 
the footsteps of RiskMetrics™, CreditMetries sets an industry benchmark. 

So you'll find it available through product sponsors globally - as well as 
from J.P. Morgan. For more information, call your J.P. Morgan banker, 
access us on the Internet at www.jpmoigan.com, or contact us at: 

Americas Europe Asia- Pacific 

1 -2 1 2-648-346 1 44-171-325 8007 852-2973-5646 

cmx_amer@jpmorgan.coTn cmx_euro@jpmorgan.com cmx_asia@jpmorgan.com 
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Enersis units plan $4.2bn investment 


By Imogen Mark In Santiago 

The subsidiaries of Enersis, the 
Chilean utility-based holding, are 
to Invest $*L2bn over the next five 
years - $2.5bn in domestic 
operations, and $1.7bn in Argen- 
tina, Brazil and Peru. 

The plans, announced yesterday 
by Mr Jos6 Yuraszeck, chief execu- 
tive, did not include the group’s 
possible participation in future pri- 
vatisations in the region, he said. 

in Chile, the group expects to 
double its generating capacity over 
the next seven years. At a share- 


holders’ meeting last week, Mr 
Yuraszeck said that Endesa, the 
main generating subsidiary, would 
invest 5L9bn over the next seven 
years in six new plants, new trans- 
mission lines and two gas pipelines 
- one in central and one in north- 
ern Chile. On the northern pipe- 
line, in the Atacama desert, Endesa 
is competing with two other rival 
projects, but Mr Yuraszeck said the 
company was firmly committed to 
its project 

In the south, its next large 
hydroelectric project Ralco, which 
will cost $550m, has been ques- 


tioned by environmental and 
native Indian groups, and has not 
yet been approved by the govern- 
ment's environment commission. 
The group Is also under investiga- 
tion in the anti-monopoly commis- 
sion over possible unfair practices 
because of its Integrated str u ct u re 
- it owns generating, transmission 
and distribution facilities. 

Presenting the group as “Chile's 
first multinational”, Mr Yuraszeck 
said Enersis bad expanded its 
operations enormously over the 
past five years. From its base in 
Chllectra, the Santiago distribution 


company, it had gone into genera- 
tion via its control of Endesa, con- 
solidated last year, and into -real 
estate, in f r astructure and a water 
utility. 

Outside Chile, it has operations 
in Argentina, Peru, Brazil and Col- 
ombia. Market capitalisation has 
grown eight-fold over those years, 
to its current S4.ihn, and the group 
ranked third among Chilean com- 
panies l ast year on pi v fi te . 

Argentine and Peruvian subsid- 
iaries accounted for 31 per cent of 
profits last year, and Endesa gener- 
ates more energy outside Chile 


than inside, Mr Yuraszeck said. Zh 
1990 the group employed 3,051 
people; last year it employed 14^76. 

Mr Yuraszeck emphasised the 
group's access to both domestic 
and international capital and 
credit Last year Enersis raised 
$285m in an offering In Santiago 
and New York through an Ameri- 
can Depositary Receipt pro- 
gramme, $8G0m in a Yankee bond 
issue, and 8500m in an interna- 
tional syndicated bank loan. End- 
esa raised a further 8850m with a 
bond issue which included a $200m 
tranche at 100 years. 


AMD posts surprise profit 


By Christopher Farkes 
in Los Angeles 

Advanced Micro Devices, the 
US chip maker which last 
week unveiled a micro- 
processor to rival market 
leader Intel's more costly 
offering, made an unex- 
pected profit of 9 cents a 
share in the first quarter. 

The result, which con- 
founded analysts' predic- 
tions of a loss of up to 3 
cents and included stronger- 
than -expected revenues, led 
several securities houses to 
upgrade the company's 
shares after the announce- 
ment was made late on Mon- 
day, after the stock market 
dosed. 

AMD stock was trading 
7 per cent higher at $44% 
by late morning yesterday, 
continuing a recovery which 
has seen the shares double 
since the turn of the year. 

Mr Jerry Sanders, AMD 
c hairman, said all the com- 
pany's businesses had 
improved on the closing 
quarter of 1996. when AMD 
reported a lass of $ 2 1 . 2 m. or 
15 cents a share. 

Market confidence was fur- 
ther boosted by his 
announcement that ship- 
ments of the new chip would 
be Increased dramatically in 
the coming months, accom- 
panied by a consumer mar- 
keting campaign. 

AMD caused a stir last, 
week with the unveiling of 
the K6, a microprocessor for 
personal computers which 
can handle calculations fas- 
ter than the Intel Pentium 
Pro chip, and which sells for 
25 per cent less than the 
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Jerry Sanders: shipments of new chip would increase dramatically in coming months m> 


market leader's product 

The “K” prefix In AMD 
product names stands for 
Kryptonite, the fictional 
mineral with the power to 
disable Superman. 

Mr Sanders said only 
10,000 K6 chips were shipped 
in the quarter under review, 
but the volume would rise to 
hundreds of thousands in 
the current quarter and 
millions in the period to end- 
September. 


However, he added that 
the recovery in the quarter - 
with higher prices for previ- 
ous-generation K5 chips and 
increased revenues from 
Hash memory and program- 
mable-logic products - “dem- 
onstrated we could be a prof- 
itable company even without 
the sizeable benefit of the 
K6". 

After a profit of 825.3m, or 
18 cents a share, in the first 
quarter of last year, AMD 


reported losses in the follow- 
ing nine months as a result 
of the industry-wide down- 
turn and delays with K5 
deliveries. 

The company’s average 
chip prices rose 50 per cent 
in the quarter under review. 
Mr Sanders said. 

Net income for the period 
was $1235m on revenues up 
1A per cent from 9544m to 
$552m in the first quarter 
Of 1996. 


Officials made 
C$77m profit 
on Bre-X stock 


By Scott Morrison 
in Vancouver 

Officials at Bre-X Minerals, 
the controversial Canadian 
exploration group, made 
C$77m (US$59m) in profits 
from the sale of company 
stock last year, but the com- 
pany insists the executives 
lost more than anyone when 
the size of its Indonesian 
gold deposit was called into 
question. 

Mr David Walsh, Bre-X 
president; his wife. Mrs 
Jeannette Walsh, a director 
and Mr John Felderhof, com- 
pany vice-president, sold 
C$U3ikn worth of shares of 
Bre-X and parent company 
B resea Resources in 1996, 
regulatory documents show. 
The three spent C$36. 6m 
acquiring the shares at a dis- 
count by exercising options. 
But they did not make 
trades during the first two 
months of this year. 

‘In terms of overall hold- 
ings, it was a minuscule 
amount of stock. The fact 
remains that the Walshes 
still have 97 per cent of their 
stock," said Mr Richard 
Wool, a spokesman for the 
company. 

Dealings by Bre-X officials 
were put under the spotlight 
late last month when the 
size of the company’s 
Busang gold deposit in 
Indonesia - estimated at 


71m ounces by Bre-X - was 
called Into question. 

The company's partner, 
Freeport McMoR&n Copper 
& Gold, said it had found 
“insignificant” amounts of 
gold at the site, sparking 
panicked trading in which 
Bre-X's market value foil by 
85 per cent, or C83.12bn. 

Further testing by Free- 
port and a report by an inde- 
pendent auditor is due by 
the end of this month. 

Regulatory documents 
from Ontario and Alberta 
indicate that the Walshes 
and Mr Felderhof partici- 
pated in a flurry of trades in 
August 1996, at a time when 
Indonesian authorities with- 
drew an exploration licence 
for Bre-X. That information 
was not disclosed until 
October. 

“They did not believe that 
was a material item because 
they still had valid permits 
to work on the site.” Mr 
Wool said. 

However, the company's 
failure to disclose its difficul- 
ties with Indonesian authori- 
ties has concerned some 
analysts. 

Dealings by Bre-X officials 
made in March were not 
included In the regulatory 
documents. 

- Company executives have 
until April 10 to report any 
March trades to the Ontario 
Securities Commission. 


AMERICAS NEWSDIGEgr 

TCI in deal with* 
Disney and Hears! 

Tele-Communications Inc's TCI 

said it had readied agreements with various CMOMjfcg - 
of Walt Disney and the Hearst Carp t o cove r carrtogfrnf - 
Disney Channel, ESPN. ESPN2. ESPNEWSandB aktober 
of broadcast stations owned and operated by oamy» :- 
ABC unit and by Hearst. As part of thaw apaatagu. 
Disney has given TCI Communications the fienolstyto . 
carry the Disney Channel on various service tiers .-’ 
throughout its cable television systems. Specific twrnsof 
the agreements were not disclosed. Qxetxttfo 

Santista expands 

Santista Alimentos, the Brazilian food processor, haa 


facilities in the key growing state of Rio Grande do SuL 
The deal was valued at S80m according to traders, 
although the company declined to put a value on . .. 

purchase. JJ .- " ' ~’~ 

Santista. a subsidiary of Bunge y Boro, said titf deaf :>■ 
included two soyabean processing plants with a co mb i ned 
capacity for crushing 5,700 tonnes a day, three 
warehouses and Incobrasa's terminal at the southern port 
of Rio Grande. Rmtar, Rio de Jonerio 

Nestle In Peruvian purchase , 

Nestifi, the Swiss foods group, has bought 98.7 per oent of 
Peru's largest Icecream and confectionery company 
D'Onofrio, the Lima Stocks and Securities Board said. 
Nestle would announce the price later, the boardsakt' - 
Investors on the Lima Stock Exchange reacted 
positively to the conclusion of a deal that the two 
companies have been negotiating for about a y«u*. ' 

D’Onofrio. a Lima blue chip stock, rose 6-38jnr «ut to 
1.50 soles in early trading. Reuter. Uma 

Evergreen to sell stations 

Evergreen Media, the US radio broadcasting group, is to 
sell three radio stations for 864.1m in cash. The company 
will sell WEJM-FM Chicago to DOntron for $l4J3m; 
WEJM-AM Chicago to Douglas Broadcasting/Pazsonal 
Achievement Radio for 87.5m and WFLN-FM Philadelphia 
to Greater Media Radio for $41 .8m. - AMJ, Tunas 

Microsoft Explorer updated 

Microsoft unveiled Internet Explorer 4.0, the latest 
version of its Internet client suite, which offers 
Integration with the user interface in the Windows 
operating system and will include advanced browser 
capabilities, e-mail, data and video conferencing, 
applications sharing, editing and webcasting “push” 
capabilities. AP-DJ. Washvwton 

Ameritech to buy Sprint unit 

Ameritech and Sprint, the US telecoms companies, have... 
announced a definitive agreement under which Ameritech 
will purchase the assets of Sprint's local communications 
business - formerly known as SprintyCentel - that 
operates in a small portion of northwest Chicago end 10 
nearby suburbs. Financial details were not disclosed. 

Under the agreement Ameritech will purchase from 
Sprint the local exchange business that serves.some 
136,000 residential and business customer access tines. 

AFX Nevis. Chicago 


AB of these securities having been sold, this announcement appears USB matter of record only. 



NETCOM 

NetCom Systems AB (publ) 

Global Offering of 
8,000,000 Series B Shares 

in the form of Series B Shares or American Depositary Shares 

of which 6,000,000 Series B Shares were offered by 
Industriforvaltnings AB Kinnevik (publ) 


Global Coordinator 

Goldman Sachs International 


International Offering 

4,000,000 Series B Shares 

77»fis portion at the offering was offered outside of (for United States by the undersigned. 

Goldman Sachs International 
Alfred Berg Fondkommission AB 

Handelsbanken Markets Fischer Partners Fondkommission AB 

Hagstromer & Qviberg Fondkommission AB J.P. Morgan Securities Ltd. 

United States Offering 

4,000,000 Series B Shares 

TMs portion at the oftBring was ottaieOin the Unoed States by the undersigned. 


Goldman, Sachs & Co. 


Morgan Stanley & Co. 

Incorpora te d 


A.G. Edwards & Sons, Inc. Merrill Lynch & Co. Smith Barney Inc. 

Advest, Inc. Edward D. Jones & Co., UP. Sutra & Co. Incorporated 


March 1997 


*1 


These securities hm not been and will not be registered under die Unaed States Seauism Act tfl933 
as amended, and, subject to certain exceptions maj mu be offend or sold m the Un it e d St at es. 

These securities hating been previeutsfy sold, dtit announcement appears as as a matter vfretvrtlanfy. 


Private Placement 


Match 1997 



INDOCHINA 
GOLDFIELDS LTD. 

$ 90 , 000,000 

5,000,000 Special Warrants 

Price: CDN$ 18.00 per Spedal.'VC^rrant . 

These securities were sold in Canada and the United States 


Fust Marathon 
Securities limited 


Nesbitt Bums 

Inc. 


CIBC Wood Gundy 
Securities Inc. 


International advisor to the Issuer: 
Ivanhoe Capital Pte 


SINO LAND COMPANY LIMITED 

US. $200,000,000 5 % Coo mtiUe Bondi due 2001 (“Bond*”) 

NOTICE TO BONDHOLDERS 

The Direction of Sfno Land Company Limited (“the Company") cm 26tta 
March. 1997 declared in interim dhrtdrod of HKSO. 10 per share far the you 
ending 30th June. 1997 to shurcholdcts wbate names appear on die Mgltt et of 
me tubers on 25 th ApnI. I 997. This Interim dividend is payable on 24th May. 
1997. 

TTverqpwrrfraembmofdveConipiny will be ckoed fam 16th ApnL 1997 
ic 25 th April, 1 997 (l>xh daces loclujheLRrxtwcrcd holders of otlsrineBfWKls 
wh<* wuh loecsrctse their coavtnioa rights attaching to ttelr Bonds so asm 
be endrM ra rhevud interim dividend should lodge die properly complensi 
and signed convcokm (bran together wtrh the bond Ontfieams with their 
Agent wm » teach the Company before 4:00 pjn. (Hong Kong rime) on 15th 
April, 1997. 

BvOnferof the Board 
Eric lp Sal Kwooc 
Secretary 

9* Apnl. ivr, Hoag Kong 


000 EURO MEDIUM TERM NOTE 

__ . PROGRAMME ofsocebte genera leT 
SGAS OCIET k generale acceptance n.v. AND 
SOCEETE GENERALE AUSTRALIA LIMITED 

I SERIES 166/95-1. TRI - ” 

SGA SOCIETE GENERALE ACCEPTANCE N.V. 

« ey 1 500 °°0 OW 

FLOATING RATE NOTES DUE 1998 - 
ISINCODE:XS005S1058» ; 

For the period January 14, 1997 to Aprii 14* 1997 
the new rate has been fixed «4.gie4'9l PA. 

Next payment date : April 1A 1997 
Coupon nr: 9- • -• • 

_ Amount: - 

™: , for d** denomination of RIF 100000 
*2 041 fo r the denomination of FRF 1 (MO 000 
I crvwTc „ J^PRINCIPAL PAYING AGINT 

^^^g^^lebank; a trqstsa^lupmbowq 
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COMPANIES AND FINANCE: INTERNATIONAL 


Past emperor prepares way in China 


James Harding joins Peter Wallenberg, the retiring chairman of Sweden’s Investor, in Shanghai 


S trapped Into a passen- 
ger seat on a Saab 2000 
commuter aircraft, Mr 
Peter Wallenberg declares: 
“I'm an old salesman," 

And true to his word, 
as Mr Wallenberg talks 
broadly about the succession 
in his family’s empire, about 
the expansion of Wallenberg 
businesses into China and 
about his persona] philoso- 
phy. Sweden's most powerful 
industrialist plugs his prod- 
ucts. 

“Have you noticed we are 
reversing? Because this is a 
jetprop plane, the only kind 
of aircraft that can do this. 
Make a note of that,” says 
Mr Wallenberg, the retiring 
chairman of Investor, Swe- 
den's largest investment 
company and owner of Saab 
Aircraft. 

Mr Wallenberg, 70, 
announced last week that he 
would be stepping down 
from Investor, jiving over 
the chairmanship to Mr 
Percy Barnevttt - chair man 
of ABB, the Swedish-Swiss 
engineering group which is 
half-c on trolled by Wallen- 
berg - and making way for 
the next generation of 
Wallenbergs. 

However, this week Mr 
Wallenberg was in Shang hai, 
promoting Saab’s efforts to 
win Chinese buyers for its 
58-seat commuter aircraft 
and proving that “the way I 
feel right now, my head cer- 
tainly will not retire". 

He says that he had taken 
“a considerable time think- 
ing about the decision ” to 
stand down from the busi- 
ness he took over when his 
father died in 1982. He con- 
cluded it was time to “with- 


draw from the daily drag of 
business to open up to the 
younger people”. 

Mr Jacob Wallenberg, his 
son, was last month named 
chief executive of Skanctina- 
vlska Enskilda Banken. Swe- 
den’s third -largest bank, and 

Mr Marcos Wallenberg, the 
nephew who travelled with 
his uncle Peter to S hanghai , 
is executive vice-president of 
Investor. 

The family patriarch says 
he would like one day to see 
a Wallenberg back at the 
helm of the Investor empire: 
“That is my hope . . . the 


boys have worked very hard 
for many years and the way 
I see it there is a great deal 
of merit if they show them- 
selves to be up to the mark. 
But 1 never made it a 
promise.” 

Without mentioning the 
pressure from Investor 
shareholders, he acknowl- 
edges that in the past, some 
family businesses would 
have catapulted the next 
generation into the chair- 
man’s chair. 

“I would sooner do the 
proper thing than only fol- 
low tradition . . . and anyway 
there will be time for the 
young people" 

Mr Wallenberg is unwill- 
ing to rfigruBB developments 
in Sweden - for example the 
question of a merger 
between Nordbanken and 


SE- Banken - and highlights 
the next phase of Investor's 
development into interna- 
tional investments, particu- 
larly in China. 

"It is the biggest potential 
market in tbe world. It is 
going to be a bonanza. 1 " he 
says, waving his hands in 
excitement. 

“Today, the investments in 
China are pretty small, but 
we hope that will change 
with time,” says Mr Wallen- 
berg, whose family interests 
include substantial stakes in 
Electrolux, the home appli- 
ance maker; Astra, the phar- 


maceuticals group; SKF. the 
ball-bearings producer; 
Stora, the forestry group; 
and Ericsson, the telecom- 
munications business. 

M r Wallenberg says 
he has “no idea” 
how to do business 
in China, but Ericsson, with 
sales of SKrl2.4bn ($L6bn) in 
fthtna anil Hong Kong, htwt 
long accounted for about 90 
per cent of Swedish business 
in China. Other Investor 
interests are growing, as the 
last full-year figures show: 
Astra sales at SErSOOm, Elec- 
trolux at SKrS84m and SKF 
at SKr300m. 

“You have to approach 
every market in its own way 
and here decision-making is 
centralised.” 

But Mr Wallenberg has 


special access to that central 
authority. 

When he visited Shanghai 
In 1987, he suffered a severe 
ipnpfis and the thm mayor 
ensured that he was rushed 
to the city's top hospital for 
intensive care treatment. 

The mayor, Mr Jiang 
Zemin, has gene on to 
become China's president 
and Mr Wallenberg is now 
referred to by Beijing as “an 
old friend of the Chinese 
people". 

Privately, managers at 
Investor acknowledge that 
as Mr Wallenberg moves on. 
Mr Bamevik may not be able 
to command quite the same 
close relations with the Chi- 
nese leadership. As one puts 
it: “The Chinese are very 
fond of the family business 
concept For them, a Wallen- 
berg is a Wallenberg. ” 

The retiring chairman, 
who is taking one of the 
"boys”, Marcus, to China to 
help facilitate such introduc- 
tions, has clear views on 
business friendships. 

“Being friends is a matter 
Of rmdpr g tanfHng your fellow 
man and what they are try- 
ing to do.” E there are spe- 
cific commercial interests 
that need to be addressed, “I 
can, in a polite way, draw 
their attention to a sensitive 
matter, hut you cannot just 
bully your way in." 

But Mr Wallenberg 
remains ever the salesman 
Mr Martin Craig, president 
of Saab Aircraft Interna- 
tiona], trying to prise open 
the commuter aircraft mar- 
ket In China, says his retir- 
ing Swedish boss has only 
one greeting: “How many 
planes did you sell today?” 


Mr Wallenberg is referred to 
by Beijing as ‘an old friend of 
the Chinese people 9 



Qcrtteno MoJosomU, 

Peter Wallenberg: withdrawing from ihe daily drag* 


Rational to 
take over 
Pure Atria 


By Christopher Parkes 
In Los Angeles 

Rational Software is to take 
over rival automated pro- 
gramming product maker. 
Pure Atria, in an all-share 
deal which sent both compa- 
nies' stocks reeling after 
Monday's announcement. 

Heavy selling and a plunge 
of more than 40 per cent io 
both share prices was exac- 
erbated by Pure Aina's sub- 
sequent warning that first- 
quarter profits, due this 
month, would be well below 
Wall Street expectations. 

Pure Atria's stock was 
unchanged at StO by late 
morning yesterday, after 
Monday's 44 per cent tum- 
ble. while Rational had risen 
$■- to S14'; after its -12 per 
cent decline on Monday. 

The value of the deal, esti- 
mated at almost $&Ww on 
the basis of last Friday's 
closing prices, was similarly 
undermmed. 

Under the terms of the 
agreement. Pure Atria share- 
holders are to receive 0.9 
Rational shares for each unit 
of their company's stock, 
and the deal is to close in 
the third quarter. 

Analysts said Pure Atria's 
difficulties with absorbing 
acquisitions, which appeared 
fo lie behind many of its 
problems, could "infect" 
Rational in turn. 

Pure Atria is an amalgam 
of the Pure and Atria compa- 
nies which merged last 


August, and which is absorb- 
ing Integrity QA Software. It 
said it expected first-quarter 
earnings of between two and 
four cents a share - exclu- 
ding charges associated with 
the Integrity merger - 
against 9 cents a year earlier 
and analysts' forecasts of 12 
cents. 

Although some observers 
questioned the wisdom of 
Rational buying a weaker 
rival, the company said it 
believed the acquisition was 
timely. 

The combination would 
maximise the efficiency of 
Rational's distribution 
organisation, and speed its 
entry into the testing sector, 
company executives said. 
Pure Atria specialises in 
software development and 
testing "tools", while Ratio- 
nal’s main strengths is in 
methodology tools which 
facilitate the design of com- 
plicated software projects. 

The combined company's 
product line would address 
the needs of customers 
demanding complete solu- 
tions for developing business 
software applications for 
Windows, the World-Wide 
Web and Unix, added Mr 
Michael Devlin, one of Ratio- 
nal's founders. 

Rational's existing senior 
executives will continue run- 
ning tbe enlarged group, 
while Mr Reed Hastings, a 
founder and chief executive 
of Pure Atria, will take over 
as chief technical officer. 
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Motorola predicts ‘very gradual semiconductor 


By Louise Kohoe 
in San Francisco 

Motorola, the US communications, 
electronics and semiconductor group, 
is predicting the worldwide semi- 
conductor industry will grow by about 
10 per cent in 1997 compared with 1996, 
calling the recovery in the industry 
and its own chip business “very 
gradual". 

The group, which on Monday 


reported a 5 per cent decline in first- 
quarter sales from $7hn to $6.6bn. 
expects continued pricing pressures 
and does not expect a return to 
double-digit operating margins for its 
semiconductor business this year. 

The revenue shortfall was largely the 
result of lower chip sales, although 
Motorola noted that semiconductor 
orders picked up from fourth-quarter 
levels. Net earnings for the quarter 
were 8325m, or 53 cents a share, com- 


pared with 8384m. or 63 cents. The 1997 
quarter included one-off gains from the 
settlement of patent claims and the 
sale of an investment. Together, these 
items accounted far less than 10 per 
cent of pre-tax profits, the company 
said. Net margin on sales was 4J9 per 
cent against 5.5 per cent 

As the first large US high-technology 
group to report first-quarter results, 
Motorola's result is closely watched. 

The gamings were above Wall Street 


expectations of about 45 cents a share 
and fourth-quarter earnings of 39 cents. 
However, the shares had slipped 82% to 
$59 at mid-session yesterday. 

Motorola would continue to “vigor- 
ously pursue" efforts to improve finan- 
cial performance, said Mr Christopher 
Galvin, chief executive. This would 
include “cost reductions in businesses 
that are not achieving adequate profit- 
ability, reviewing development pro- 
grammes that have not lived up to 


their promise, and concentrating 
resources on technologies and geo- 
graphic regions where we can establish 
or continue leadership”. 

Cuts under consideration could lead 
to special charges later this year, Mr 
Galvin said. 

In the cellular telephone market, 
sales increased 4 per cent to $2.7bn. 
Semiconductor sales were, however, 
down 16 per cent at $1.8bn and orders 
declined 5 per cent. The segment 


recovery 

returned to profitability from an oper- 
ating loss in the fourth quarter of 1996, 
although profits were lower than a 
year ago. 

Motorola's land mobile products unit, 
which includes two-way radio commu- 
nications systems, increased sales by 
18 per cent to 8977m. Sales of pagers 
and other messaging products and 
modems were down 7 per cent at 
S924m. Space technology sales fell 43 
per cent and orders were flat. 



Bozano. Simonsen (UK) 
Ltd. has just opened its office 
in London, being part of one 
of the most solid groups in 
Brazil: Bozana. Simonsen. 

Through Banco Bozano, 
Simonsen the group is well 
positioned in the financial 
markets , operating in various 
areas such as privatisation, 
underwriting, corporate 


Alvaro Lopes 

Lais Alberto Reatcgui 

Alex Alenutr ( Eqaitm) 

Td. t + 44 (0)171-456-7200 
Fax: + 44 (0)171-456-7222 


finance , research, brokerage, 
asset management and credit. 

Through Bozano, 

Simonsen S. A. Corretora dt 
Cambio e Valores Mobilidrios 
the bank has a significant 
presence in the stock market 
and specialises in servicing 
institutional clients . 
particularly foreign investors, 
pension funds and participants 


in privatisation auctions. 

Now Bozano, Simonsen 
(UK) Ltd's presence in 
London facilitates access to 


counting on the support of one 
of Brazil’s largest multiple 
Links and maintaining the 
tradition of the group that 
best understands Brazil: 
Bozano, Simonsen. 



IMONSEN I (UK) Ltd. 


4tb floor 
12 Nicholas Lane 
Lodon 
EC4N 7 BN 





Ente Publico de fa Red Tecnica INVITATION TO THE RESTRICTED 
Espanda de Television TEND ER FOR THE SALE OF 60% 

OF THE SHARE CAPITAL OF 
RETEVISI0N, S.A. 


The tender documents and oilier documents 
retefefl totte sale process are avafeUe at 
• REIEWSWN.S A offices in Paseo debCastefena, 
«■ SB, IBBj Floor - Madnd28Q46. Spain. 
The fender documents hare been puMshedta 
ate Official SpanSf? fiamae p*friflfldaldef 
Edado) N“81 at 4-4-97, 

toa&gfeinairifonTia^ 

aonounrarnent please contact ' 

. rEIEHSWLSJL LEMWU1 BROTHERS 

FenaadeMarisboy CMoBoada 
Director BanajNag Dbector 

HgU + 341 55661 40 TeL + 341431 0034 

The aiwourcenieRt appears as a matter of 
racOTfonfc'nw Spanish aw of afc 

anmxiraaoiafiurtlpreraUweittiapiMmHlin 

any after language. 


> Sate of 60% of the share capital of RETEVfSION, S A the 
Spanish broadcasting and telecommunications company 
which holds a nationwide fixed-telephony license. 

&- The minimum bidding price for 60% of the share capital 
of RETEVISION, S.A. is Pesetas 45,600 million. 

> Bidders in the restricted tender should commit to 
subserfoe arid pay, in full, a capital increase which will 
take their stake in RETEVISION, S.A. to 70%. 

> The new shares will be issued at the same price offered 
for the 60% of the share capital of RETEVISION, SA 

> Schedule of the tender. 

Application to prequalify for the tender: Until 
2.00 pjn. on 21 April 1997. 

Armwncemerrt of prequaftfied bidders: 29 Aprif 
1997. 

Deadline to present offers: Until 2.00 p.m. on 9 

June 1997. 

Public opening of economic offers: 10 June 
1997. 

• Award of the tender: within 60 days from the 
presaitatfon of the offers. 



RETEVISION 




Notice of 

Annual General Meeting of Skandia 

Shareholders of SKANDIA INSURANCE COMPANY LTD (puU) are hereby summoned to the Annual General Meeting on Tuesday; May 6. 1997, 
at 4.30 pjri. (Swedish time). Location: Stockholm Concert Hall, the Great HS8, Hdtorget, Stodkhobn, Sweden. 


NOTIFICATION OF ATTENDANCE, ETC. 

Shareholders intending to auervd the Annual General Meeting, must 
• he recorded as siiareholdeis In the Shareholders' Register issued 
hy the Swedish Securities Register Centre tVardepappers- 
centralen \TC AB) as at Friday. April 25. 1997. 
and must 

■ notify the Company trf rfidr Intention to attend the Meeting not 
later than -t^O p.m. (Swedish tinieJ on Friday. May 2. 1997. 
Notification of intent to attend the Meeting should he made in 
writing t«i Skandia. Corporate Law. "AGM". S-I03 50 Stockholm. 
Sweden, hy telefax Int +4&-8-7RH 16 80. or hy telephone 
Ini ++6-S-788 32 02. Please note that if participating hy proxy, 
power of attorney must he sent in original and may not he sent 
by telefax. 

Notification oF intent to attend tin.* Meeting may also he 
made through the Internet. For further instructions see: 
http: • . \vww>kandiu set agm 

Shareholders whose shares are held in trust hy a hank or private 
broker mast temporarily register their shares in their own names in 
rhe Shareholders' Register to he able to attend die Annual General 
Meeting. Such registration must lx- completed not later than Friday. 
April 25. 1997. 

AGENDA AND PROPOSED DECISIONS 

1. Opening uf the Meeting 

2. Election of a Ciuirman to preside over the Meeting 

Board recommendation. Mr. Sven Soderherg. Chairman of the 

Board. 

3- Address hy Mr. Lam-Eric Petersson. President and CEO of 
Skandia 

». Election trf a person to check and sign the Minute* together 
with the Chairman 

5. Verification of die voting list 

6. Decision as to whether the Meeting has been properly called 

7. Presentation of the Annual Accounts and the Consolidated Ac- 
counts for 1996 

H. Presentation of the Auditors' Report and the Consolidated Audi- 
tor-' Report for 1996 

9. Presentation of die Income Statement and Balance Sheet, and 
the Consolidated Income Statement and Consolidated Balance 
Sheet for 1996 

10. Decision on appropriation of the Company's profit in accord- 
ance with die adopted Balance Sheet, and determination of the 
record date tor payment of a dividend 

Board recommendation: Of the amount available for distribu- 
tion toy the Annual General Meeting. MSEK 2.719 (the balance 
of MSEK 2.174 hrouglit forward from 1995 and the year's profit 
of MSEK 759. reduced by an ollocadon to the fund for un- 
realised gains trf MSEK 214). the Board of Directors recom- 
mends dial a dividend of SEK 2.75 per share he paid, totalling 
MSEK 281. and that MSEK 2.438 he carried Forward. The record 
dale shall lx- May 12. 1997. 

1 1. Decision :ls- to whether to discharge the Directors and the 
President from liuNlity for their administration during the 
1990 Financial year 

Recommendation: The Company's auditors reownnx*nd that 
they lx 1 so discharged. 

12. Decision on Directors' fees 
Xominatiiifi Committee Recommendation: 

• Cltairman SEK 330.000 1 unchanged) 

• Vice Chairman SEK 220.000 (unchanged) 

• Directors SEK 123.000 (unchanged) 

■ Alternates SEK 12.000 (unchanged) plus SEK 5.000 

for each meeting attended (unchanged) 

13. Decision on rhe number of directors to be elected hy the share- 
holders 

(According to the Articles of Association, they shall lie at least 
five and not more ilian twenty.) 

Xominatiiifi Committee Recummemlatlon. Unchanged at nine. 

14. Election of directors 

(Tile term of office, which is two years according to the Articles 
of Association, expires for four directors. Furthennore. 

Mr. Bjiim Woirath has notified his intention to conclude his 
tenn of ofFice as director in connection with the Meeting. > 
Xominatiiifi Committee Recommendation. 

Re-election of 

• Mr. Sven Soderherg 

• Mr. Kunh Augusts* m 

• Mr. Bengi Bmun 

• Ms. Boel Flodgren 
and election of 

• Mr. Lars-Eric Petersson. President and CEO of Skandia. 
all for the period through the 1999 Annual General Meeting. 

15. Decision on the number of alternate directors tu be elected toy 
the share liolders 

(According to the Articles of Association, then* siiall be not 
more than five.) 

Xominatiiifi Committee Recommendation: A reduction from one 
to zero. 

16. Election of alternate directors 

(The term of office for die single alternate director elected hy 
the slia reholders terminates in connection with the Meeting.) 
Xoinlnarinfi Committee Recommendation. Following the recum- 
mendarion stated under Item 15. no alternate director shall be 
elected hy tlx- Meeting, 
n. Decision on auditors' fees 

Xominatiiifi Committee Recommendation: Compensation as 
agreed alien procuring the services. 

18. Decisii »n on the numlier of auditors and alternate auditors to be 
elected hy tile Meeting 

'According to the Articles of Association, there shall he at least 
two and not more dian four auditors wirh the same number of 
alternate auditors.) 

Xomiihiting Committee Recommendation. Unchanged ar two. 

19. Election of auditors 

Xominatiiifi Omimittee Recommendation Election of Mr. Bjorn 
Femstrt'iin. Authorized Public Accountant. Ernst & Young, and 
Mr. Huns Karisson. Authorized Public Accountant. KPMG Bohlins. 

20. Election nf Alternate Auditors 

.Vonisiiuriiig Committee Recommendation. Re-election of Mt. 

Olof Cederbeig. Authorized Public Accountant. Ernst & Young, 
and election of Mr. Anders Holm. Authorized Puhlic Account- 
ant. KPMG Boldins. 

21. Ejection of memhcis of the Nominating Committee for the 1998 
Annual General Meeting 

(According to the decision Iw the 1995 Annual General Mcet- 
mg. the Nominating Committee shall consist of six memlxrs: 
three representatives trf the major .shareholders, tine representa- 
tive of the smaller shareholders, one representative of the 
policy-holders of Skandia Life Insurance Company Lid. in be 
appointed by die Stockholm Chamber of Commerce, and the 
Chairman of the Board, i 


Recommendation: Re-dection of .Ms. Pirkko Alictlo. Mr. Peter 
EngdahJ and Mr. Tor Marthin as represenenives trf the nuj'H- 
shareholders (nominated hy Ptdijola-crxnpanies. Hundelshanken 
Fonder and AMF Pension, respectively! and Mr. Kjei! Gunnaxson 
as representative of the smaller shareholders (nominated by the 
Skandia Shareholders' Association). 

In addition, Mr. Bengi Oldmeuk. appointed by the Stockholm 
ChamlxT of Commerce as representative of the policyholders of 
Skandia Life Insurance Company Ltd. as weD as Skandia's 
Guimun. shall he members of the Nominating Committee for 
the 1998 Annual General Meeting. 

22. Proposed changes in the Company's Articles of Association 
Board recommendation, endorsed by the Xbminariitff Commit- 
tee, \ It is recommended that the Articles of Association be 
changed as follows, namely: 
that the present Articles 9. 10 and 12 he revoked. 
that the wording of the present Articles 6. 7. 11. 13-16 och 18 
he amended. 

that the present Ankle 2. Sections 1 and 2. he designated 
Article 2 and Article 3. respectively, the present Articles 3-8 |je 
designated Articles 4-9. the present Article 11 he designated 
Ankle 10. and the present Articles 13-20 lx- designated 
Articles 11—18. 

The changes pertain principally tu the following (reference to 
present designation of Articles h 

a) Article 6 shall he amended so that rhe directors who shall 
specifically safeguard the interests of the policyholders shall 
in future be appointed hy the Stockholm Ciumix-r of Gim- 
merce and the National Swedish Board for Consumer Poli- 
cies. who shall each appoint one director. The current rule 
suites that these directors shall he appointed by the Swedish 
GovemmenL Furthermore, the clunge signifies tliat the 
number of directors shall he 6-9 instead of the present 5-20 
and that there .-dull be no alternate directors (with tlx- ex- 
ception of sjrfi alternate directors as may. according to 
Swedish law. he appointed hy the employees). Furtliermorc. 
the change indicates that a director elected at the Annual 
General Meeting is not required to he a shareholder in 
Skandia. It is proposed that the change pertaining to election 
of directors who shall specifically safeguard die interests of 
the policyholders shall come into force as of tlx- Annual 
General Meeting 1998. 

b) Article 7 shall he amended so that, in the event of the 
ahsence of both the chairman and the vice chairman, the 
director who was elected by the general meeting uf share- 
holders and who has held office for the greatest number of 
years, shall act as chairman. The current role states tltat the 
oldest of the direaors present shall act as chairman. 

c) Article 9 shall be revoked. This means tltat the fragmentary 
ruling in tlx- Articles of Association governing management 
of investments shall be deleted. Gmsklerahh- more precise 
rulings governing these matters are now defined m the 
Swedish Insurance Business Act (1982:713). 

d) Article 10 shall be revoked. This means tliat the separate 
ruling in the Ankles of Association governing the decision 
process for acquisition or sale of real estate shall he deleted. 
Detailed rules concerning those persons who shall have 
autlioricy to pass decisions on acquisition or sale of real 
estate, arc now defined in detail in n Coqiorate Investment 
Policy approved hy the Board. 

e> Ankle 11 shall be amended to specify - that at least two 
authorized signatories of die Company mast act jointly In 
order to sign for the Company. This implies a codification 
of a standard which has been, in force for a long time at 
Skandia. 

ft Article 12 shall be revoked. This means chat the ruling gover- 
ning the safekeeping of valuable documents in a firepnxrf 
• — vault under two locks with different keys and requiretix-nis 
concerning authorisation of two supervisors by the Btorcl, 
shall lie deleted. This ruling has become ohsolete hy reason 
uf Hie fact that valuable documents have principally fx*en 
replaced Ijy registration in various systems (e.g. registration 
hy the Swedish Securities Register Centre. VPC). 
g) Article 13 shall lx- amended and shall reflect the requirement 
that all auditors shall in future hold the status of authorized 
puhlic accountants. This implies a codification of a standard 
which has applied since the Annual General Meeting of 
shareholders 1996. Furthermore, the change denotes tliat 
the number of auditors has been fixed at two (presently 
two to four). Additionally, a change of an editorial nature 
is proposed. 

h> Article 14: editorial amendment to reflect changes in Swedish 
tux legislation. 

i) Article 15: editorial amendment to reflect changes in the 
Swedish Insurance Business Act. 

$) Article 16 specifies the Items of huriness to he dealt with at 
an Annual General Meeting of shareholders. Editorial amend- 
ments to allow for adjustment to the standard practice in 
force at Skandia's Annual General Meetings, 
k) Article 18 sliull lie amended to the effect that a ballot at a 
general meeting of shareholders shall require a demand for 
such ballot hy at least twenty-five shareholders present at 
tile meeting. 

The complete wording of the recurrunended changes to the 
Articles of Association will he sent to all .shareholders wlio 
are directly registered as such with the Swedish Securities 
Register Centre. They can aLso he obtained fttxn: Skandia. 
Corporate Law. S-103 50 Stockholm. Sweden, telephone 
Int +46-08-788 32 62. telefax Int +46-08-7BH 16 80. 

23. Qutseions from shareholders 

24. Adjournment of the Annual General Meeting 

DIVIDEND 

The Board of Directors recommends rhat a dividend of SEK 2. 75 
per share be paid to the shareholders, and that the record date for 
payment of the dividend shall lie May 12. 1997. If this recommen- 
dation is adopted, dividends are expected to lx- dbcrihutcd from 
die Swedish Securities Register Centre on May 20. 1997. 

INTERPRETATION OF THE PROCEEDINGS TO ENGLISH 

For the convenience of non-Swedish speaking .shareholders, there 
will he simultaneous interpretation of the proceedings trf the 
Annual General Meeting to English. 


SWEDISH-SPEAKING SHAREHOLDERS 

This summons to attend the Annual General Meeting of 
Skandia Insurance Company Ltd (puhi). to he held on 
Tuesday. May 6. 1997 at 4.30 p.m. at the Stockholm 
Concert Hall, the Great Hail. HatorgeL Stockholm, can 
also he obtained in Swedish . Please contact Skandia. 
Corporate Law. ’AGM". S-103 50 Stockholm. Sweden, tele- 
phone Int +46-8-788 32 62. telefax Int +46-8-78H 16 ho. 


A welcome is extended ro the .shareholders to attend the Annual 
General Meeting. 

Stockholm. March 1997 

The Board of Directors 


Skandia 
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capital-raising plan 


By GUHan Tett in Tokyo 

Nippon Credit Bank, the 
troubled Japanese long-term 
credit bank, yesterday said it 
would seek to strengthen its 
financial position by raising 
Y290.7bn ($2.3 bn) of new 
equity capital in the coming 
j weeks. 

The announcement, which 
follows the unveiling of the 
h ank ’s restructuring plan 
last week, comes as NCB 
attempts to palm market 
fears about the bank’s future 
- In particular, its bad-debt 
problem. 

NCB said a group of com- 
mercial hanks would pur- 
chase Y70bn of new ordinary 
shares, while it would ask 
creditor life and non-life 
insurance compa ntes to pur- 
chase Y97bn of ordinary 
shares — equivalent to about 
half their outstanding 
perpetual subordinated loans 
to NCB. 

It said a special fluid set 
up by the government to 
deal with bad loans at foiled 
housing loan groups, or 
jusen. would buy YBObn of 
the preferred stock issue and 
that life and non-life insur- 
ers would buy Y43.7bn, 
which, represents one-quar- 
ter of their outstanding sub- 
ordinated loans to NCB. 

If it works, the capital 
injection should be enough 
to ensure that the bank 
meets Japan's capital 
adequacy ratio. 

However, NCB declined to 
indicate which banks had 


NCB 

Sara price ntathie'ta the 
Nikkei 225 Average . 



agreed to purchase the 
shares or to reveal the price 
of the share offering. 

Consequently, some ana- 
lysts suspect that the new 
offerings will In effect 
require that other Japanese 
financial institutions subsid- 
ise the bank, in line with the 
long-standing Japanese “con- 
voy” tradition. 

Mr Paul Heaton, of Deut- 
sche Morgan Grenfell in 
Tokyo, said: “I suspect that 
existing shareholders will 
lose out substantially 

NCB is due to Issue its 
results at the end of May 
and at the shareholders' 
meeting planned for June. 
As a result, the coming 
weeks are likely to show 
whether the bank can win 
enough credibility in the 
markets to push its plans 
through. 

As NCB is one of Japan’s 
largest 20 banks, they will 


also indicate wtwtpottcy the 
ministry of finance will 
adopt towards Japan's trou- 
bled banking sector. 

NCB has also said it would 
welcome foreign tie-ups. The 
bank Insists that Its restruct- 
uring plans, which will dose 
overseas branches and 
which have forced the bank- 
ruptcy of three non-bank 
affiliates, will enable it to 
carve out a niche on the 
domestic market 

However, analysts ques- 
tion whether this would be 
feasible, particularly since 
the ministry- of finance 
announced easier this week 
that city banks would soon 
be able to enter the deben- 
ture business, which has tra- 
ditionally been the main 
focus for long-term credit 
banks such as NOB. 

Meanwhile, Mitsubishi 
Trust, the largest of Japan’s 
trust banks, yesterday said 
the bankr u pt cy of NCB’s 
affiliates and losses on its 
own equity portfolio reduce 
Its profits for the 1986 fiscal 
year when they are 
announced next month. 

The hank now expects to 
unveil an unconsolidated 
pre-tax profit of Y7Shn, com- 
pared with the YlSftm fore- 
cast in January. 

The move follows a flood 
of reductions in profit fore- 
casts by Japan’s 99 largest 
banks in recent days, pri- 
marily because stock market 
weakness has eroded unreal- 
ised equity gains while bad 
loans have mounted. 


Maybank 
buys 60 % 
holding 
in PNB 
subsidiary 

By Justin MarozzJ 
in Manila 

Philippine National Bank, 
the country's second-largest, 
has sold 60 -per cent of 
its PNB Republic Bank 
subsidiary to Maybank, of 
Malaysia. 

The sale for 880m pesos 
(933m) comes five years 
after PNB bought the bank, 
which has now been in the 
red for three consecutive 
years. 

PNB Republic bad liabili- 
ties of 3bn pesos to the Cen- 
tral Bank, which PNB will 
continue to absorb. 

PNB has been servicing 
the debt with annual pay- 
ments of 25m-30m pesos. 

With the sale of the sub- 
sidiary, PNB will establish 
an escrow account with the 
Central Bank of between 
150m pesos and a maximum 
of 50 per cent of profit gen- 
erated by the sale. 

The sale of the majority 
stake in PNB Republic- con- 
tinues PNB’s restructuring 
programme and the disposal 
of non-perforating assets as 
the bank alters its second 
year as a privatised entity. 

In January PNB reported 
a disappointing 17 per cent 
fall in profits to 1.71 bn 
pesos. 

Analysts are looking for a 
20 per cent increase in first- 
quarter earnings to about 
400m pesos when the bank 
reports later this month. 

For Maybank. Malaysia’s 
biggest banking group with 
total assets of around 
M$94.2bn (US$23bn), the 
move ties in with its 
attempt to grow In the 
region and establish a sig- 
nificant presence in the 
expanding Philippine retail 
hawk-in g- market. 

“This extension Is part of 
May bank's objectives to 
meet the needs of our cus- 
tomers, particularly Malay- 
sian customers who are 
increasingly establishing 
trade ties and investing 
abroad," said Mr 
Mohammed Basir Ahmad, 

Maybank chairman. 

With a network of 60 
brandies - 24 of which are 
in Metro Manila - PNB 
Republic provides a conve- 
nient entry into the local 
market. 

Ten foreign banks were 
granted licences In 1994 
with the liberalisation of the 
domestic banking industry, 
and it is considered unlikely 
another wave will be 
allowed in within 18 
months. Foreign banks are 
also restricted to six 
branches. 

“Clearly the attraction for 
Maybank is the ready-made 
branch network and the 
additional benefit of an indi- 
rect route to a commercial 
banking licence which is not 
directly available now," said 
Mr Chris Hunt, head of 
research at W, 1. Carr in 
Manila. 


ASIA-PACIFIC NEWS DIGEST 

Daiwa Securities 
in Vietnam deal 

Vietnam's largest commercial bank, Vletcomhank, has 
signed a memorandum of understanding with Daiwa 
Securities, of Japan, to set up the country's first joint 
venture securities business. 

Vietnam does not yet have a stock market but officials 
have said the country hopes to launch one in about three 
years. Hanoi has said it will allow foreign joint ventures 
in stock broking but has yet to decide what size of equity 
stakes foreigners will have. 

Vietcombank said yesterday that Daiwa bad been 
talking to the bank since 1992 about establishing a. , t 
foothold in a Vietnamese securities business. Daiwa 
Securities yesterday opened a representative office in the 
Vietnamese capital. Last year, the group advised on a 
330m loan syndication to another Vietnamese bank. 

Mr Kqji Yoneyama, senior managing director of the 
company's international division, said the focus of 
Daiwa’s business would be an helping Vietnam prepare 
companies for listing on an eventual bourse, including the 
privatisation of state-owned companies. 

The opening of a stock market in Vietnam has been 
stalled owing to a lack of international-standard 
accounting procedures and the fact that few state-owned 
companies are healthy enough to warrant listing. Also, 
the communist-run country’s private sector is tiny. 

However, last year Hanoi set up a securities 
commission to oversee the setting up of an exchange, 
planned for the southern commercial hub of Ho ChiMlnh 
City. The commission would later be involved in 
regulating the exchange. Jeremy Grant, Hanoi 

Sharp invests Y15bn in LCDs 

Sharp, the Japanese electronics maker, is investing YISbn 
(8120m) in a new facility i n wes tern Japan to manufacture 
large thln-Qhn. transistor (TiT) liquid crystal display - 
panels. 

The Investment by the world’s largest producer of LCD 
panels will increase Sharp’s manufacturing capacity by 
150,000 panels a month when they come on stream in the 
spring of next year, lifting Sharp's total manufacturing 
capacity of TFT LCD screens to 350,000 by the end of next 
year. 

The rapid pace of investment in Tirr TTTriKf mwM fa 
based cm expectations that dflmwnri will. rise si gn ific antly, 
as they are used increasingly for PC monitors^ : . 

Sharp expects demand for large-format TFT .LCD - 
screens of 12 . 1 -inches and above tobeparticularly 
buoyant. It believes the market for these products will 
grow 4.5 times the 1996 level to 12.5m unite, wbde overall 
sales or LCD panels are expected to more than double to 
YLSWbn. . . j.-/ ... . 

Screens using LCD are thinnw than thnw nriwg 
cathode ray tubes. Strong demand for the largeLCD 
panels has came particularly from. PC makers, which have 
seal growing sales of desktop PCs with LCD soeens 
rather than cathode ray tubes. 

MUddyo NaJcamotO, Tokyo 

Highlands Pacific plans issue 

Highl an d s Pacific, the Australian mining group, is in^ - 
negotiations to secure underwriting for a planned AH90m 
(US$l58m) equity issue. The newly-formed company te i 
attempting to raise the money to boy out wm t assets of 
the former Highlands Gold mining group, which, was 
taken over by Canada’s Placer Dome. 

The Canadian miner was interested parim&riiy ih 
Highl an d s’s 25 per cent equity stake in Papua New 
Guinea’s big Pur g sra gold min*. It agreed to sen tm the 
other assets to the new company, mainly a 80 per cent 

Interest in the Ramu nickel project and the .85. per . 
cant-owned Frieda River copper-gold project, both-of 
which are also in PNG. Highlands Pacific would pay 
Placer AgiOTtn and take on Ag33m of debC with tbs ~ 

remaining funds raised fa rming working capital. 

PNG institutions had said they would take abqut 60 per 
cent of the issue. . Mfc&f TaS^SRdney 

New chairman at HK h ank 

The Bank of East Asia, the Hong Kong banking group, 
yesterday announced that Mr David la wffltafc*'<rer as 
chairman from today, following the retirement of jftlS 
Fook-wo. -'■■I- 

Mr David Li, currently deputy chairman, ^ becs&in 
charge of day-to-day running trf the bank since his ~ 
appointment as chief executive in 1988. .. : 

Mr U said he did not believe his appointment would 
lead to any shift in strategy, which has extyfoas&e&x: •. 
expansion in Hoag Kong add on the maifibuidJ : 

Like the rest of the sector, the Bank of East Asia Btts 
enjoyed strong profit growth over the past fewyear^dn 
the back of rising demand for loans and economic sx 

-recovery. JOAn Ridding.HonffXong 
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Industry leader achieves 10% advance to £750m despite competition and price deflation 


Tesco addresses fears of price war 


By Peggy Holfinger 

Tesco. the UK's largest 
supermarket group, yester- 
day sought to dampen anxi- 
ety over a renewed price war 
in the food sector by indicat- 
ing that it expected to hold 
margins steady over the next 
year. 

Air David Reid, Tesco's 

finance director, said compe- 
tition and price deflation 
remained so intense that 
food retailers would he reluc- 
tant to increase pressure fur- 
ther with a price war. 

His comments came as 


Tesco reported a 10 per cent 
jump in annual pre-tax prof- 
its to £750m ($L19bn). 

“To start reducing mar- 
gins in that environment 
would take a pretty brave 
move,” he said. “Food retail- 
ers need to maintain mar- 
gins this year, and I suspect 
they will. We are all looking 
at the same profit and loss 
accounts.” 

His comments helped reas- 
sure the market that Tesco 
would not start a price war 
in reaction to renewed com- 
petition from Kwik Save. 
The discount chain is 


launching a cheaper own 
label range later this month. 

However. analysts 
remained sceptical that 
Tesco, which Is the industry 
leader with about 14 per cent 
of the £34bn market, would 
not use its strength to fight 
back. “Tesco will do what- 
ever the prevailing wind 
requires them to do," said 
one. 

Food retailers have been 
one of the worst performing 
sectors since the beginning 
of the year, lagging the mar- 
ket by almost 9 per cent. 

The shares have been hit 


by a profit warning from J 
Sainsbury and Safeway’s 
announcement in February 
of a severe slowdown in 
price inflation. 

While Tesco yesterday 
reiterated that price infla- 
tion in the food sector had 
slowed from 3.5 per cent to 
about 1 per cent, it was con- 
fident this would improve 
from the second half of this 
year. Petrol prices had stabi- 
lised after a price war last 
year which had cut 0.3 per- 
centage points off the operat- 
ing mar gin at a cost of about 
£35m. 


Current like-for-like sales 
were about 6 per cent ahead, 
against an industry average 
of about 2.5 per cent. Mr 
Reid said Tesco had bud- 
geted for full-year growth of 
about 4-5 per cent 
The company reported a 15 
per cant increase in overall 
sales to £14.98bn for the year 
to February ZL 
Mr Reid was confident the 
recent £640m acquisition 
from Associated British 
Foods of the three Irish 
supermarket chains Quinn- 
s worth. Crazy Prices and 
Stewarts would provide 


returns of between 13 and 15 
per cent over the next three 
to four years. 

However, he emphasised 
that there remained substan- 
tial growth in the UK, with a 
further 26 stores to be 
opened this year, compared 
with 32 last time. Tesco 
planned to cut costs by 
about £100m in the supply 
chain over the next four 
years, by working more 
closely with manufacturers. 

Kaming s rose 7.3 per cent 

to 23.SP. 
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Tarmac builds on confident outlook 



BondanCbir 


Many roads to travel: Neville Simms said millennium projects were now be ginnin g to flow 

Tarmac's shares, which cent, as it has struggled to building materials sales 
had already outperformed take full advantage of the from road building and 

maintenance. This propor- 


By Andrew Taylor, 
Construction Correspondent 

Shares in Tarmac, one of 
Britain's biggest building 
materials and construction 
groups, jumped yesterday on 
the back of a confident trad- 
ing statement and better- 
than-expected 1996 profits. 

The economic tide appears 
to be running in Tarmac's 
favour some 17 months after 
announcing the biggest 
upheaval in its history, 
involving swapping its 
housebuilding operations for 
the quarrying and construc- 
tion interests of rival George 
Wimpey. 

The deal, announced in 
November 1995, took until 
the following March to com- 
plete. Ever since, the market 
has been pondering which of 
the two companies got the 
best of the deal 

On the 1996 results, the 
verdict ought to rest with 
Wimpey, which six weeks 
ago announced pre-tax prof- 
its doubled to. £31 -5m. Tar- 
mac, by comparison, 
increased pre-tax profits at 
continuing businesses by 12 
per cent to £75 .5m ($i2Qm). 
After exceptional charges of 
£65m (£46.8m) to cover 
restructuring, pre-tax profits 
halved to ElOSm (£2Q.3m). 

This year the group should 
gain from rising UK con- 
struction markets and enjoy 
a full 12 months’ saving of 
£40m, achieved after cutting 
more than J,500j Jobs. 


the building mat er ials sector 
by 4 per cent since the swap 
was announced, rose a fur- 


housing market recovery. 

Market conditions have 
been more difficult for Tar- 
mac, which turned in a resil- 
ient performance - particu- 


tion has dropped to 35 per 
cent as public spending on 
roads has been cut. 

UK building materials 
profits rose last year by 


with price increases of 2-5 
per cent for crushed rock, 
sand and gravel, coated 
stone and ready-mix con- 
crete offsetting falls in sales 
volumes of 5-15 per cent. 

Restructuring of the aggre- 
gates industry has reduced 
competitive pressures in the 
sector, enabling companies 
to raise prices even in a bad 
year. 

Mr Neville Simms, Tar- 
mac's chief executive, said 
miiiRnmum projects and 
work from the government’s 
private finance initiative 
were beginning to flow 
through. “There may be a 
hiatus in placing contracts 
during the election, but I 
would not expect the recent 
improvement to be upset by 
whichever party forms the 
nevt government. ” 

Aggregates companies 
have announced price rises 
thin spring of 5-8 per cent 
Volume sales of concrete 
blocks, heavily used in 
housebuilding, have 
increased by 20-25 per cent 
compared with a depressed 
first quarter in 1995. 

Margins on construction 
contracting also improved 
last year from 0.9 to 1.4 per 
cent. Construction profits 
rose to £15.9m <£12.2m), 
despite a £4. 7m loss (£4m 
profit) in the professional 
services division. 

The North American build- 
ing materials business 
increased profits 27 per cent 
to £2&3m. 


ther lip yesterday to 115p. 

Wimpey, meanwhile, has 

underperformed the con- larly as it has traditionally 
struction sector by, 20 per generated up to half its almost 11 per cent to £83-4m. 


Citizens 
in $57m 
BNH buy 

Citizens Financial, the US 
retail banking subsidiary of 
Royal Bank of Scotland and 
Rank of Ireland, is to pay 
S57m cash to acquire BNH 
Bancshares, a commercial 
hank in Connecticut, writes 
David Blackwell. 

BNH is the parent of the 
Rank of New Haven, which 
has about S350m of assets 
and operates from 11 
branches. The price being 
paid by Citizens represents 
about 2.2 times the bank's 
book value. 

The deal marks the 11th 
acquisition by Citizens In 
the last five years. It takes 
the group's interest in Con- 
necticut to 41 branches and 
almost $2bn of assets, and 
improves the commercial 
business mix. 

Royal Bank owns 76.5 per 
cent of Citizens while Bank 
of Ireland has 23.5 per cent 

Citizens is already the 
leading hank in both Rhode 
Island and New Hampshire. 
Bnt the group has been 
seeking hi fin acquisitions in 
Massachusetts and Connecti- 
cut 

It now has 251 branches 
throughout New England 
and assets of £16bn, and is 
planning to expand its 
assets to $20bn by the turn 
of the centnryXast Novem- 
ber it paid $87m cash for 
Grove Bank of Boston. 


LEX COMMENT 

Tarmac 


Tarmac A Wimpey 

Share prices rebased 
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Amid all the housing mar- 
ket euphoria. Tarmac 
looked to have drawn the 
short straw last year by 
swapping its housing 
assets For Wimpey's con- 
struction business. But 
yesterday's better than 
expected Tarmac results 
suggest such a conclusion 
may be premature. Pre-tax 
profits were depressed by 
a £65m restructuring 
charge, but with the cycle 
clearly r unnin g in Tar- 
mac's favour the 12 per 
cent rise in profits from 
continuing businesses is 
the more indicative trend. 

The key Issue will be the performance of the UK building 
materials market. Solid volume growth looks set to con- 
tinue. and should help Tarmac push through price 
increases. Last year prices rose even while volumes fell - 
evidence of the improved price environment following 
sector rationalisation. Trends in the first quarter suggest 
Tarmac has a good chance this year of getting the 5-fl per 
cent price increase it wants to stick. With a 1 per cent 
increase adding around £4m to pre-tax profits, the benefits 
could be enormous. 

Given the travails of recent years, this is welcome news. 
But it is also the least that can be expected. Tarmac’s 
return cm capital of 9 per cent is still wen below its 
weighted average cost of capital or 1&5 per cent. If this 
gap is to be closed, more restructuring will be necessary. 
The North American aggregates business deserves partic- 
ular attention - £480m of net assets generating less than 
£30m in profit, close to the top of the cycle, is hardly the 
stuff of champions. 


Expanding Oasis 
advances 42% 


By Christopher Price 

Oasis Stores, the women's 
wear group, increased the 
size of its chain by almost a 
third last year with pre-tax 
profits rising 42 per cent to 
£25. 6m ($24£m)- 

The rise in outlets from 82 
to 108 was matched by a sim- 
ilar increase in turnover, to 
£8L6m. 

Like-for-like sales for the 
year to January 25 rose 12 
per cent. During the first 
two months of the current 
year sales advanced 22 per 
cent, with like-for-like sales 
up 7 per cent 

Five new stores were 
opened in the UK during 
March. However, Mr Michael 


Bennett, chairman , said the 
retail market had become “a 
little overheated" and be 
would not forecast how 
many other stores the 
company would open this 
year. 

Sales from Oasis’s five 
Irish stores rose by a quarter 
to £5m. The 27 other over- 
seas outlets, in Germany, 
Abu Dhabi, Saudi Arabia, 
Taiwan and Hong Kong, con- 
tributed £3. 78m in sales. A 
store in Iceland has opened 
recently. 

Capital expenditure was 
unchanged at £5.9m. with a 
similar amount earmarked 
for this year. 

Net cash rose from £7.7m 
to £13.1m. 
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£150,000,000 


THE BOC GROUP 


Tlie BOC Group pic 

(Incorporated in England with limited liability under the Companies Acts 1862 to 1883 registered number 22096 > 


TA per cent. Notes due 2002 


HSBC Markets 


Barclays de Zoete Wedd Limited 
Deutsche Morgan Grenfell 
J.P. Morgan Securities Ltd. 


Credit Suisse First Boston 


Goldman Sachs International 


Nat West Markets 
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Anglo American Platinum 
Corporation limited (Amplats) 

RiKtenborg Platinum 
Holdings limited CRosteaboig) 

Potgieterarust Platinums limited 

(PP Rust) 

(Ail m m p i m iwi incorporated in the Republic of Sooth Africa) 


resuits of capitalisation shares awards and rights of 
ELECTION TO RECEIVE INSTEAD INTERIM CASH DIVIDENDS 


The rights of election to receive interim cash dividends instead of the awards of 
capitalisation shares were made to shareholders registered at the dose of business on 
Friday, 28 February 1997. Details relating. to each company are set out below. The new 
shares will be listed on the Johannesburg Stock Exchange from the commencement of 
hvi rinere on Wednesday, 9 April 1997 and, where applicable, on the London Stock 
Exchange as soon as practicable. Share certificates for capitalis at io n shares and 
cheques in respect of the interim dividends and fractional payments will be posted to 
shareholders on Wednesday, 9 April 1997. 


Aniilo Anici*ic*i»n IMal ilium i:c«. v... .w iiisi.s m> 


Capitalisation shares were awarded on the basis of 1.409632 shares for every 
100 existing sh ares held. Elections were received for an interim cash dividend in 
respect of 47,359,008 shares. Accordingly, the interim cash dividend of 40 cents per 
share has been declared on those shares and 1,844^155 new shares have been allotted 
in terms of the capitalisa tion share award. Following the issue of the capitalisation 
shares the issued share capital of Amplats wfll consist of 180,042337 ordinary shares of 
5 cents each. 


1C n*»(c' ii I i‘i* I*lul i mini Kv-. ,\... us jii.v.* on 


Capitalisation shares were awarded on the basis of 0.739628 shares for every 
100 existing shares held. Elections were received for an interim cash dividend in 
respect of 16,376,482 shares. Accordingly, the interim cash dividend of 50 cents per 
share has been declared on those shares and 851,071 new shares have been allotted in 
terms of the capitalisation share award. Following the issue of the capitalisation shares 
the issued share capital of Rustenburg will consist of 132,294^)74 ordinary shares of 
10 cents each. 


Pol^iclcrsni**! Pint iiimiis i:,-. 


01 m, 


Capitalisation shares were awarded on the bass of 1.091034 shares for every 
100 agisting shares held. Elections were received for an interim cadi dividend in 
respect of 20,728,684 shares. Accordingly, the interim cash dividend of 28 cents per 
share has been declared on those shares and 1,176,755 new share s have been allotted 
in terms of the capitalisation share award. Following the issue of the capitalisation 
shares the issued share capital of PP Rust will consist of 129,763,372 ordinary shares of 
2J5 cents each 


Johannesburg 

9 April 1997 


FIVE ARROWS GLOBAL FUND 

20, Boukraid Em mia u d Savn, L-2535 Luxembourg 
R.G Luxembourg B 40 619 


NOTICE TO THE SHAREHOLDERS 


SGA SOC3ETE GENERALE 
ACCEPTANCE N.V. 
FRF 300 000 000 

REVERSE FLOATING 
RATE NOTES DDE 
APRIL 2803 

1SIN CODE : XS0O41992784 


Notice is hereby given that die Annual General of the 

shareholders of FWE ARROWS GLOBAL FOND will be fadd it the 
Registered Office of the Company on 30 April 1997 it KMX) am. 


AGENDA 


1. Approval of the Report of die Board of D ir e c tor s and die 
Auditor’s Report. 

2. Approval of the financial statements for the fiscal year r-nAm^ on 
31 December 1996. 

3- Alkicarioa of die net result. 

4. Ratification of the co-optation as Director of Mt Christopher 
RIGG in replacement of Mt Raymond HOOD, and the 
appointment of Mt ’William RAMSAY as Director: 

5. Discharge of the outgoing Direaots and die Auditor horn their 
duties for the year ending on 31 December 1996. 

6. Appointment of die Directors and the Auditor of the Company: 

• Re-election of the outgoing Directors. 

• Appointment as Directors of Mr. Christopher RIGG and 
Mt William RAMSAY. 

• Re-efection of the Audhot 

7. Any other business. 


For the period April 07, 
1997 tofoly 0771997 
the new rase fains been fixed 
a 1 1.13282 % PA. 

Next payment dae: 

My 07. 1997 
Coopen nr : 14 

FRF 28 1,41 for the 
d enomin ation of FRF 10 000 
FRF 2 814.13 for the 
denomination of FRF 100 000 
FRF 28 14130 for the 
denemnnarioa of FRF 1 000000 


THE PRINCIPAL PAYING AGENT 
SOarrE GENERALS 
RANK A TRUST SA. 
LUXEMBOURG 


Appointments 
Advertising 


Resolutions on the above- m entio n ed Agenda will require no quorum 
and the resolutions wiD be passed by a s i mp l e majority of die shares 
presenr or repres en t ed at the meeting 


A shareholder may act at any meeting by proxy. 


appears In the UK edition 
every Monday, Wednesday 
& Thursday and In the 
International edition 
every Friday. 


On behalf of the Company; 

BANQUE DE GESTION EDMOND DE ROTHSCHILD 
LUXEMBOURG 
-Sodcte Amonyme- 
20, boulevard Emmanuel Servais 
L-2535 LUXEMBOURG 


For further information 
please contact: 
Toby Flnden-Crofts 
+44 0171 873 4027 



EAST RIDING 


OV YORKSHIRE COUNCIL 


Humberside Magistrates 9 Courts: Financial Adviser 

To be published under the Restricted procedure section for Services 


I. Awarding Authority: East Riding of Yorkshire Council. County Halt Beverley, East Riding of 
Yorkshire HU17 9BA, Tel: 01482 884873, Fax: 01482 884003. Contact Nigel Peanton, Director of 
Law and A dmi ni st ration. 


2. Category of service and description, CPC reference number 
CPV: {74 141000. 75111 2000] 

Financial and Fiscal Services: CPC 91112 

The Awarding Authority wishes to appoint financial advisers to provide financial services to the 
Awarding Authority in connection with the procurement and operation of serviced courthouse 
accommodation suitable for use by the Magistrates' Court Committee under the UK Government's 
Private Finance Initiative. The Project is likely to include the provision of serviced accommodation and 
facilities management involving new and/or refurbished courthouses. The financial advisers must 
provide financial services at all states and on all financial aspects of the Project from inception to the 
letting of the contract. 

3. Delivery to: As in 1. 

4. a) Reserved for a particular professkm: Reserved for suitably experienced professional staff able to 
dem on str a te relevant experience and expertise. 

b) Law, regulations or administrative provision: EngKeH Law. 

5. Division into lots: No. 

6. Number of Service Providers which will be iuvired to tender: Not predetermined. 

7. Variants: Not permitted. 

8. Duration of contract: Expected to be op to three years. 

9. Legal form in case of group bidders: Joint and several liability. 

10. a)N/A 

b) Final date Tor receipt of requests to participate: Applications in the form of a completed 
questionnaire must be returned by 19 May 1997. 

c) Address; See 1. Ask for Jayne Dale, 
dt I juigitap w En glish 

11. Final Date for Despatch of Invitations to tender: Expected to be 9 Jane 1997. 

12. Deposits and guarantees: Professional indemnity insurance of £Sm for any one incident or series of 
incidents extending over 1 0 years beyond tire end of the r n nfrurt 

13. Qualifications: Tenders seeking inclusion on the select list will be required to complete a 
questionnaire designed to furnish (be Awarding Authority with information sod details necessary for an 
appraisal of tire economic and financial snwidbig, ability and tprimiral capacity required of the finanriil 
adviser. Such information will include: 

- bank references 

- three years audited accounts 

- details of similar PFI work undertaken 


14. Award criteria: Economically most advantageous bid taking into account in Hwwmtiiif order of 
importance quality, technical merit, price and service deli very. 


15. Other information: The Awarding Authority reserves the right not to proceed with the Project at any 
stage of die tender process. Separate advisers could be appointed for lead/projcct management, legal 
■nd t ec hnical services. The Project is subject to tire UK G o vernm ent's Private Finance Initiative and 


the financial adviser must ensure compliance with all legislative and other requirements. 
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Coal producer confident it can renew agreements with electricity generators 

R JB Mining at top of forecasts 


By Jane Martinson 


RJB Mining, the UK's largest 
coal producer, said yesterday 
it was confident of replacing 
the hulk of its contracts with 
the UK generating compa- 
nies next year, as it 
announced annual pre-tax 
profits at the top end of 
expectations. 

The company sells about 
85 per cent of its output to 
electricity generators under 
long-term contracts which 
expire next year. Mr Richard 


Budge, chief* executive, said: 
"How in heaven’s name can 
anybody import that amount 
of coal next year? The ports 
don’t exist to take it” 

Since the start of the 
"dash for gas” in 1990, coal’s 
share of the power genera- 
tion market has Mien from 
80 per cent to just under 50 
per emit. 

RJB has indicated that it 
expects to sell about 29m 
tomes of coal a year to the 

generators from next March 
- down from about 33m last 


year - at prices 11 per cent 
lower at about 125p. 

The shares rose 12p to 
402V»p, after a strong rise on 
Monday, when National 
Power, RJB’s largest cus- 
tomer. agreed to join a feasi- 
bility study into clean coal 
technology. 

The deal underlined Mr 
Budge's confidence about 
the contracts, in spite of the 
two sides stressing that 
there was no direct link. 
“You dant normally go to 
bed with somebody you’re 


not on good toms with, do 
you?” he said yesterday. 

In spite of 1 he upbeat tone 
of yesterday's results, SBC 
Warburg, the securities 
house, reduced its 2998 prof- 
its forecasts from £i4A5m to 
a lower-tban-consensus 
n99ra after taking a less 
optimistic view of the con- 
tract terras. 

Mr Gordon McPhie, RJB 
finance director, said that 
the group could invest about 
£200m in dean coal technol- 
ogy. 


Takeover costs 
hit Highland 



By David Blackwell 


Macallan-Glenlivet contrib- 
uted £5m to first-half profits 
at Highland Distilleries, pro- 
ducer of Famous Grouse 
whisky. 

Operating profits in the six 
months to Pbbruary 28 rose 
41 per cent to £l9.4m 
($30.8m) on sales of 2110.1m 
(Ein i-fim )- But the contribu- 
tion from Macallan was 
almost entirely offset by the 
cost of financing last sum- 
mer’s £180m acquisition. It 
paid cam interest in the 
period, compared with 
receiving £2£m. Pre-tax prof- 
its were 12 per cent ahead at 
£24.9m. Robertson & Baxter, 
an associate, lifted its contri- 
bution to £7.1m (£5.8m). 

Mr Brian Ivory, chief exec- 
utive, said Macallan sa lre in 
the UK were not as strong as 
previously because of “mid- 
winter madness " in pricing 


and promotional activities 
on single malts ahead of 
Christmas. The price of 
ManaTfan had been showing 
a premium of £3 a bottle, 
instead of being SQp to £1 
above the market 

The US continued to be “a 
tremendous story”, with 20 
per cent growth in 12, 18, 
and 25-yearoW whiskies. He 
believed the US whisky mar- 
ket had recovered the pres- 
tige and image lost in tire 
discount wars of several 
years ago. 

Volumes of Famous 
Grouse fell 3 per cent in the 
UK. against an overall mar- 
ket decline of 5 per cent. 
Exports of Famous Grouse 
were 5 per cent ahead. How- 
ever, Mr Ivory said the 
struggle of EC countries to 
struggle through the Maas- 
tricht hoops had bad a defla- 
tionary pf ftyt on consumer 
spending. 





Divining spirit: Brian Ivory saw growth in the US markets 


Jefferson Smurfit tumbles 


By Jane Martinson 


Jefferson Smurfit, the 
international paper and 
packaging group, yesterday 
warned that low prices 
would mflfrp this year “very 
difficult”, as it reported a 52 
per cent fall in annual pre- 
tax profits to I£2l0m (8321m). 

The Dublin-based group 
blamed overcapacity in the 
market for a “precipitous" 
price decline across its mar- 
kets. Prices for most paper 
grades fell 3&40 per cent last 
year. 


However. Mr Michael 
Smurfit, chairman and chief 

executive, said that prices 
had bottomed out, and fore- 
cast an upturn in the latter 
half of this year. Hie chief 
reason for confidence was 
evidence that little new 
capacity was planned for the 
next two years. 

The group renewed its 
plea to other comp anies, par- 
ticularly in the US, not to 
expand capacity. It blamed 
US containerboard manufac- 
turers for adding 5.9m 
tonnes of capacity to the 


market in the past three 
years, twice the increase 
required by demand. 

Mr Dermot Smurfit, joint 
deputy chairman, said: “We 
continue to believe that buy- 
ing, rather than b uilding , is 
file way this industry shnnid 
go. We just wish people 
would listen to us." 

Jefferson has a 'war chest 
for acquisitions of up to 
$lbn, hut the group said it 
was “not a hostile buyer”. 

Non-cyclical businesses 
and the strong growth of the 
Irish economy mitigated the 


downturn in Ireland and the 
UK where sales fell 10 per 
cent to I£564m and profits 20 
per emit to I£33.9m. 

In the rest of Europe sales 
fell 20 per cent to I£1.49bn, 
while profits dropped 42 per 
cent to I£113m. The worst 
performance was in the US, 
where sales fell 7.5 per cent 
to I£l85m and profits 57 per 
cent to I£62m. In Latin 
America profits almost 
halved to I£46.8m on sales 
down 15 per cent 
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CONTRACTS & TENDERS 


To Advertise 


Legal 


LIETUVOS TELEKOMAS 


Margin l mprov maitg and 
lower interest payment 
helped tha group report a 9 
per bent Increa se to pre-tax 
profits to £lS9m (JSOa&n). 

Turnover foil 105 per cent 
to £i.46hn (El-Slbs) hat year 
as coal sales AQ 10 per cent 
to S?j6m tonnes. - ' 

The group said its share of 
the coal market had risen by 
almost l p er ce nt age point to 
55 per cent, which lad partly 
affect the impact of coal toe- 
ing ground in an exparvtftig 
power market. 


Cellnet 
fires shot 
in mobile 
offensive 


By Alan Cane 

and Peggy HoMnger 


Cellnet, the US cellular 
telephone group* yesterday 
fired the first shot to a mar- 
keting offensive aimed at 
regaining some op the 
ground lost over the past 
two years to rivals todudtog 
Vodafone, Britain’s largest 
mobile operator. 

The company is paying an 
Initial £2Sm ($4lm) for a 40 
per cent stake to The Link, 
the Dixons Group’s con- 
sumer electronics chain 
which specialises in fixed 
and mobile phones, pagers 
and personal organisers; 
Further payments, to a max- 
imum of £82m, may be made 
over live yean, subject to 
performance. 

Cellnet *5 movo underlines 
the importance of a signifi- 
cant presence in the UK’s 
increasingly competitive 
domestic cellular market. 
Vodafone, with some 2j87m 
customers at the end of 
March, has built up a gnat 
diversity of retail outlets. 

Cellnet, with 2.7m custom- 
ers, hopes its investment in 
the expansion of The link 
chain wfll help redress tin 
balance. The Link, estab- 
lished in October 1994, cur- 
rently comprises some 86 
stores. It made a losd«f 
£2-9m on turnover of gam 
in the year to April 27, 1996, 
but is expected to make a 
profit tills year. 

The Cellnet investment 
will underpin, plans to 
expand the number of stores 
to over 200 throughout the 
UK. creating some 759 new 
jobs. Dixons, the UK’s larg- 
est electronics retailer, aid 
the deal was ‘“fobukmnf*. Mr 
Ian Livingston, Dixons 
finance and systems direc- 
tor, said of CeHnefs invest- 
ment: “That .tea lot of 
money for 40 per cent of a 
company which was only 
started two years ago.’* It 
will continue to manage the 

r h afr n. 

- The move coanes at a criti- 
cal time. After several years 
of spectacular growth, the 
rate of increase to new con- 
nections is to dectine. New 
connections for the quarter 
ended March Si this year 
were the lowest since 1998; 
Cellnet reported only 12,000 
connections net compared 
with 81,000 in the same 
period last year. Vodafone, 
by comparison, recorded a 
net 67,000 while Change, the 
youngest of the UK’s quintet 
of operatore, recorded a net 
109,000.- 


Goverament of the Republic of Lithuania 


Notices 


Please contact 

Melanie Miles 


The Government of Lithuania is intending to privatise national telecommunication company Lietuvos 
telekomas. The Government’s objectives with the privatisation of Lietuvos telekomas are to: 

• improve quality of telecommunication services in Lithuania; ' 

• maximise die proceeds of the sale; ' 

• transfer state of art telecommunications technology and 

• strengthen competitiveness of Lietuvos telekomas 

It is toe Government’s intention to engage a qualified Privatisation Advisor to prepare aid execute _■ 

privatisation of Lietuvos telekomas in a transparent maimer. The PA will be responsible for all activities 
related to preparation and implementation of transaction but wiD be not allowed to bid in privatisation. 

Expressions of interest to act as the Privatisation Advisor to the Government of Lithuania are requested from 
firms/consortia that have acted as the Lead Advisor to a government in a sale of telecommunication company. 

Prospective firais/consortia may send their expression of interest by 2dX) pan. local time, Friday. May 9, 

1997, along with relevant and detailed documentation demonstrating that they meet die above « peoi fie4 
criteria, to: 


LAIMA ANDRK3ENE 
MINISTER OF EUROPEAN AFFAIRS 

Gedimino av. 56, LT-2685. Vilnius, Lithuania 
TEL. (370-2) 626 864 ; FAX (370-2) 612 178. 


NOTE : This Advertisement does not constitute an invitation for potentially interested investors to initiate 
contacts with the Government of Lithuania. 




fill 

Of: 


x ; \i .. 


Si-J lK: 


'' Art* 
' 0 .1 









FCSA^OAUTMES. 


WEEKEND APRIL 26/ APRIL -I 1997 




FINANCIAL TIMES WEDNESDAY APRIL 9 1 997 


25 


Internet software ■ Louise Kehoe 

The pull 
of push 

Is the new technology the answer 
to a Web user’s prayers or a threat 
to the democracy of the Net? 


S eldom has a new computer 
technology created such a 
cacophony of excitement 
and criticism as “push”, 
which automatically delivers 
selected information, video and 
audio to personal computers linked 
to the Internet or a corporate intra- 
net without the need for Web surf- 
ing. It is being heralded as either 
the saviour or the destroyer of the 
World Wide Web. 

Just as most of the companies in 
this emerging field are launching 
products, push technology is at the 
centre of a growing controversy. 
Enthusiasts see it as the answer to 
a weary Web user’s prayers. No 
more wading through irrelevant 
sites, no more dead-end searches; 
the Web would be conveniently 
broadcast to your PC. 

Critics fear, however, that push 
is the beginning of the end of the 
standards that have enabled the 
Internet to link disparate computer 
systems around the world. Micro- 
soft and Netscape, the two i Ratting 
suppliers of Web browser pro- 
grams, have yet to agree on a stan- 
dard for push technology. 

This new breed of software is 
also seen as a threat to the democ- 
racy of the Internet, which enables 
anybody to become a global pub- 
lisher. Traditional mass media pub- 
lishers and powerful commercial 
interests will hijack the Web using 
push technology, some Internet 
fens fear. 

Yet the software at the centre of 
these controversies appears, at first 
anyway, innocuous. 

PointCast, the pioneer of push 
technology, has attracted more 
than lm regular viewers to its Web 
news “channel” by automatically 
delivering newspapers, magazines 
and wire services at regular inter- 
vals. or on request by dial-up Inter- 
net users. It retrieves information 
from selected sources and presents 
it. with advertisements, headlines 
and stock prices, on a screen saver. 

PointCast is easy and convenient 
and has become the model for push 
technology. But the service is lim- 
ited in its selection of news sources 
and some users find the prominent 
advertisements. annoying. • 


PointCast’s success has, how- 
ever. attracted the interest of sev- 
eral Internet software developers 
and at least half-a-dozen companies 
have started up over the past year 
to create various push technology 
tools. Each takes a slightly differ- 
ent approach. 

The best known is Marimba, 
founded by four members of the 
team that developed Sun Microsys- 
tems' popular Java programming 
language. Marimba takes a similar 
approach to PointCast with Casta- 
net 

Users can download a Castanet 
“tuner" and select content “chan- 
nels”, much like switching chan- 
nels on a television. A transmitter 
server sends information directly 
to PCs whenever it is connected to 
the Internet 

Marimba stands out from the 
pack by creating software that will 
deliver application programs as 
well as information content Thus 
Castanet could become an impor- 
tant tool for users of network com- 
puters which rely upon software 
stored in a central server. It may 
also find a place in the manage- 
ment of corporate networks where 
it could be used to distribute soft- 
ware upgrades. 

BackWeb, another push technol- 
ogy start-up company, delivers 
InfoPaks from Web sites chosen by 
the user in the pauses between 
activity on the Internet If the user 
is reading a document or writing 
an e- mail , for example, the soft- 
ware uses this time to retrieve 
information- Flashes appear 
around the edges of the PC screen 
to notify users that new informa- 
tion has been delivered. They click 
on the flash to view it 

Incisa from Wayfarer Communi- 
cations is aimed at business users. 
It pushes information taken hum 
the Internet or a corporate intranet 
to employees' desktops, and can be 
customised to meet the needs of a 
particular business. 

Even as these fledgling compa- 
nies rush to bring their products to 
marke t, a standards battle is brew- 
ing between Microsoft , the soft- 
ware industry leader, and Netscape 
Communications, the Internet soft- 



ware champion. Microsoft has pro- 
posed a set of standards for how 
information should be pushed over 
the Internet, which have been 
endorsed by several companies 
including PointCast and BackWeb, 
but not by Netscape. 

Unless some compromise is 
reached, push channels that choose 
Microsoft's channel definition for- 
mat will be compatible with the 
next version of Microsoft's Internet 
Explorer but not with Netscape's 
forthcoming Constellation Internet 
software package. 

The broader issue for Internet 
users, however, is whether push 
technology will change the Web 
beyond recognition, and perhaps 
not far the better. 

Although push technology could 
minimise the amount of surfing 
and searching the Web users need 
to do, it may also exacerbate the 
problems of information overload. 

Many Internet users are already 
overwhelmed by the vast resources 


of the Web. If they are faced with 
the automatic delivery of hundreds 
of Web channe ls to their PCs, will 
they be better off? 

While some Web users see push 
technology as a filter that will 
make Web information more man- 
ageable, others see it as an intru- 
sion that will force more and more 
information on their computers. 

Another potential problem is net- 
work capacity. A study published 
this week by Optimal Networks, a 
developer of network management 
software, suggests that push tech- 
nology gobbles up network band- 
width. creating potential hassles 
on corporate intranets and the 
Internet. 

Whatever its potential draw- 
backs. push technology is expected 
to be widely adopted. It is already 
attracting commercial Web pub- 
lishers and advertisers who see it 
as a means of guaranteeing a large 
audience for their Web publica- 
tions. Market researchers at the 


Yankee Group predict that push 
technology will generate $5.7bn 
(£3.58bn) in Internet revenues from 
content subscriptions, advertising 
and retail sales by 2000. 

If push technology accelerates 
the commercialisation of the Inter- 
net, however, it could end a golden 
opportunity. Much of the appeal of 
the Web. many users believe, is as 
a medium for individual and small 
publishers who may be left behind. 



Info rma tion Technology 
• The FTs review of 
information Technology 
appears on the first 
Wednesday of each month 


Darwin’s 
missing link 


A UK company set up 
by the great-great 
grandson of Charles 
Darwin says it has solved 
the frustrating problem of 
keeping abreast of all your 
messages - in all formats - 
while yon are on the road. 

Robert Darwin, 
managing director of 
Digital Mail, claims to 
offer a unique and more 
comprehensive and reliable 
service than that pioneered 
by US rivals such as 
Faxaway and Jfax. “We 
offer many more features,” 
sniffs Darwin. 

“Whereas Jfax gives its 
customers one phone 
number for voice messages 
and another for fax 
messages.” says Darwin, 
“we provide a one-stop 
mailbox for all kinds of 
data - voice, fax. e-mail 
and even post. We are the 
’missing link*." 

Over the past two years 
the company has climbed 
the technical Everest or 
interlinking hitherto 
incompatible media by 
inventing and perfecting 
its own software - 
Distributed Object 
Language Interface. 

The program is a 
Windows application 
which took more than a 
year to develop. It 
essentially allows users to 
view faxes and play 
voice-mail messages. 

At Digital Mail’s London 
headquarters, two 
6ft-cabinets crammed with 
electronics form the heart 
of its business. Voice mail 
is converted Into computer 
files and faxes are 
forwarded as picture files. 
“First, we encrypt our 
customers’ voice mail, and 
we can also notify you that 
a message is waiting by 
whatever medium yon 
require - be it by phone, 
pager, cellphone text, or a 
fax,” says Darwin. 

“For just £11.40 a month 
we get messages to where 
you are, in the format you 
want,” he says. Users 
access their digital 
mailboxes via a series of 
prompts. “If there’s no 
answer after two rings, 
there are no messages - 


m at an instant 
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and you haven’t paid for 
the call." says Darwin. 

Digital Mail also 
forwards post. “We were 
surprised by its popularity. 
No one else is doing it on 
tbis side of the Atlantic.” 
says Darwin. Staff open 
your mail, scan it and put 
it on the Internet for users 
to access It whenever they 
wanL Darwin says both 
Faxaway and Jfax are. In 
effect, simple gateway 
systems which have 
undertaken a lot of 
international expansion. 
Digital Mail, he says, is 
much more sophisticated 
but does not yet have 
comparable sales and 
marketing muscle. 

Unlike its rivals Digital 
Mail is not dependent on 
e-mail. “With Digital Mail 
you can access your 
messages via the 
telephone, and - very soon 
- via the World Wide 
Web.” 

Next will be 
text-to-speech facilities. 
Callers can have theb- 
e-mail read to them. 

As Darwin puts h: “It is 
the combination of the 
coverage of all modes and 
the intermodal 
characteristics, pins the 
receive, store, forward and 
notify features that makes 
ns unique . . . We build 
bridges and charge people 
to cross." 

Marcus Gibson 


Microsoft 
aims to cash 
in on banking 

Microsoft has launched two 
initiatives to encourage 
banks to use its software as 
part of its drive to become a 
provider of the 
underpinnings of online 
banking rather than a 
direct competitor to 
established institutions. 

It will waive the charges 
that banks pay for linking 
their online services to 
Microsoft Money, the 
persona] finance program 
which allows consumers to 
analyse their income and 
spending. 

The aim is to encourage 
banks to promote Microsoft 
Money to their customers 
rather than Quicken, the 
rival software product from 
Intuit. 

Separately, it has 
unveiled Marble, a set of 
“building blocks” for 

financial institutions 
developing sites for online 
services such as bin paying 
and viewing of statements. 

Marble, based on the 
Open Financial Exchang e 
standard, provides tools 
that enable a website to 
exchange data with an 
institution’s existing 
systems to connect to 
third-party services, such 
as bill paying from 
CheckFree 

Miavsoft, US: tel 408 986 
1140: http:ll m 

wujw.miavsafl comlcorphtfol 

How to 
navigate Web 
channels 

Using the metaphor of 
television channels for the 
Internet, which many 
website developers believe 
can help consumers make 
sense of the Net, has won 
another convert. 

Excite, the leading 
navigation service after 
Yahoo!, has announced it is 
creating an online 
environment which mimics 
that of traditional 
electronic media. 

Initially, Excite plans to 
roll oat 14 channels 
arranged around topics 
such as the arts and 
entertainment sports and 
business, and investing. It 
is following AOL, the 
largest online service, 
which has a stake in Exdte- 

However, Excite's move 
conies as a concern grows 
ova* the push model for the 


Watching brief 



Internet (see main article 
above), which comes even 
closer to television by 
delivering content to a 
personal computer without 
requiring the user to 
specifically call down the 
information. 

Excite, 0& http: l I 
mow.excise.coml; tel 415 943 
1217 

Dominating 
the network 
standard 

Microsoft, already the 
leader in software for 
standalone personal 
computers, is extending its 
dominance to corporate 
networks. 

Windows NT, the 

company’s powerful 
operating system for 
business, outsold its main 
rival in 1996, the company 
says. 

International Data 
Corporation, the market 
research group, says sales 
of Windows NT Server, the 
core software which resides 
on the powerful machines 
at the nexus of a corporate 
network, were double new 
units of NetWare 
shipped by Novell. 

Windows NT had a slow 
start in the early 1990$. But 
sectors such as financial 
services, which had rdied 
on computers based on the 
Unix standard and running 
operating systems such as 
NetWare, have increasingly 
switched to Windows NT in 
the past year. 

Microsoft, U& tel 503 245 

OMKkmil 

touno.imcrosofLamfntseroerl 

Software gets 
into fine 
Internet voice 

Internet telephony, the 
province of small start-ups 
and a few adventurous 
carriers such as Telecom 
Finland, has some new 
sup porters. 


Lucent Technologies, the 
communications equipment 
company spun off from 
AT&T, has introduced a 
product that allows users to 
make calls over the 
Internet from ordinary 
voice telephones or fax 
machines. 

Most Internet telephony 
applications require users 
at both ends to use personal 
co m puter s bolstered with 
special software. 

But Lncent’s Internet 
Telephony Server, installed 
at switches near the points 
of origination and 
t e r m in a tion of a call, can 
allow a carrier to divert 
calls from an ordinary 
phone off its voice network 
to the more efficient 
Internet. 

Elemedia, Lucent's speech 
coder, improves the 
typically cxackly quality of 
transmission for voice calls 
on the Internet 

MCI. the US carrier which 
is merging with British 
Telecommunications, and 

France Telecom, the 
national operator, are both 
mounting a trial of the 
Lucent technology. 



Hear ttys; belter quality on Net 
calls from ordinary phonos 


Lucent. US: kttp:ll 
www.hicent.com ; tel 90S 559 
6149 

Out of online 
Utopia and 
into business 

Virtual communities, 
jettisoning their origins as 
amateurish bulletin boards 
and their dreams of online 
Utopia, have sold out 

The ultimate proof; 
Howard Rbeingold. author 
of The Virtual Community 
and a pioneer of the 
concept has joined the rush 
to put online interaction at 
the service of business. 

Companies have latched 
on to chat and message 
boards as a means of 
bolstering the time Web 
users spend in their site 
and securing their return. 

Rbeingold, defender of 
the medium against 
business encroachments, 
now says be wants to bring 
“community" to the 
commercial world. 

Electric Minds, a venture 
founded by Rhein gold and 
backed financially by 
Softbank, is working on a 
forum for International 
Business Machines. 

Electric Minds, US: http:ll 
www.minds.com: tel 415 512 
8900 

Ethernet 
standards 
pick up speed 

Gigabit Ethernet is 
emerging more dearly as a 
hardware standard for 
extra-fast computer 
networks within 
organisations. 

Joining the start-ups that 
have pioneered the 
technology, 3Com has 
announced a new switch for 
directing traffic over 
Gigabit Ethernet pipes and 
a card with which to hook 
up the server computers 
which then relay traffic to 
individual personal 
computers. 

Gigabit Ethernet has at 
least 10 times the capacity 
of existing Ethernet 
networks. 

3Com, US: htip-'/V 
www.3com.com: tel 408 764 
5000 


Watching Brief is 
compiled by Nicholas 
Denton: e-mail 
nick, den toniatFT.com: 
fox UK (01171 S73 3196 


Find out why so many expatriates 
look to Resident Abroad for help 




hen moving 
abroad, you need 
to be fully 
Wormed of the 
opportunities - and the pitfalls - that you 
will face. There is a monthly publication 
which can help- Rest»JT Abroad. 
Published by FT Magazines and specifically 
written for expatriates, it brings you the 
latest news, views and practical help on a 
range of subjects to help you make the 
most of life overseas. 
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INTERNATIONAL CAPITAL MARKETS 


High-yielders lower on profit-taking 


GOVERNMENT BONDS 


By Mrcfwel Undemann 
in London and Lisa Bransten 
in New York 

Europe's high yielding bond 
markets yesterday headed 
downwards on profit-taking 
as investors sought to lock 
in the gains made earlier in 
the week. 

In the US Treasury mar- 
ket, prices drifted slightly 
lower as traders awaited the 
results of the second auction 
of index-linked Treasury 
bonds. 

Traders said the technical 
correction in Italian and 
Spanish government bonds 
was Justifiable, after the 
strong gains of the past few 
days. 

Since the beginning of the 
month the London-listed 
future on 10-year Italian 
BITs has risen by more than 
three percentage points. 
Some traders said that Mon- 
day’s rise, in particular, 
might have been “overdone”. 


Italian BTPs suffered, 
most. In London the June 
BTP future closed 0.46 lower 
at 127.04, while in the cash 
market the 10-year yield 
spread over bunds widened 7 
basis points to 183 points. 

Uncertainty dominated the 
markets, with traders 
unsure about the likelihood 
of a sustained rally or more 
selling. 

“The reason the market is 
quiet is not because there is 
nntViTng tO think about blit 
because there is so much to 
think about.” said Mr Mark 
Fox, chief European strate- 
gist at r-ehman Brothers in 
London. 

Downward pressure on 
BTPs was compounded by 
anxiety about whether Mr 
Romano Prodi, the Italian 
prime minis ter, would be 
able to persuade the lower 
house of parliament to sanc- 
tion a multinational military 
force for Albania In a vote 
today. 

However, analysts were 
reluctant to believe that the 


government would fell over 
the vote. 

"It's been a very confused 
situation,” said Mr Luca 
Jellinek at Paribas Capital 
Markets- “But it would seem 
incredible if the government 

fell on this." 

Spanish bonos, mean- 
while, proved more resilient. 
After falling in early trading, 
they recovered slightly on 
expectations of bullish 
March inflation data, due to 
be released on Friday. 

In Barcelona the June 
bono future settled 0.04 
higher at 113.38. after reach- 
ing an intraday low of 112.94. 
In the cash market the 10- 
year yield spread over bunds 
tightened by l basis point to 
97 points. 

Mr Cristobal Montoro, 
Spain's economy minister, 
encouraged market expecta- 
tions by describing the 
March inflation rate as 
"good”. 

Spanish consumer price 
inflation slowed in February 
to an annualised rate of Z5 


per cent, from 2JJ per cent in 
January. 

Better inflation figures 
would ruse the likelihood of 
a cut in leading interest 
rates when the bank of 
Spain meets next Tuesday. 

Following weekend reports 
that Germany was softening 
its attitude to the Maastricht 
criteria for a single cur- 
rency, Mr Montoro said 
Spain's chances of partici- 
pating in a single European 
currency as a founding mem- 
ber in January 1999 were 
improving; 

“With the passport we 
carry it Isn’t possible for 
anyone to say 'no’,” be said. 
“The countries of the south 
are proving we can do our 
home wo r k .” 

German bauds, which had 
also enjoyed a strong start to 
the week, suffered from prof- 
it-taking. The f el l was damp- 
ened, however, by March 
unemployment figures 
which were slightly weaker 
than expected. 

The June 10-year bund 


future closed at 100J22, down 
0.06, but well off the day's 

low of 100.07. 

French OATs traded qui- 
etly throughout the day. 
Analysts said that prices bad 
mainly tracked the bund 
market 

“The French market was 
essentially a follower,” one 
trader said. “We trailed the 
bund when it fell in the 
morning and we climbed 
back with it when it recov- 
ered in the afternoon.” 

The June notional future 
settled at 12820 , up 0 - 10 . 

US Treasury prices were 
lower in quiet trading early 
yesterday as investors 
awaited the results of the 
afternoon auction of infia- 
txon-tmked bonds. 

By early afternoon in New 
York the benchmark 30-year 
Treasury had given up 
nearly all Monday’s gains 
and was off g at 94& to yield 
7.103 per cent, while at the 
short end of the maturity 
spectrum the two-year note 
was £ weaker at 99# to yield 


6.403 per cent. In Chicago 
the June 30-year bond fixture 

feH * at 107*. 

At mid-afternoon, the 
Treasury was to release the 
results of the auction of $8bn 
In inflation-linked 10 -year 
bonds. 

There was scone worry in 
the market that the auction 
would not be as successful 
as the first sale of Treasury 
Inflation Protected Securi- 
ties, known as TIPS. 

Existing TIPS were * 
lower at 98* to yield 3.588 
per cent, while 10 -year notes 
were * weaker at 95g to 
yield 7.103 per cent 

"That’s what is really 
holding the market back,” 
said Mr Richard Gilhooly, 
international bond strategist 
at Paribas Capital Markets 
in New York. "People are 
waiting for the TIPS auc- 
tion.” 

He said it was somewhat 
surprising that the recent 
strong run-up in the dollar 
had failed to lift the Trea- 
sury market 


as sign 


INTERNATIONAL BONDS 


By Samar lakandar 

The successful launch 
yesterday of British Tele- 

ffr n^^nnTli^flHrwl■^ , flbn issue 

of five-year notes was Inter- 
preted as a sign of returning 
confidence. Traders said it 
may end the sell-off that 
pushed the yield on 10-year 
US Treasuries up by more 
than 30 basis points to about 
620 per cent yesterday. 

"We have seen investors 
come back to switch out of 
two-year and three-year 
paper to go into five-year 
and 10-year maturities,” one 
bond salesman said. “The 
message is starting to sink 


for BT seen 
of confidence 


in that the Fed’s rate rise 
was pre-emptive, and that 
this Is good for bonds.” 

The lead managers of the 
BT offering, Merrill Lynch 
and SBC Warburg, brought 
the pricing forward to 11am 
(London time), from 3pm. 

“Overnight sales [in Asia] 
went very well and we saw a 
good response from institu- 
tional investors in the morn- 
ing,” SBC said. "So we chose 
to price the deal while the 
market was stable.” 

The bonds were freed to 
trade at 1120 am and by the 
end of the day their yield 
spread over Treasuries had 
tightened by 1 basis point 
from the launch level of 16 
basis points. 


The lead managers said 
the rarity value attached to 
BT contributed largely to the 

success of the launch. The 
transaction was BTs first 
issue in the dollar sector 
since July 1994. 

A BT official said the com- 
pany was "delighted by the 
success of the issue”. 

He explained that the five- 
year maturity “fits BT's 
maturity profile and reduces 
[its] dependence on the com- 
mercial market paper” in a 
period that could see fund- 
ing requirements increase 
ahead of the planned merger 
with MCL 

An official at Merrill 
Lynch said: "D emand came 
mainly from institutions, but 
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we expect retail interest to 
follow.” 

ffniifar, the UK building 
society, also made a rare 
market appearance, with a 
£200m issue of 15-year float- 
ing-rate notes. 

Lead manager SBC War- 
burg said the paper was 
mainly placed with UK insti- 
tutional investors. 


Other deals launched yes- 
terday included a retail- 
targeted five-year issue in 
D-Marks for the European 
Investment Bank and an 
Italian lira-denominated 
issue from the World Bank. 

• Cades, the French gov- 
ernment entity set up to 
manage the repayment of 
the country’s accumulated 


social security deficits, has 
launched YlOObn of dual- 
currency bonds on the Japa- 
nese domestic, or "samurai”, 
market 

The bonds, issued in yen, 
win pay a coupon of 520 per 
cent but will be redeemed in 
dollars at maturity, in April 
2000. The proceeds will be 
swapped into French francs. 


CAPITAL MARKETS NEWS DIGEST! 


Greece reduces 
cost of borrowing 

Greece has obtained a significant reduction in its 
borrowing costs on a new gl.lbn syndicated loan 
launched yesterday. The Hellenic Republic is borrowing 

the money - its biggest syndicated loan transaction r 

over five years at an Interest rate of 35 basis panto ov er 
Libor. It will use the money to refinance two existing 
facilities, a 9500m five-year loan agreed in July 1994 and. a 
$600m facility agreed in March 1995, an both of which tt is 
paying 80 basis points over Libor. . 

When Greece last came to the market in August tost 

year, it borrowed 9600m, paying 45 basis points for the 
first three years of the facility, rising to 50 points over 
Libor in years four and five. . . 

UBS, which was documentation agent as well as part of 
the arranging group for the transaction, said yesterday 
that the underwriting was “significantly oversubsc rib ed" . 

Book-runners are Bank of Tokyo-Mi tsubishi and - . 
NatWest Markets, and the facility agent Morgan, Guaranty 
Trust Some 28 banks made up the arranging g roup. 
Syndication is due to close tax April 22, with the foods 
available to the borrower by May 20. 

Richard tapper, Capital Markets Editor 

New rating criteria from S&P 

Standard & Poor’s, the International credit rating agency, 
has introduced new criteria for rating UK bond issues 
backed by commercial property, reflecting a growth in 

interest in these issues In the UK market 

SAP has rated 12 such transactions in the UK in the last 
three years. It said the technique could help property 
companies and other property owners diversify funding; 
sources. - 

At present, most property in the UK is financed through 
hank tending , but S&P points to the sharp growth In the 
popularity of property-backed securitisation in the US 
over the last five years, where some 10 per cent <4 real 
estate funding is through the capital markets. S&P has 
also rated property -backed issues in France and Sweden. 
The new UK ratings take into account the fact that leases 
in the UK property market typically extend to 15 years 
compared with five years in the US, or three, six or nine 
years in France. Richard tapper 

EIB in loan to Rennes 

The European Investment Bank, in partnership, with four 
h«nita J is making available a FFrl.OStm loan for the 
construction of a light urban railway system In the 
French dty of Rennes. 

The operation is structured in two parts, one of 
FFr4S0m and another of FFrGOOm, with Crfidlt Loral de 
France, Sodfife G&ferale, Credit National-BFCE and 
Bayerische Vereinsbank. EIB lending for urban 
infrastructure projects in France has amounted to nearly 
FFriSbn over the past five years, of which more than 
FFtiUbn has financed public transport schemes, 

Samer Iskandar 
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BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 
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■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFrS00.000 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
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5 

AB stocks (51) 

.14631 

0.02 

.14328 

606 

607.. 


. i,|b 






• • : • ■ a 

- j. 









— Inflation 5% — 


— teftodon 10 % — : 


bidax-Mcad 







Apr 8 

Apr 7 Yr. ago 

Aprs 

Apr7 

Yr.ago' 

- - - 

6 

Up to 5 yeats(2) 

20671 

007 

203-57 

697 

2.16 

Up to 5 yrs 

634 

636 

2.97 


2.64 

2.85 

1.84 


7 

Over 5 years (1(Q 

194.82 

-60S 

19500 

1.19 

2.18 

Over 5 yre 

6B4 

663 

674 


6*4 

643 

354 


8 

AS stocks ft 2) 

194.7D 

-0.07 

19424 

1.17 

2.16 











Average gran wd a ny i lw i yWda m shown ana. Catalan Banda: tew: 0Sr7HH; Uatftra Mt-IOKM; Mgls 11* and owe. t Flat yield, ytd Yaar to daw. 


Strike 

Price 

Jui 

CALLS 

Sap 

Jim 

PUTS 

Sap 

12700 

1.47 

247 

143 

2-43 

12750 

121 

617 

1ST 

2.83 

12800 

026 

120 

122 

2-86 

Eat vat mat Cafe 4*40 Pure 487a. navtoua day's open fan. cafe 103231 Pure ion 


FT Fixed Interest Indices 

AprB Apr 7 Apr 4 Au 3 Apr 2 Yir ago High - low* 


Gilt Edged Activity Indices 

Apr 7 Apr 4 


Aprs 


Apr 2 Apr 1 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBT) 


Open Sett price Change High Low Est voL Open inL 

113.50 113-38 4002 11300 11204 108097 82017 

11204 3 


Jim 


Govt. Secs. (UK) 83-60 93.55 83-41 83-40 93.52 9248 98.52 8301 OR Edged bargain* NA 27 A 470 330 

Rmd lu tei e a t 1T&62 11600 11604 117.18 11704 11107 120.18 11502 3-dny mrarwga NA 4SO 680 760 

O FTSE International Lad 1007. M rights reaarvad. - lor 1007. Oovaremant BacuMaa high atae u u r upfelhm: 197-40 (DB4J1/3SI low 40.1 B (03701/75). Read faaareat 
high since comp B aBaw 13307 pvm/ 94 ), low 5053 (03/01/75). Bate in Oovammar* SoctafBaa 15/10/28 and Rued tenet 1028. BE ecMty Men redeem! 1074. 


FT/ISM A INTERNATIONAL BOND SERVICE 


57.4 

86.7 


UK 

■ NOTIONAL UK OBLT WTORBS (UFFg* £50,000 32nds of IDO* 

Open San price Change High Low Eat vo) Open InL 
Jun 108-02 108-03 40-02 109-08 108-25 56468 181588 

Sep 108-22 10600 40-0* 10002 10602 I960 742 

■ LONG OBJ FUTURES OPTIONS (UFTE) ES0.000 84ths of 100% 


Ltoiad a* Hi* Watt nanedond borek lor wHdi ttm b wi adequra sacanttay martotL LMaat prioaa M 73» pm on April 8 
BM OBar Chg YWd " fawned Bid OOarChgYWd 


honed BM OOar Chg YWd 


US. DOLLAR STRMOKTS 

Afabey Nad Traaoiy ft 03 _ 1000 9ft 

AW Amo ta* 7% 05 1000 9ft 

Afitai Dev Bk 7% 23 500 OS 


Spain 7% 03. 


Strike 

Price 

May 

Jim 

CALLS - 
M 

Sep 

May 

Jim 

PUTS — 
Jul 

Sep 

109 

(M2 

1-14 

1-32 

2-00 

O-30 

1-08 

1-36 

2-04 

110 

0-16 

0-48 

1-03 

1-35 

1-10 

1-42 

2-07 

2-39 

111 

0-04 

0-29 

0-45 

1-10 

1-62 

2-23 

2-48 

3-14 

Est voL total Cta 2578 Pina USB. Prevtaua day's opwi W. CsPa 05230 Pub 32808 


Aborts ftoHK8 7% SB 

A/ganta 11% 17 

Asian Dev Bark 5% 05 . 
AuaktoftOO . 


07 ft 7.17 IMowagan fad Rn 7 03 . 

99 4a 758 Wald Bark 5% 03 

0ft -la 7.74 WtoSarftft 02 

1000 101*2 101% 655 World Ba* 7% 05 


.750 94% 91% 

, 400 104% 104% 
Badan-Wtatt Lrfti 8 % 00 — 1000 103% 103% 

Bsncomwt 7% 04 MOO 92 92% 

Brk Nad Qgnrnrten 7 99 MOO M0% 100 % 


2000 102% 102% 4% 1166 

723 SWISS FRANC STRAIGHTS 

681 Aslan Dw Bank 018 

685 Amkta 4% 00 


.4000 MB% 109% 631 Abbey MDnuy 8 03 £ _ MOO 100% 10ft 4 % 7 49 

.1000 107% 107% +% 558 aifah Lmd ft 23 £ ISO 00% 09% 4%' 'EM 

.3000 103% 103% 528 Dmn>kftS 6 £ BOO 96% 99% - 4% 780 

.3000 104% 104% 5.10 Dapfa Rnanca 7% 03 £ BOO 95% 98 7* 

3000 TOft 10ft ft 675 068032 MOO 101% 101% 758 

Rr*wJ700£ ; 500 98% 99 758 


Ecu 

■ ECU BOM) FUTURES (MATIF) ECUIOOOOO 


Jun 


Open Sea pries Change High 
94.12 94.10 +0.08 94.28 


Low Eat voL Open InL 
84.10 131 5347 


Boyar VMnsbk ft 00 . 

Begum 5% 03 

Btth OHumUa 7% 02 . 

Briah Gas 021 

Canada 6 % 05 


.500 103% 103% 
MOO 92% 82% 


US 

■ US TREASURY BONO FUTURES (CBT) $ 100.000 32nda dt 10056 

Open Latest Change High Low Eat voL Open tat. 
Jun 107-21 107-21 +6-21 107-24 107-10 244,441 436373 

Sop 107-09 106-28 -0-10 107-08 106-2S 798 34.045 

Dec 106-27 106-24 - 106-27 106-21 565 5-301 


_ SOD 102% 102% 

.1500 14% 14% 

. 1500 9ft 95% 

-500 97% 07% 

. MOO 94% 94% 

- 300 104% 105 

Eaat Japan Rata* 5% 04 600 06% 98% 

18 04 500 94% 95% 


Chaurg Kong Rn 5% BB . 

China 6 % 04 

Craft Fonder B% 99. 


9L03 Danrofc4%99. 

668 SB 3% 99 

685 BB 6 % Of 

780 Finland 7% 99 . 


fa-kn Brafc Japan 3 02 _ 
fapan Dav Cap 9% * _ 

Baton OapU 004 

Fed Home !i»i 7% B9 _ 
fetal NWI Mori 740 04. 
Aland 7% 04 


Japan 

B NOTIONAL LONG TERM JAPANESE QOVT. 
(UFFq YTOOm TOOths Of 100% 


BOND FUTURES 



Open 

Settprice Change 

High 

Low 

Eat, vol Open kit 


Open Ckse 

Change Mgh 

Lew Eat vol 

Open tat. 

Jun 

10045 

10022 

-0.06 

10048 

100.07 

211061 260247 

Jun 

127.00 

127.07 

12691 1622 

na 

Sap 

9926 

9923 

-003 

99.36 

99.12 

1148 5087 

Sap 

125.67 

125J57 

125J5 4 

na 








- UFFE tutraa aho ballad on APT. AM Open Intnat figa. are lor previous cby. 


| UK GILTS PRICES H 



..YWd — 

PrtcaC +V' 



IkU- 

_S2«Mk_ 


um— 




ht Rad 

- 

Low 

Note H 

fed PtoS »or- Mgh tar 

MB 

01 QtaaE +or- 

np tar 


fed Motor Craft 6 % 02 

Genas! Mao 13 

N Finance 5% 98 

Mw-Ainer Dav S% 06 — 

hfapAmerDev 7% 05 

M Fkanoa 5% 99 

fe*8(0. 


M/ 6 % 23 

JqpsiDavBcftOl 

Kona Sac feear 6% 03. 
MamsHta Bac 7% 02 _ 

Madm H% P7 

MMnRuaeiaB%Dl 

Omrio7% 03 

On&B 7% 02 


.500 103% 101% 

- 150 103% 103% 

.1800 59% 60% 

.1500 101% 101% 
.1500 102 102% 

.1600 M4% 104% 
.1250 97% 97% 

.1000 25% 2ft 

- 050 97% 9B% 

. MOO 93% 94 

- 500 101% 101% 

. 500 99 98% 

.2000 94% 85 

.3500 90% 90% 

- 500 104% 104% 

.1350 93% 94% 

.1000 100% 101 


7.12 Hriataa Finance 3% 00. 

8.18 Iceland 7% 00 - 

721 Ww tor Dev 4% 03. 

7.12 Onto B% 03 

788 Qtebec HyAo 5 08 _ 

6J0 5NCF7 04 

723 Sweden 4% 03 

898 World Bak 021 

7J37 Wadd Bank 7 01 

688 

7<04 YBt STRMQHTS 
689 BafBhan5SB . 


- 500 40% 41 

. MOO 103% 100% 
. 1000 104% 105 

-MOO 103% 103% 
-300 115% 115% 
_ 300 111% 111% 
.1000 104% 104% 


.100 114% 115% 
.600 107% 107% 
, 400 114% 115% 
.100 MS 104% 
.490 120 tZD% 

. 600 107 107% 

.700 30% 31 


Gktto MHfcoma B% 05 C 500 103% 103% -»% 8.16 

*92 HB 8 CHokfnga IMBIBE 158 114% 115 4% 614 


238 Raty 10 % 14 E , 

225 Japan Dev Bk 7 00 2 
197 Land Secs 9% 07 E_ 
431 Ontario 11 % 01 E. 


.400 


.200 


120 120 % 
98% 89 


289 RMregarift 032 

280 Sown Trent 11% 99 £ 

282 Tokyo Bac fewer 11012 
344 7CNZ Ai 8% 02 K5J . 


.200 M7% 10ft 
.100 1M% ill 
.250 103% KB% 
.150 107% 

.iso in • in% 

.75 102% 109 


827 
739 
831 
7M 
614 
754 
7JB , 


645 Worid BankS 99 W*-l 250 100% -101% 

*64 CndBLucalSOI FFr 8000 104% 104% 

337 Denrrart 5% 99 FFr 7000 100% Wft 

350 Bee da France S% 22 FFr 3000 Q4% 124% 

432 


852 
+% 438 
*02 
+1 672 


.600 115% 115% 4% 232 R0KIMB RATE NOTB 


BM Oflfar CUpn 


7.16 Craft Fonder 4% 02 . 
722 BBftOO. 


727 fa-fan Bank Japan 4% 03 . 

am Fed Nat Mott 2 99 

681 InkrAreerDav 7% 00 _ 

721 My 3% 01 

723 bty504 


_ 75000 110% 110% 

_ 79000 lift 144% 
100000 118 116% 
.106000 114% lift 
100000 M2% 102% 
-30000 118% 118% 
10ft 108% 


648 Jean Dav Bk 5 99 — 
7.12 J^ot Dev 8k 8% 01 . 

731 94CFB% 00 

695 Spain 5% 02 . 


.200000 118% 118% 
.100000 MB% 1M 
. 120000 121 % 121 % 
.30000 lift 118% 


StrartT (Urea via KnliM) 


Tran era ta 1SOT#_ 

an 

&23 

TOW 


1D1£ 

TnreB%pc1B07H 

BG7 

626 

raoffa 



I0JJJ 

BttlSfaClBBT 

1434 

858 

104% 

-i* 

114% 

EKt91i0Cl»B 

BJ3 

655 

102U 


lOflji 

Tre-^pciasatt — 

721 

BB4 

1D0M 


1D9U 

Trant5%pCSSfi 

13J6 

a &a 

ITTJf 


I221i 

EBtiispEian 

11.14 

8J8 

1074. 

♦A 

1T4i 

TIWO9%W180S»...— 

ai2 

652 

104* 

+* 

108% 

Trres Rp tea 1929^- 

• 

> 

100* 


10D& 

E«dl 12%|C 1899 

11.19 

TM 

10913 

+i 

1IB% 

Tran 101*1099 

BBS 

B5B 

108S 

*% 

mil 

Tm spe 1899 tt 

6.12 

BS8 

S7U 


Oft 

CnUkw10%pcl999_ 

955 

7.12 

10711 

♦A 

11613 

COD/Bpe 20804 — — - 

ELEO 

7.17 

10411 

+A 

1064 

Ttmiapcino 

11.19 

723 

lieu 

*4 

123)1 

Tran 14pc 18S8-4— 

1100 

MS 

107B 


116ft 

IfanBpcaOMttt— 

7B1 

123 

102% 


IWfl 

Tm RB) Rata 2DD1 — . 

107 

-looud 



100,1 

TrenlDpcmn 

0.19 

752 

108U 


113% 

Iran 7pc 2001 

709 

752 

BBS 

-i 

101% 


Trass 7%[K 2006# 

tear Bpc 2002-5** 


99% TtaaBIApcZDiag— 


TM 

754 

10QU 

■bb 

107% 

BBA 

732 

758 

1014 

_ 

1044 

96% 

963 

7511 

19Bd 

-it 

1244 

115% 

M2 

7.65 

UBS 


H0J3 

1014 

744 

740 

B7A 

*4* 

102B 

9ft 

850 

7.eai(stu 



114fl 

I03U 

7B5 

7.7S 

101 JJ 


iWil 

07 

7.16 

7.77 

67% 

-A 

91% 

81Q 

>14 

7.K 

mm 



115fl 

104U 


9ft 


H 

rstfi'aett — /mu 

2% BCVI {765 

7>2pcTH (7680 

4%pewtt— DJS3} 

2PCD6. pais 

2%peiB (78q 

:%peTl (7431 

2%pe*13 

^ic16 — — gl^ 

4%j»-sw_n3ii] 


2J9 

805 

111 

325 

334 

139 

334 

3.47 

334 

3JB 


228 114 

330 18% 
i4G i mB 
150 117% 
354 191 

159 171% 
361 177* 

S 3 

329 123d 
160 12m d 


*U i<4% mg 
ft 107JJ 177J1 
♦A W4ft 173% 

— 1204 11311 

-A »0SB IBHt 
-k 1784 102U 
-A 1B3A 167B 
^4 15® 137% 
7814 1«% 
15« 139% 
ft T28J} 115% 
-4 128% 114ft 

*8(1) 


(Mar KtHndbatk 8% 01 . 

Portugal 6% D3 

0*bacHyt*o9%98 

SAS1099 . 


7.70 WtaddBank5% 02 — 
720 

,1000 104% 105-1% 927 OTHER STRAIOmS 

.1000 87 97% -% 1032 SRD14%80fl 

.3000 101% 101% -% 723 Wold Bank 1898 R- 
2000 103 103% -% 7.17 AutoftaoR 

-% 

-% 


.125000 110% 119% 
. 250000 117% 117% 


ljj7 AUqrNaaDamy-489 _ MOO 
Aigento SoM Ffai 0 01 700 

1i06 Oedn-AOl 2000 

121 ft * — 2IM0 

1JB CCCEOOSEco ! 200 

T15 ConnacbkQISFhftSO _ 730 

1^0 Lyonpaia 4 00 300 

991 Breathe r R nan c a 4 88 DM - MOO 

inn felNreU»t-A00^ MOD 

144 Ftand -% 99 MOO 

UP Hater BS09B 300 


1jB0 M8arfcH%gg 
153 9dy4B9 


.500 


.1900 


■ 250 89 100 

.500 100% 101% 


.200 Mft 105% 
. WOO 93% 93% 

. 160 104 104% 


M00 105% 105% 
1300 103% 103% 
.160 110 110% 
675 Heh CokirtJa 7% 03 CS 1250 105% 10ft 


695 PTT Npderiand 6% 06 R . 
7X38 Bel Grata 1ft 99 OS . 


VM2 

382 

588 


9691 BBSS 69300 
9888 9877 65469 

9958 9885 58750 

9676 9882 52S3B 

9973 MOOS *1328 
9622 9888 13730 

9628 9688 67500 

8807 10605 61075 
9R71 - 8824 53573 

9928 10103 54313 
1060* 10612 56829 
10637 10648 67500 
10028 10645 68950 


ION end 69 53L (b) Rgunat it preantoas show fM baaa far 


SNCF8%98 

Spam 0% 89 

Sweden G% 08 — _ 
TUinatm) TUey 6 00 „ 
Tanraoaa Vblay 6% 05 _ 
TdqoQBC Roarer ft 03 . 
Untsd KbgOsm 6% 01 _ 
IWad Mngcfarn 7% 02 _ 

Wei CSsnay 8% 01 

Wsrid Bark 0% 05 

World Bo* ft 99 


200 105% 10ft ■% 889 Canada Mg 8 Hsg 8% 99 CS - 1000 106% 108% 

682 Bee da France 9% 99 CS 275 108% 109% 

659 KJWht HnlOOl CS 400 112% 112% 

781 Nppcn Td Td 10% 99 CS 200 110% 110% 

683 Ortoaoacs 1500 M6% 107 


- 150 103% 10ft 

.1500 99% 99% 

.2000 88% 98% -% 

.1000 97% 87% -% 

.2000 Bft 95% 

.1000 95% 96 ft 


a 


580 

589 

829 


kdy%BBEcu 

. 1500 

mu. 

10034. 

*2481 

LKBBadenWntrinftSS. 

.1000 

8691 

9807 

54318 

LtoydaBarkParpSO.10 

.000 

B&31 

8631 

55938 

faUvfeA05 

.050 

9679 

9696 

n/W>S 

NMScolfaASB 

-500 

9AM 

10006 

54992 

Cr«a& 0 fi 8 

.2000 

WWJ7 

mi* 

WC61 

fenugBl4SQDM 

. 2800 

10056 

10832 

61635 

CtabacHirao.0 90 

-500 

9675 

9048 

55908 

RMfeDSI 

-MO 

. 9678 

10005 

64335 

Spain -»V 02 DM 

.3000 

mom 

100.0 

61875 

SWBBkVfctoOflSge 

-123 

9998 

10613 

5.7219 

Swadmftoi 

.2000 

9688 

loom 

63867 

UrtWlftgdM-%01 ; 

.2000 

8684 

86BB 

65825 


cowsmuBom 


Raw I 

Trearpci 
Dare 9%pc 2002 

Tm«kr2QQ3» 

Treat 10PC2DB3 

Treat 1 1 %pc 20T1—4 

taring 3%pe l9B9-4_ 
CBnwrienBijpeaoW— 

DBBa8%pe2004^ 

COW 8 lj pc 2005 

Treat i2%pc2«B-S__ 
TnnsShpeZOOS# — 
rtaa»7i»c 3008ft — 


1162 

107ft OwWbfeTaw 
ioi% Trwfeeaoia* 

611 

7.77 

ura 

— 11BA 

104% 

kidadngyaB 
renter rato 

(actor 694S. 

99% TteS B%pc 20D8-I2tt- 

8.75 

7SJ 

Blfi 

+A «« 

7S% 

I960. 

T «i — 

Tm7%pe201J-1Stt- 

745 

7.78 101 Hid 

-i M7* 

m 


7.77 

7J9 

ara 

104B 

am 


TlMSpcZOIStt 

742 

7.7B 

102, V 

107g 

95ft 


Tferee%B2D17tt_«. 

748 

741 

tom 

*4 115B 

102% 

Other F 

IfenapeSBItt 

746 

7J5 

HEi 

-a MB* 

9W 


721 Ontario Hycko 8 02 CS 2000 111% 111% 

_ 697 Grtado HyefrO 10ft 89 CS 500 110 lift 

2000 100% 10ft ft 670 Orta Kcrridbark lift 99 CS_ 180 M8% 110 

9000 102% 102% ft 6.77 Qrebec Hycto 7 Ot CS MOO 100% 100% 

S SfiffiKrrS St ,0 £ * S 


1300 

1500 


98 

95% 


656 

580 

589 

7.10 


Com. 


.1500 104% 


96 

105 


DSnSOEl MARK STRAIGHTS 
Austria 6% 24 2000 


Dome* 8% <E Ecu , 
EC 6 00 Ecu 


Badm-Wirrtt L-frarce 6 99 . 2X0 104% 104% 

CrecRRnaar7% 03 2000 107% 108% 

DaanakftBB 2000 Mft 102% 


96% 86% ft 67B BB1QQ1 Ecu 


Dapfa franca 6% 03. 
Dariche Bk Ri 7% 03 . 


.1500 104% 104% 
.2000 109% 108% ft 


384 Rnbnd 8% 07 Ecu 
583 Cly ft 11 Ecu _ 
046 fa* 10% 00 Ecu. 


589 LMad KkigdORl 9% 01 Ecu . 
555 ADC 1099 AS , 


. ttOQ 113% ‘ lift ft 5*5 oi,Kato«fc7%» M 

' llffl lift nvu j! a * dMfl W|X*»8%00 — 7W 

7H 2 IS i 2 Hong fang Land 4 01 — _ 410 

- 750 lift 115% ft 843 Land Sect 6% 02 f 

.2500 122% 122% 4% are SSbSfSc 

.1000 116 118% 483 in 

■ arao lift m ft 5» ISSraftiT 

.100 Wft 106%. 7.13 SSSftg 


SJDT 95% 86% «U7 
181.7 4ft ■ 4ft -6606 

• aft aft 

L&7 Mft 111 -478 
437 Tift 117% 4281 
3186 86% 88% -1121 
612 111% 114% -381 
664 96%- 96% 

22 8ft 100%..'. -636 
200 23328. 78% 

900 6831087." li* fB'.:i6li : 


— 84 
-90 
.2000 


7.10 

U8 

7.79 

BOD 

WTO 

4.IB 

&S5 

705 

&E4 

996 

80S 

74» 


7 JO B8% 
745 110£ 
744 IMS 
751 112U 
7J5 11® 
MS 84i 
7J4 111ft 
7.48 B5S 
7J9 llf£ 
7J2 1Z5A 
7J8 105% 
7J1 VK, 


-J, 101ft B7U 

— 122% 1M% 

— 10SH 10W, 

-i UBft lift 

— ei% ii30 

+H B8B 7ft C ®* l8<5C 

-,‘v H4a 1073 Weloanftflctt- 
+i 960 Sil3 Oomaisie'BTtt- 

r-ssss 

— ioft wft Q»«*2 , ai» — 

1 IB» am TtalZiare 


_1Wd — 

tt Rad PrtraE +ar- 


_ 52 werit- 
HBb lnr 


6JJS 

- 

+A 

54* 

746 

- 44JJ 

ft 

47E 

543 

- S2J 

ft 


801 

- 37H 

♦U 

39i 

746 

- 32% 

+iA 


746 

- 3TU 

-A 

3U 


Usi Oar 10%pc 2009— 

Bfan 11 %pc 2012 

ML LeedilftocSDOa 

teMWUftpcInod — 
41 " ICC3PC8DNL— . 
SBft Hmae*hr11irfe3P07, 

3** Natltt.ape-B’ 

Lf icvadi rapk 3^pe 2021 . 

4%pcL2024 

2ft (Hib>SttBi6%iK2aaB 


&7S 

662 

1611 

675 

657 

639 

ITS 


865 lift 
US 127% 

- 13ft 

- 40 

- 38 
125122%* 
7JM M 
*22 144* 
*34 13ft 

- 132 


— 122% 111U 

— 132% 119% 

—.137% 129 

— 43 37% 

— 36 38% 

— 127% 117 

— 82 74 

— 147% 133 

— um 132 

135% 122 


Deu*feFhna5% 04 2500 101% 101% ♦% 69 Cornu Bk Aurirefa 13% 99 AS 100 lift iw% JU irap — . 

sm ■» *& : s s is s w aasa.-ir- Z ■* 

BBftOO 1500 10ft 105% 4J2T7 NatAuttttaEttkftB9AS 250 90% 9D% -A BM ftnai 7% Q 2 — ^2JO. - 78 

Rfand7%00 3000 108 % 10ft 41? NSW Itaauy Zan 0 20 Al — MOO tft 1ft an .-r— «SM 

KWM Rnanca ft 03 2250 104% 104% -% 543 B a i a-Trl m a< imt raw — — 3® 38069 85% B6% 

USBtoWtaVftOS— -2250 102 % 10 B% 4% 617 San 8k NSW 9 02 AS m iMfc S 5 ® unA * n ?^. 08 _ e . *r-T“ « M 1 «% lift.’*®*? 


486W- 


Nanny 6% 96 
Onto 6% 04 


.1500 102% 102% 

.1500 103% 10ft 4% 


am iiUL trsL j. » av - iiva 


347 ShAjKGwtRnSQZAS 150 8)4% Kfi t% 790 

5S5 WenmAuB1taa7%9BM-100 «H% 101% ft 652 i 0% one maM^to 


NOJabmaNen Mta - pnritta tiefti fMo ■ 

aprere 


biayiaid n redOTpriycr^pnytattre^ tareaie heawiil aarancrirtnOre. an ^ 

SS5 SS Mafc[L C0,, “^ 

5S*SESS5 


n ? MalMan ?. on rettB outa i E Audkm bnh. kJ fa OMdanL Ctatbg iradtoaB am ahown ki pounda or dm makwi or araek. 
PWanatahre mu mdo*-u*oti radarepOon yMda cricitaad by HSBC GrearewO tan Bank of Enghmo ckrebig pricaa. 
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CURRENCIES AND MONEY 


Yen slides as trade fears fade 


markets report 


By Simon Kuper 

The dollar rose further 
against the yea yesterday on 
signs that some Tokyo offi- 
cials could live with their 
mrency’s fall below the key 
YI25 level. 

'Hie dollar also held on to 
its large gains of Monday 
against the D-Mark. 

Many Japanese officials 
tried to talk up the yen yes- 
terday after it had fallen 
below Y125 on Monday. How- 
ever, forex traders largely 
ignored the talk. They donbt 
Tokyo would support its cur- 
rency by raising interest 
rates or intervening in the 
market Even bints at inter- 
vention from Mr Eisuke Sak- 
ai ibara. the ministry of 
finance official known to 
forex traders as "Mr Yen", 
made little impact 

Instead, dealers listened to 
Mr Tsutomu Makino, vice 
trade minister, and Mr Tada- 
shi Ogawa, the top ministry 


of finance official. Mr Mak- 
ino denied that the yen's 
decline below Y125 - long 
viewed as Tokyo's political 
cap on the dollar - "would 
immediately become a prob- 
lem". He said: “1 think the - 
weak yen for now is more 
positive than negative for 
the economy." 

Mr Ogawa denied that 
Tokyo would try strengthen- 
ing the yen in order to 
reduce its trade surplus with 
the US. His statement fol- 
lowed comments last week 
from Mr Robert Rubin, US 
treasury secretary, who said 
the US would likewise not 
use its currency to manage 
trade. Hie two men’s com- 
ments have defused mar ket 
fears that Washington and 
Tokyo would back a stranger 
yen for trade reasons. Flg- 
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ures released on Monday 
suggested that Japan's trade 
surplus was unsustainable, 
and thus less of a political 
issue than previously 
thought Mr Marc Chandler, 
senior currency economist at 
Deutsche Morgan Grenfell in 
New York, said policy- 
makers now accepted that 
the dollar’s advance was 
supported by economic fun- 
damentals. 

The dollar gained Y0.4 
against the yen yesterday to 
close in London at Y 126.2. 
The US currency has risen 
more than 4 per cent against 
the yen in the last four days. 

Mr Peter von Maydell. 
senior currency economist at 
UBS in London, said that the 
dollar could swiftly rise as 
high as Y130, as it would 
encounter few technical 
obstacles on the way. 

The Swedish krona recov- 
ered against the D-Mark on 
signs that next week's sup- 
plementary budget would be 
less expansionary than the 
markets had expected. The 
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krona rose from SKi4.5l2 to 
SKr4.480 against the D-Mark. 

The lira dropped L3.1 to 
L987.0 against the D-Mark, 
as Italian bonds fell on 
renewed tensions between 
the country's government 
and opposition over Albania 
and welfare reform 

Sterling, which had soared 
3.9 pfennigs against the 
D-Mark on Monday, yester- 
day dropped back l.l pfen- 


nigs to DM2.777. That was 
just below Its old floor of 
DM2.7780 in tbe European 
exchange rate mechanism, 
from which it was ejected in 
September 1992. 

■ The D-Mark, which had 
plunged 3.5 pfennigs against 
tbe dollar on Monday, yes 
terday failed to claw back 
any ground. It closed 
unchanged at DM1.711 to the 
US currency, held back by 
disappointing German unem- 
ployment data for March, 
and by a growing belief that 
European monetary union 
would occur on schedule. 

Mr Theo Waigel, finance 
minister, said yesterday that 
high German jobless levels 
would have "no direct influ- 
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ence" on the timetable for 
Emu. Last weekend, at a 
European Union summit in 
the Netherlands, Mr Waigel 
bad hinted that Germany 
would relax the fiscal crite- 
ria that nations had to meet 
in order to join Emu. if that 
would ensure the project 
went ahead. However, he 
later said be bad been jok- 
ing. 

■ The discrepancy between 
the strong US economy and 
the faltering German one is 
also depressing the D-Mark. 
But that will change soon, 
according to Goldman Sachs. 

The bank said in yester- 
day’s weekly research 
report: “This will be the last 
profitable period to buy the 
dollar against tbe D-Mark 
this year.” Investors should 
therefore sell dollars this 
quarter in the DM1.75- 
DM1.77 range. One year from 
now, Goldman predicts, Ger- 
many's economy will have 
recovered and the dollar will 
be worth just DM1.45. 
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&*ope 

Austria 

(Sch) 

198480 

-08762 

370 - 606 

19.6592 

198366 

198055 

27 

19449 

20 



1038 

Belgium 

(BFr) 

578388 

-8.1754 

834 - 851 

578250 

578680 

5781 18 

28 

568518 

27 

558268 

30 

1032 

Denmark 

(DKt) 

105653 

-88346 

007 - 996 

108438 

108718 

103633 

25 

105198 

25 

103098 

26 

1052 

Finland 

FMI 

appx 

-88375 

6S2-0QS 

88510 

68530 

. 

_ 

. 

. 

. 

_ 

832 

Franco 

(FFt) 

98473 

-08351 

430 - 515 

9.4023 

98387 

98252 

28 

98615 

28 

90644 

30 

1064 

Germany 

(DM) 

2.7775 

-88109 

760 - 790 

2.7847 

27751 

27708 

29 

27573 

28 

28B06 

3.1 

1050 

Greece 


437A04 

-1868 

177 - 830 

440889 

436.988 

. 

. 

. 

. 

- 

. 

66.1 

Irfend 

1*3 

1.0478 

-88D16 

468 - 483 

18487 

13462 

10473 

03 

10464 

05 

10396 

07 

101.7 

nay 

H 

2741.11 

-188 

929 - 292 

2753.18 

2737.18 

274451 

-18 

274936 

-12 

275216 

-04 

764 

Uaatrdxwg 

(LFr) 

578368 

-8.1754 

884 - 851 

578250 

578680 

578118 

28 

568518 

27 

55.6268 

30 

1032 

NMheriancb 

(Ffl 

3.1236 

-88122 

223 -243 

3.1424 

3.1205 

3.1155 

ai 

30987 

21 

30242 

32 

1030 

Norway 

iwo 

118691 

-08613 

021 - 760 

118748 

118543 

118446 

26 

17.1961 

26 

109706 

26 

1019 

Portugal 

(Es) 

276762 

-1874 

603 - 920 

279865 

27BA27 

278502 

-08 

270187 

-02 

- 

- 

944 

Spain 

(Pta) 

234.647 

-0.771 

542 - 753 

235800 

234.430 

234.76 

-07 

234347 

OO 

233.172 

06 

778 

Sweden 

(SKr) 

12.4365 

-0.1431 

272 - 458 

128326 

124173 

124173 

18 

12378 

18 

12182 

20 

842 

Switzerland 

<SFl) 

28869 

-88065 

855 - 883 

2-4001 

28861 

2378 

44 

23602 

42 

2876 

4.6 

1032 

UK 

n 

- 

- 

- 

- 

- 

- 

. 

- 

- 

- 

- 

99.1 

Ecu 

- 

1.4221 

-0.0028 212 - 229 

1.4259 

1-4201 

14199 

18 

14152 

18 

12901 

22 

. 

SORT 

- 

1.164466 

. 

- 

- 

- 

. 

- 

. 

- 

- 

. 

. 

Amrictt 

Argentina 

(Peso) 

18231 

-08064 

226 - 236 

18285 

1.61&5 

. 

. 

. 

_ 

_ 

. 

m 

Brad 

IRS) 

1.7179 

-88066 

172 - 185 

1.7233 

1.7141 

- 

- 

. 

- 

- 

- 

- 

Canada 

(CO 

28523 

-88119 

513-533 

£2596 

28453 

28484 

3.1 

28357 

28 

2.1911 

27 

842 

Mwoco fffewPeecJ 

12.7977 

-08643 

901 -053 

128431 

127901 

. 

. 

. 

- 

- 

- 

- 

USA 

ff) 

18234 

-0.0063 

229 - 238 

1.6288 

18196 

18228 

04 

1.8212 

05 

12138 

0.6 

1052 
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Australia (AS) 28779 

-08213 

766 - 791 

2.1030 

20766 

20778 

01 

2.077 

02 

20729 

02 

98.7 

Hang Kong 

(HK5) 

128798 

-08463 

755 - 641 

128199 

125535 

125752 

04 

125642 

05 

125241 

04 

- 

hda 

(Rs) 

588052 

-02277 

485 - 619 

588730 588970 

- 

- 

- 

- 

- 

- 

• 

Israel 

(SI*) 

5.4974 

-08156 

908 - 038 

5.5082 

54861 

- 

• 

- 

- 

- 

- 

- 

Japan 

m 

204834 

-0.109 

720 -940 

205890 

203340 

203864 

5.7 

202004 

52 

193294 

52 

1204 

Matayfe 

JW9 

48654 

-88064 

634-673 

48811 

40538 

- 

• 

- 

- 

- 

- 

- 

NewZeobnd 

(NZS) 

28553 

-8.0066 

534 - 571 

28680 

28457 

23582 

-13 

23633 

-1.4 

22836 

-12 

1152 

WSpptoeE 

(Paso) 

428078 

-0.1674 

634 - 521 

428521 

427834 

- 

- 

- 

- 

- 

- 

- 

South Arabia 

ISO) 

6.0685 

-0.0236 

865 -904 

6.1064 

60754 

- 

• 

- 

- 

- 

- 

- 

Singapore 

{SO 

28383 

-08096 

378-407 

28462 

23360 

- 

• 

- 

- 

• 

- 

- 

South Africa 

P 

7.1842 

-0.033 

797 - 886 

7.2150 

7.1797 

• 

- 

- 

- 

- 

- 

- 

South Korea 

[Woo} 

145188 

-5.67 

763 - 492 

1457.65 

t447.63 

- 

- 

- 

- 

- 

• 

■ 

Tatwen 

(TO 

44.7720 

-0.1263 

271 - 169 

448865 

440968 

- 

- 

• 

- 

- 

- 

- 

ThaBamt 

(Bt) 

428451 

-8.1086 

171 -731 

-424300 

428390 

- 

- 

- 

* 

■ 

- 
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DOLLAR SPOT FORWARD AGAINST THE DOLLAR 
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Closing 

mid-port 

Change BWofTer 
on day spread 

Day's mid 
high km 

One month 
Rato WPA 

Three months 
Rots MPA 

One year 
Rate 

J.P Uotgsn 
MPA ride* 

Etoopn 

Austria 

(Sch} 

120424 

*0-0002 363 - 464 

128905 

128360 

128277 

18 

118824 

28 

11.7874 

2.1 

1033 

Belgium 

(BFr) 

352200 

*883 000 -400 

354400 

35-2800 

3526 

2.0 

35.1325 

21 

34 8925 

21 

1033 

Denmark 

(DKr) 

02206 

*08041 196 - 216 

68459 

68142 

68117 

18 

84933 

1.7 

64116 

1.7 

1053 

FWatd 

(FWJ 

5.1065 

-88031 052 - 116 

5.1375 

*i raw; 

58997 

21 

5881 

23 

4 8085 

23 

825 

France 

(FFr) 

5.7560 

+08009 570 ■ 590 

5.7825 

5.7545 

57473 

2 2 

5.7263 

22 

5616 

24 

1068 

Germany 

(DM) 

1.7110 

- 105 - 114 

1.7163 

1.7100 

1.7078 

22 

1.7013 

23 

16678 

25 

1048 

Greece 

M 

269445 

*081 380 - 510 

271440 

269330 

271 

-68 

27387 

-6.1 

284695 

-58 

658 

kebnd 

« 

12497 

-8.0033 480 - 504 

18530 

18453 

18483 

03 

18487 

03 

185 

03 

- 

Italy 

W 

168925 

♦542 790 - 920 

1694 ES 

168580 

168185 

-21 

16964 

-18 

17063 

-13 

768 

Luxamboug 

(Uil 

352200 

*883 000 - 400 

354400 

358800 

35.26 

28 

35.1325 

21 

34 8925 

21 

1033 

Netherlands 

n 

18242 

- 239 - 244 

13346 

18225 

18204 

24 

18124 

28 

18768 

25 

1028 

Mommy 

w 

09419 

-08229 395-442 

63034 

682S3 

68382 

ap 

68025 

08 

68069 

08 

1003 

Portugal 

(Es) 

171.720 

♦081 670 - 770 

172.180 

171890 

17135 

-08 

172 

-a? 

171.735 

0.0 

958 

Spari 

(Pta) 

144245 

*889 520 - 570 

145820 

144800 

144835 

-08 

144.755 

-08 

14485 

08 

77.7 

Sweden 

(SKr) 

7.6810 

-0856 574 - 846 

7.7D76 

7.651 7 

7.6582 

04 

78463 

a? 

7801 

08 

B3.6 

Sftttzarfand 

(SFr) 

1.4704 

+00024 6S9 -708 

1.47B0 

1.4679 

1.4666 

38 

14562 

38 

1.4106 

4.1 

1033 

UK 

n 

12234 

-08063 229 - 238 

1-6288 

1.6198 

1.6228 

0.4 

1.8212 

08 

1.6138 

08 

802 

Ecu 


1.1416 

-00022 412 - 419 

1.1430 

1.1390 

1.1427 

-13 

1.1453 

-18 

1.1605 

-1.7 

- 

SDRt 

_ 

0.727 Ei 
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. 

- 

- 

. 

. 

. 

- 

Americas 

Argentina 

(Peso) 

08999 

- 99a - 998 

0.9999 

09998 

. 

% 

. 

. 

. 

. 

. 

Brazt 

P« 

18582 

*08081 581 -583 

1.0566 

18581 

• 

• 

- 

- 

- 

- 

- 

Canada 

PS) 

12575 

-08019 872 - 877 

1-3885 

18858 

13846 

28 

13794 

28 

1858 

2.1 

843 

Mexico (New Ptwo) 

72835 

-0821 810 - 860 

7.B860 

78760 

8.0015 

-188 

8368 

-198 

9. 1285 

-158 

- 

USA 

(S ) 

. 

. 

. 

. 

. 

• 

- 

- 

. 

. 

106.1 

PncMc/Mlddfe Eact/AMca 
Australia (AS) 18800 

-00081 796-804 

12826 

18796 

13807 

-0.7 

13815 

-08 

13868 

-08 

908 

Hong Kong 

<W<35 

7.7403 

*08018 488 - 4BB 

7.7498 

7.7472 

7.7432 

08 

7.7487 

08 

7.7608 

-0.1 

• 

Lndb 

W 

3S2S0 

- 300 - 600 

358800 

35.8300 

3887 

-73 

3883 

-78 

- 

- 

- 

Israel 

(Shk) 

33864 

*08038 833 - 885 

38895 

33823 

- 

- 

- 

- 

- 

- 

- 

Japan 

(V) 

126.180 

*0425 150 - 210 

126520 

125400 

125845 

5.1 

124.62 

48 

11082 

58 121.7 

Malaysia 

IMS) 

25043 

♦08046 038 - 048 

2.5100 

2L4865 

28072 

-1.4 

28126 

-18 

28338 

-12 


New Zealand 

(NZS) 

14509 

*08015 501 - 516 

14516 

14501 

14532 

-18 

1.4575 

-18 

147B2 

-18 


Phttppinas 

(Paso) 

262700 

- 500 - 900 

263900 

263500 

- 

- 

- 

- 

- 

- 


Scud Arabia 

(SR) 

3.7506 

*08001 504 - 507 

3.7507 

3. 7504 

3.7506 

-0.1 

3.7513 

-0.1 

3.7532 

-0.1 


Singapore 

(S3) 

14410 

-00004 405 - 415 

14435 

1.4370 

1.4388 

18 

14343 

18 

1.413 

18 


South Africa 

P) 

442S5 

-0803 240-270 

44350 

4.4235 

4.4662 

-118 

48412 

-108 

4856 

-9.7 


South Korea 

(Won) 

894800 

> 000 - 000 

996800 

892800 

- 

- 

- 

- 

- 

- 

- 

Taiwan 

na 

272800 

+083 600 - 000 

278000 

278600 

2788 

08 

278603 

08 

- 

- 

- 

TMand 

(Bt) 

288850 

+0835 750 - 960 

268950 

258820 

26.175 

-4.1 

263425 

-38 

2596 

-3.4 
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Bo! gum 

3 i 

34 

3a 

3S 
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6.00 

280 

- 

Prance 

3£- 

314 

34 

34 

3j 

3.10 

- 

4.75 

Germany 

31k 

K 

34 

34 

Si- 

480 

280 

380 

tretand 

5U 

5M 

SH 

» 

Si 

- 

- 

635 

Mr 

74 


7Vfc 

T% 

7 

835 

8.75 

734 

Netherlands 

34 

34 

31 

34 

3H 

- 

3.00 

380 

Switzerland 

1*4 

1% 

13 

18 

13 

- 

1.00 

- 

US 

5S 

5 2 

52 

5S 

*£ 

- 

5.00 

- 

ttapjtn 

i 

V 

U 

K 

31 

- 

080 
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US Ootar CDs 
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5.72 

638 

- 
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ECU Linked Dd 

- «ii 
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- 
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- 31 

3M 

34 

3S 

- 
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EURO CURRENCY INTEREST RATES 

AprB 


Short 7 days 

term notice 


One 

month 


Three Sts 
months months 


One 

year 


Belgian Franc 
Oariah Krone 
German Mark 
DuKh Guide* 
French Franc 
Portuguese Eac. 
Spanish Peseta 
Storing 
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US DoB» 

Italian Ura 
Japanese Yen 
Asat SSing 
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31a 

3ii- 

3^4 
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3‘a 
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■3ft 
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3^4 
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3i3 

3U- 

3ft 

3* - 

3*8 

3%- 

3B 

4ft 

■3H 

3 a- 

3ft 

3ft- 

2S 

3ft- 

W 

3 } 4 

-3 

3ft 

- 3 

3ft 

3ft 

3ft 

- 3 

3ft 

- a 
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3ft 
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3ft 
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3ft 

3i» 

3ft 
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31s 
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3ft 

3ft- 

3ft 
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3ft 
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3ft 

3ft 

- 3.1 
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6ft 

. 

6ft 
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6ft 

«»- 

6ft 
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6ft 

Eft 

■«t 
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SB 
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5i? 

SH- 
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5% 
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6ft- 
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% 

-6 
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- 6 

6ii ■ 

6*8 
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7ft 

■6B 
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m- 

HI 
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iH 

1% - 

1*8 

1 %- 

iB 

1R 

-lii 
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S>2 

Si|- 
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55,. 

Si! 

5S- 

SH 

5J1 - 

5 7 a 

6ft 

■6ft 

7% - 

eU 

7H- 

714 

7ft- 

7ft 

7h- 

7ft 

7*8 " 

7ft 

7ft 

■7ft 

ft- 

ft 

iS- 

a 

*B- 


*B- 

>2 

»2- 

u 

*8 

■JJ 

3»V - 


3.1 - 

3ft 

4I« - 

3* 

3ft - 

3ft 

3^b - 

3 J 4 

3 J 2 

■ 3 h 


US Data and Yen. cthnra: two den' notice. 

(MATSTParts tmetftonk ottered rata 



open 

Sett price Change 

High 

Low 

Eet. vol 

Open Int 

Jun 

96.70 

06.68 

-001 

96.71 

96.67 

14.075 

59212 

Sep 

06.81 

96.80 

96.62 

96.56 

9.322 

49.090 

Dec 

96.51 

96.46 

*0.01 

9681 

9644 

6,326 

30,909 


M THREE MONTH EUWOtaUUat FUTURES (UFFET D Mint ports of lOOta 



Open 

Sea price 

Change 

Wgh 

Law 

Era. voi 

Open Int 

Jun 

96.76 

96.74 

-082 

96.77 

96.74 

18221 

233463 

Sep 

96.70 

96.66 

-0.01 

96.71 

9687 

22146 

185335 

Dec 

96.54 

9682 

-aoi 

96.54 

9650 

19164 

210664 

Mar 

96.38 

96.35 

-0.01 

9688 

9684 

18217 

157165 

■ ONE MONTH EURO MARK FUTURES (UFFET DM3m points ot 100S 


Open 

Sea price Change 

High 

LOW 

EsL vof open im_ 

Apr 

96.78 

96.78 

-0.01 

96.78 

96.78 

553 

7224 

May 


96.78 

-081 



0 

3926 

Jun 


96.78 

-aoi 



0 

625 

Jul 


96.77 

-0.01 



0 

0 

■ THREE MONTH EUROURA FUTURES (UFFE)* LI OOOm points ol 10056 


Open 

Sort pnee Change 

HH?i 

LOW 

Era. voi Open im. 

Jun 

83.17 

93.03 

-ai? 

93.17 

9287 

30194 

111671 

Sep 

9380 

93.39 

■0.10 

9380 


16385 

66410 

Dec 

83 62 

8349 

-0.10 

83.62 

9343 

10599 

40666 

Mar 

93.60 

8349 

-0.10 

8380 

9342 

3359 

25533 

■ THREE 

HONTH EURO SWISS FRANC FUTURES DJFFE) SFtlOt ports of 100% 


Open 

Sett price Change 

rtgh 

Low 

E3t. voi 

Open Inc. 

Jun 

98.15 

9887 

-088 

98.15 

98.05 

8110 

45702 

Sep 

98.11 

8683 

-0.00 

sail 

99.02 

5708 

2280? 

Dec 

9785 

9787 

-0.10 

97.95 

97.85 

4360 

14667 

Ms 

9780 

97.73 

-aio 

97.60 

97.75 

1442 

7383 


■ THREE IKBtm EUBOYEM FUTURES (UFFE) YIQOtn points ol 1009k 



Open 

Sett price Change 

High 

Low 

EsL voi Open Int 

Jin 


9389 

-081 



0 

na 

Sep 


9028 

-0.03 



0 

na 

Dec 

39.13 

9012 

-0.04 

89.13 

89.13 

30 

na 

■ THREE HONTH ECU FUTURES (UFFE) Eculm paints of 100% 



Open 

Sett price Change 

«gh 

LOW 

EsL voi 

Open int 

JUrt 

95.66 

9586 

■0.01 

8586 

8582 

1124 

8224 

Sep 

85.78 

8580 

*081 

9580 

95 76 

261 

4914 

Dec 

8587 

95.70 

+081 

95.70 

95.67 

275 

5354 

Mar 

85.57 

9580 

+082 

95.60 

85.56 

335 

3800 


* LFFE tares atao traded on APT 


■ EUROUI* OPTIONS (UFFE) LI OOOm points of 100H 


Strfce 







Jun 

Sep 

Dec 

Jun 

Sep 

Dec 

Price 

8300 

025 

0.62 

0.78 

022 

rtM 

n?n 

9325 

014 

045 

081 

088 

031 

087 

9350 

087 

031 

047 

084 

042 

048 


Esi tel loW. Cata 3080 Pita M23. Pmricue Hoy's open tat. Cafe 1«8B34 Putt 01710 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 8 Wr PKr fft 

DM 

IE 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

C$ 

% 

Y 

Ecu 

Belokon 

(BFt) 

100 

10*5 

1030 

4.843 

1226 

4780 

5448 

19.85 

4800 

409.1 

21.70 

4.161 

1.744 

3227 

2330 

357.2 

2.480 

Denmark 

IDKr) 

5420 

10 

8835 

2.625 

0990 

2591 

2263 

1065 

263.4 

221.7 

11.76 

2255 

0945 

2.129 

1334 

193.6 

1344 

France _ 

(FFt) 

6185 

1182 

10 

2871 

1.120 

2932 

3242 

12.06 

2982 

2512 

1331 

0553 

1270 

2.409 

1.738 

219.1 

1321 

Germany 

PM) 

2085 

3810 

3286 

1 

0377 

9872 

1.125 

4JB8 

1004 

8448 

4.480 

0859 

0380 

0311 

0384 

73.75 

0312 

Ireland 

j«3 

54.77 

mu 

0927 

2.652 

1 

2618 

2.984 

10.78 

2662 

224.1 

1138 

2279 

0255 

2.151 

1.550 

195.6 

1.358 

ttaV 

(U 

2.092 

0888 

0241 

0.101 

0-038 

100. 

0114 

0411 

1017 

8259 

0454 

0287 

0236 

0282 

0.059 

7.472 

0252 

Netherlands 


1035 

3887 

2892 

0889 

0235 

877.4 

1 

3.606 

8921 

75-10 

3262 

0784 

0320 

0721 

0520 

6536 

0465 

Norway 

(NKr) 

5088 

9888 

3294 

2484 

0.929 

2432 

2.772 

10 

247.3 

2062 

1124 

2.117 

0887 

1298 

1440 

181.7 

1382 

Portugal 


2087 

3.798 

3264 

0996 

0276 

9632 

1.121 

4.044 

100 

84.18 

4464 

0856 

0359 

0.808 

0582 

73.48 

0310 

Spain 

(Pta) 

24.44 

4.510 

3884 

1.184 

0446 

1168 

1232 

4204 

1182 

100. 

5203 

1.017 

0.428 

0.960 

0.692 

8730 

0.608 

Sweden 

(SKr) 

46.08 

8.505 

7.51* 

2232 

0842 

2203 

2211 

9258 

2242 

1806 

10 

1.918 

0804 

1210 

1.305 

1643 

1.143 

Switzerland 

(SFf) 

2483 

4434 

3.917 

1.164 

0439 

1149 

1209 

4.723 

1108 

9032 

5214 

1 

0419 

0244 

0680 

8533 

0506 

UK 

ItJ 

5784 

1D8B 

03*7 

2.777 

1.047 

2741 

3.124 

1127 

2707 

234.8 

1244 

2386 

1 

•>*& 

1.823 

2043 

1A22 

Canada 

(CS) 

25.46 

4,996 

4.151 

1233 

0465 

1217 

1287 

5204 

123.8 

1042 

5224 

1280 

0444 

1 

0.721 

9094 

0331 

US 

w 

35.33 

6.519 

5.759 

1.711 

0645 

1689 

1.925 

62*4 

171.7 

1442 

7.665 

1.470 

0616 

1388 

1 

1202 

0378 

Japan 

(Y) 

2880 

5.166 

4264 

1258 

0211 

1338 

1.525 

5203 

1301 

114.6 

0074 

1.165 

0.488 

1.100 

0792 

100. 

0694 

Ecu 


4032 

7.440 

6.573 

1853 

0736 

1928 

2.197 

7225 

1900 

1652 

0748 

1278 

0703 

1384 

1.141 

1442 

1 

Dantttt Krarer. Front* Franc, Nonraarin Kraner. end SwadMt 

Kronor par 

iCt Befetan Franc, Yen. Eecndo. Ura and Pratt per 100. 








■ D-MARK wnnss (IMM) DM 125X00 pet DM 


(I MM) Yen 1Z5 par Yen 100 


Jun 

Sep 

Doc 


Open 

latest 

Chongs High 

Low 

EsL voi Opan Int 


Open 

Laura 

Change 

High 

Lew 

ESL vo 1 

Opan rit 

03673 

05876 

05873 

03848 

57.786 

78.629 

Jun 

08046 

08047 

-00082 

0.8056 

0.7981 

29.766 

75.084 

03898 

0.5913 

03905 

03897 

98 

2.537 

Sep 

03160 

08156 

-02086 

08160 

03098 

459 

1.189 


06075 

- 

03945 

5 

207 

Dec 

- 

03271 

-00069 

- 

- 

89 

547 


SWISS FRANC MTMM (IMM) SFr 125,000 par SFr 


■ STKRUNQ FUTURES (IMM) ESL500 per £ 



06883 

06864 

-00121 


OBB95 

06832 

-00134 

Dec 

03980 

07192 

+00089 


06816 

20501 

41311 

Jun 

1.8264 

1.6270 

-02058 

1.6272 

1.6180 

9393 

36.106 

06892 

177 

2.083 

Sap 

13905 

1.8320 

-00096 

1.6206 

13150 

24 

834 

03980 

13 

431 

Dec 

- 

13380 

- 

- 

13130 

11 

101 


UK INTEREST RATES 


LONDON MONEY RATES 

Apr B Over- 7 days 

night notice 


EMS EUROPEAN CURRENCY UNIT RATES 

Apr 8 Ecu can. Rato Change 95 +/- iron % spread Dry. 

rates agafratEcu on day can, rate v weakest tad. 


One Three Sbt 
month months months 


One 

year 


uifl-5ia6is-s%6A-B&6i2-e5ie*- 

•>i - eft b* - eft eg ■ 


6ft ■ 5*J 6ft - 6ft 

- 5JJ f* - 6ft 6ft - 


7ls-6}| 

*-«% 


I nt erbank Storing 
Storting CDg 
T reasury Bab 

Baric BUa - - 8ft .. 

Local authority (tops. 5^ - 5^t 5^ - 5\ 6 - 5% 6^4 - 8A - 6% 6% - 
Discount Maria daps 6** - 5R 6 - S% 

UK dertg bank base lancbng rate 6 par card ton fetober 30, 1006 

Up to 1 1-3 3-6 6-9 9-12 

month month months muntha months 

Carts of TandBp. pOOAOQ) 2»i 5la 5 5 4l» 

CriBotT»dep.i«l«rCHKU)00la2«apc.Depoelliw«n{taanfcr«hl4«pR 
Avs taretar ram ol dneod on Apr 4, SODltpc. ECQD Bred rata ftfe Ettiert nmnes. Make 
iTriTSS 27/1987. Agreed rate for period Aqr 22. 1» to May 26. 19 y tgta ra.tt7.S Sta. 
iterance We lor potad Marl. 1»7 to Mm 27, 1897. Senemee W S V saCpe. Amnce 
Home Base Ram film: from Apr 1, i»7 

■ HW MOWTW STBRLPfQ fVTVRKS tUFFE) C500.0Q0 polnto Crf 100% 

Open Sett prise Change Ugh Low Eat vef Open Int 
Jlfl 93.28 9333 +0.03 83^6 93^8 

Seg 92.98 93-04 ♦0.06 B3.05 92.95 

Dec 92.76 - 92-B0 +0.04 92.B1 92.71 

Mar 32.59 32.65 *005 32.66 92-56 

Jun 92.46 92-54 *0.04 92-57 92.45 

Aloe trettaa on APT. Ml Open ktaert Spi. HO tor pre-few dfe- 


24661 125485 
24218 01971 
20871 73072 
7689 47951 
4842 


m SHORT STERmQ OfkTIOm (LfffEI gSQOJOQ tWint? of 10PW 


Strike 

Price 

Jut 

- CALLS - 
Sep 

Dm 

Jun 

- PUTS 

Sep Dec 

<W6 

017 

0.11 

O.tl 

0.08 

032 056 

6350 

0.05 

024 

0.06 


0.50 0.78 

9375 

021 

022 

0.03 

043 

0.73 039 

esl voi ura. 

Cfe 6655 PUB 3630 feeuttua aay*a open InL Cafe 156290 161046 


51 

3 

t 

-7 

-11 

-11 

-11 

-17 

-13 

-13 

-17 


Erec«ralrata8*wbrihaBjwtaC »M nt rim »i.CMTendaiat»lnd aea» «tagritotog«ta6a». 
Fvcmm tfre«a> ve tar Gm a oomtaa ewiga denote a weak acrareyHtaganca more Be rata 

toMen mo mntata die pectnoea dtknnee twrean tha edual <rerM md Bta carita me tar a 
aarmey. and tfie mriman parmatad pwotottge driefcr of t» eur«rey*» mriat Rta torn fe Ecu 
canny ri J 7/a« 8to»>9 watondad ta» BM Ar»earrrt cakataad by rte Fharcb Trtta. 


Ireland 

0.798709 

0.738191 

-0.000361 

-7.58 

1042 

Portugal 

197398 

196.507 

-0238 

-0.45 

231 

Hnfand 

5.85424 

534209 

-02094 

-031 

2 SB 

Spain 

163.828 

165443 

+023 

029 

125 

Italy 

1906.48 

1934.15 

+534 

1.45 

039 

Netherlands 

2.16979 

230271 

-020023 

132 

032 

Denmark 

734555 

748213 

+0.00343 

139 

0.45 

Germany 

1.92S73 

125879 

*0.00062 

1.72 

033 

Belgium 

38.7191 

40.4125 

+0.011 

1.75 

030 

Austria 

133485 

13.7B75 

*02064 

1.76 

028 

Aance 

045883 

6.59098 

+030057 

23S 

0.00 

NON ERM MEMBERS 





Greece 

295268 

306448 

-121 

446 

-231 

UK 

0793103 

0.704801 

-0202144 

-11.13 

14.83 


■ Pm-APSLPWA SB C/S OPTKHtS £31^50 (cents per pound) 

Strike CALLS PUTS 

Price Apr May JUn Apr May Jun 

1.630 0.42 1.53 2-12 0.61 1.79 ZAB 

1jB40 013 1.11 1£9 1^6 2-38 287 

1350 005 0-7S 133 2.18 299 

Pimtata days not. Cata ZB Pirn 10 . Pro*, day's opan ML. Cafe 3138-1 Pies 33.731 

■ RglBBHUM P-MARK/8 OPUCWBt DMB2.S0Q (5 per DM) 


SHte 

— 

- CALLS - 

— 

■— ■ — 

— PUTS - 


Price 

Apr 

May 

Jun 

** 

May 

Jun 

0395 

026 

040 

0.63 

1.00 

126 

140 

0600 

0.01 

027 

030 

147 

132 

1.77 

0605 

- 

0.18 

035 

126 

- 

2.11 


PrevfeiM «tay% veU Cafe 874 Pi» Z310 . Pra». ttayic optn bo. CBta 302fiSPub 40641 


■ TWEE MONTH EURODOLLAR (IMM) Sim pofnte of 100% 


BASE LENDING RATES 


Adam & Conearty 6.00 
AaedWshBari»(G8) 6.00 
Hara yAnsbacher 680 
BankeffiaibdB ' 6J» 

Banco BfeeoVtzcsya 600 
Bra*, ri Gypruo 6.00 
Bank of kebnd 600 
Bar* of Inria BjOO 

BankriScodand 600 
BaRtaysBank 600 

B»BLgfMd£a8f 600 

•8R)M9it*ey&OoUI 6 jOO 
QRankNA ' 600 

OydeBdatafiank 680 
1h» CeepamAre BariAOO 
CoutB&Co 600 

CnMARocutorBat* 600 


% 

Duncan Lamte 600 
Exeter Bank Unfed 780 
FtoantiaJ S Gen Bor* 780 
RRebail Ftomfng & Ca&oO 
■Guinness kfehon 600 
HOdb Bank AG Zlrricn 600 
■Hembree Bank 600 
HMfDbm 6 Gen *w SL60O 

•fasanuel 60 

C. Hoarc A Co 600 
Hontfong 8 ShanghN aoo 
kwoasec Bank (UK) LM6.00 
JtAan Hodge Bonk 600 
■LoopdU JBHpb L Sen 600 . 
Lloyds Bank 600 

MdbndBBnk 600 
NaONcsbrinmar 600 
MsHBreOws 6.00 


ftoyafSKofSOfend 600 
86ligar&Rffldander6ao 
•Smfih & WRnsn Sea 680 
Scottis h Wfeta Barit 600 
TH8 600 

Urfed Bank of Kiwataoo 
UrtSyTnjUB**Pfc 600 
Wt&mTma BOO 

Wifeamylaldaw 600 
YtaksHtaBank 600 

• Memoets of London 
Inveetmant Omklng 
Aasoctatfah 
• bt a dndrteoadon 


Jim 

Sop 

Dec 


Open 


Change 


Low 

Eat. vof Open riL 

9*03 

9420 

-0.08 

94.05 

9420 

49.013 

58,757 

93.73 

93.72 

_ 

93.73 

93.71 

51214 

382214 

9343 

9342 

-030 

9344 

93.42 

42223 

261.096 

ASURY MU. nnum (MM) Sim per 100H 



9433 

9421 

_ 

3433 

9431 

509 

6,888 

9432 

9430 

_ 

8432 

24.28 

166 

3290 

- 

9430 

- 

- 

- 

- 

- 


Jun 
Sep 
Dec 

AM OpHi btarem figs, m fcr prentous day 
■ KUTtOMARK OPTIONS (UFFE) DM 1m ppintoof 100% 


Strike 

mama 


CALLS - 





Price 

Apr 

May 

Jun 

Sep 

Apr 

May Jiat 

Sap 

9650 

024 

024 

025 

022 

0 

0 021 

004 

967S 

0.01 

0.02 

024 

0.06 

0.02 

023 025 

013 

9700 

0 

0 

021 

aoi 

026 

026 027 

033 

Eat ta. totra. Cafe 7444 Ruts 12797. Previous dart 

open rt. Cfe SX4B Putt Z3767B 

■ Elmo SWISS FRANC OPTKMS (UFFE) SFr 1m porta d 10094 


Strife 



CALLS - 



PUIS — 


Price 


Jui 

Sep 

Ok 

Jun 

Sap 

Dec 

9825 

005 

020 

ai3 

023 

031 

051 

9660 


rtn? 

0.03 

0.06 

045 

030 

0.69 


EaL *oL vtaL Cafe 0 Pure o. Awlaa dayta open rt. Cafe 1Q2S Putt M80 


The Rnancial Times 
plans to publish 
a Survey on 


Film 

Finance 


on Wednesday, May 7 


For further information, 
please contact: 

Clare Reed 

Tel: +44 171 873 3367 
Fax: +44 873 4336 

or 

Paul Hemsley 
Tel: +44 171 873 3699 
Fax: +44 873 4296 

or your usual Financial 
Times representative 


FT Surveys 


SINO LAND COMPANY UMDHD 

fa company incorporated in Hong Kong with ilmrtad liability) 

USS200AOOAOO 5% Convertible Bonds due 2000 
Bonds') 

NOTICE TO BONDHOLDERS 

The Directors of SI no Land Company Limited ('the Company") on 
26 March. 1997 declared an interim dividend of KKS0.10 per share for 
the year ending 30 June, 1997 to shareholders whose names appear 
on the register of members on 26 April, 1997. This interim dividend is 
payable on 28 May, 1997. 

The regtster of members of the Company wfW be cfosed from 1$ April. 
1997 to 25 April, 1997 (both dans indushra). Registered holders of 
existing Bonds who wish to exercise their conversion rights attaching 
to their Bonds so as to be entitled to the said Interim dividend should 
lodge the property completed and signed conversion forms together 
with the Bond Certificates with their Agent so ea to reach the 
Company before 4.00pm (Hong Kong time) on 2S April. 1997. 

By Order of the Board 
Eric Ip Sai Kwong 
Secretary 
Hong Kong 


9 April, 1997 

fly: Citibank. NA (Corpora Agsitcy & TnaO. Agent Bank 


CITIBAtKO 


COMPAGN1E 
DE SAINT-GOB AIN 

ftafeiic Creotpany. wnb mcapdil of 
F 6664*21 .600 
Rcgmered Office: “Les Mxoin' 

I*. Anarae «T Alrece 92400 COURBEVOIE 
ILC5: NANTERRE B 542 039 5 J2 
BUroaP«nNO STOCX ArtUL 1 984 
OF ECU UNO EACH 
GENERAL MEETING TO BE HELD 
ON 25 APRIL 1 997 

AGENDA 

The nuns of pei iiupuin g aocfc APRIL 
1984 of ECU 1000 of COMPAGNIE DE 
SAINT-GOB AIN are mTonoed that the 
General Moxof will be held oo 25 April 
1997 (i llam ai die repuered office, in 
COURBEVOfE (924001 “Le» Mi robe-. 
18, Avenue d 1 Abate Bat B nwm RZB22. 
This meeting will enact on (be foOowmg 
agenda: 

- BOARD OF DIRECTORS' REPORT 

ON THE COMPANY'S OPERATIONS 
FOR FINANCIAL YEAR 1996 

- AUDITOR'S REPORT ON 
FINANCIAL YEAR 1996 
ACCOUNTS AND ELEMENTS FOR 
FIXING THE RARnCBtAFING 
STOCK YIELD 

- RXTWTHE INCOME OFTHEMASS 
ENTITLED REPRESENTATIVES 

- POWERS FOR FORMALITIES 

To attend the meeting tbe pametpenng 
god owner vtU hare n provide j 
Mocking affidavit inoed by ibe mraee 
and in order to appoint a deputy at the 
meeting they w3] have to add a proxy to 
dur iflsdcriL 

Tbr Board of Dimtort. 


“ THE REP UBLIC OF = 
| MAURITIUS = 

I USS 15600# W0 1 

1 Rmjfcaeftatoi**»» g 
S feaKtintaoCc wdh ttepnwkaBi pTtte S 
m Note*, aonee a hafer ghn dm fa g 
5 tbe itaeten pomd 9 April 1997 to g 
S 9 tab 1997. the iarcca rec wiH fee — 
= 6.71641® aad tbe ™*ereBp»y«fcleee the B 
irlttne p a ymua dna 9 Jifly 1997 will — 
beUSSIW-TBpcrUSSIOjCriONott. s 

S AsretBok s 

g affidfeukBirit^e g 


Pmkrtatttv 
iupn ol •» 


•taeota Peo4n« m 


h Espam on 
Wtnitna 



re<r 

+w 

Pool 

VS row 




tteroa 

DrfCU 

t*X* 



aitnr 

CWh 

W4**B 

0030 

18.45 

1030 

1002 

moo 

1161 

1A66 

2029 

0130 

18*5 

sire 

sun 

□200 

IMS 

sire 

KUB 

0230 

1Bj45 

1R66 

2029 

□300 

1M5 

1M6 

2039 

0330 

IMS 

1068 

2020 

0400 

IMS 

tejg 

1MB 

0+30 

IMS 

13J1 

14.94 

0500 

1M5 

11J5 

11.65 

0530 

2225 

11.70 

11.70 

om 

2235 

11.85 

1028 

0630 

1137 

1135 

1029 

0700 
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29.04 

1330 

are 

27/40 

2004 

■woo 

2522 

27^0 

2003 

1430 

2427 

10038 

10099 

1500 

2427 

K&35 

10089 

1530 
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COMMODITIES AND AGRICULTURE 


Court ruling 
hits Russian 
gold project 


By Nikki Tail In Sydney 
and Cftrystia Freeland 
in Moscow 

Plans for the $lbn 
development of Sukhoi Log, 
thought to be Russia’s big- 
gest gold deposit, have been 
thrown into confusion by a 
court ruling. 

Russia's Supreme Arbitra- 
tion Court maintaine d that 
the 1992 privatisation of the 
company working the 
deposit. Lenzoloto. was 
invalid. 

The news was a surprise 
to Star Mining , the s mall 
Australian-listed mining 
company which has a 345 
per cent stake in Sukhoi 
Log. Its shares were 
suspended on Monday after 
Star said the implications 
were still unclear. 

Star had hoped to bring 
Sukhoi Log, which has 
resources of 31m troy 
ounces, into production with 
the help of JCI, the South 
African mining group. 

The Australian group's 
association with the project 
began in 1992, and two years 
later the company 
announced that Lenzoloto's 
ownership of mining tene- 
ments, including the Sukhoi 
Log deposit, had been con- 
firmed by prime ministerial 
decree. 

However, Star said yester- 
day that the Supreme Arbi- 
tration Court's decision had 
resulted from an appeal by 
the procurator-general, and 
reversed an earlier decision 
made 14 months ago by the 
same court 

According to Russian 
newspaper reports, the court 
ruled to dissolve Lenzoloto 
because the manner in 
which the company was pri- 
vatised violated Russian law. 
The court said the biggest 
violation was the failure to 
give 51 per cent of the shares 
to the workers at privileged 
prices - standard procedure 
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during privatisation. The 
judges also ruled that Star 
acquired a significant stake 
in the company in an opaque 
manner which violated Rus- 
sian rules. The stake should 
have been auctioned or sold 
through public tender, they 
said. 

Star said that "strenuous 
effects by the company's 
legal advisers" to clarify rea- 
sons for the court's change 
of heart had been unsuccess- 
ful However, Mr Jon Kelly, 
an Australian-based director, 
said all developments were 
on hold and that the chair- 
man of Lenzoloto had indi- 
cated the court’s decision 
meant that the company's 
finances had been frozen. 

Star recently announced 
plans to participate in a 
restructuring of Lenzoloto. 
This would have seen Lenzo- 
loto move the mining 
licences for the Sukhoi Log 
deposit to a new company, 
Sukhoi Log Mining Com- 
pany. in which it would have 
held a 51 per cent interest 
Star would tender for a 49 
per cent interest at at cost 
of US$50m, and have respon- 
sibility for arranging finance 
for the project of at least 
USfTOOxn. 

The court’s ruling could 
have broader implications 
for other privatised compa- 
nies in Russia, particularly 
those in which foreign com- 
panies own significant 
equity. Few Russian privati- 
sations followed the exact 
rules, which could make 
thousands of enterprises vul- 
nerable to legal challenges. 

The decision also leaves 
the State Property Fund, the 
agency responsible for priva- 
tisation, with the responsi- 
bility of compensating Star 
for its lost Investment 

Government officials told 
reporters they did not know 
where they would be able to 
find the money to repay 
Star. 


Conflict in Zaire raises price 



By Kenneth Gooding, 

Mining Correspondent 

Cobalt prices in the free market 
have gained $5 a pound, or about 
25 per cent, to reach $24 for high 
grade material in the past month 
as traders emphasised problems 
that might emerge from the con- 
flict in Zaire. 

However, analysts suggest that 
there will be no shortage of the 
material, which is mainly used in 
the super-alloys from which tur- 


bines are made and in rechargeable 
batteries for portable electronic 
equipment. 

Mr Alan Williamson, analyst at 
Deutsche Morgan Grenfell, pointed 
out yesterday that Zaire's cobalt 
mines had been working more or 
less normally, in spite of further 
advances by rebel troops, and he 
expected no production problems 
in the country. 

He suggested there was likely to 
be a global cobalt supply surplus of 
about 600 tonnes this year, follow- 


ing a surplus of some 2JXX) tonnes 
last year. 

“We expect the price for high 
grade cobalt to be below $20 {a 
pound] this summer,* 1 he added. 

Zaire produces about 5.000 
tonnes of cobalt a year or roughly 
one fifth of world supply. . 

While new life has been injected 
into the cobalt market by demand 
for high density, rechargeable bat- 
teries, which are used for such 
equipment as portable telephones 
and laptop computers, analysts say 


there is also a great deal of new 
supply to come into production, 
often as a by-product from new 
nickel mines. 

Mr Peter Searle of the Resource 
Strategies consultancy, says: 
“Whether Zaire develops its pro- 
posed projects or not, there U 
likely to be plenty of cobalt after 
2000. There should also be more 
than enough for the next three or 
four years from existing and com- 
mitted supply sources If G£camines 
[the state producer in Zaire] contin- 


ues production. IT it. the 
market will move, muchcfow to 
balance once again." 

In a paper prepared for the 
Cobalt Development Institute's 
forthcoming conference, Mr Searle 
says: If all the prqjecte that we 
think are possible materialise, 

there is likely to be a Surplus of 
cobalt shortly after £166 .. .and a 
price of $6 a pound or even tower Jta 
possible." This compares with an 
average long-term pries froin 1973 
- excluding a spike in lira - of $11. 


Rain lifts cost 
of Alumbrera 


By Nikki Tait 

Torrential rain has pushed 
up the cost of the large 
Alum b rera copper-gold min- 
ing project in Argentina to 
between $L05bn and gl.lbn. 
an increase of 20 per cent on 
previous estimates. Previous 
forecasts, made in July last 
year, put the cost at $903m. 

However, Australia's MIM 
Holdings, which holds a 50 
per cent interest in the proj- 
ect and is the operator, con- 
firmed that It was still 
expecting basic operations to 
start in the third quarter of 
the current year, “ahead of 
the ori ginal October contract 
schedule". The first concen- 
trate shipment is expected in 
the fourth quarter. 

MIM said the summer 
rains, the second heaviest on 
record, had hampered the 


building of the pipeline 
through which the concen- 
trate will flow. 

“Flash-flooding has 
exposed lengths of the pipe- 
line in some places and 
restricted access for reme- 
dial work." it explained. Up 
to $70m of extra costs may 
be incurred to guard against 
a similar situation once the 
pipeline is in use and parts 
may be re-routed. 

Alumbrera takes in five 
separate projects. Apart 
from the min i* in Catmarca 
province, there is a process- 
ing plant and rail loading 
facility near Tucaman; a 
port facility near Rosario; a 
190km power line: and the 
240km pipeline to the pro- 
cessing plant 

The other investors in 
Alumbrera are Canada's Rio 
Algom and Australia's North 



Kenmrtti CkxxSng 

Flooding has hampered building of the concentrate pipeline 


group - both with 25 per 
cent 

The mine is expected to 
produce around 180.000 
tonnes of copper a year, and 


640,000 ounces of gold over a 
20-year life. It will be one of 
the world's 10 largest copper 
mines and the biggest gold 
producer in South America. 


Fall forecast in Indian jute crop 


By Kuna! Bose in Calcutta 

India, the world's largest 
producer of jute, will see its 
crop fall by 10-15 per cent 
during the 1997-98 season 
(July to June) compared 
with a bumper harvest of 
nearly 10m bales in the cur- 
rent season. 

The Indian Jute Mills 
Association said the “initial 
crop estimate for the next 


season is not causing the 
industry any concern since 
the opening stocks will be a 
very comfortable 2m bales. 
Moreover, there are now no 
restrictions on the import of 
jute from. Bangladesh, which 
always has a large export 
surplus." 

However the fall in the 
price of TD-5. the Indian 
benchmark variety of jute, 
below Rsl.000 a quintal may 


dissuade many growers from 
committing all their land to 
jute in the next season. 

“In the low-lying areas of 
Assam and West Bengal, the 
farmers have no option but 
to grow jute. But in the 
other areas, there will be 
some transfer of land to 
paddy, oilseeds and vegeta- 
bles." said Mr Shankar 
Ladia, spokesman for the 
Jute Balers Association. 


Bangladesh expects to har- 
vest another bumper crop of 
around 6m bales in 1997-68. 
According to trade officials, 
Bangladesh will raise 
exports to nearly 1.5m bales 
in 1996-97 from 1.194m bales 
in the previous season. 

China has emerged as the 
single largest market for jute 
from Bangladesh. There is 
also increased demand from 
the US and Europe. 


Cocoa suffers 
further dip 


MARKETS REPORT 


By Gary Mead 
and Kenneth Gooding 

The commodity worst hit in 
Monday's across-the-board 
price falls, cocoa, dipped fur- 
ther on the London Interna- 
tional Financial Futures 
Exchange yesterday, with 
light trading seeing the May 
Tuture close at £972 a tonne, 
£22 down from Monday's 
close of £994. Cocoa reached 
a low of £970 earlier in the 
day. 

In New York, mid-day 
dealing on the Coffee. Sugar 
and Cocoa Exchange saw the 
same cautious mood prevail, 
with the May future down 
$10 a tonne to $1,388 and 
July $7 lower at $1,429. 

Heavy selling of cocoa by 
investment funds on Monday 
in both London and New 
York - the CSCE reported 
yesterday that Monday saw 
a daily record of 30.678 lots 
traded - left both markets in 
a relatively subdued mood. 
Expected heavy sales failed 
to materialise, and special- 
ists attributed what activity 
there was to 
bargain-hunters. 

Coffee had an equally 
quiet day in London, with 
the robusta May future slip- 
ping just $6 on the day, to 
$1,570 a tonne, after having 
traded between $1,567 and 
$1,581. 


On the International 
Petroleum Exchange,. Brent 
oil futures for May broke 
through $16 a barrel soon 
after Nymex opened for busi- 
ness in the US. reaching 
$18.03 in London by late 
afternoon 

Later trading~saw the Lon- 
don price retreat to $37.88, 
with traders expecting fur- 
ther declines later, depend- 
ing on current stock figures 
due to be released by the 
American Petroleum Insti- 
tute after dose of business 
in the UK. 

London Metal Exchange 
prices stabilised after the 
recent Investment fund sell- 
ing dried up. But the mar- 
kets remained nervous as 
many traders, expected the 
funds would return with sell 
orders in the next few days. 
Nevertheless, analysts 
remained upbeat. 

Macquarie Bank said: "All 
the indicators point to a con- 
tinuing sustainable recovery 
in demand, offering the pros- 
pect of further price 
improvements in zinc, nickel 
and aluminium later In the 
year." 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Motel Tracing} 

■ ALUMINIUM, M.7 PURITY (S par tonne) 


Precious Metals continued 

QOLD COMBI {IDO Tfoy at.; S/troy ogj 



Cash 

3 mths 

Close 

154 7 .5-43. 5 

1582-83 

Previous 

1550-1 

1585-6 

High/low 

1546 

1588/1675 

AM Official 

1546-47 

1578-79 

Kerb dose 


1582^-83.0 

Open mL 

272,671 


Tota daBy turnover 

86.329 


H ALUMMMJM ALLOY (3 per tonne) 

Close 

1440-45 

1470-74 

Previous 

1455-60 

1485-90 

HlghAow 


1477/1470 

AM Official 

1442-44 

1472-74 

Kerb dose 


1470-74 

Open kit 

5.796 


Total daly turnover 

1,880 


HI LEAO (3 per tome) 


Close 

8485-49.5 

650. 5-5 1J 

Previous 

646-9 

649-50 

High/low 

652/B51.5 

660/649 

AM Official 

651^-52.0 

653-54 

Kr»t> close 


653-54 

Open frit. 

40,009 


Tota daBy tunouer 

14,620 


■ NICKEL ($ per tonne) 


Close 

7195-205 

7310-15 

Previous 

7175-65 

7290-95 

Hgh/tow 

7210 

7350/7290 

AM Official 

7200-10 

7309-10 

Kerb dose 


7300-310 

Opart tat 

51^63 


Total dafty turnover 

22410 


H TIN $ per tome] 



Ctose 

5710-20 

5745-50 

FVevtous 

5690-95 

5730-31 

High/low 


5760/5710 

AM Official 

6695-700 

5730435 

Kerb dose 


5735-40 

Open int. 

16.922 


Total ctriy turnover 

ami 


■ 23NC, special high grade (5 per tone) 

Close 

1232-33 

1256.5-57.5 

Previous 

1127.5-8.5 

1253-4 

Htgh/low 

1228 

T 280/1243 

AM Offldai 

1226-29 

1252.5-53.0 

Kerb close 


1258-59 

Open InL 

68.355 


Total daly turnover 

37.272 


HI COPPER, grade A (5 per tome) 

Close 

2336-38 

2293-94 

Previous 

2321-4 

2283-4 

High/low 

2328/2325 

2294/2278 

AM Official 

2326-27 

2288-69 

Kerb dose 


2293-64 

Open bit. 

137.680 


Total riaRy turnover 

54.082 



■ LME AM oractal CIS rate: 1.8199 

LME Ctaring OS rate: 1JB233 

Stet 1.6235 3 fftc 1.8212 6 nte U 51 B 1 9 oBc 1.5153 

■ HIGH GRADE COPPER (COMEX) 

Son nay* opes 

price ctanp High Lear Hoi tat 

Apr 108.45 ->- 1-95 100-50 107.50 300 3.250 

mat 1 MLS 0 + 2.15 106.50 104.75 3,044 21.223 

Jn 105.95 +Z 0 S 105 SO 104.70 84 1 S 31 

JM 104 85 + 1 S 0 10490 10350 1,652 8,738 

Abb 10441 + 1.95 10170 10350 13 756 

tap 10105 + 1.70 10190 101.80 239 4287 

Total 11,770 S 0 J 74 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

{Prices suppBad by N M RothBchBd) 

OoUfThiyoz) S price £ eqiiv SFr equtv 


dose 
Opening 
Morning tbc 

Afternoon flx 
Day’s rtgri 
Day's Low 


215294 515.795 
214218 514.098 


3482004820 
348.40-348.70 
349.10 
349.10 
3495034920 
34720-34820 
FWvtoue ctoea 34E503«J» 

Loao Ldn Mean Gold Landtag Rates (Vs USS) 

1 month 4 .56 5 months ,4.55 

2 months 

3 months 

Star Rx 
Spat 
3 months 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leal 


Sett Day's Open 

price change HigPi tow Vd bit 
Apr 348.6 +02 3405 3402 203 738 

Hay 34S.B +01 - - - - 

JOB 3512 +01 352J S05 19648 60383 

Aag 3509 +6.1 354.6 3505 108 13^56 

OH 3906 +0.1 357.4 3670 30 0824 

Dec 359.4 - 3804 3594 88 21,812 

Tata 20153 1474ft* 

H PLATINUM NYMEX (50 Troy at; Srtroy ot) 

Apr 

3653 

+0J 365.0 

364J 

6 70 

Jd 

3683 

+OO 371.0 

3682 

2384 12486 

Dct 

371J» 

+0O 3720 

371.0 

58 2219 

Jan 

374.0 

+OO 374J 

374J 

17 1.152 

ToW 




9 HUBS 

H PALLADIUM NYMEX (1M Troy at; S/troy at) 

Jan 

1S180 

+1.35 15700 15300 

850 7J09 

Sep 

15380 

+035 15800 15400 

1 1002 

Dec 

15460 

+0.15 158U 158m 

1 191 

Total 




861 8402 

■ SILVER COMEX (0000 Tray at: Carts/buy at) 

Af* 

476.4 

-0.9 

_ 

4 2 

May 

478 0 

-10 4825 

475J 97572 S5720 

Juf 

482.9 

-10 4870 

480.0 

1,922 24.668 

Sap 

487.7 

-10 4900 

4880 

34 3072 

Doc 

495.1 

-1.0 4880 

493J 

229 5058 

Jte 

497.7 

-1.0 4880 

49BJ 

Z 16 

Total 




12047 98448 

ENERGY 



H CRUDE on. NYMEX (1^0 barrels. S/barrd) 


Latest Day's 


Open 


price change Hgb 

Lux 

Vd bit 

May 

19-37 

+0.14 1900 

1920 49538 82224 

Joa 

19.45 

+0.12 1907 

1929 27,174 67525 

Jut 

1850 

+0.13 1907 

19-42 

7068 35057 

Aog 

19J6 

+0.15 1908 

19.45 

2634 24023 

Sep 

19.60 

+0.15 1902 

1853 

905 18822 

Oct 

19.60 

+0L13 1062 

19L57 

931 15078 

Total 




92083411.139 

■ CRUDE OIL IPE (S/baneO 



Latest 

Defa 


0p« 


price ctange High 

Low 

VM fan 

May 

iaos 

+026 1809 

1780 

9.739 44016 

Jin 

18J27 

+0.30 1828 

1805 

9011 58336 

JM 

18.40 

+026 IB 40 

1820 

1099 21.768 

Aug 

1848 

+023 1849 

1831 

1236 10016 

Sep 

1848 

+0.19 1850 

1840 

142 7041 

Oct 

1845 

+0.12 1850 

1845 

282 6.429 

Total 



28W2 1702SB 

H HEATING OIL WMEX (42JOT US fate.: c/US gets) 


Latext 

Day's 


Open 


prim ctnuijfl High 

Low 

Vd U 

May 

53.20 

+0.07 5305 

5295 15711 35.635 

Jno 

5280 

+022 53.10 

5265 

6446 23076 

Jd 

5800 

+0.12 5325 

53J0 

1,873 1B085 

Am 

5370 

+022 5305 

5300 

1218 10,154 

Sap 

54. EO 

+002 54.65 

54.40 

1.000 8998 

Oct 

5835 

+027 55.40 

5520 

2021 7,715 

Total 



28372138325 

■ GAS OIL PE (Snotmal 




Sad 

Day^ 


Open 


price ctange High 

LOW 

VM U 

«pr 

162.75 

+0.75 16X50 16125 

6064 15045 

Itay 

164 jn 

+0.75 184.75 16225 

5079 16060 

Jn 

18825 

- 16800 164.00 

2009 9.899 

Jd 

167.00 

- 167.50 16625 

93) 5,636 

Am 

169 JO 

- 16525 16800 

1039 3.420 

Sep 

170.75 

-025 17125 170.00 

1,207 1,616 

Total 



18378 65J95 

■ NATURAL GAS NYMEX (10000 IDtttlL StaafflL) 


Latest Day's 


Open 


price c tange Mgfa 

Low 

VM lot 

May 

1930 -0.016 1.975 

1220 14,710 32576 

Jun 

1885 -0.024 2030 

1975 

4S38 17,492 

Jd 

2010-0011 2045 

2000 

1.696 14J05 

Anp 

2J20 -0.002 2045 

2020 

987 10.162 

*P 

irm 

- 2050 

2025 

628 10001 

Dct 

2045 -0.010 2070 

2040 

669 11.443 

ToW 



28764172928 

■ UNLEADED GASOLINE 



NYV£X (42JB0 U5 Bate.; oUS gifel 



GRAINS AND OIL SEEDS 

WHEAT UFFE (E per tome) 


A 56 12 months 455 


Latest Day's 



Open 

.4.07 



priea efraags Ugb 

Unr 

VM tat 

prtroy cz. 

US cts eqdv. 

May 

61.40 

+056 

6105 

6050 14.788 42238 

29705 

483.25 

Job 

8005 

+054 

6125 

60.10 

7.906 27077 

302.15 

48035 

Jd 

00.10 

+009 

6020 

59.45 

2251 10036 

306.75 

495.90 

* m 

59.05 

+004 

5905 

5860 

829 5.134 

315.15 

50900 

34P 

57.70 

+0.49 

57.70 

5700 

83 2.580 

S price 

£ equhf. 

Oct 

5575 

- 

5625 

5625 

182 1056 

349-51 

215-216 

Tatal 





Ttyte eeyw 

82-85 

50-52 









Sett 

Day* 


Open 


price change Hgh Low 

W 

M 

May 

9700 

+105 3700 9675 

260 

2568 

JM 

im.re 

+1.75 100.60 IOOOO 

145 

1250 

Sep 

9700 

+1.75 

- 

46 

Her 

9900 

+1.75 9875 9875 

M3 

2228 

Jan 

10100 

+125 10100 101.00 

50 

758 

Mar 

10300 

+1.75 10300 10300 

12 

295 

Total 



830 

7221 

M WHEAT CST (5000bu min: centaSOfc buahaO 

May 

382.00 

+10 38800 38100 

5093 20025 

Jd 

386.00 

+275 38900 38100 14081 45067 

Sill 

38875 

+30 332.00 385.50 

1,110 

8185 

Deo 

39850 

+30 40100 33500 

357 

6075 

Mar 

40100 

+20 40100 399.D0 

11 

308 

Jd 

374.00 

+4 370.00 378m 

S 

189 

ToW 



21075 82,156 

■ MAIZE CST (5000 bu mki; cants^6b bushel) 

May 

29850 

-125 30250 299.00 35^467122217 

Jd 

30200 

-OO 30525 30200 19086117018 

Sap 

23125 

+025 29300 29875 

1,181 

19,803 

Dec 

2S87S 

- 29250 28800 

8760 94.773 

Mar 

29300 

+025 29600 23300 

599 

9051 

May 

29700 

- 23800 237.00 

20 

557 

Tatd 



88171 3S87D4 

■ BARLEY UFFE (£ per tonne) 



H»T 

0200 

+100 

_ 

128 

Sep 

042S 

+1.75 

_ 

31 

Nov 

3625 

+1.75 9600 9800 

28 

701 

Jae 

B82S 

+1.75 

- 

38 

■ar 

10025 

+1.75 

_ 

_ 

Hay 

10225 

+1.75 

- 

- 

Total 



28 

888 

H SOYABEANS CST (SODOM aric eants/EOli 

teste! 


SOFTS 

■ COCOA UFFE (£/tome) 


MEAT AND LIVESTOCK 

LIVE CATTLE CME (40.0000a; centa/lbs) 



Sett 

Day's 


Open 


Sett Dzyt 

Open 


hiLo mwiflw wgo 

Low Vd tat 


Price dungs tfigti Lour Vd 

U 

Hay 

972 

-20 

996 

970 4,742 26022 

Apr 

67.175 +0200 67.475 6607510.118 

16212 

Jd 

987 

-21 

1013 

985 3285 18132 

Jon 

61325+0075 63.600 63.000 8051 

35J24 

Sap 

10m 

-17 

1023 

996 1265 11006 

Aug 

61625+0200 63.750 63050 2.357 

24.060 

Dec 

10m 

-12 

1010 

997 1252 25047 

Oct 

67.71X3 +0050 87050 67050 1041 

15J41 

Mar 

1014 

-9 

1024 

1008 1055 25040 

Dae 

S9.700 +0225 69000 69400 615 

74S4 


1025 

-9 

1031 

1024 321 18421 

Fab 

70000+0200 70.700 70050 254 

4254 

Total 




13JM 137799 

Total 

23/139 103088 

■ COCOA CSCE (ID tormea; S/tonrws) 

■ LEAN HOQS CME (40. POO** centeAn) 

May 

14m 

+2 

1403 

137718719 21048 

Apr 

72425-0075 73250 72200 1,712 

4258 

Jd 

1440 

+4 

1444 

1418 9.437 25206 


80575-0.375 81450 80.575 3,430 

14,610 

Sep 

1484 

+9 

1456 

1443 710 12,110 

Jd 

80.450 -0.475 81.175 89400 8864 

4,166 

Dec 

1485 

+a 

1486 

1466 425 12,124 

Am 

78250-0J650 79950 78200 1J8S 

3242 

Mar 

1505 

+7 

1494 

I486 1233 19,178 

Oct 

72.875-0200 73000 73550 402 

2.720 

■ey 

1SS 

+12 

1511 

1505 28 7030 

Dec 

70625 -0200 71J300 70550 2m 

1,770 

Tota 




30078 98621 

Total 

a^M9 

32.1S2 

H COCOA (1CCO) {SOFTs/lome) 

H PORK BELLIES CME (40.000bn; cmta/lbs) 


AW 7 

My .. 


We* An day 

<11994 117124 1 


LIFFE (SAormel 


Mey 

1570 

-6 

1581 

1567 

939 

U.153 

Jd 

1577 

-6 

1590 

1576 

1236 

13J2I 

S«P 

1689 

-11 

1600 

1591 

122 

8248 

Bov 

1564 

-11 

1588 

1578 

98 

3183 

Jib 

1584 

-11 

1560 

1560 

10 

1.139 

Mar 

1549 

-11 

- 

- 

- 

88 

Total 





84U 

48432 


■ COFFBEXT CSCE (37.500SW: cento/lbe) 


my 84925 -135 884.75 84620 22220 56288 

Jd 853.50 -14 86890 852JJ0 38378 70375 

Aag B382S -10.75 85150 83720 2A52 10291 

Sap 75100 -8 761.00 74990 525 6.502 

Mm 698-25 -6.75 705.75 690.00 8J2S 37382 

Jan 70450 -6 710.00 704.00 125 2.196 

ToW 72834 195/44 

■ SOYABEAN OB. CBT (SO.OOOtbe: conls/b) 


_ May 

Jd 

Sap 
Dec 


Bby 

Total 


Apr 7 
Comp. 
15 day 


132.00 

13323 


Hay 

24JM 

-018 

24.18 


8090 30001 

H WHITE SUGAR LIFFE (S/tomel 


Jd 

24.35 

-023 

2429 

2422 

3233 33 £55 

— - 






Hag 

24J3 

-02 

24.76 

2425 

227 7,632 

May 

3106 

+0£ 

311.0 

3088 2160 10£82 

Ste 

24.67 

-0.18 

2426 

24.75 

44 4 £89 

Add 

3077 

-01 

3089 

307.3 1.140 

7,648 

Oct 

24.75 

-02 

2425 

2421 

14 4269 

Oct 

303.9 

♦03 

3049 

303.8 272 

8527 

Dec 

24.98 

-022 

an an 

3495 

640 14218 

Dec 

3024 

+0.6 

3025 

3025 17 

946 

Total 





18841 108223 

Mar 

3021 

+08 

3026 

3019 15 

499 

M SOYABEAN MEAL CST (100 tons; SAori) 

Total 




3J04 23,663 


liar 

2828 

-4.6 

2879 

2825 12575 43.476 

Jd 

2809 

-4£ 

285.3 

278.8 

6J2S 31.321 

Atel 

270 .5 

-21 

2749 

2709 

1.105 

8207 

Sep 

2528 

-24 

2569 

2528 

90S 

6940 

Oct 

y>0 ? 

-0-5 

2309 

2222 

391 

6.156 

Dec 

2207 

-09 

2228 

2205 

1970 12392 

Total 





22877 110,722 

H POTATOES UFFE pvtatme) 



Hey 

420 

+25 

409 

389 

27 

432 

Jen 

64.0 

+19 

_ 

_ 

- 

_ 

Dm 

720 

+19 

720 

720 

1 

17 

Mar 

101.0 

+19 

- 

- 

- 

- 

Apr 

1379 

-25 

140.0 

1379 

55 

771 

ToW 





S3 

t,18B 

■ FREIGHT (BIFFEX) LIFFE (SIQflndat point) 

Apr 

1485 

-10 

1485 

1475 

34 

973 

May 

1496 

+1 

1495 

14S0 

49 

716 

Jd 

1260 

- 

1260 

1250 

11 

798 

act 

1370 

♦s 

- 

- 

- 

321 

Jae 

1415 

♦6 

- 

1400 

- 

48 

Apr 

1415 

+5 

- 

- 

r. 

. 

Total 

Ctaee 

9m 



S3 

2873 

an 

1480 

1459 






May 1124 +0.04 11.06 11.00 6.3Z7 60227 

Jul 1080 +0.04 10.04 10.75 1285 30,524 

Oct ia62 +0.02 ia.es io.50 1,175 30267 

Mr 1061 +001 10.63 1050 831 16.746 

Hay 1056 +0.01 1057 1055 70 3240 

M 1054 +001 10 52 1052 77 1591 

Total 10393181,234 

■ COTTON NVCE (50.000fa3; cente/tefl 

Hay 7225 -0.64 7292 7120 6256 31,413 

JM 73.98 -062 7457 73.62 2234 10523 

Oct 7525 -020 7580 75.00 159 1,931 

Deo 7027 -0.15 1045 7001 1,577 22233 

Mar 7725 -020 7740 77.15 117 2.42i 

my 78.00 -020 7730 7730 6 564 

Total 70483 70981 

H ORANGE JUICE NYCE(1ft00to 

May 72.80 -210 7600 72.60 1.182 10498 

JM 75.65 -225 78.85 75.70 626 8.14? 

Sap 7000 -220 81.75 7900 171 4,469 

Has 8130 -135 6330 8130 12 1,958 

Jan 8335 -220 86.00 83.25 6 814 

Ua 8525 -220 8890 87.60 43 523 

TOM 1380 28445 


FUTURES DATA 
MAOuks data supfsSaab/ CMS. 


Minor metals 

European hoe maria*, fram Metal Bufedn, 
S p» lb hi warehouse, unless otherwise 
stated (last week's In brackets, where 
changed). Anttmooy: 99.65*. $ per tonne, 
2.325-2,425 (2.125-2^35). Bismuth: n*i. 
99-99%, tonne lots 230-3.16. Cadmium: 
min. 68.95%, cents a pound. 55.00-85.00. 
Cobalt MB tree market mtn, 99.8*. 
21.35-22.65 (2025-21.50): min. 99.3*. 
19.75-20.45 (19.25-19.85). Mercmy: min. 
99.99*. 3 per 76 lb flask. 159-171 
061-171). Molybdenum: drummed molyb- 
dic arid*. 4.50-4.70 (4>1S-490) Setentamc 
mbi 993%. 2.35-3.10. Tungsten ore: stan- 
dard mki. 86*, S par tonne unit (10kg] 
WO, e* 45-55. Vanadium: mia 98*. (St. 
3-85-4.00 (3.90-4.05). Uraeiuus NuesOO 
unrestricted exchange value, 1225. 


VOLUME DATA 

Open Interest end Vohsne dm shown for 
contracts traded on COMEX, NYMEX. CBT. 
NVCE, CME. CSCE and IPE Crude Oil as 

one day In arrears Volume 8 Open Interest 
tottes are (or efl traded months. 


INDICES 

H neuters (Base: 1679/31 = iota 

Aprs Apr 7 month ago year ago 
19453 1950.1 20124 2111.1 

■ CRB Futures (Base: 1967 b 100) 

Apr 7 Apr 4 month age year ago 
240.48 240.35 

■ QSg Spot (Base: 1970 » 100) 

Apr 7 Apr 4 month ego year ego 
187.10 1B&55 194.07 214.05 


mat 

79-800+0.825 79.925 72550 1,107 

3,661 

M 

72650+9950 727m 77.630 

583 

2281 

Am 

75900+2575 723m 75900 

76 

566 

Tab 

71.425 -2125 72600 71.7m 

3 

102 

Mar 

71900 -0200 

1 

8 

Total 


1,789 

6923 


LONDON TRADED OPTIONS 

Strike price 8 tonne — CaBs — — Puts — 
H ALUMINIUM 


178.75 -065 18080 17630 3350 12.005 
16450 -055 16650 16250 1319 10.1B9 

152.75 -035 15335 15200 391 6,402 
14050 -140 14200 14030 211 3,660 
13230 +075 13240 13200 71 1329 
12535 -1-20 12730 12630 12 243 

6444 3&B28 

QCO) (US cems/pound) 

Pis*, day 

131.32 
13356 


(99.736) LME 

May Aug 

May Aug 

1675 _ 

24 68 

34 49 

1000 _ . 

15 55 

50 60 

-IfTO'i 

9 45 

45 75 

■ COPPER 



(Grade A) LME 

May Aug 

May Aug 

2250. _ 

95 82 

16 34 

MRn 

02 70 

32 ill 

2450.. . 

37 52 

57 142 

■ COFFEE UFFE 

May Jul 

May Jul 

1550 

SO 125 

30 98 

1600 

27 81 

57 124 

1650 

14 07 

94 154 

■ COCOA UFFE 

May Jd 

May Jd 

1025 

4 40 

57 78 

1050 

2 33 

80 95 

1076 . 

1 28 

104 116 

■ BRENT CRUDE 



IPE 

May Jun 

May Jun 

1800 _ 

23 

24 54 

1B50 

52 

70 

1900 

- 

- Ill 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel) 

+cr- 

Dubai 

Sl6.30-B.3ew -0^40 

Brent Blend (dated) 

S17.01-7.03 -OhSO 

Brent Blend (May) 

Si 791 -7.93 -0980 

W.TJ. 

31fi.30-9.32w -O.10O 

■ OIL PRODUCTS NWEptomiM dettwy Of (tonne) 

Premium Gastrine 

£201-203 


Gas OH 

£166-168 

+29 

Heavy Rid Oil 

$82-85 


Naphtha 

5184-187 

+19 

Jet ft id 

*183-185 


Diesel 

SI 75- 177 

+39 

■ NATURAL GAS (Pencertterml 


Baeton (May) 

10.1-10^ 


Ftaftolsum Argut TO. London (Oirtl 353 B79? 

IPE (May) 

10.160 

+0075 

■ OTHER 



Gold (per troy «J* 

S348.55 

-090 

Siver (per troy oz)f 

48090C 


PiaBnum (per troy 02.) 

£365.50 

+1.50 

PaBadkm (per troy oz.) Si 54.00 

+390 

Copper 

114.0C 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpu) 

14.1* 

-0.09 

Tin (New York) 

267 JO 

+ 190 

Cottle (live weight) 

99J7p 


Sheep (the weight) 

145.47P 

-19Z- 

Plgg (Ihm weigh*}! 

S5.07p 

+0-65' 

Lon. day sugar (raw) 

SZ7T.70 

+1.10 

Lon. day sugar (urns) 

$311.50 

+iro 

BnitoyfEng. teed) 

(AK| 


Matos (US No3 Yeriow) 

n 00.75 


Wheat (US Dark North) 

Unq 


Rubber (May)f 

73.7^5 


Rubber (Jurijf 

75.75p 


Rubber (KLRSSNol) 

293.5* 

-19 

Coconut CM (PhB)§ 

730.0y 


Palm 08 (Malay 

56092 


Copra (Pfiflfi 

$48O0y 

-mo 

Soyabtaris (US) 

2349 

+49 

Cotton OutkKk*A' index 

7990c 


WooftDps (84s Super) 

39 7p 



JOTTER PAD 




CROSSWORD 


No.9,344 Set by CINEPHILE 

IT 



S has the same meaning wherever it occurs in the clues 


C par tonne item oOwrwoo awed p p«*a>bj. t canto*. 
rias^t^mtaSayMn«n»lij wMevyApr/Uiftif rApr 
London Riyxss 9 OF Aunetton. ♦ Briton mart** oom ' 
Ctamgo M wan. rflosrd an 1,101 need at pigs asn. 


ACROSS 

1 Pet card game for little S 
(6) - . 

-1 Big old beast gives degrees 
to academic (8) 

10 Where yes-men S? (4^3) 

11 Loud noise about last letter 
returned from shaver (5) 

12 A lot of figures' having 
gone to S? (4) 

13 Little S: typical leaders pre- 
vail in divisions (5j5> 

15 S for Nevil who wrote to 
you (4-3) 

16 Cowboy's home in branch 
of tree <6) 

19 Grace In theology and 
other things (6) 

21 S, which takes junk (7) 

23 Channel Islands mansions 
destroyed: they can’t S (10) 

25 Club, defining an age. 
applied to.... (4) 

27 — the fold left in a sat of 
bog (5) 

28 Pole taking the road to 
Europe? He has a nerve 
problem (9) 

29 Second sitting for S? Trust 
could be the object (8) 

30 Salad plant without a sign 
of affection (6) 

down 

1 Settler to stop one way (8) 

2 Shields town from the 
Mounty’s rampage (9) 

3 A giant with expectations? 
(4) 


5 One meant toeheck out 
raid (7) 

6 Abandoning being sick? 
(84!) 

7 Little S with little name 
and number (5) ‘ 

8 Deprivation of S for the 
wicked or In the home (2,4) 

9 Poles exude little S (fi) 

14 Lunatics* formerly had 
somewhere to S and possi- 
bly meals with tt (i© 

17 A tot of Irishmen consumed 
S for a season (9) 
is Large amounts of hydrogen 
in S-lIke states (8) - 

20 Bridgetown (7) 

21 Bone with container for 

drink (6) - - - 

22S-lngflsh?(ST 

24 8 for skins coming up (5) 

26 5-lfke state on mother’s 
business (4) 

Solution 9.343 . 



ST 

as: 


!£*. jsj.- 


• ** 




V- _ 

'V?V 


S- 


\v 
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LONDON STOCK EXCHANGE 


Interest rate threat overshadows shares 


FTSE AU-ShwhMhar 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The recent burst of enthusiasm 
for UK stocks ran out of steam 
yesterday, with the big institu- 
tions moving back to the side- 
lines. seemingly content to wait 
for the May 1 general election. 

Some dealers expressed their 
surprise at the market's initial 
reluctance to make further prog- 
ress. given that Wall Street had 
continued its good run overnight, 
moving up 29 points on the Dow 
Jones industrial Average, amid a 
flurry of excitement in the invest- 
ment banking sector. US bonds 


also nudged higher, sustained by 
the dollar's good performance. 

But the US market's sluggish 
opening yesterday, when it fell 
over 30 points shortly after trad- 
ing commenced, before edging off 
the lowest levels, seemed to con- 
firm London's more cautious 
view of global market trends. 

Worries about the pound's 
strength, particularly against the 
D-Mark, eased slightly after a 
general retreat which saw the 
Bank of England’s sterling index 
slip 0.3 to 99.1. 

The shift in sentiment in the 
currency took the edge off gilts 
for much of the morning, remov- 
ing one of the props from under 
the equity market. The sector ral- 


lied over the lunchtime period 
but eased again to close little 
changed on balance. 

The FTSE 100 index closed the 
session a net 2.4 easier at 4J89.3. 
not far off the day's low. <1259.6. 

There was some comfort for 
investors In the second line 
stocks, where the FTSE 250. 
which had lagged the senior 
index during its two-day rise, 
spent a comfortable session, 
always in positive territory and 
finally 03 firmer at 4^518.7. The 
Small Cap index closed 2.1 up at 
2^86.4. 

Commenting on the day's 
events, the head dealer at one of 
the big European securities 
houses said London has suffered 


from a general lack of enthusi- 
asm, triggered mainly by the 
threat of more rises in US and 
UK interest rates in the short and 
medium-term. “No one in the 
market can claim to have been 
overworked today." he said. 

The threat of a further increase 
in US rates - possibly after the 
next FOMC meeting, scheduled 
for May 20 - and in UK rates 
after the first post-election meet- 
ing between the new chancellor 
of the exchequer and the Gover- 
nor of the Bank of England, will 
overshadow sentiment for some 
time, he said. 

Turnover remained low, 
despite bints that a couple of pro- 
gramme trades had Impacted on 


the market shortly before the 
close. At the 6pm count turnover 
was 785m shares, split evenly 
between FTSE 100 and other 
stocks. 

With the market locked in a 
tight range over the day it was 
left to company news items, such 
as Lasmo's drilling success in 
Pakistan, to provide excitement. 

Goldman Sachs, the US invest- 
ment bank, maintained its 
“underweight” stance on the UK 

equity market and its 12 -month 
FTSE 100 target of 4J250. It says 
the UK has the highest risk of an 
increase in interest rates among 
European markets and the politi- 
cal risk is of a narrow Labour 
victory in the general election. 



SOHecCu#. 




IikBcm and ratios 

FTSE 100 42683 -2-* 

FTSE 250 4513.7 +0-3 

FTSE 350 21053 -09 

FTSE Afl-Shara 2077.19 -0.69 

FTSE AO-Shore yield OSS 337 

Bast ptf on n l nfl sacton 

1 Fteta l tane Food — 

2 Chemicals — — — 

3 Tobacco „„„.+a9 


..♦1A 

..+03 


FT 30 88423 - +3,6 

FTSE Non-FVn pta 2138.78 13.17 

FTSE 100 Fut Jun 4282.0 +29.0 

lOyrGBtyWd 7.68 7.68 

Una gtttwqu&y ytd ratio 2,08 2.06 

Vton* p rtomdng 

1 Media 


2 Electronic A Bee . — .„ 

3 Lalaum & Hcttria , 


4 OB Exploration & Prod 

5 Textiles & Append 


..+0.9 

,.+0.9 


4 Engineering 

6 Ufa Assurance — 


— -LI 

~-09 
--06 
— -0.0 


US buyer 
in for 
Sedgwick 

By Peter John, Joel Kibazo 
and Gary Mead 

Sedgwick rose as the market 
spotted that an aggressive 
US investor has been quietly 
picking up stock and con- 
cluded that changes might 
be on the horizon. 

Oakmark International, a 
“no-load mutual fund", has 
bought 800,000 shares in the 
insurance broker, nudging 
its nan-beneficial interest to 
above 3.11 per cent. No load 
mutuals are funds for which 
investors do not face the 
usual up-front fee. 

Chicago-based Oakmark is 
managed by Mr David Herro, 
the fund manager who led 
the shareholder revolt 
against Mr Maurice Saatchi, 
Saatchi & Saatchi’s deposed 

rhnirman 

Mr Herro has been instru- 
mental in promoting pro- 
active investment and there 
is speculation that his grow- 
ing profile on the share- 
holder register could signal 
pressure for corporate 
changes. 

Analysts said that, like 
sector stablemate Willis Cor- 
Toon. Sedgwick has been a 
takeover candidate for some 
time and, because of recent 
underperformance, the 
shares were unusually 
attractive. 

There were also hints that 
Mr Herro could use the mus- 
cle provided by his stake to 


prompt a management 
shake-out after board 
changes are announced at 
the annu al meeting in three 
weeks time. 

Finally, he might push for 
a return of shareholder 
value through a buy-back or 
special dividend. Sedgwick 
ended the day up 3ft at 
I24ftp on heavier than nor- 
mal turnover of 2.7m shares. 
Willis was up lft at I55p. 

British Steed was not only 
the day's worst performer 
among FTSE 100 constitu- 
ents, but also the most 
heavily dealt stock for the 
second successive session. 
Volume was 44m shares. 

The shares surrendered 7 
or 439 per cent to 152ftp as 
dealers responded to the lat- 
est round of profit down- 
grades and changes of 
recommendation for the 
stock- 

Yesterday it was the turn 
of HSBC Janies Capel and 
Merrill Lynch. The latter 
was said to have halved its 
1998 profit expectations to 
£140m. a move blamed on 
currency factors. The broker 
was also believed to be 
advising clients to “reduce” 
holdings, having previously 
rated the stock a “hold" 

British Steel has been 
under a cloud since the first 
wave of profit downgrades 
hit the market four weeks 
ago. Bulls of the stock are 
hoping a forthcoming ana- 
lysts’ visit to the US will 
improve sentiment 

BSkyB came down to 
earth as word whipped 
round the market that one of 
the satellite broadcaster's 
brokers had cut forecasts. 

BZW reduced its current- 
year profit estimate by £23m 


to £302m, which translated 
toa2£ per cent reduction at 
the earnings per share level. 

Mr Vighnesh Padiachi, the 
investment bank's media 
specialist, said he main- 
tained his forecasts after the 
interims in February in the 
hope of some pay-per-view 
benefits. However, they 
fiiiipd to materialise and he 
was now moving into line 
with the market consensus. 

Tesco, locked in a long- 
running supermarket battle 
with J. Sainsbury, appeared 
to win a further round yes- 
terday. Its shares gained lift 
to 364p. 

Tesoo’s numbers were in 
11 tip with expectations. But 
one broker commented: “The 
really good news was the 
company's view that there's 
now a stabilised margin 
environment” 

TeSCO's current financial 

year has also opened promis- 
ingly, with UK sales for its 


first four weeks up 103 per 
cent over last year. UBS, 
Tesco's house broker, 
increased Its current-year 
forecast for the company 
from £795m to£905UL 

Sainsbury lost 5 to 328p. 
with one German-owned bro- 
ker said to be attempting to 
place a line of 3m shares for 
much of the day. There were 
also market rumours that. 
Homebase, its DIY chain, 
may be losing market share 
to Kingfisher’s B&Q. 

But Safeway bathed in the 
Tesco glow, gaining 4 ft to 
3G9p. And Asda added 4ft at 
112p, on heavy trading of 
27m shares. 

Lasmo attracted support 
as at least one broker took a 
brighter view of the oil 
exploration and production 
group's prospects following 
news of a discovery. 

ABN Amro Hoare Govett 
upgraded the stock to “bold" 
from “sell” after Lasmo’s 


FT 30 INDEX 

AprS Apr 7 Apr 4 Apr 3 Apr 2 Yr ago Tfigh tow 

FT 30 2842.4 28388 2817.4 2801.5 2813.1 2795.1 2931.4 26882 

OrcL dtv. yield 322 332 325 3.96 3.94 327 422 3.76 

P/E ratio not 1194 16.93 16.82 16-76 1623 16.79 18j09 15.80 

FVE ratio nl 16.77 16.78 1825 1058 1066 1054 17.87 15.71 

FT 30 4a oaavttkK h0i 2B314 IMBOT; lew «L4 26/0B/4O. Bam Doe 1/7/35. 

FT 30 hourly c fax ng ea 

Open OOP IPOO IIjOO 1000 101X1 1400 1000 1P00 


Hfah Low 


28455 28442 28403 28401 2841.8 28412 2838.7 28402 28412 28468 28374 
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Aprs Apr 7 Apr 4 Apr 3 Apr 2 Yr ago *H5gh -Low 
FTSE AIM 10902 10682 10888 10872 10872 9972 11404 965.7 
C FTSE Mantalanrf Umttsd 1997. « rights niearved. Tor 1997. 
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If you would like to ndvertise. or require any 
further information, please contact 
Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171-973-3062 


GIVE US 
A STAPLE 

And don’t forget to add your cheque to 
fund more Macmillan Nurses to help 
IjOOOjOOO people living with cancer. 

(1 in 3 of us will get cancer) 

Cheque amount £. made our to ‘CRMF (F3)’ 

Please send it to: 

CRMF FREEPOST LONDON SW3 3BR 
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people with cancer and tharfamilks. 

Segd. Charity Na 261017 


announcement of a new nat- 
ural gas field. 

Lasmo said possible 
reserves of more than 
lAOObn cubic feet of natural 
gas had been found in the 
Kirthar concession in 
southern Pakistan, which is 
being explored jointly with 
Shell Exploration and Pakis- 
tan's state-run Oil and Gas 
Development Corporation. 
Hoare increased its net asset 
valuation on Lasmo to 197p a 
share from I8Sp. The shares 
gained 11 to 234p. 

Defence electronics. giant 
GEC fen 8 to 3TTp, in trade of 
9.6m, on fears in the market 
that a strategic review cur- 
rently undo: way at the UK 
group is likely to be a disap- 
pointment 

The results of the review 
are set to be announced in 
July with the group's fig- 
ures, but one analyst said: “I 
can’t see that there will be 
much to report given the 
recent Thomson situation 
and yesterday's news from 
Framatome." 

Framatome said that a 
deal to merge the company 
with GEC Als thorn, the 
power engineering group 
jointly owned by GEC and 
Alcatel, the main share 
holder In Framatome. Is 
unlikely. 

Fashion retailer Oasis 
prompted a widespread 
uptick in the sector, gaining 
12 to 398%p. thanks to a 42 
per cent profits increase to 
£15. 6m, exceeding expecta- 
tions of £l4m-£l45m. 

French Connection - 
which reports its annual 
results for the year ending 
January 1997 on 10 April - 
rose 21ft to 342ftp. 

Next was up 5ft to 622p 
and Laura Ashley up 13 to 
144ftp. 

Allied Colloids, a special- 
ity chemicals company, 
improved 5 to 129p after a 
buy recommendation from 
NatWest Securities. 

The broker published a big 


strategic assessment of the 
company yesterday. It 
believes that the company's 
“premium returns on capi- 
tal, leading market position 
and above market earnings 
growth all argue for an 
above market rating". 

Hard-hit P&O recovered 
Lift to 629p after the com- 
pany said it had settled a US 
lawsuit against its Princess 
Cruises unit. 

Two stocks came to the 
market yesterday. United 
Overseas Group, which buys 
and distributes remaindered 
branded goods, was floated 
at 50p a share and ended its 
first day at a lQp premium. 

And Sibtr Energy, an AIM 
stock hived off by Melrose 
Energy at lOp a share, closed 
at 15ftp. 
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U 127 c»UE® &4E -X5 4X0 3X0 21 _ 
DeBCen 16350® -3251675010X0 -.11/ 
Ooofcf 180 +.15 5X0 2B0 - ... 

[*tea 41.75 +XO 73 39.75 41 10.7 

_ __ - 31X5 _ 


DuOHg 
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610 +JB1275 7U6 

606 —14 8/4 5/2 _ _ 

+300*3*0019X0) -.40.7 Flgg 11850 +1X9^.162 98 2.1. 



Apr 4 

Mar 21 

Mar 14 

Year ago 

Dow Jones tnd. Qv. Yurtd 

1.97 

189 

1-85 

2.11 


Apr 2 

Mar 26 

Mar 19 

Year ago 

S & P tna. Dhr. yield 

1.86 

1.77 

.1.78 

1.88 

S & P Ind. P/E ratio 

21 AS 

2SL54 

22*3 

2142 

■ NEW YORK ACTIVE STOCKS 

■ TRADMG ACTIVITY 


Utnfiy 

Socks 

Close 

Gbacgo 


nded 

price 

or day 

NfeksB 

1X488^00 

54«i 

-4* 

Office Dp) 

1Z488JOO 

14 

+1 

Ham Ten 

4J5B.700 

41*4 

+1K 

COfcsOeHCA 

4,461 *00 

32* 

-R 

IS Logic 

3,952*00 

40 

AIK 

Fad tter 

3604.400 

31H 

+»4 

AdrHBD 

1769*00 

4114 

+1ft 

5Ti 

3*53*00 

4415 

— . 

F«m Mbs 

3*38*00 

37 

+1H 

HewHt ft 

2*50,400 

5ZK 

■H 


Open Lattet 

Change 


VbtoM (mftDB) 
Apr 7 


Apr 4 Apr6 


Ante 


102*2 21.113 1O07E 
577.788 £77.637 SP.fl7T 


issues Haded 

3*01 

3*82 

3*75 

Bras 

1.721 

1.417 

895 

Folk 

774 

1.053 

1*57 

Unchanged 

906 

822 

823 

New HtyB 

56 

33 

22 

New lows 

48 

94 

104 

High 

Low EsL vd.Open mt 


■ SAP BOO 


Apr 2564.0 

May 2569.5 

■ BMC 


2582 J} 
2S67JI 


- 1.0 

-IX) 


2580.0 

2572.0 


2570.0 

2567.0 


0.B1Q 

13 


24.K7 Apr 
3.845 May 

■ SOfTfiX 


2117 00 2064.00 


-20.00 2117D0 2082.00 
- 2097.50 


6.086 


24.603 

943 


767^0 767.40 +13^6 768.35 
77300 77320 +13^5 775-30 
Open Sett price Change High 

■ Wkkte 225 


Jim 

Sep 


784.15 70.122 17^467 
772.10 194 4,575 

Low EsL vd.Oper tnt. 


Cmafco 630 
Qrteflk 12700 
DrnUi 140 
OftaG 1X6® 
Este) 4/4 
«l 0/7 

FCBo 3.73 
FCEa 146 
PCPM 2X8 
101 * 
7X1® 
. _ 7 

Fo®ra 157 
fftrtc 30* 
Brt'rTi 2/0 
BOAtff 3/0® 
Dante Q.SC 
Skflf ISO 
OXmf 1.65® 
aCanW £80® 
KnSsj 160 
CMcs 11/4 
JO* 2X6 
am 1/0 

LMdL* 21/6 
Uor K 2X9 
MSI 1X5 

Mma 7/5® 

MoPtai utd 
Mem 2X8® 
N4B 15.72 
rwcw 0.B6 
tetUx 1/3 

ess ‘fa 

ss a *?£ 

North 422 

FWCfifll 3X9 
PoeOsn 3.18 
PSenco 2/6 
PMi AOB 
Phnc A79 

ffiSf ss 
1®"* ^ 
w- tSS 

Mm 616 
SMRBI A 220 

& 


_ ia imu) _ 

-01 £75 1-52 20 — 

-.10 21 60 17/1 35 is/ TA/T*AK (Apr B / TW $) 
+.03 5X6 4 ID 60 17.7 
+X2 -Z3S 2.18 73 .. n 

+X2 310 2JS 21 - SltS 

-08 1815 11 1.8 4A0 

-07 8X5 4/0 17 24/ 

-J» 7fi5 5X4 1/ 12X 

+.171A06 9.74 7.1 - 
_ I B? 133 71 ti 
+X1 155 1/4 _ 

-X6 *.42 2X7 3X21/ 

+X1 170 152 1 5 214 

-5* 195 2 « 2J Z TWULA»(Apr8/Brfd) 
+ K 2/2 213 2.7 
_ 818 2/7 32 _ 

— *879 7)9 14 „ 

*725 5X0 */ — 

2-74 2.02 4 3 17/ 


+200 -SJBMJUI 1.7 18/ Bomb ibxo 

-30-S.1D2X70 1J33X &5J" g^O 

-7X00 VBOniOZ 14.4 gwdp 2*25 

1/12J FW» 30/0 

- - 32/5 

20 
10X0 
110 
535 



-J IBS 183 OX 
+1 *195 154 16 
-2X0 -THD 01SO 
-XO *30.70 SB _ 
-1 -107 161 OX 

-XO "71 60 1/ 

-50 *118 97X0 1/ 
♦1 *6155X0 


Br9S» 

Hamy 34X0 
HMH 1876® 
I 6 J 3.70 
ECOR 332 
10® 52-76 

IngM . 2830 
JQ 4136® 
Jatec 5876® 
Mure 04X5 
Lttel 329 
UtU* 134.75 

M0AM 1125® 
MaUk 21/5 
Wna 9875* 
‘ 1840 


BO 

PftfrH 8150 





574 

PmnGp 89? 
PretPI 72/6 


LnttaF 
RUM 
ftnft rf 888® 

S»nO ■” 


NORTH AMERICA 


11 _ 

sjiix 
5/13/ 

A2 

- IS - . 

-01 1.7S 120 8X712 SonCI V 
„ 410 2X6 1214/ SmCSkF 1/JSG 
.. 350 2.40 3 6 43/ Ttfete 46X0 
+.14 13/5 H34 1 8 43/ ThFroF 181 
+JH 317 Z16 4.1 
-SB Z16 1/0-202 
+.13 Z*/0 18/0 4 4 183 
-.03 3g 2/0 54 _ 

-C 1/6 1.40 1.1155 
8X0 ME 4.7 

—JOB 395 108 — 184 pfjiAnn 
-SB 3/0 2.44 4.4 13 5 U " UJ ' 1 

•.it 17 22 : 

_ 1.10 07* 61 34 
-m ub 1 74 2/148 4pmd0» 
*1X0 1/9 3.7 — 

+.03 8/0 3/8 30 486 
+04 7X1 5X5 15 14.6 
Z» 1X4 36 
+03 435 3/8 21 282 
+0? 311 ZIO 40 184 
-ID 12! DIB _ - 

+04 169 2X0 65 - 
_ 343 2/8 A* ... 

-m 2X2 1X6 1/44.1 
+25 A4S 1/7 5/144 
*SB 7/4 4 50 M - 
_ 602 505 28 1AB 
-07 840 503 AD _ 

+.01 1/J 1.53 63 1A3 
_ 3/1 Z26 A7 
+.07 2X7 1.79 63 10/ 

-04 8X0 1ST 4X 70 
666 5XS 68 2Z7 
-.01 5/4 AID 5 1 11/ 

+05 268 ZIO H _. 

+OI *2/9 2 22 0/ ... 


23 BC +6 *270 218 2A 

200 +2 380 188 1.1 _ . .. . 

2350 -JO -3B 11X0 1.1 23/ Ronfti 1190 

3650)8 +Z50 IBS 23X0 5/ 54 ftrtrtp 4640 

K1H1F 38X0® —26 135 32-75 AO ... RmhrCn 

— — 440 76 3 9 ~ Mont 


3060 

15X0 


+1X0 762 41 75 6 ? 7/ A®P1 67® 

+ 1BTJ90 8M/X13X SAHA 3* 

-4 356 124 67 _ SAEOL 50® 
-6 412 127 40 65 SNRcn 11 75® 

+1/0 72 3650 ... ^ amen a 

-4 324 114 3/12/ SratlFB l»_50 

Entries 2610 


10 7/ 33/ 

+.10teJOZ22a 4 1 11/ 
*25 5650 Z3 33 202 
+.60 34 10X0 2/ 13J 

+ 45 51X0 3145132 _ 
+.15 21.4611/0 2010/ 
-/5 2050 UK) 1J 189 
+31535D1C225 2 0 280 
—25 80S 625 34 4.0 
+ 85 51 33 188 

-2B 30 1420 1X255 

4/0 2X4 2.7 152 
-.12 *02 ZX5 30 9/ 
+50 82 40 50 1X167 

+ 05 *3380 S 4 4 1Z1 
-86 60X0 33.75 1.0 9X 
-1 62 *6-50 1/215 

+ 10 56 32 3 1 123 

+3 372 308 2.7 40.0 
-25 142 111 2/480 
-.15 23 9/2 A? 0.4 

-30 2320 IB 27 11.1 
-1 11150 01 ... 

-xonxo IB Z2 17.7 
-3 80 5350 1/17.1 

.— 88X0 B1 XO 122 5J 
+.14 18/b axa e.4 _ 

+ 04 7/0 80S 20115 
OB 5BA2165 
-.15 38251130 80 94 
-XO 48X5 33.50 1.7163 
-JO 3226 22X0 1.9 145 
.. 1B11.B0 2/15X 

-2 80 SO 22 21/ 

57 3? 4.1 14/ 

+J0 BO 3810 2.7 1Z7 
+.101176 9.70 6213X 
-+.10 17.10 720 4.9 81 
._ 67XD 61X0 2J1ZB 
-.16 27.75 20 Z1 184 


24.0 

15/ 

1BX 


48 1/ - 

2B1 64 - 
44 22 704 


B09GO2 ABOfc 
157? 70 ApnEao 
96668 ^ 
137293 ADQE 
5*077? NcnN 

tb ssr 

388493 JMnor 

7116 BORA 


1743830 MRP 

983+9? Brctfld 
40*11 Baaobr 


74S451 

29802 BuoiA 


«■ I -"ft ten 

255 27*. 17? 

224 -l|24t;19tt 
IS MS E 

ft dss£ Si; 

=5 +S*3*SStf 

Zm+09 817 16 
S\ — 1+ 271a 1?: 


a TOKYO -MOST ACTIVE STOCKS: Tuesday. Aprt/ ft 1BB7 


SABran 136 -1X014150 106 1 
SAIMflm 5325 . . or 49X0 1 

SUM 42.10 +.10 53.50 37 3 

SOM 130 +7 202 113 3 

H Hff 25.30 ._ 33.70 23J10 Z. _. 

sans 164 -25 zoo 16S U 14/ 
TlgOat 7825 -25 SO £0 1.7 14.9 

TnpMI B7_25 -7.75 TB 

wfift 27625 +5 4SD 

WAm 4575 ra 

WDeea 1S4 +J5 ?231?ZX0 _ 
warn 2ZO® — *2160 1820 2J6 »7 

Pnoc on g fr unmtg ~ 

KITES -Pit® a me rap mb urn ®im 
MtHUamKamhunH 

and® ® & Mfe®. k Ex W te» v Ea 
ntfte * ft *. t ftoD a is 5 

6 FT FYoe Anmml (teperte Swviee 
he oe oMsai mg ram not mm d ■* 
cemmie m me gagi m ■ 6 nte® Fe eft 
floteoa ernoete i« cm Ntai ri® +1 «M 
fio eoar. or to yarn rageee m +1 (04 321 BUS 
a Mft a H®JMmucBta®gW»l4M0 
FeaegemHimAU. firm — hbq oun 

710 0770 n Mi nr HSU* to 0101 770 3SS 
tea«e IK mo +41 in 770 0770 ■ &X HDD 
WOO B *44181 T703BS7 


Jurt 


3372.0 

33B5J) 


3335-0 

3363.0 


-1R5 
-22 ^ 


33760 ' 3820^ 
3395J3 33565 


21^01 103,817 Apr 


52 4.654 


4570.0 4579.0 -13.0 46C7D 4568.0 

4560.0 4555.5 +32 JO 4565JJ 4553.4 


4.731 

422 


Jim 177500 18040J1 

Sep 178100 180000 

27.537 Open were® fl^ne tor fUrtto Oft. 

1JS3 


+390,0 180800 17600J1 

- isooao 17700 


26l381 225,427 
8 2.725 




A® 5 :T0M» «taw«n Fn» ♦ iftttiw. ft/M m taft m IM * *4 «9hte « <" **•** * •« fti b row. 



Stock/ 

Closing 

Change 


Stocks 

Closing 

Change 


Traded 

Prion 

on day 


Traded 

Prices 

on day 

Nippon Credit Bk „. 

11*01 

170 

+0 

Nikko Secs 

6.3m 

601 

-15 

Nfppon Steel Corp . 

92m 

363 

+4 

Nonua Secs 

62m 

1240 

-20 

Sakura Bank . 

7 An 

648 

-2 

Mlls^Jishl Hoy 

6.0m 

812 


Sumitomo Bank .... 

72m 

1320 


Mitsui Min & Soil .... 

5.5m 

502 

+15 

NEC Corp 

6.7m 

1520 

+40 

Toyota Motor 

5.1m 

3460 

+180 


I 
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FINANCIAL TIMES WEDNESDAY APRIL *«*? 


NEW YORK STOCK 




m n sra 
urn e in 


30% 3<% AAR a« LE 22 3IB 30 29>2 29*2 ft 

43 3ft M0> L04 10 268519 34% 34% 34% A 

sft78%wi rase e&% es% *% -1% 

37*8 SftASA IX 35 23 238 34% 3ft 33% +% 

G0%4A*KdL 159 1J 23 8382 5B% 55% SB% +% 

17% 14%/UBblFr 0 j« 0 Z8 7 872 14%d14% T4% A 

19% 17% ABN M 040 72 IT 314 lA 17% 18% 4% 

23 16%Aeptarii 9 85 19 18% 18% ft 

66% 50%ACEUtl 072 12 10 482 80% 60% 50% -% 

10% lOACMMhx 090 80 11 319 10% 010 10% -% 

7% IKHbQw* 063 15 12*1 7% 7% 7% 

a 9% ACUttBi 0J0 04 Z79 ft 9% 9% A 

fttaMfed 201 8% 05% 6% -% 

20 14%AowHUl « 17 14% 14% 14% -% 

33 27%/tante 080 25 15 48 32 31% 32 

29% Z1% AcuSW 1820 22% 22% 22% ft 

21 IftMsatEmr 055 07 1 140 20% 20 20% 

4B%34%M4BC 45819 44% 42% 43 +1% 

15 10%MmtQpi 003 02 0 122 13% 13% 13% +% 


74% 11%Atotas 
73% 61% Aegos 
5% 3% earth 
67% 48 AES Cop 

83% 73 Art 

4S% 37%Ataf 
21% 18% ASLta 
<5% 32 Atom 

77% EB%AKPlCi 
33% 22% AkhaaRt 
24% 16%AigH* 
17% lOAHrtx 
29% SMHri 
27% 20% Nads Mr 
24% 20%Alna7tt 
24% 14%Alnrt 
30*4 23AADCaB 
25% XABCuA 
37% 32% ABM) 
38% 32% Mcnfl 


28 281 12% 12 12% +% 

1.16 15 18 239 66% 65% 66 -% 

20) 3% ft ft A 

d 59% 59% 58% A 

080 09 82 «]1 55% 04% 85% +% 

040 16 14 HE 40% 99% 40% -% 

168 08 14 403 19% 18% 19% -% 

088 24 40 6140 37% 38 37% *1% 

1.10 16 17 1366 68% 87% 68 4% 

030 09 26 49501133% 32% 33 

261040 17% 17% 17% 

243234 5 190 10% 10% 10% 

65 0141 24 23% 23% -% 

S 846 25 »% 24% -% 

042 21 12 183 20% (00% 20% ft 

02B 15 6 418 18% 17% 18% 4% 

020 08 18 433 25% 25% 25% -% 

060 09 IS <38 21% 21% 21% -% 

064 26 16 3390 32% 632% 32% -% 

060 16 137480 32%<3t% 32 ft 


25% XABCUA 030 05 IS <38 21% 21% 21% -% 
37% 32% ABM) 064 26 163390 32% 432% 32% -% 

38% 32% MoM 060 16 1374B0 32%431% 32 A 

84% 41% Alnflion 058 1.1 88740 62% 62% 62% -% 

31% 28% Ms? 1.72 6.1 16 4898 29 420 20% -% 

29% 21M0T 064 23 213860 28% 27% 28% 

27% 21% Mapn 040 16 18 2245 23% 21% 22% -% 
26% 16 Alee Con 25 516 19% 18% 19% 4% 

30% 27% ABnga) 052 13 25 981 29% 20 20% 4% 

30% 24Afc»Cri 236 02 11 227 25% 25% Z% 4% 

14%12%«naQ 35 13% 13% 13% 

44% 3ft Afcfab# 1.45 35 10 06 40% 40% 40% -% 

7B% 88% AM9p 164 15 10 5531 71% 70% 70% -% 

32% SONtfr 016 05 122320 31% 31% 31% 

10% ift Atom 084 85 20 10% 410% 10% 

66% 56% Afatl 098 15 13659 62% 60% 62% 41% 

36% 30% AM 1.10 13 21 1546 32% 32% 32% -% 

10% 4%AMta 44 1290 8% 7% 9 -% 

15% 11%AtAUB* 0.18 15 79 14% 13% 14% 4*2 


40% 32% Mann 92840 35% 34% 34% -% 

76% 62% AKa 1 00 15 22 62B9 66% 06% 06% -% 
31% 34%*i«0pA 251338 27% 27 27% -% 

6% BAnfintecx 042 76 160 6 46 0 

20*2 16% Am Pmcn 026 16 17 338 10% 416% 16% -% 

7% 5%tentid 1271 8% 6% 6% -% 

74 63% Artec 066 16 86235 0B% 05% 85% •% 

25% 21% Anns til 056 23 14 31 24% 24% 24% 

82 49%AodaHI 050 12 62508 60%dfl% 49% -% 

53%48%Afl»nd 260 4.1 171623 49%d47% 48% A 

25% 22% Am BMW OB 17 17 118 23 22% 23-1% 

43% lOAnO* 240 66 12 1619 40% 40% 40% -% 

70 5ftAn£iprx 050 15 1510740 61% 60 61% +1% 

44% SftAnGad 1.40 35 14 3645 36% 39% 39% -% 

5% 5% Aa Garth* 038 76 2085 5% dft 5% ft 

26 22%AMWlPr 2.10 05 IS 111 25 24% 24% 

27% 23%A0M40 0.76 12 12 15 24% 24 24% -% 

68% SftAirirt 154 27 201090 00% 60% 60% -% 

1 % QtaltM rt ) % % % 

12ftWB%Artl 040 03 198B48 117 114% 118% +1% 
B% 5% AM Ope bC X 044 7.7 354 5% «S% 5% 

11% INlMO 050 46 5 000 10% 10% 10% 

45%39%AmSBX 054 14 22 4270 44% 44 44% 4% 

22% 16% Ante* 5% 155 65 5) 16% 19% 19% 

24%1B%An«Mr 076 16 18 448 21% 2121% 

38% 34%AmRn 150 25 7 90 35% 35% 35% +% 

47% SftAnSM* 477 45% 45 45% 

65 56%AaitilX 256 35 154546 59% 58% 58% -1% 

52% 46%Ahkh It 158 25 12 14 49% 49% 49% -% 


8% 7% HEX ho* I 
9% 9BaoSto** 
3< 2S Bears 
35%Z7%BnM9l 
44% araectancta 
51% 42% BednO 
21 % iftBriiMpx 
71% 58%B(MX 
24 17% Brit) 

47% 38%BdSI)X 
39% 33% DttoA 
43% S% Barts 
67 63% Bari ISP 
75% 61 Bart 
27 22% Bosks A 
% ii Bogus B 
33% Z7%BB9& 
3700033080 BaridM 
126* lOBSBertMB 
15% KBaqrPNr 
12% 7%BrtM 
Z7%Z% Behai 
03% 48% Britan 
9% 7%WtS 
07 54% Btztnr 
18% 12% Btarii 
40 Z% EG AW 
19% 17% Mar ft 
22 1 <% 8X1 * 601 5 
34% XBDe* 

29 26% BbAHPL 
8% SVeUxriAdr 
8% 6%BkdxcMnc 
9% 6% BkJrckJgl 
32% XBttk 
43% 37%BXxx0A 
10% 8%BMWp 
3*4 2%Bhegaai 
35 24% MOW 
114% MBotog 
09% 28% BobaCx 
8% 3% Owner Co 
15% 8% BonbOn 
24% 22% Bab CM 
71% 57% florid 
43% 36% BOMk 

2E%2l%aOMf> 
27% 23% BEE tap 
27% 18% Breed!* x 
48% <3 BrigSt 
ib% io%Bwcrim 
69 53%BrtyS«X 
107% 94% Br Air 
147129% BP x 
18% 15%8PftuteQa 
27%23%9Srt 
73% 86% fJT 
30% 27%8N|riUx 
16% 14%anmfe 
15% 12BMRSI 
49 42%BrtW 

40% <2%Brfnfi 
32% 25% Ekfecrz 
7% 6% BBT 
2ft 2ft Bn** 

19% 18%BRrilM 
32% 25% BudaieU 
<4% 40%B«Cte|flPt 
18% 12% Bui Cert 
B8% 71% Ball 
54% <0% But) FISK 
15% 12% Balkan ft 
27% 24%BmBBrta 


non om* rbl 

Ota % EMI MX laeMOw 

072 9.1 334 7% 7% 7% 

081 85 62 9% 3% 9% 

050 01 72148 28% 28% 28% 

0L6< 16 W 236 33% 33% 33% 

050 U W 322 42% <2% 42% 

052 1.1 a 3102 <7% 46% 46% -4s 

164 55 16 1ft 19 16% 19-42 

296 49 15133*1 80% S% 60% -1 

8 561 17% 017% 17% 

1.44 34 1413067 <2% 41% 42% ■% 

044 15 16 278 35*2 35% 30% -% 

080 26 20 826 39% 38% 39% -% 

450 05 zO 64% 64% 64% 

268 35 12 782 00% 64% 85 *% 

036 1.4 15 8 25% 25% 25% -% 

18 23 % % % -w 

048 15 IB 9451 30% 30% 30% +% 

40 1 3770037500 37600 -HD 

13 1261 1254 1261 4-1 

040 08 19 177 U% 14% 14% +% 

39 3754 12% 11% 11% 

250 95 18 26% 28% 25% -4, 

560 96 18 50% 50% 50% +% 

2021 6% 6 8% 

15D 24 30 402 83% 02% 83% A 

28 1454 14% 14% 14% 4% 

323 29% 28% 28% *% 

008 04 12 85 19% 10% 19 •% 

040 25 334 16% 15% 16 -% 

048 15 18 3044 31% 30% 30% -% 

142 52 13 242 27% 27% 27% -4s 

083 74 65 0*2 8*2 8*2 

058 06 146 6% 6% 5% 

057 65 638 9 8% 8% -% 

050 25 2651 31% 31% 31*2 -% 

051 12 15 S 41% 41% 41% +% 

088104 317 8% 0% 6*2 4* 

1 « 2 % 2 % 2 % +% 

06B 02 21 212 27% 26% 26% 

1.12 1.1 31 USB 101% 98% 101% +1% 

059 26 1083 29%d28% 29% +% 

838 4 3% 3% -% 

040 17 738 10% 10% 10% +% 

150 64 12 20 23% 23% 23% -% 

64 8744 00% 58% 58% -% 

050 26 0 4546 39% 58% 3B% +% 

061 23 559 26% 26 26% •% 

158 55 8 210 25 24% 24% 

029 14 14 710 10% 19% 20% +1% 

150 24 15 297 44% 44% 44% 

15 1737 12 11% 11% 

152 25 2121965 63% 61% 62 -1 

229 22 13 59104% 1(0% 104 +% 
394 10 15 3492 133% 132% 133% 4% 
251 106 10 309 16% 16% 16% 

158 69 51110 25 24% 24% -1% 

32045 13 78470% 70 7D% ■% 

146 55 11 297 27% 027% 27% -% 
150 55 15 BSS 17% 17 17% •»% 

M 130 13% 13% 13% •% 
16B 23 19 17 46% 48% 46% -% 
166 25 19 a 47% <7% 47% 

068 24 2129 28% 28% 28% 4% 

18 10 6% 6% 6% 

050 15 14 137 27% 26% 27% 4% 
044 24 12 87 16% 18% 18% -*% 
11 63 31% 30% 31% 4% 
360 7.1 M S 42% 42% 42% 4% 
15 3258X18% 17% 18% 4% 
120 16 12 8243 73% 72% 73% -% 
055 14 2D 2150 41% <40% 40% -% 
160 76 17 560 13%tf12% 12% -% 
15 H 25% 25 25% 


68% 57% ArMxm 
1% £ An turn 

12ft10B%Art« 


34% 31%06Ee 168 34 13 3303 32 31% 31% ♦% 

714% 102% CM Ai 6 86 104103% 103% -% 

07 78% CPC x 154 20 20 256S 81% 80% 80% -% 

19% 16%cncarp 050 32 18 IS 17% 17% 17% 4% 

S 41% CSC 164 24 11 5D65 45% 44% 44% -1% 

S 41 CTSCtxpx 072 15 13 84«55% 55% 55% +% 


22% 10%Aaabl 
81% 80% Amoco 


024 1.1 13 298 21% 21% 21% 
250 35 14 5834 85% 84% 84% 


25% 22% CMbHfcB OS Z2 181872 
37%27%CMXn 224128 

25% 22% CMC 040 16 10 701 
19%15%GM0Sfi 016 16 23 S3 
36% 31%GxEefeqil 1.17 3.4 14 140 
45 28% CrtneeftOi 23 7138 

6% 2% Crt RrtE aiO 20 7 

39% SCMagr 21 184 


OS 22 18 1872 24% 23% 24 -% 

22 4128 3t% 31% 81% 4% 

040 16 10 701 24% 24% 24% +% 
016 16 S S 16815% 15% -% 
1.17 14 14 140 35 34% 34% -% 

23 71S 33% 32% 33% -% 

aiO 20 7 5 5 5 

21 184 33% 33 33% 4% 


13% 11%Anpcent 034 29 9 17 11% 11% 11% 4% 12% 10% CM** On 032 25 21 47B 11% 11% 11% 4% 


28%21%AnsMrt 17 1564 25% 25 25 -% 

S 47% AMS# 159 13 15 903 50% 48 50% +1% 

73 52% A<M(*1«4 030 06 31 7437 53%d51% S 4% 

29% 21 Airing 28 8507 26% 25% 26% 4% 

21 I7%AB0rtCi 096 54 20 215 10017% 17% 

45% 4DAKMI 086 22 18 4834 43% 41% 43% 41 

17% 12AMda 18 1859 13% 13% 13% 

87% 60% An Q> IS 25 25 712 62% 62% 62% 

30% 31% AprtnCtyl 028 09 22 IDS 33% 32% 32% +% 

9% 9% Apmltxi F 050 65 366 9% 9% 9% 

90% 26%AhMW9 2513787 35% 33 34% +1% 

<3*2 33% Ap0Pw A 012 03 16 215 43% 42% 43% 4% 

23 17Alrtb 029 1.1 1B282S 17% 17% 17% 4% 

S0% 43%AnaChf 288 6L5 12 145 44043% 43% -% 

4% 3% Aran 50 313 4 3% 4 

24 21 Armen 21P 210 05 20 22 22 22 

72% S%AfflrtW 150 25 16 25S B4% 63% 64% -% 

59% 51% Ante* 14 1S2 56% 55% 56% 4% 

6% 3% Alta Grp 17 S <% 4% 4% 

25% 21 Ante tad 076 14 10 587 22% 21% 22% 

32% 24% Amo 050 10 82673 27% 26% 27 4% 

13% 11% ArtrtGDR 032 23 Z0lll3% 13% 13% 

45%39%AMd 1.10 2 5 20 2180 44 43% 43% 4% 

28% 23% AXftl to* 046 16 X 27 28% 25% 26% +% 

13% 11%AriPKF 050 43 171 11% 11*2 11% 4% 

4% 3%Amettar 03811J 8 336 3% 3% 3% 

52% 33%AnMpA 040 09 18 482 46% 45% 46% 41 


27 19% QXSfi 
33% 2S%ONmOf 


040 15 797 107 26% 27 4% 

028 09 17 3554 31% 30% 30% -% 


19*4 17%QteiriGD 040 23 44 31 17% 17% 17% 


47% 3B%QMS 077 16 33 d 47% 47% 47% 

1 % Csqtefb 13 IQZ7 U 0% H 

27% 23%<rttecx 032 13 306114 24% 23% 2* 4% 

44% SCaptoefin 032 09 152360 35 34% X 

18% M% tori* 120 159 8.1 IS 15% 15% 1^| 4% 

25% 19*2 Carid H9i 232107 91230 21% 21% 21% 4% 

S%S%CaWBx 010 02 <3 3428 57% 57 57% ♦% 

35% 29%Carito 049 1J 18 296 29% d29 29% -% 

29%23%Cm*af 323 e29% 3% 29% 4% 

38%31%QrtA 044 12 184540 37 38% 36% -% 

98% 35%CBraLx 158 53 13 210B 35% d35% 35% -% 

38% 34% CjxnT 132 15 11 548 39% 37% 30 4% 

18% 12% CartHtW 016 12 & 211 13 12% 13 4% 

17% 15%toxdBN6 096 01 U 97 15% 15% 15% 

5B% 48% CiBHto * 020 0.4 11 1728 53% S% 53% 

10% SCartlAnar 005 05 17 245 9% 9 9% 

16%14%tortMOi S X 14% 014% 14% -% 

03% 72%C*glr 150 21 11 <305 70% 77% 77% •% 
37% 27%COCorp 17 368 36% 36% 36% -% 

41 35%CCterAXx 250 07 11 71 37% 36% 37% 4% 

11% lOCoEn 050 76 12 338 10% dTO 10% Js 

42 34% Cota X 020 06 10 1533 35(04% 34% 4% 

33% 30%carabtax 212 U ID 194 32% 32% 32% -% 

26 25% CwfLui 154 65 11 74 25025% 25% 

11% 10%CexrMabX 090 95 8 507 10% dIO 10 ■% 

51% <3% Cate Step x 079 15 21 238 48% 49 48% -% 


59% 51% Ante* 
6% 3% Arta&p 
25% 21 Ante tad 
32% 24% Am 
13% 11% ArtrtGDR 
45% 39% Aabtod 


43[i 33% ATJT t 
33Z% 3C0A8EW2 
9 8% AOSaSoa 


122 18 9389 34% 34% 34% 
250 09 7100 310% 310% 310% 

9 20 id 9 9 


17% 10%AHcEgrx 154 04 14 1104 1B%418% 19% 
13tt124%AOX* 5J0 44 12 1012131% 129% 130% ♦% 

U iAM 744 % dfi a 

26% 22% tons* 1.00 42 16 217 23% 23*2 23% 

Mi 8%AuttaH 013 1.4 21 9% 9 9% 4% 

45% 38% Ae&rtX 048 1.1 262097 43% 42% 43*j 

27% 19*2 AstdZflM 2D 2333 23% 22% 23% 4% 

27% 16% Amo 16 201 24% 23% 34% *% 

12% 5%Mrtf 70 11% 11 11% 4% 

64% 55% Amat 050 15 14 30SD 60% 59% 9% 

63% 50% AraR 125 13 22 8104 54% S 54 4% 


13% 10%CaH-Vrt 
2B19%CMBIV 


088 02 7 335 11 10% 10% 

1.74 09 IS 5884 19% 019 19% 4% 


33% Z8% CnuyH 037 12 18 599 30 29% 


63%50%AmR 125 13 

11% 9%MNCorp 09 45 


14% 9% Alta 


S 44% BCE* 

7% 6%8rtnco 020 

18% 1B% IdarM 0J7 
41% 34%B*Orit^ 045 
2B% 24%HdorB: 044 
27% 23% BriCp 050 
21% 17% BhNd 005 
25 SSBriGE 150 
49% 9%Bde0na 1 SI 

61% &% BanBiVx 157 

13%12%0CHi 020 

14% 13BCPA0RX 024 
45% 41%BopHamB 120 

9% 45Bsnd3gx 150 
lS%B5%BartAffl 144 

42% 9% BatNY 056 

19% 14B1NA0RX 056 
48% 47% BrtdrinA 325 
94% 90% EMdtnB 050 
79% 62% Bhtata 1.76 
87 7900x09 544 
47% 45%BHmM 296 
B8% 79% BnfiTa x 45D 
80% S%Bcta)it 112 
29% BS%Bad|Cn 058 
74% 58%Bsnaato> 150 
51% 39 Britt 158 
28% 23%IMdSd 0.14 

11% 9*2 Bri|(RQ 
7% 6%tetM 008 

40% 32%BMrtt 144 


24% 15%BqNM* 

28% 25% Bap 38a 154 

27% 16BBN 

20% «%BaTn838x 15B 


14 7W 6% B% 6% *% 


25 7» 45% 45% 45% -% 

17 8 198 7% 7 7 % ♦% 

11 36 17% 17% 17% +% 

12 Z7UB3Q 87% 36% 37% *1% 

12 18 165 25% 2S% 25% 

22 78 465 28 25% 26 

02 21 266 20% 20% 20% -% 

02 14 834 28% 025% » 

17 1211318 41% 41 41% *% 

18 19 346 59 58% 9% -% 

22 43 34 13% 13 13% +% 

22 11 IS 14% 14% 14% +% 

18 13 1235 43% 42% <2% <-% 

10 14 999 51% S 50% -% 

22 1415553 107% 104% 107% *2% 
25 1412571 36% 35% 36% ■»% 

04 221 15% IS 15% •% 

85 71 49*i 49% 49% *% 

85 Z100 92% 92% 82% 

25 17 3520 99% 07% 89% *% 

62 zBO <0% 80% 80% 

64 d 46% 48% 46% 

55 11 916* 79% d79% 79% 

ID 13 10 G9% 81 69% *% 

22 16 75610% 28% 29% +% 

25 14 X 71% 70% 70% -% 

13 16 4543 47% 45% 47% +1% 

05 3310801 23*2023% 23% 

11 474 10 9% 9% -% 

08 2B91 8% 6% 8% -% 

22 S HOT 37% 38% »% •% 

15 21 2582 <5% 44% 44% -% 

BIS 16% 16% 15% -% 

85 13 75 20 25% 25% 

211 17% 17% 17% •% 

B.1 20 18% 019% 19% •% 


<2% 30% Ca«4 » 7501 32% 30% 32% +1% 

20% KQnaBt* 13190 15% 14% IS •»% 

47% 41%CtO(ter 020 04 X3101 45% 44 45 ♦■% 

13 11%QapR* 020 15 9 X 12% 12% 12% 

6% 4% Ont tea 9 5% 5% 5% -% 

1H(%85%(2Mrix 248 16 1925100 97 94% 96% *2% 

1% % D&ohS 206 1 1} 1 +T4 

24% 9%OcJ«Srx 002 02 1850967 11% 09% 11% *-1% 

37% 35%Oamad 108 57 II 100 36% 38% 36% 

32% 27% OmeM 050 16 S4 990 31% 31% 31% -% 

72% 63%tonn 116 13 186SB9 BS% 64% 66% 4% 

24% 20% QteRf* 056 28 266 23% 3% 23% 

14% 12% Otrtflri DOB 05 141 13% 13% 13% *% 

16% 12% O *fir 020 12 1917 75% 14% 15% -% 

6% 4%Crt*W 121370 6 6% 6 +% 

44% 39% QClt IS 41 40% <1 ♦% 

3<%25%CM«ani 3 10 33% S S 

36% 29Qn*X 150 14 518254 20% 29% 28% 

82% 51%DridlX 1.18 11 184448 54 53% 54 4% 

W1%134%Qpa*X 332 22 10 860 148146%1<7% -% 

8% 8%C«nHlx 081 95 IS 8% 8% 8% 

3B% 35%Ocapb 1*6 63 18 186 X 3B% 38% *% 

67% 53%QmBrix 030 14 21 2032 S7% S 57% *-1% 

23%18%CtaM^ OX 19 10 1081 19 18% 18% -% 

1% UtOtebO 4 83 1% 01% 1% -% 

35% 32% tonsr IX 15 18 1630 33% 32% 32% -% 

37 34% dne 108 19 15 5*3 35% 35% 35% *-% 

39% 28% Ora r 014 04 272Z725 38% 37% 38% +% 
36% SChmCk- 26 6600 26% 25% 26% +% 

127% 99% CB£8 110 15 1519X9 114% 111% 114% +2% 

93% 92%acpft2A0 boo B4 duS3% 93% 93% 

IX 9BCtcpPBU 750 75 zin 99% 99% 99% 

12% 10% Con IN A 15 904 12% 11% 12 -% 

12% 10% toe WB IS 519 12% 11% 11% -% 

25% 20% Of MM 044 10 15 002 22% 22 22% +% 

25%10%O(Et 058 04 X 881 22% S% 22% -% 

18% 120BXS1* 012 05 192088 019 18% 18% 4% 

15% i2%Chm» wnxaae *u 132470 13% 13% 13% 

8% 7%CtaRWMG 081 35 147 8% 8% 8% 

94 e2*|Clm7X 750 83 3 91% 91% 91% 

45% 4T%a«a IX 3.1 8 IX 42% 42 42% -% 

S82%OrtdB 740 BO d 093 33 83 

127% 97% Qxn 132 10 25 1405 115% 114% 116% 4-1% 
4% 1% CULGram 323 2% 2% 2% -% 

10% 10%CmiEBnx09B 01 24 10*2 10% 10% 

30% 18% CoecSnSi OX 1.1 10 348 10%018% 10% -% 

46% 35%CMMSer 71 641 39% X »% 4% 

51% 44% Coed 040 09 9 2819 *5%d**% 45% -% 
68% 51% Coca C 056 13*01503 57 65% 56% *% 

66 47% CocXEn 010 02 68 1080 BB% 57% 57% -% 

18% 13%Caax0ata 015 15 346 16% 15 IS -% 

»% 2S% Cospri aiz 04 X4468 30% 28% 30% +1% 

16% 11% Caban IS 13% *2% 13 -h 

113% SOCugPa 120 22242118 10(101% 101% -1% 

*0% 9% Ckfaabi 054 03 2G6 10% 10 10% 4% 


23% 18%a*A£ OX 15 

1% 1%toej*B0 
35% 32 %Owh7 150 IS 

37 34% Ctmx) 106 19 

39*2 2s%»cai ai< a* 

36% SCtanOr 

727%99%ate 210 15 

oA oAcicePBM an 64 

in ntopFBM 750 75 

12% 10%tonlNA 
12% 10% da U9 6 
25% 20% Ormed 044 20 

25 % ib%ocex an 04 

18% 120B»Stft 012 06 


45% 4i%aa*a( 

03 82*2 Onus 
127% 97% Drier 
4% 1% toLEtaxp 


BE OUR 
GUEST. 


CROWNE PLAZA® 

MAUA 

When you say with us 

in MALTA 

say in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 


48% 35% CM Sx* 

51% 4* H Ossa 040 05 
63% 51% Coca C 056 15 
68 47% toetti 010 02 
16% 13%toaxData 015 15 
35% 28% tops! aiz 04 
16% i1%Cotanan 
ns% ncagpx ax la 

10% 9% Ckfaob? 054 03 
8% 7% Cdoortl « 055 65 

7% 7% cdopMx an a* 
7% 6%rraoM*l« on 75 
s% 57caca an 15 
«% 31 % ccbca an 02 

23% 19% toR 158 75 
32% Z7%CartKO 028 15 
53% 51% carta 1J2 35 


r%tooolfx 058 04 4 7% 07% 7% 

ACakriHfx 051 75 173 o7% 7% 7% -% 

S7toGa an 15 14 774 58% 57% 58 -t% 

1% CcBCA an 02 1457845 33% 32% 32% -% 

*%QM 156 75 21 1019 20% 20% 20% +% 

r%CmdKQ 028 15 H 8*3 29% X% 29% -% 

l%COriea 132 35 16 1562 57% 55% 57% *1% 

l%Conrtrtc 05* *7 13 ZS 11% 11% 11% -% 

XCaridDat OS 15 101503 28% 027% 28 -% 


13% 11% Contra* 05* C7 13 ZS 11% 11% 11% -% 

30% 2B CriM Met OS 15 101503 28%d27% 28 -% 

a24%C0M«15x150 75 16 24% M% 24% ■% 

S% 24% EdmECJIBi 250 U 3 It 25% 25% S% 

10% 8%Connmhr 76 6% 6% 8% 

87%71%tortxq 1621972 76% IB X *2% 

10% !1%Cmpa BO 1S% 16 1S% +% 

50% 37% copAs ato aa snaw 45% 43% <5% +1% 

62% 60% CnpMJ 24 4643 G7% 64% 67+2% 

47% 33%tomptito aig W 31 187 3B% 38% 38% +% 


28% 22% Court 
14% 7%Csrabstt 
37% etoAgn 


n3%56%cm 

71% XGBrtAB) 
S% 28%Cas£d 
72%6B%QraEdni 
29%20%Crttt 
57% 48%CnsMG 
53 47%CanPap 
39% 30% Cons Stans 
fl%30%Cam 


076 12 32 2060 25 23*2 24% +% 




3 3603 

A 

ft 

A 

A 

in 

21 

SI 3365 

53% 

£% 

S3 

A 

132 

7.1 

12 259 

Si 

S21% 

21% 

A 

IX 

53 

13 52 

22% 

22% 

22% 

A 

in 

1.7 

X 510Su!13% 

113 

lift 

A 

<n 

06 

JO 

70 

CD 

70 


210 

7.4 

05159 

2ftdH% 

26% 

A 

urn 

72 

5 

a 

60 

a 

A 

040 

14 

18 3666 

X 

29% 

zs% 

A 


151 35 H IIS 
1« 35 12 IX 
22421 


so 49% n +% 
52 51% 51% +% 
38 37% 37% -% 


012 03 18 8190 39% 38% X +% 


90 95C^r75B 758 75 d 87% 97% 97% 


Bl 55% Ear 4.16 4.16 75 d S% 59% S9*a 

96 «C£gj7A6 746 77 ZW 97 97 97 +1 

15% 14% Oar no, 310 14% 14% 14% 

9% »% Crt HPT 1X125 IS 9% 8% B% 

22*2 15% CoopCof 12 IS 20% 1B4* 19% •% 

47 ntoqte IS 35 14 4X6 <3% 42% <3% +% 

Z1% IBtonwTM Q34 15 14 1966 18% 18% 18% 

17% 14% Cm tad 024 15 11 7 15% 15% 15% -% 


Hal Dm Stack 

9 45% Orta 
48% 33% Craag 
31% 3*%CouayC7 
28%24%QXBrt>r 
20*2 15%torttat 

17% 14% art 
94% 27% Dane 
16% 14%GB*U* 
36% 33%Q3FB 
10% 12% DM* 

2% 1%CnUq1ta 
23% 17%tonrirtK 
59%51%CMttf 
27% &%CUCH 
96% 53% Oris 
55%44%Qmtt 
11% 10%Curartta 
56% 49% DM9 
14 11%CVMz 
48 SOS 
15% ll%e«*Sm 
24% 21% CypAm 
*ZU 35% Cftc* 


TB. W tk 

Ok t E n «* *■' 

156 37 16 352S 50% 49% 
072 15 S 1778 44% 43% 
OS 15 106165 26% 26% 
154 45 » 91 27% 27 

77 12TB 17% 77 

2 45 T7% 17 
OS 15 76 1948 33% 9 

044 25 IB 11 15% 15 

106 19 181991 36% 36% 
140 95 14 1X5 0% 14% 
OH 11 3 d 1% 1% 
1405 X 19% 
fJB 15 25 13® 54% 53% 
5710805 23% ZS 
S 239x96% 96% 
1.10 12 12 1815 SB% «% 
080 7.4 12 71 II 10% 

1 n 15 17 5 54 53% 

1.16101 9 222 11% 011% 
044 05 21 7U3 46% 46% 
221D72I M%- 13% 
050 15 X MB5 23 22% 
18 M37 37% 37% 


a%23%DPLE*d# IS 
27% 22% Dries Sea 8.14 
34% 30%Dan»6 150 

58 xomrcxi aia 
15% 11% {Mod* a 18 
a% Aontanx an 
20% 1<%IM£n 
1% %Dteeefet 
44% 35% Draft* 064 
1% 12 DDLS 

11% 6%iMgoAm 
35% 31 Dari Foote 076 
44 32% DortC* OS 
B% 8%0ariMWz 050 
<5% 3B%Daeraz 050 
2B%18%DriAi 154 
91% 69% UMAX OX 
8 5%0ate«ted 
33% 29% tWura 148 
33% 29% DapDT OJO 
32% 2S% DrtraOrpx 088 
33%2S%DrtPlodB 048 
73% 5S% DtaraOtBr 
27% 4%0tanxC«p 
44% 36%Oridd 050 
38% 25% DtyE 
S% ami 016 
25% 21%Dtaen* 050 
79% 66% toner 053 
40% 32% OriFd 040 
41% 35% Dories* 158 
9% 7% tart he 0.14 
37 30% Donaldson 056 
37% 2B% Dortj 036 
54% 46% DMT Q56 
84% 76% DrtQl 4 300 

45% 33%DBktaS 096 
23% 18% DrtlAl 032 
29% 26% DOE IS 
14% 10% Dram 

36% 29% onss* an 
10% AntBFdS an 

9% SDrtcStS 075 
32% 26%DTEEagyt 206 
72% G90aFM*5x 450 
25% 16% Dacoramw 
47% 43% Drifts 112 
42% S% Odra JBr 10* 
Z7*2 23% Dated an 
115% 92% Wat 728 
31 27*2 Ouql. 4.1 205 

26% SDMM175 IS 

26% xnm4n in 

31% 26% (ML 45 110 

13% 10% M* 

39% 26%Dearia OX 


8% 4% ECCkfl 
24% 19%K3£| 

9 1%EAMt 
57% 43% Ea»gra 
19% I7E0UNI 
36% 30*2 £&tp 
57 52% EedZ 
04% 73% Bat* 
74% 67% Brim 
35% 29%Edla 
40*2 36% EateC* x 
2% UErimBrg 
23% 19% Blrittx 
41% 50% EdrtAfi 
6% 3%BaDaup 
38% 31% Bte ADR 
X 20% Bar Cap 
49*2 38% EDE 
5S% 44% BHxri 
9% 6 Bsc** 

41% 31% EMC Cap 
ft 7% EngGerx>4 
52% *5 Basra 
7% 6% EB0IO4.75 
19% l7%Brita0h 
M 14%&piBrtCA 
76% 99%ExderiA0R 
31% 3Barpanto 
37 29% EDpAOR 
63% 47% 

23% lB%Ene*d 
11% 10%EnteBBH 
23 21%Em«ai 
<S% 37Eraoe 
27 i8%Enaaan 
5B40*z£esmtt 
34% ls%Bardi 
26%23%EteB* 

1% 1%B* Rater 
33% 26% Ere** 

32% 23%Eqtetos 
32% 27% Eqdtrtte 
32% 44%BridA 
28% 23% Estttne 
10% 6% Bid 
17% 14%&npaFd 
16 15%Wekda 
45%36%Brif 
111% 96% Ban 


116 A 5% 

036 19 16 1513 1B% <18% 
207 3% 3% 

OX 04 » 317 55 52% 

IS 04 11 77 18% 17% 

IS 50 1D12B7 32% 31% 
1.76 13 10 2722 53%dSZ% 
1J6 13 25 6298 77% 76% 
IS 22 15 6X 71% 70% 
050 2J 1* 5B7 33% 32% 
064 15 23 2265 40*4 33% 

412 ? V * 

IS 45 134076 21% 21% 

072 11 ID 2184 36% 3* 

X 5 4% 

2778 33*2 32% 

028 1.1 X 314 25% 24% 

on 15 4*109*6 40% 39% 

09* 20 34 3070 47 46% 

14 34 7% 7% 

214126 40*: 38% 
M2 02 7B 9% 8% 

in 13 20 330* 47% 46*z 

047 6J d 7% 7% 

IX 7.0 W 85 18% 18 

010 06 19 <89 16% 16% 

1.11 1 J 13 196 64% 64% 

TX 4JJT4 72 X 29% 

562 32% S% 
12 693 50% 58% 

OX 1J 19 015 X% 10% 

062 5.7 11 335 11 10% 

IS 7.1 11 1388 2% 22 

OS 14 16 4700 37% 37% 

aiZ 07 X 4970 18% 018 

X 2410 51% 49% 

OX 1J SZ3 20% X 

IS 72 12 7178 24023% 
d t% 01% 

OS 12 2 1340 X 2% 

OX 07 X 5661 X 27% 

1.18 4J 17 <71 30% 29% 
03* 0.7 SG 2032 48% 47% 

11 1B2iOB% X 
OS 56 11 819 8% A 

0.16 12 X 16% 16% 

IS 92 « 15% 15% 

IX 32 9 292 42% <2% 

3.18 32 171811210*% 10S% 


11% 10W teas 
14% 14% FT Dated 
10% 14% FrtONaA 
43% 36%F«MM 
7% e%Fn&ai 
10% 7%F«tetac 
33% 26}| Fad HraLa 
28% 24%FadRQr* 
6% 5%Fed*» 

57% CFafv 
20% ZiFaddgl 
27% 23% FaderiSg 
38% XFadDma 
32% XFarraCBp 
17% 15% RdCri 
74 51% MB 
15% 11%RvtM* 
68% 57%fMAmBx 
04% G7% FsStS 
12% IORH8M01 
X 23% TM tana* 
63% 91%FCMBD 
30% SMDta* 
18% UIHM 
16% 16 Fit pa F 

05% 72%M1MOO 
14% 11% Frit* * 
54% 32% FtriSA 
55% 40*2 Frt Vtp I 
3Z%25iFfcstarto 
63*2 46%HraF 

S 24%Rad&i* 
lAflarik 
r% 29% HtflJ 
7% Xflaxaa 
48% 42%teta 
75% 40%Fktez 
72% 60% WCCp 
31% 22% wax 
35 30% Fad 
8% SFOrtl* 

42% 35% FraMIl 
2 1 W«1 

«% 43%m. 

11% lO%Fonc86m* 

A 8% FrtridPr* 
6S%44XRs«lta* 
42 32% FredMqrer 
5 AFiHmqA 
4% 3%FitM 
32% 26% Frrtiri 
33% 25% FINCH 
34% 26% F1HC6B 
32% 27%Fmntai* 
2% 18% Fw* 

44% 22%FnaflDB 
10H1 HRtfxfi) 

25 21%Tta|U8B8 
24% 20% Food 


2 10% 10% 10% -% 
1.12 70 B4 l*% di4% 14% 

14 255 M% 18% 16% -*2 
084 72 15323S 38% 37 3B% +1% 

13 61 A 6% A 

18 19621(10% 10% 10% +% 
040 14 176585 3SH X 20% +% 

15 06 X 219 25% 3% 25% 

OS 14 9 219 5% A A +% 

17 IBS 53% 52% 53% -% 
048 1.9 557 25% 24% 25% +1% 

06718 18 2X25% 25 25%+% 

2710181 X 33% 34% +% 
OS ID 15 27 30% 30% 30% 

530 16 15% 15% -% 

ax 04 11 2160 52% 049% 51% -1% 

016 11 IB 253 13% 13% 13% 

108 34) 15 752 52% 81% £2% +% 
IS 15 13 3640 74% 73% 74% +% 

22 XH12% 12% 12% +% 

05 1J 15 257 25% 25% 25% -% 
IS 19 1211272 54% 53% 54% +% 

006 02 24 7662 33% 33 33%-% 

021 14 323 14% 14% 14% 

1X102 252 1S0M% 14% -% 

2S 19 154784 84% 81% 84% +2% 

044 32 64 BS 13% 13% 13% +% 

024 05 221103 48% 45% 46% +% 

in 19 14 197 51% 50% 51% +% 

078 16 17 1502 2B% 20% 26% +% 

198 39 14 40S 50% 58 59% +1% 

064 15 12 SS 2S% 25% 25% +% 

a® as 23 XI 16% 16% 16% 

110 69 II 65B 30% 30% 30% +% 

065 29 X 1350 34% 24% 2*% -% 

D94 15 15 157 *3% 042% 43% *% 1 

OX 1.4 16 S55 53% 51% 53 «% 

10 475 61% 61% 61% -% 

1673 X Z7 Z7% -% 

154 49 821574 S% 31% 37 +% 

073 87 X 6% 6% 6% +% 

OS 12 16 «n 37% 36% 37% +% 

025210 199 1 01 1 

IS 4.4 13 230 44 043% 43% +% 

258 10% 10% 10% +% 

05* 04 416 6% dB% 0% -% 

OS 06 X 1367 55% 54% 5*% -% 

10 567 40 30% 39% -% 

0.10 11 38 d 4% A 4% 

010 12 » d 4% 4% 4% 

036 11 18 764 29% 29% 29% -% 

090 34 30 203* Z7% X*j 28% +% 

OX 13 31 4E48 28% 27% Z7% +% 

050 11 8 137 26% 2B% 28% +% 

097 59 13 4185 17% 018% 17% +% 

20 3316 41 40% 40% +1% 

060 09 16 102101% 102 +% 

13 4 22% 22 22 

024 1.1 64 21% 21% 21% •% 


60% 57GA3J3J75 
50% 47% GATX 
8% 3%QRCM 
40% 43% GTE 
19 10% E7T5F1.25 
9% 9%6aWEQ 
33% X%GriKri 

9D%7i%find4 
36% XGXptaC 
2B% 20% GajtflErtA 
40% 34% SC CDS 
30% 28%6aottl 
a 17% Bicap 
2%20%DiNm 
72% 64 Garten 


in 69 
194 1711 

IX 42 IS 
IX 6.7 
1X108 
124 15 12 
194 1JT 19 
OX 09 19 
040 19 IS 
17 

124 09 12 
090 32 9 
OX 19 
15* 16 IS 


6 59% 
ITS <0% 
19 5% 
8330 44% 
d 16% 
8*4 9% 
<2 S% 
3373 85% 
0287 £% 
870 21% 

• * *> 
d 30% 

2SS 18% 
73 21 

3S57 65% 1 


58% 58% +% 
49% <0% +% 
S 5% +% 
44% 44% -% 
16% 18% 

9% 9% ■% 
31% 32% +% 
84% 85% -% 
31% 31% -% 
21 % 21 % -% 

SS + 

ISA* 18% +% 
20 % 21 *% 
E3% 64% V 


5J 13 594 23% 023% ZA -% 
05 19 1509 27% 2B% 26% +% 
11 Tfl TOM 32% 31% 32% 

02 10 1173 41% 41% <1% -% 
1.4 33S 73% 13% 13% 

1.1 195195 7% 7% 7% ■% 

21X16 17% 17 17% 

0 22 3 0% a 

15 X 3SB5 43% 42% «% % 
26 1 12 1 +1% 

5 99 6% A 6% +% 
11 X 806X35% 35% 35% 

15 13 6nS 37% 36% 37 -% 

74 311 A dB% 6% 

14 13 6115 43% 43% «Pi 

85 10 697 19% 018 16% -% 
02 SO 4600 90% 69% 90% •% 

2 6% S% 6% 

<9 X 1094 31% 31% 31% 

16 14 296 30% 29% 30% +% 

3.1 M 565 30% 30% 30% +% 
1717 131 20% 28% 30% -% 

X 3787 68% 65% 65+1% 

d 4% H4% 4% 

15 Z7 950 38% 38% 36% -% 

48*0 28% 25% 26% +% 
05 14 1314 30% 30% 37% -% 
29 16 572 21% 21% 21% +% 
07 X 6285 73% 73 73% +% 

10 X 551 X 36% 38% +% 

7 A 13 22(1 38 034% 34% -% 

15 4 31 7% 7% 7% +% ' 
14 19 474 34% 34% 34% 

13 4E0B 33% S% 32% -% 
1J 15 4205 54% 53% 54% -% , 

14 10OX 60% 79% 60 +*2 

14 X 1746 41% 40% 40% -% 

15 S 354 20% »% 20% +% 

4 7 12 3737 20% 28% 2S% -% 

12 149 10%d10% 10% I 
13 X 17735 30% 3% S% +% 
04 2® TO 9% ID 

02 X 0% 09 9% +% 

74 12 5563 27% 26% Z7% +% | 

04 *W 70% 70% 70% -1% 
17 189 Z 24% Z +% 

49 12 6331 44 43% <3% •% 

52 21 463 39% 38% X*a +% 
34 154776 25% 34% Z% +% 
22 1015491 106% 101% 105% +2% 

7 2 d 29*2 28% 20% 

69 dH23% 28*z 26*2 

74 du2B*2 28*2 ZB% 

7.1 zfl 20% 23% 20% 

14 93 12 11% 11% -% 

05 14 54x40% 39*2 40% ♦% 


0%95%6aAc* 
4% 2%&aHM 

W% 8% G*DriE*9X 
BB% 00% MB* 
63% 53% tori* 
6<% 53SMU 
177% IttGtafle 
46% 3 B*iSbSj» 

50 53%Cu tarich 
Z5%2i%ft*ai 
B% 0%e«m 
3% 2GriXriSB 
23% 11% Bsxadtac 
48% <36krtl 
S 23% 69*0 
76% 71 tort 1 
»% 13% Sater Sd 
15% Q%tomritaFS 
15% nijs«oa* 


9% 31% Shane to 

9%l6%a»tadr 

25% T7%SMKV 
76EB%SNtfa 
43% 35% tort 
&?&, *** _ 

36 31% GR1 
57% 46% QactaX 
82*2 71% ton* 

14% OOCMtaOB 
32% SGHNl 
32%2*%QXriT 

59% 41%atdHCx 

9% 51 B Mb Id* 

te%tfafflma 
25% 22%&aaaWP 
«f% 31% Bride* 
HilABipA 
M% I1%&riri 
13% I2%anriispi 
7% 4%BTtS)A06 
77% 61% toed 
72%53%Grttadto 
31 X%6riM« 


M H b to" tan. 

Ik * E tOk toe tori One 

208 11 X 10981101% 90% 101% ♦% 
in 3% 3% 3% 

032 35 d B% 8% 5% 

112 35 X67X 61% (09% BD% % 
100 3.7 81590 54% 54 54% +% 

199 IS 19 1947 540H% 9% •% 

12D 14 14 1965159% 159159% +3% 

1JB 17 H2Z84 38% 37% 39% +% 

9 1031 Sh 57 57% 

2901 22*2 22% 22*2 

TO 785 12 11% 12 

582 2% 2% 2% 

13 B82 14% 14% t<% •% 

144 3.1 to 1906 45% 44% 46% +% 

OS U 12 1008 2*% 23% 23% +% 

iStt 25 <04037 72% 71% 72% +*2 

OS 10 23 ZB1S% 16 10 -% 

047 25 98 13% 13% 13% +% 

OU 07 291 eW% W% 16% +% 

2 d 7% <7%. 7% 

BX 16 7 215 it% 11% 11% -% 

072 09 40 779 77% 78% 77% -% 

010 13 50 3X A 7% 7% 

1.14 32 *85330 35% 34% 35% -% 

090 19 8 *43 33031% 31% -1% , 

IS 33 17% 17% 17% -% 
X 0078 21% X% 21% +1% 
044 07 td 741 6*% 82% B«% -1% 
1.10 3.1 162140 35% (05% 35% -% 
1.12 21 S 6X3 53% 31% 52% -1 

30 6 5% 5% S% -% 

in 04 123185 3t%031% 31% -% 
050 1J9X2D07 48% 47% 47% +% 

in 12 « 631 76% 74% 78% +1% 

Z18 A 9% 9% +% 

196 1< 440 32% 31% S 

040 15 12 1375 24*2(22% 24% -% 
090 U 11 009 44% <3% 44 -% 

6ni07 9 X 57 36 SB -% 

190 24 Bl 5477 42% 40% <2% +1% 

212 92 10 151 23% X Z% -% 

030 09 15 537S X% 33% 33% +% 

190 19 18 631 55% 54 55% +1% 

13 578 12% 12% 12% +% 

017 19 Z 12% 12% 12% -% 
407 6% 6% 6% -% 

OX 02 X 3310 76% 74% 75% -2 

0» 02 70 2868 64% 63% 63% -% 

on 29 11 ss a% x% 20% -% 


lA 15%1KTriA0R 092 
19% IB%IIEWpii 12* 
34% AMI in 
28% l5%*MM0d 
13% lD%KccteFte* OS 
1S%14%OT*Xkln IX 
21% 19% HtocUott 159 
9% teteran 
17% K% Hater Hri» 024 
34% 19%lta0M* 042 

X31%Hnatod 054 
34% 19H team OCR 039 
49% 4*%Hare8i 072 
33 a%Hxtate 030 
47 33%Nri<rta 024 
56% 32%Haranitas OX 
49% CHsdrfx OX 
29% 16%HraabERt 
81% 67% Hod* IS 

37%33%Wsb On 
30% 75% EhraHaa 006 
47% 44H0 SBd%* ZX 
6% SHtatan 060 
14*2 13% Ham 1.14 
36% 33% m ring 2M 
20% 17% HUM* 1.44 
37% 32%MBCi 240 
21% ii%tataoan 

22% T7tf HedMB 
7% 5% Hecttl 
16 12% HaNiptej OX 
44%36 %Wbz> 1.16 

SB 41% HMexF* OS 

47% <0*toM tn 
3% 42%Hrteey 080 
60 46% Hetehe* 048 
215% ten) 

72% 53*2 W5 
14% 12% IBeteiA OS 
6*e 7%HWlnc OR 
9% AMWm 094 
24% 16%HWhS 
13% I2%H8xagSH OS 
45% 35% Htaotese 066 
30 2<m*)H OS 
05% B6Hbcftii 079 
58% 47% EteeOep 024 
16% I3%ltttedi OX 
65% 51% MtadtedRl 02 
76% 53% l lii ari f in 
47%38%HrtNnf 054 
17% 10%HrzCH5Hc 
Z7*a 23% Hand OS 
24% 2% Rntan 012 
18% 15%Mtar 
10% 8% HtaMaoSt 

56% 52% EtttedOlH 096 
106%61%HMIX 150 

15% 13 Hart 016 
<5%40%IHtateB* 154 
2% 14%HadHaRfcX 006 
14% t2% turrcap ox 
<3% 3Q*z tfctfxaStap 044 
23% 17% Hanoi 
18% 16% tad (tag C OX 
9% 6% Hrttagdon 

A SHjpertai an 


64 15 1175 17% 17% 
75 It 3 16% 15*a 
1.4 201«5n 00% 67% 
5 Z 26% 25% 
35 19 449 11 10% 

0.1 19 79 W% 14% 

00 Z 47 19% 1A 

67 6% <B% 
19 6 Z 15 M% 
25 16 7X 21*2 21% 
17 19 015 2% 31% 
15 tO 182* 23% 2% 
15 17 1797 44% 044% 
U 2272 23% 23% 
a7 18 2210 34% 34 

06 10 970 35% 34% 
05 17 112 46% 45% 
13 4197 17% 1A 
15 17X56 UB3 60% 
22 15 138 35% 35% 
05 X 405 X 29% 
SI M 250 44% 44% 

01 9 738 06% A 

02 SB 14d13% 
73 12 22 33*2(83% 
75 15 1511 18% 18 
73 IS 341 X 2% 

506 20% 20*2 
291KB 20% 16*2 
860 A 5% 
19 » 1678 16 1 A 

19 X 6678 40 39% 

LI 20 2388 46% 45% 
25 1333SB 41% 40% 
15 X 212 S 51% 
00X27400 53% 52% 
387 16 17% 

44 6837 58% 57% 
2 A 15 1350 13% 13% 
94 a 7% <7% 
05 54 0 A 

10 19% 19 

45 16 49 1A 13% 
15 21 1468 45 44% 
15 31 3739 25% Z 
09 24 IX 91% 90% 

04 X 8017 58% 55% 

14 68 8*36 M% 14% 

05 18 226 81% 61% 

15 22 1231 70% 60% 
IS 14 39 *4% 43% 

S 3263 16 15% 

25 Z 568027% 26% 
05 775 22% 22% 

<300 1A 18*2 
X 267 0 dS% 

1J 17 267 55 54% 

19 16 4614 86% 85% 
IS X 27 13% 13% 
2* X SG5 44% 43% 
05 X 2317 16 15% 

IB 27 150 13% 13 

1 4 10 165 32% 31% 
3053 21% 21% 
21 13 9 18 17% 

15 d 9% 9% 
99 1TI A A 


xa%NPioc* 
13% 12 pm 
12% 10%KTPririr 
2% 1%KTKl 
31% 29% Brio PM 
27.14 23% ties* 

48% 31% lonOS 
X »MCx 
30% XIMOBx 
3l%29%EPrtlx 
36% 30*2 ttOhCa* 
47 <2*2 tS’wWAx 
27% 21% Harr 
52% 45Dt 
31% ZAtarto 
42% 33% teCGkU 
3% 2% km Del 
i&% 15% meant 
37% 31 tea 
13% 10%M*tti 
27% 22% tad Earner 
11% 9% MM* 
49% <1%tagM 
21 18 % WO i 
24% 13% rtutOuta 

1 A 16% eaarti 
A 4%tatatael 
1A 15%l*gap* 
A 2%taa*a 

17D%T2B%NN 
21% lAttWB 
47% 41% WIT* 

a% 17% mu* 

43% 38% trite 

55% 47ktete 
46% 33% tram 
19% 1 A Materia 
30% 28%mPta 

S A ttarTAH 
lAmataT 
17% 11%KfiiC8 

S AteTeten 
lAtanrito 
53 4A tanlea 
32% 26% IpricoEri* 
15% 14 tarn tan 
14% 11% hamate 
10*2 A Ray Forte 
60% 41% ITT Cp 

6i w%iithi 

28% 22% ITT h 


51% 48% JRrtrFF 
iA A-tadmatEa 
2B% 23% texts E« 
A AJrttafr 
7% 6 Jap Ok 

61% 53%Je«P 
xAiDAriqfTn 
21% 15% J*Hk« 
<5ti 37% JaaxCD 
6A«AJnteJ 
0 7Joharia* 
23 iA Jostamln 


31*2 X% HJ4RDfcfi IS 
41%36%WBri0r m 
99 701x8245 450 

31% 27%KzaabPP1 

10% AiUtete an 
4% Aiurisa* 
2A27%bnQ(> 1 62 

iA «%ttn(*S4% in 

56%4AKnsHSlB 040 
lA 13% Ittjtad * 030 

14% TAlteteiaeSk 039 
47% 41% Kardri OS6 
A A h B ams* an 

n%64%KHoga 198 
27% 19% teamed 090 
11% lOtariNtem 087 
lA ArtteerM 090 
13% 12% Keqtarlftii 097 
0% 33% Maori on 
75 SBKanUe 190 

sa «%F*jcp m 

A steepen 
2Al7%*ap3tW OW 


010 04 12 1758 25% 25% 25% 
in 155 1 217 13 12% 12% A 

090 02 18 1010 11 10% 11 ' 

T2 85 2% 2% 2% 
in 02 IS IX 29%d29% 29% +% 
048 19 15 8* 25% 25*1 25% +% 
018 05 X d S X X A 
221 7S d 30% 30% 30% 

20* 7S d 28% 26% 28% 

110 69 d 30% 30*2 30% 

OS 19 14 lira 31% 31% 31% -% 

sn 66 d <5% 45% 45% 

194 60 6 2366 21% 420% 20 % -% 

216 *5 15 33B* 48% 47% 48% A 
32 24% 24 24% A i 

032 09 2* 32* 35% 35% 36% A 1 
103 3 3 3 

IX 79 56 lAriA 15% -% 

040 13 X 29E 31% (Q0% 31% A 
008 07 30 11% 11% 11% 

1.M <9 13 105 24 X% 23% +% 

206 A A A 

as 19 13 3236 44*2 44 44% •% 

OX 1.1 15 8X 10 1A 1A A 
X 6242 16 14% 15% -% 

025 15 13 14 17% 17% 17% 

X 5 5 5 

15 6.4 44 1A 15% lA 

15 51 A A A 
in 15 1224305 198% 132% 136% +4% 

30 110 21 20% X% A 

1.44 3j4 24 2225 42% 42% 42% A 

080 39 X 1373x22% X 22% A 

in 24 3B12B3B 40% 3A <0% +% 

an is x rax sA s<% 5A 

072 15 B 75 X 37% 37% A 

016 09 10 46 17% 17% 17% 

208 75 10 tf 2A 28% 2A A 

012 07 16 57S 1f§ 1§ 1 A A 

14 837 13 12% IZ% A 

78 A A A A 

4129505 1A 17% 17% A 

Z 56 48% 45% 46% A 

in as is 221 31% 3>% 31% A 

OS 1.4 28*15% 15% 10% 

13 42 12% 12% 12% A 

034 17 33 3% 0% 8% A 

X 1627 58% 56% 58% A 

160 13 2631 71% 70% 70% A 

060 Lfi 12 4671 22% 22% ZZ% A 


XlS^B 15*4 18*4 
12 % 12*2 12 % 
«% 0 % 0 % 
56% 56% 66% 


I 4B 48 40 +% 

1 10 A A 

I 24% 23% 24% A 

1 A A A A 
r A A A A 

I 55% 53% 0A 
103% 103% 103% A 
’ lAff*A 13% -6% 

I 40% 39 40*fl A 

I 54% 53% 34% Ai. 
I A 7% 7% A 
’ 22 21 % X A 


35 548 

29 18 154 
45 d 
11 137 
16 d 
X 297 
59 16 IX 
62 X 
0812 861 
15 S a 
22 121 
1514 99 
69 V 
IS X 140 
13 16 EOT 
95 301 

91 61 

fifi 46 
ID 12 883 
11 13 2258 
35 15 8583 
27 45 
4.1 15 STB 


29% X 20% A 
»% 37% 38% A 
(69 99 n 

27*2 ®7% 27% A 
10 10 10 
4 3% 3% 

27% (27% 27% +% 

lAdt6% 10% . 
50% SA 50% 

15% 15% 15% A 
lA 13% lA +% 
<3% 43% 43*2 A 

9 dB% 8% 

66% 06% S% A 
X 25% X 
10% iA *c% 

9% A 9% A 

iA iA <A A 

3t% 34% 34% 

60 (SB 59*2 A 

51% 50 81% +1% 

8% A 8% A 
IA 1« 1 A 


55%' <7 KMC 090 

«%35%Kad** 

19% 16%ltt9C9 0.10 

13% lAttat 

<2% 37% fan* <uo 
i5%n%tt**rt* MO 
17% i3%tan>Fd an 
58% 45% 

31%a%KUEMV 1.« 


’tPJS ^ 

IS 18900 SA 
91377 36*2 
09 17 454 « 

2521734 12% 
21 134009 X 
00 15 72 13% 
04 2206 lA 

is 4017 a% 

5J 13 206 3A 

25 19 8K(fi4% 


40% 40% % 

SS% 36% A 
17% 17% A 
12 12 % +% 
37% 30 A 

aa* 

51 51% A 

»% » A 
23% SA A 


A 1%UtGav 

25% 2AU>«Etais 
40%2S%iaLrf 
23% lAteOatam 
36%X%UXte 
»% 20% Luted* to 
24*2 20% Iriopa 

A Ain»«*S 

29% 25*t*Xtea&X 
12% TAUtatttt 

38% 33% Lem top 
25*2 21% Laatxri 

S% 22% tta Brian) 

51% 37%1m9Hmi 
37% 31% l Mtfl 
37 X% LtaMtai 
27% aaiancmOp 
A AUMtex 

12% 11%U6rirR5 
<A 37%u»teto 
» 7i% iter 
XlAUMod 
20% Aim 
61% 51%ltacrt*x 
19% lAtocxdM 

71*2 SAleagLFB 
47% 3%1N* 
46%3AUlCB 
A 4%U9Eiter« 

92% 78% LOCUM 
41% SALoxnato 
T12% B5%Uaat 
33% 33%Logkso 
M%2t%t«hU 
Z7% 23% inter* 

10 l5LaiehtaxFi 
50%«5%UML 
22 lAlatP 
40% 31% tons 
13% 11% UV* 

36 36%Lrite 
21% lAtrtixCri* 
60%44%lriertMi 
22% lAltetatart 
eA 50%to*tecx 
»u%iprtf 
2S*z 2t%t3ariMP 


- L - 

sn 1% di% 

1.1S 4J 13 299 X% M% 

3710B87ta4T% » 

OS 03X1137 21% aA 

064 15 14 276 SA 
IX KS 11 29 <1% 71% 
040 L7 11 4967 X 22% 

005 07 0 21 A 7% 
OX a; 23 408 27% aj» 
QZO 14 IB 822 11% 71% 
IS 501 35% 35% 

an as is s z% s% 

OS IS T9 as 23% 22% 
052 1 1 15 324 40% 48*2 
DS 1.6 19 710 33% X 
024 07 94711 34% 39 

O10 04 to 160 25% 25% 
55 ZO 3% 3% 
OX 27 744 11% 11% 

074 1* 14 91 41% 41% 
1.44 1 8 ZT5B8B M% 61% 
OS 15 21 13 lA 78 
048 27 11 4433 II 17% 
156 35 10 2141 52% (61% 
IRIS* S 17% 17% 
500 7.4 ZO 50 n 
11 382 39% tOB% 
045 IS X 1196 44% <3% 
156293 15 13 A S 
in 13122319 63% 83 

aiB 08 301505 29*2 62B% 
in 1.1 7 2029 89% BE 
ax 07 IS 06 35% 34% 
IX 73 103544 23% 23% 
058 13 16 97 23% 23% 
09* 43 19 657 tA 015 
OX 05 19 630 47 46% 

056 SS 7306 15% 017 
OX 08X5159 38% 36 

012 09 12 2025 13% 13 

in 11 11 5W 32% 32% 
OBD *3 11 343 lA 18% 
OX 06 <212155 54% 53% 
un 63 506 19% »% 

OX 07 IB 73 54% 53% 
15 117 20% »% 
090 O 14X84 22% X% 


1% A 

x% 

41% +1% 
B% +1 
33% -% 
21 % 

22% A 


35% A 

X% 

23% A 
46% A 


11% A 

41% +% 
62% -1% 
tA A 

17% A 
& A 


A A 
63% A 


38% +% 
13 A 


tt% +% 

54% +% 


102% 92*2 MEW he* IS 15 121100 BA «A 95*2 +1 

32% 27*2 MDi|> 057 35 19 3n X 27% X 

10 ANDCMgx 012 1.4 B 42 6% 1% 0% A 

23 21 MDUftai 1.11 49 14 X9 22% 22% 2% A 

A ABKGoaN’ 052 79 ID 286 A «A A 

X% X% IBtaapi UN 5.1 0 95 21% 21 21% A 

41 32% MGU&rid Z 4957 3A 34% 3A A 

30%X%lttfffi X 544 27% 27% 27% +% 

35% 26% HWta&D in 35 13 IP 30% 20% 30% A 

iA 12% Monte* m 15% lA 10% A 

lAlAriteyriiF X2 1A01A 19% 

44% 39% Hrtat 066 15 181310 40% 40 40% A 

40% 33*2 Udtec 067 19 15 66 36% 36% 3A 

XZ3%rtnC an 04 19 1046 M% 23% X% -% 

<A ANxrt 016 EM 161787 38% 36% 36% A 

A A Mrt Uh* OX 64 B 16 3% 3% 3% A 

34% 30% Nto 0 060 10 13 17X 30% 0» 30% A 

7 5% Mrtai OX 5013 93 I b 0 A 

25% XMtaklV at6 07 47 82 24% 24%. 24% A 

57% 49% Mift* 032 06X2315 52 50% 51% +1% 

lX%10Z% U00M- 390 39 19 2574X0% IX IX A 

34% 30% KtanM 10 <» 31% 30% 30% -1% 

37% 33% MtecoC* an IS 10 3007 3A SA JA A 

21% 15% MmcoTl 020 09 421553)21% 20% 21% +% 

id 9%touof4 ax 79 x A A 6% A 


41% XNuaxGpf 290 7.1 11 11 39% 38% 39% +% 


20% 13%6ta$d 11 1397 14%dl3% 13% A 

166142% Htertrtx 094 06 X 33 15A «A 156% A 
29*z 23% WU 024 19 16 2726 24% 24% 24% 

1 A 12% Nntt 13 X lA M% 14% A 

<9% 44% NhQOS IX 16 164535 48% 45% <A A 

23% 16% Mem HW 39151093 21% 20% 21% A 

37% 26%NBHf o<8 19 2311495 31% 5A 90% A 

27% 2321 toCtaktir ON 16 21 72 24% 24 34% A 

30% Z7% IKOanSS ZX 75 14 X X X A 

31% 29%MctoB26 IX 63 dB3l% 31% 31% 

40% 32% IfcOoi It) (LX 1915 X 3A 3A 31% 

46% 42% Mali OX 09 213635*49% <A 49% +1% 
71% 56% McOnQgf * 098 03 164653 61% 60% 61% A 

5A <4% McOwH 194 13X2313 S 51% S +% 

69% 51% IkXxtai V® 15 1078 B7% 6A 66% A 

61% 61%MataEp IX 23 14 2732 53051% 52% 

35 23% ttaxaarax 044 19 15 X 34% 34% 34% 

40% 36% HteWf 183 75 14 502 37% 37% 37% A 

71% 57%mxxc* OX 06 a 3407 64% 6A 64 A 

41% 33% HtelhlQp OO 19 11 162 37% 37% 37% A 

BA UMtett 290 3.1 14 4243 78% 74% TA A 

A Aim 084 02 52 A A A 

51% «% torS 1.14 Z4 14 127 4A <7% <8 A 

99% 7A Man* 196 10 2B23B0 BS% 64% 6A -A 

16 l%HaRxryFB 3 1255 2% A 2% A 

05% 52% MnmyE 1.16 19 IS 26 60% 58% 80% A 

27 A 22% tort OX 1.1 21 440 23% 22% S +% 

104 70*2 Untie IX 19 11 2612 91 85% 91 A 

A Stoat 7293 A 05 A A 

4% 4% Noted* 058133 15 43 4% A A 

18% 1 A tori* he . 11 12 16%. IA «% A 

17% M%totanRl OS 39 41115 lA «% W% A 

81% QB% HGCtar 018 OS 17 913 75 73% 74% +1 

45% XHemTta* 010 02 38522« 43% 42 43% +1% 


89% 31% Metes 
61% 61%MexdCp 
35 23% Mbxsok 

<o% sA Merited 

71% 57% WXXC* 
41% 33% HtahtalQl 
86% BOMritt 
A Attdrti 
51% «% torS 
99% 76% tore* 

16 l%NtaaiyFii 


% ftNUMtoto d A A \ 

11 AtoMtel 098 aiX4BAAAA 
17% lAtottriaor ix 7.1 11 1607 17 lA 16% A 

X16%ltonCb on 14 101193 17% 17% 17% 

45% 38% tfprx OX OB <2 602 42% 42% 42% -% 

93% BOHMM 212 25 23 B337 B4% 82% B4% 42% 

25%18%toagelto 192087 x%019% 20% A 

Z7%Z3%HlClM 090 1J 9 X 3* 24 24 A 

23%lAMttdtt* 098 24 9 56 19% 19% 10% -% 

23% 1B%l(fc*** 053 16 10 246 20% 18% 2D% A 

A AMUOop 16 641 A A A 

1X121% MM 4S4 39 16 8214 126% 125126% +% 

lA AMaherir SX lA* A HT A 

A TMottt 0X29 « 7% d7 7% 

42% 34% Itasxto OX 15 2611406 39% 38% 38% +V 

22% 21 taDteaaihx in 75 10 744 21% 0 21% -% 

8% Atortatari d A OA A 

iA iAtotert»a m as 9 37 17% t7% 17% A 

22% 19% Mo*» top 094 45 6 SIS lAdlA 16% ' 

■®t flfitognJP* 3S 35 13 5X2101% BA 101% +A 
11% AHopamn 1.11129 101 A A A A 

79% 77% IfgsrJPPI 5.00 6.4 d -77% 77% 77% 

22 15%torpnrtiz 032 TJ 12 87 W 18% 10% A 

A 7ttXBriPr 13 132 7% 7% 7% A 

72% 64% WipBx OX 15 9250$ 61% 61% 61% A 

11% AtonNted SB 11% lA 11 A 

44% 40 tottta an 19 17 SIS 41% 40% 41% A 

89% 54 torts* 048 05 313(971 61 56% 59% A 

A BtoFndTt QjBD Bl7 107 A 00 9 

11% lAtontotaec OX 65 Z7< 1A«A lA A 

54% 4A topteO* IX 26 16 802 45% (M5*2 <5% A 


A <%M0Oop 

138 121% tot* 

14% AMBhBdr 
A 7 totem* 
42% 34% totoo 
22% 21 taUaaaih 
8% AtottdMn 
18% lAtortorii 


11% AtonNad 

44% 40tort 
89% 54 torts* 
A 9 MoPralTt 

tl% lA Human 
54% 4Atodte* 


7% A 7% 
61% 61% 61% 


A 12 M|ttai toax 016 U 22 8283 lA 12% 12 
14 11% IfffiOp 022 1510 65 12 12 


61 SAWHOxp 
44% SAM** 
38% 3AMKRe* 
5A 47%Mai 
38% 34% HSUCb 
13 11% totera 
12% BtodtateCr 
E5 46totft 
24% 20% OTteWOl 
EA 5AMAutea 
6<%4z%*rt 

47% 34%Wtata 
17% 12% Itt B1UCS 

44 % sAmwix 

40*a 35%MtaMb 
38% 22% NGbX 
41% SA risen* 

§ 6%MSnO 

xitrau 

10% 9HBrt 
60 XlUumEx 
2A 22% Nrirt tor 
20% T2% NateQfkGl 
21 10% fends Par 
A AMmtoH 

2G*Z TS%HEn<But 
35% 33%"&00 
14% 12%NMG%0te 
3ft 2B% HMJhrRi 
2S% 22%HaFltad4 

2A2i%«seG- 
3A 27%ttatfe4 
3S% 3ft NtanB 
lAlAfeoftri 
teSAtonflG 
47% 38% NMKW 
2 i7% Nam corps 
42% 37Hada6 
11 % Stop 
7A 51%HaS 
40%'SAtoMtad 
lA AM. tad 
X3AMM 
X% lAttatoM 
1 A 14% Nose 
A AmhRr 
OA 64% Marks 
57% 46% NO* 14* 
27% 17% fettle 
<2% 33% tel Fork 
14% 7%*l« 

■<A <A ifioixk - 

■ 77 60% HUM 

a %K*rtte 

fi3%71%»wp 

3A 33% town* 

5A«%N9nml0 


IX 10 12 2* te1% 60% 

062 15 3497 3A 3A 

034.07 93607 37 35% 

075 15 6 IX 46 47% 
U» 25 18 1757 X 35% 

4 X 12% 12 

9 X 9 A 

IX 13 1413531 56% SA 
L3B 75 15 242 21% 21% 
178 43 ID 74 61% 61% 
154 33 14 33X <A 48 
OX 05 X 714 36 37% 

23 3039 15% M% 
158 45 14 133 <A <2 
m 59 18 22 36% 36% 

17W6 X% 2A 
IX 35 18 1389 40% <A 
7 7 A 7 

007 05 X18Z1 22% 21% 

15 1976 A A 
6X109 2 57% 57% 

25 298 26% 2A 
10 ZB1S 12% d2 
150 84 12 5(09 X T9% 
056119 347 A <% 

050 3.0 22 344U2A 2A 
ZX 70 101339 33% d33% 
OS7 17 373 13% lA 

150 &4 14 190 29% SA 
144 69 17 375 22%*R% 
MO 05 91934 21% 21% 
X319B 29% 23% 
064 15 21 1165 3A 34% 
040 72 IS 134 018% 17% 
040 12 46 460 40 38% 
040 12 45 5211 SdS% 

008 0,4 6 3102 lA 18 
360 U d M » 

0 847 A B% 
040 07X5M64 5S% 'E2% 
IX 45 132876. 39% 39% 
47 IS 10 9% 

aifi as zi 4011 35% 63 <% 
27 16180 18% 17 

OX 15 X 991 IA M% 
3% ft 

290 25 14 1747 86% 84% 
OR 15 11 070 40 47 

ato 06 11 502 1 A 18 
in 27 14 774 37% 36% 
4411 8 7% 

176 65 12 TIM .4ft 45% 
OS OS 31 3901 66% «% 

5 24 % % 

150 21 172227 7ft 75% 
154 45 14 O 37% 37% 
IX 15 15 5544 40% 46% 


Ntfi.UtaMte 6m 
9% tltari 032 
ift Afaam 
34% 43% man an 
17 HfeCaMB) UR 
S%4S%totefepxa« 
zftiAiuCrt 004 
11% l1%MteMMI 071 

1ft fOfentoHM 094 
21 % MtoMQK * ft * 
5A «4%NRto* 239 


ft AOMHCm 
13 lA 0* aria 

3 ft Tftwamitoaot 

26% ZOcadPi IX 
33% iftOOxteaeel 
22% iftOgten IX 
23%3A0INte t» 
60% 56%W*aE644 *46 
84 67% (MB458 456 

«3 4ADUriG6E* 166 
27% aa%OtftaeM 044 
43%3ft0taQ> IX 

lA lAOriri OX 
22% zftOHdemx 007 
53 44% Wtxon on 
20*1 17%0n*U»Lll 052 
30% 2S%0aaak IX 
39% 32% Opera* Cte 3 M 
lA AOhmahs 6(9 
|% A Onega tta OX 
3A3(%o«o<nt i» 

lAiAOnuisa on 

87% nOdriCte i.u 

27%.lA0n*EB 

1ft UOutasMr BX 

tA *%ort» on 
11% AOmexM OH 

4ft aftOnramC* OX 

X%21%0moM 

27% 2ft0toritad ftK 


» B% .% 
4ftlft 

4ft 49% ft 

ss s 

«ft 1ft 


w » ik 
t t to kt 

*1 S m ft 

*5X7 II 
04 20 490 H% 
93 43 tft 

01 » m 4ft 
4j» m TA 
9* 77*11% 

92 40 tft 

21 .1 (A 

HUMS <3% 


- O - t • 

. 16 XI A V 7% A 
11 a« »% «% »% a 
62 n 1791 17% H% ift ft 
USRH 9« S% M *% 
17X777 M% . M M% A 
91 » 4»»% 2ft S% V 
75 tS« 2A m> tt% .*, 
72 16 rift 60% 60% 

12 ri«Ao%6A - 
M 12 MBS «% .»% <1% ^ 
17 WUH 25% aft B% A 
ZB 7 ■* *!%'*%- 4ft .1 
17 X 0» 10% 1ft K% h 

05 X I1M B% 2ft B% 

15 SI MM 5ft 4ft (ft +% 

26 V 234 » «%.«% A 

(i n nftftwt +t 

16 M IBS » «% 34% % 

97 19 rift 20% 1ft A 

15 6 27 7% 7% *7% 

75 19 M 8005ft 3ft -% 
33 15 213 17% 14% 10% % 
1.6 10 IV 8ft 8ft S% 

It 3063 18% 16 * A 

32 BM Ift. M 12% +% 
U 340 U% (2 17% ft 

16 44 2116X11% 10% 11% ft 

06 398 » 36% » 

15 M 24% X% |ft 

19 13 330X28% 27% X ft 


-P-Q- 


48% 41% W OX 19 17 3541 47% 47% 47% % 

57% 51% PTC b I X 20 13 3012 3f%«£% H% % 

14% tfjPSOrmra • <9 ift 1ft «% ft 

lAli%taetatae 118 91 >1 1ft M% 1ft . • 

KiftFKSaiBi aU 19 33 1M 12% 1ft Eft A 

21% 20% Pc*» 196 52 12 38B 2ft 20% Ift A 

31% ZAJtacEnt in 4913110 31 30% M ft 

X 27% PtanaK IUO 16 .93114 9% SA 3ft ft 

26% 2AM 056 24X513 2ft a 23% A 

47% 42% 7» to DX 22 181613 4ft .63% 43% -% 

X% 22%MiEhK Bfi 1-4 13 II 3ft 22% 22% ■% 

II 7%WW 3949-9% I. ft ft 

(A 37% Writa OBO 18 13 21X 4ft 4ft 4ft «% 
44%34%WMlSa M 219*1% J7 «% 

26% ift panto in 92 65UB lAflft 19% 
30%5ftFa*U5 43Q90 » 70 BA 'Eft ft 

51% «A Party* 214 45X3046 4ft <44% 4ft -% 

Ac 21%Paattl l.tt 91 92 Vt 22% 21% B% +% 

63*2 47%PDl0( IX 21 19 IX* 4ft 4ft 4ft . 

32% 27% Write 05* 19 10 «7 29% S% X% +% 

35% 32%P*opEax I M 57 « 277 » 32% 32% -% 

M 27% Psp Bartel OX 06 16 1000 3>% 3A 3ft A 

35% 28%P>pri*i 940 1 4 4413X1 52% » % X% ft 

77% 67% Pn6a> OEB 19 51 1739 11% Oft 36 ft 

14% 12% Paten Fn 190197 9 192 U%0tt% ift -% 
ft 4Pndta>fe*ani75 12 19 4% 4% ft 
37% 32%Mtae 048 15 47 57 3ft 032 3ft A 

99% BftFBzm 136 1I2BWJ72 K 65% » 4 

24%2l%PGIE* IX S2 1343X 2ft Z7% 2ft +% 

41% 3ftFtaeU|Jt* in 31 331103 3ft 35% 38% -% 

79 07% Platt) in 28 104141 72% 7ft 7ft +1% 

20% 1$% PTtaSHDO) 091 4S 10 SIO 1ft M% tft A 

fXl| lOBFNfen* 460 «S 1415X4 114% 111% lift +1% 
46% XPUtoNX OR 16 M4S86 4ft 4ft 4ft A 
46% 39% POT 128 3S 11 9589 4ft MB 39% A 

I4%11%FIM( 015 IS 17 78 1ft 11% 1ft +% 

8% fttandWP 024 34 14 »48 7% 7 7ft 

• 10 B% PECtadCK 048 5.4 - 3 ft ft 3% ft 

24%ZZ%nateMBMi1B 51 U IX 23% 23% 23% ft 
*•% 1 A Ptar 1 tap atfl 09 17 364 tft 17% 17% -ft 

1ft 15WMM1) 933 21 297 15% lift 15% A 

12% B%P38teBBP On 96 41 X ft ft ft +% 

27% 20% Hen Mr 118 98 18 77 21% 21% 21% ft 

23% 24% Model 17 54 2ft 25% Tft A 

32% 2AFMK0 1.10 97 12 3150 39*29% 28% ft 


37% A 
7% A 
48 ft 


Ci-rt strimmiPNi 

23% 24%EMfdei 

32% 2AFMK0 


32% 2AFHK0 1.10 17 12 3150 39*29% 28% ft 
26% 24%Ptenmfha 022 09 10 277 Z% 2A 25% A 

7A80%Fkrtl( 092 M 24 2106 04% 63% (4 A 

13% 12% Plate in 35 23 12% 012% 12% ft 

S 53%m m 17 X1194 80 56% 5ft A 

ZAPW HO 03 18 1425 2ft 19% X% 

55 49*2 P*hmjA OX 97 14 2» 4ft 46% 4ft A 

22% i7%Rtemooe) 030 i.Tfinstan 10 077% 17% ft 
lA ft 0 S3 32T «% 15% Tft 

2ft 2S% tan. Date 1M 74 5 H7 27% 27% 27% A 


15 I2%fe0n 
56% 5DM&P* 
44% 36*j BC Bh. 


012 09 17 ZI 12% 011% 12% 

OX 04 11 505 51 SA 5ft ft 

44% 36% WC Hi 1.46 3 7 13 5030 «% 40 40% A 

4ft 33%fe|BPmd 012 03 36 1516 35,3*V,J4%, -A 

47% 37%P0H 060 IS 743 38% 37% 3ft ft 

46%41%ttlM) 1* 424 44% 43% 44% -4% 

51%42%R9rfion* 042 09 ZI 116 5ft 49% 4ft ft 

1ft 13%!%pe81N OX 55 62 13% 13% 13% •% 

12% ft POKE tt 032 31 6 5 ift »% ift 

iftlftPOffd* an OS 97 14% 14% 14% A 

8ft TftWSBii 144 IS 23 1746 75% 74% 73% +1% 


1ft 13%!%pe*lN an 55 
12% ft Potato 032 31 

i5%i3%ftxH* an OS 

6ft 71 %FUSbIi 144 IS 

45% SftPttH! ■ 1.X *2 _ 

25% 73% WSP in 6J 13IBZ 24%d23% »% 

24 1AFR0L 1£7 65 S XB iftdlft ift ft 

»%4?%taxri a« -1 0 21 2684 «% 45% .1 

54% 48 Pad**) i 024 05 21 277 53% 62% M% -1% 

23% Ifttamkx 932 15 24 961 21% 21 21 "ft 

28%23%Pltamk 22 66 24% 2ft 23% ft 

I %MnttUP 1 10 01 1 1 

12ft103%waa in 1.6 Z11M1 M7% 110115% -1% 
73% 62% Planar Ol 014 04 15 777 64% 63% 63% ft 

36% 2ft Ptomttte X 349 32% 32% 3ft •% 

44%37%PiB0J% OR 1* 15 677; *45 <1% 45 +A 


1.70 42 18 70S 40% 39% 40% A 
in 6J 13 IKS 24% 623% 24% 


S7%45%PmCax OR 12.19 
6ft 4ft P trie* 1.10 10 12 
62 GOPtSmin 4® 07 
100 87% PtfisnCol 7.15 72 
2ft Z%nttEG 216 66 10 
2ft 17% PIfilM li Miz an 4J) 9 
3ft 25%N)Gar 008 3.1 Z 
X2ftP)4BS in 75.12 
60%41%IWx 052 IS W 

34% 28*2 PlM* 024 08 11 
10% lOPXtaeHBhV 065 94 
7% 7%PototeB» AGO 91 
14 lAPxkmterir 096 72 
11% TO%Piraanto 076 7.1 . 
ft B W n mri tt on 9* 

0 7%RteBftmn 066 0.4 . 
40%34%QnfcOtx 1.14 90 21 
15% 13% (Mar SI 040 16 37 
27%.2(%Daxte4 OBD U ID 
36% 35% OuHlttal D X 

40*2 34% Curt* 1S2 3.4 14 
2988-14! Quick Rip 024 11 10 


in i.e.ziixiti7% iisn5% -i% 

QS4 04 15 777 64% 63% «% ft 
X 340 32% 32% 3ft •% 
077 1.6 15 677 *45 41% 45 *3% 


OR 12.19 2WttA 58*2 SA 4*% 
1.10 IQ 12 215D 5ft 54% 5ft +1% 
4® 07 *0 61 H 61 

710 72 « 99*2 Oft Oft 

216 86 1013307 24% dM% 2ft 4 
OH 4J) 9 211 T7%d17%. 17% ft 
On 3.1 Z 302 28% 27% 28% 

in 75 12 646 24% 24% 2ft ft 

OSZ IS W 400 <3% 4ft 42% A 

024 08 11 337 2A 28V Zft A 

065 94 09 10% 410 ift +% 

AGO 91 117 7% 7V 7% +% 

096 7 2 297 1ft 13% 13% ft 
07B 7.1 . B7 10% 10% 10% 

on am in ft b% ft +% 

066 9.4 387 7% 7% 7% +.% 

1.14 3JL21 6686 38% 3ft 33% 

040 16 37 315 lA 1ft ift A 

DJBO 1* ID 145 29% 15% 25% ft 

X d 3ft 3ft 36*2 
122 3.4 14 XI 35% 35% 35*2 A 

034 1 1 10 255 Z 22% 22% ft 


36%31%nJ0tap* 
13% IftROCOfeto 
87% 71% FMnP 
19% IftftaSOGrx 
aft TBEfedn 
25^1977 BsrJnsF 
39% 35% tonram 
51% 4ftRsjfl«K 
41 27%flM0n 
X% ZftRaadBsta 
40% Heart 
12 % tfdUm 
S5% 64Mhte 
44 37%ItapaolWR 
DA 7ft tetter 
■*2% 2ft BamnA 
17% 7% RraSkm 
2ft 18% Rami 
ift 12% Ram C* a 
30% 23%RajoB** 
65%SAteMM . 
Tft BftRboriPRm 
47% 37%FtaNd 
36% SftRJHH) 

28% 17*2 MU 

44%33%RobtatM 
20% 18% flori9E I 

70% 69% Mari 
1 JtWnSSn 
94% 73RaMf 
23 1ft Rolr 
ft ftRttatet 
ara%tetoi 
14 iftBofesm. 
30% 25% Rama . 
X% iftfloran 
185 103%, KM* . 
iftn^Jtajww 
Z21%W»nd 
17% TftlUM. . - 
2ft 17%taaMW 
3ft 2ft FMCp 
32%-27%fWmS. . 
14 11% BQ) 


066 1.7 2 82 52% 31% 33% +% 

11BS u13% lA ift 

ISO 1 J 22 23® Ift 76% 7ft +1% 

in 99 12 17% 16% 17 A 

056 07 17 939 6ft 32% 32% >1 

032 14 10 57B 23%; 23% 23% ft 

ISO .32 1338 37% 36% 37% +% 

080 IS 13 3616 4ft 44% 44% -1 

ISO £7 50 3389 Zft 026% 26% -% 

X164B ZA 22% a A 

OX OB 23X114 *7 4ft 46% 

032 ID 25 <881 1ft 10% ift 

1.12 14 IS 5U 6ft Oft Oft +% 

in 24 12 1444 41% 41% 41% A 

in 20 12 1940 96 87% 8ft +1% 

72 361 * 35% 35% +% 

11 .43 ft. A. ft ■% 
16 203 1ft 16% 1ft •% 

018 12 6 306 13% 13% 13% . ft 

032 13 21 M16 24% H% 24% -% 

in 12 S95D7B 62% a% aft Al 

1S8 19X1631 69% 8ft OA •% 

aa IS 24 64X 43% 43% <2% -1% 

10$ 0.7 176321 3AMft 3ft V 
13 1755 23% 22% 23% A 
* 638 38% 37% 36% +1 
1-60100 7 1463 13% 010 U ■% 
1.16 IS X <274 63% 62% 63% .% 
001 IB IS U -U U -A 
in 13 13 613 73% an% 72% A 
83 684 17% 16% 1ft A 
621 3% 3 - 3% A 

an 31 a as 19 % to 10 % -% 

DX U 16 422 1ft Ift 13% A 
in 36 1696 28% X X A 

324501 22% 8ft a*2+1% . 
« 10 IS 4TM HAmA 1*9% . A 
i.» 97 153 11%lA 11%,.- 

0® 14 25 7540 35% •% 

on ISM i» tsv-MV ts% ■♦%■ 
on 91 .is tn 12% PiV-Sft A’ 
OX LSM XE 35% 3S% 3ft -A' 
».M 13W »% «A SA.-A- 

000 <s i< sia 11% ift tft~A 


3ftX%SMri# 
0ft SftVSTo 
.18% 11%Srito» 

&&&* 

- K4ft8NMr . 

»®%SUBCBP 
16% 155UDXUP 

ftftsw* 
3A 2B%SNtaMd9 
5% SSaiMQp 
114% (BSiMMh 
1ft 14%SHHH» 
«%- 46Srtmn 
«7S% Sta ri ftBta 
19%l4%SMd 
39% 37EFaPPto 
43% 3ft Sattxe. 


-s- •• 

on is m 27% : 

"w » eft i 
Ml 13,7 tl iM-tfV 




S40JW 47%-0%;«V A 
OX 03 Z 63 7ft . Jft'TA +1% 
.on 93 11 n 15% 1ft Wz- A 

in ii 14 wo eft aftn% +1 
. 464114 aft « 91 -1% 
m 4%. . 4 - J . 
1.76.17 14 1711 toft - «410ft ,+1% 

& « Ift 1ft 1ft A. 

OB IS 6 2076 

rtu' 

an 79 to x. x sn 
on 21 X B7R 41% 4ft 4ft A 

CONftMNdKMtt^affk 


’'4*- 


1 


V 






37 



. ONANCIAJL TIMES . WEEK-END- APRTL 2WAjPR.il- 27 i9?7 — - 


FINANCIAL TIMES WEDNESDAY APRIL 9 1997 ★ 


4paekseApriS 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


4pmdoxAptiB 


_ w w a 

Bb « 8 Mb 


5fta%EBCCRX 1» 
a% m^sbwcvp ijsi 
9 ASttaM 0J» 
6? eft ScUmfip 
Keftaam iD2 
IIB 1 ! B8SCHM 150 
12% IDGcttrx ai2 
«30%fictMK0 020 
35% 29% SctMtaad DA 

lft 11% SUM* CUB 
20% S&ttWU 0.10 

13% i 2 %samkWtf an 
15% lftSaudsKaF DOB 
10% 15% Snort* 077 
IftlftSaCMBB 1.46 
90% SAffgab 
42% 37Snpm DOB 
2«% ITHS^gSEn 
40 89% Soled Nr 
56% 44%S«A 092 

23 zisccwaf no 

12% 12% Snaps* 0D4 
« 14% snanns 02z 
4ft 56*4 SBqmrt 000 

49% 47% SaqusB OiO 

33% 26%SenCp 030 

28% 24% S*Mrt DOB 

4% 3%Sentfenh 
80% 64% S&SDm 
14% 11% Smart 030 

17 11% ShHOylN 032 

107% BftSMTr 444 

28% 25S5hMH* 040 

8% 4%5honar 
23% 17SbMmU OIO 

29%27%SRnPK 1.24 

3% 1%S»d*p 
32% 2712 Sort* OlH 

2 b% ia%acaft 
32%2B%9enflU 147 
10% B% Staler 088 
2% 2% Stair 
26% 21% SgBnk 080 
B% 6% SLM6 006 
49% 38% SUM 
77% tS% SKBcfim* 194 
35% 23% SUtafV 
19% 10% Sucker J 052 
42% 34% SnpOnT 080 
Bi% 47%5Medim 
57 45%&M >J9 

27% 24% Samol OBG 
74% €3% Saw* 039 
IB 15% SUM* 040 
4S% 43% Sana Op 3.70 
36% ©SauKrtSft 250 
24% 21% SBVtam 1.44 
37% 29SMND 040 
23 20%6Ctfflt 124 

S 35SWMCP IjOB 

zo% somcd* no 

39% 34% SNEIri » 1JB 
24% 21 % smew oos 
20% 17%SuM6tt»OS2 
15% iAsnHa*&w 624 
37% 34% SauBMifSr 120 
12lO%SateiFffd DIE 
8% 7% Spson Gp 
10% 8%S0heaO 01B 
47% 41% Sixty 122 
48 36% Sprtn&b 1J» 
49% 37% S* 040 
42% 32%StJaMM 
21% 17% 5« Ceram 
58% S8%&ffeBK 080 
14% l3%SMIMr OK 
8% 5% SanPidJt 012 
26% 21% SUPrad 058 
30%2S%Staln 078 
27% 24 8Mme 1.12 
41 2B%S&4W 074 

45% 29USMKX 088 
31% 27% Sami 072 
04% 62%&UfiBox 080 
E 2ftSUttyta 080 
17%14%SWBBeq> 038 
38% 25%SwCon 

u% ii% Sub 

32% 27% SttySWl 
8% ftSWRn 012 
37% 3)%tfemHM> aeo 
17% 10% sum cm 
54% 38% WWi 
35% 26% SMB 
15% 9%MW 020 
18% 15% SbraAg* 080 
50 41 SumUqi 1 144 
5% A&m Energy 004 
51 37 Sara 040 
«739%5«W 088 

ir% 10% swnmAx i.io 
54% 45% SUM 090 
25% 22% Swrtr 024 
32% 28% SqmauA 180 

21 % n%M»H*x 010 

37.11 ZSUSysMin OJH 
9% 0% SfwCws 020 
39 29% SfnomFa 054 
35% 79*4 S|«cn x 080 


Mrt taita ChM 


3.4 1512927 53% 9% 52% A 

01 12 641 25024% 24% -% 

52 38 6 8% 8% 8% 

35 518 32% 51% 51% A 

18 22 6273 75 73% 74% 0% 

14 31 W7BJ 109% 106% 108% **% 

12 12 371 10% 10% 10% -% 

OB 26 1973 35% 34% E -% 

1J 12 374 31% 31 33 

04 57 718 15% 15% 15% -% 

04 14 74 27% 25% 25% -% 

02 1777 12% 012% 12% 

04 U 14% 14% 14% 

« 13 303 15% 15% 15% 

94 zfi 15% 15% 15% 

432902 52% 50% 51% *% 
U 3712 37% 37% 37% -% 

30 BOS 17% 617% 17% A 

27 991 45% 45% 45% -% 

18 1014374 50% 40% 50% *1% 

68 15 818 23% 22% 23% A 

68 23 12% 12% 12% 

1J 5D58 16% 15% 16% -1 

18 47 609 45% 45 45% A 

1-1 50 ZO 47% 647% 47% 

08 34510 33 32% S3 

28 17 B05u3D% 3 3%-% 

81838 2% 83% 3% 
181181 72% 71% 72% A 
M 70 67B 12% T2% 12% 

28 14 82 14 13% 13% -% 

48 8 1307 K1% 100% 101% +1% 
18 31202 3% 3 2B% 4% 

17 1059 5 4% 5 4% 

05 84 414 19% 19% 19% 4% 
44 13 571 25% 28% 26% 

12 1% 01% 1% 

28 14 929 29% 28% 28% +t 
3083 19% 19% 19% 4% 
64 3 1911 31 30% 33% -% 

05 M 131 lft 10% 10% 

45 2% 2% 2% 

27 10 53 22421% 21% -% 

09 11 38 7 7 7 +% 

3 2502 45 46% 48% ft 

27 24 5707 73 72 73 4% 

351 33% 33% 33% 4% 

3.1 17 7B 16% 410% 16% 4% 

2.1 17 472 38% 37% 38% -% 
24 1539 S 53% 53%. -% 

21 22 2815 52% 51% 52% 4% 

28 14 8810 27% 28% 25% -% 

05 30 305 72% 72% 72% 4% 
28 21 1058 15% 415% 15% -% 
85 34 *3% 43% 43% +% 

68 z0h36% 36% 38% 

6.7 12 105 21% 21% 21% 4% 
18 101174 34% 33% 34% 4% 
68 IS 44 S% 21% K% 4% 
28 14 1440 E 36% 37% 4% ! 
62 125431 21% 21% 21% -% 

4.7 12 1403 37% 36% S7% 4% 
02 16 2457 23% 22% 22% -% 
4J TO 113 17% 17% 17% -% 
1816 241 12% 81 A 1=% 

01 15 387 » 35% a 

n os ii% 11 % 11 % 4% 

35 8% 8% 8% A 

1.7 4 3 9% 8% 9% 

28 10 343 45 44% 44% 4% 

22 16 8827 46% 45% 45% -% 

08 664 43% 42% 43% 4% 

30 G22 34% 34% 34% 4% 

8 231 17%dl6% 16% -% 

1.4 192575058% 58% 58% 4% 

24 11 49 13% 13% 13% 4% 

16 M 2E5 A 7% 7% -% ] 
20 12 246 22% 22% 22% +% 
28 12 69 28% 28% 2% 4% 
48 11 IDS 24% 24% 24% 

28 a 1077 37% 37 37% A 

18 » 1395 41% 40% 41% 4% 
24 iq a a% 29% 20 % -% ! 
M 19 1187 71% U% 71% + 1 
24 14 297 32% 32% 32% 4% 
22 13 54 16% 15% 16% 4 % 
357529 2ft 27% 2ft ft 
8 106 12% 12 12 -4 

10 1295 29% 25% 3% 4% 

15 11 40 8% 8 8 

18 20 37% 36% 36% A 

Bin 10 % 410 % 10 % A 

18 1018 41% 41% 41% 4% 
172000 X% 31% 31% 

U GE43 15% 14% 15% 4% 
58 12 324 15% 15% 15% 

32 191091 45% 44% 45% 4 % 
08 7 76 4% 04% 4% 4% 

10 18 4834 38% 39% 38% 4 % 

n 19 iaa 46% 44 % 45 % A 
97 a n mi% 11 % 11 % 

18 17 MZ7 48% 48% 48% +1% 
18 14 164 23% 23% 23% A 
34 11 071 2B% 28% 29% 4% 
05 343 21% 20% 21 

02 27 ©3 34% 31% 34% -% 

22 12 31 9% 9 9%+% 

18 A 1264 35% 33% 34% +1% 

1 8 211485 34% 34 34% 4 % 


- » 

Hp toxtefc Hi 

2% 1% TOW 
25% 23%Tct&0f 1.12 
53% 48% TXtWrf 060 
30 2 S%T<Mb 1.16 
lift Oft Tddm 
75% 67%Tek£nSA 117 
41% 32 % Tdnn 081 
57 50%T«mw* in 

21% IftTCtyEsMODI 

29 % 21 % mum 

46 38TIXUW 120 
44 ®%TfpmnPt» IDO 

3ft 23%T«rtyne 
13% 9% Tan 
16 12% Tm* 016 
14% 10 % tan 
111% 97% Toon 140 
26ft 24% Teas tod 030 
97% 62% HUB x OJBB 
30% ZftTrenPK 040 

42 33% nun 2.10 
4% 2%r«awi 

107% DO Tea® 200 
3 2%TtatteB7 
10% B%taCw 
iB%u%iwnae ozi 
4i% aiPnae 
83% 43% TOW 063 
48% 41%H*U 1.12 

aa%T)mnfed D4Q 
21% lft 380Qn 
52 % 4inMr an 
42% 53 % -many X 020 
SB 29% llBlIdp 060 
©SftlUtaB 028 
58% <8% TmktaA 040 
55% «%TMre>|i 132 
A 2% UUCP 
11% 1BHHP1 UK) 
A 5% TUBS* 

8% 7%TddUnCB 088 
ZOlATUBm 
58%42%ToaHr 

47 37% Toahk H x 029 
61% SOTOmkx 1.18 
36% S3 Tcro Cap J 048 
31%ZL3BTmxi 02M 
3*% £S%TataB)S 005 
31 % 2 t%iwm 

24% 23%1UBMKX UO 
92% 77%lUrtn|x LOO 
88% 7B%Tmrar 054 
14% lOStTmtatn 028 
71% 62% TnmsOfl 024 
10 STTarcpa 020 
22% 19%TwttWJ 028 
5>% 43 % To* on 
3&% 31%TifGn 030 

43 37%TMBBar 032 
3&%n%TKM26 260 

18 IDlkkrtA 
42% 35%1tlUM* 084 

36% Z3%Trt&* OE4 
304B24%HnB| OBB 

S 3311ml OU 
35% mw* 
17%11UM 080 

18% 14TmnB> 

8% 6%1Uta4 020 

54% 32% Tupporx 088 
7% 5%ToAkti h 014 
16% 1B%1UtiCW( 065 
»% 21%1UnDbC 070 
K2 51% TjeOnx 020 
2% l%T*r 


Op 

nc. nr a Om P 

1 E8h H> l*MOn 

a 1 % 1 % 1 % 

46 M 854 24% 24% 24% -% 

1.1 1SU78bO% 62% 5J -% 

4.4 11 787 25% Z»% 28% *% 
24120 116 114% 114% -2% 
U 18 2302 70% 69% 7D% -% 

23 16)478 40% 36% * -% 

24 a 1246 52% 51% 52% +% 
ID 180 20% »% 20% +% 

138278 Z7% i&t; 28 -1 

3.1 8 228 38% 38% 38% -% 
U 10 90 41% <1% 41% 4% 

3322122036% 35% 35% +3 
2212 ut4 13% 13% +% 
n B 632 14 13% 12% -% 

3 125 11 10% 10% 

12 W 62M 106% W5% TOO 

1.1 0 48 27% 27% 27% +% 

08 24811 086% 85% 89% +3% 

13 20 S3 30% 30% 30% +% ■ 

63 8 5503 33% 833% 33% -% 

■ 4% 4 4%-% 

1D 18 25U104% 102 104% +1% 
T8 ffl 2% Z% 2% 

«1 B% 9% fl% 

n 74 16% 15% 16% 

a 7013 31 30% 30% -% 

\2 17 M8 37% 57% 57*4 +% 1 

2D 16 2004 43% 43 43% »% I 

ID 13 207 22% 21% 22% +% 

8 1902 19% 15% 19% +% 

U 25 4886 46% 45% 46% +4 , 

05 2< 485 40% S9% 40% 

ID 12 1872 31% 31% 31% 4 % 1 

OB BOW 43% 42% 42% .% 

07 a B23 56% 55% 56% 4 % 

24 12 1S53o55% 54% S +% I 

322 3% 3% 3% +% ! 

U zO 10% 10% 10% 1 

JO 5% dS% 6% 

04 24 147 8% 8% 8% 

ID n 18% 18% 18% -% I 

24 1590 63 S1% 53 +1% I 

06 S 53 48 45% 48 +% 

11 121145 55% 54% 55% 4 % 

14 17 129 34% 34% 34% +% I 

08 a 2076 2B% 28% 28% -% 

02 S7 30% 29% 29% A 

180285 28% 27% 27% -% I 

06 ID 9 24% 24% 24% 

23 13 840 88% 85% 88% A 

07 12 421 82% 81% 81% A 

23 27 12 1t% 12 A 

04 306446 62% 58% 81% *2% 

2D 4 104 8% BB 8 A 

13 11 V 21 nh 20% A 

M 1413182 49% 48% 49% +% 

08 31 883 33% 32% 32% A 

08 12 a 41% 41% 41% 

7 2 tO 34% 34% 34% 

489 16% 18% 18% A 

ID 181821 42% 41% 41% A 


ID 181821 42% 41% 41% A 
U 31 2BB 24% 24% 24% 

27 B 442 25% E 25% A 

2D 10 800 34% 34% 34% A 

SB B2B5 38% 35% 38% A 
33 IS 130 18% 18 18% 

11 631 14% *14 14% A 
2D a 147 7% 7% T% A 
2D 12 3757 34% 32% SA +2% 
22 354 8% 8% 8% 

03 18 341 18% 18% 16% A 

28 8 B5 24% 24 24% 

03 a 9888 53% 57% 9 A 

89 1% 1% 1% A 


IK IT 9k CM RML 

Ob * e ion a* 1 am ora on* 


71% ffiUFGp 1.52 

%% 28% Hen£ 032 

8*4 6% VHitoC 030 

(7%MgnWi 

10 % lovirtncspin' on 

29% TltonM 
59% 4S VUtax 036 

40% SVnor 
39% 29%WtaU 
14 13 % Vasari 1JH 

17% 14 % Wa) OK 

71%68%VK8PSU» 59 

29% 21%VfeiU7kt 
31% 24% He 

48% 40% WUKm DTE 

9% BMitn 

73% 58% Von Cot 
71 50%VmUo 256 

88% 55% MaU IDS 


53 14 BE? 
ID 4 780 

54 B 
13 2064 

7.0 148 
33 1403 

07 15 665 
57 4499 
22 S37 

8.1 0 48 
2D 45 1835 

7.1 JO 
26 5BB 
19 BBS 

ID 30 806 

6 a 

29 4125 
U 26 546 
A0U BBS 


67% a 
38% 35% 
DB% 8% 
18% 18% 
10% 10% 
26% 75% 
54 53% 
30% 38% 
35 34% 
13% 13% 
16 % 19% 
70% 70% 
23 % 22 % 
26% 28% 
48% 45% 
B% 8% 

87% 86% 

56% 85% 


5% 4TCW£*r«02Q 

47%»%TCFRm* 07S 
10 8% TCHEkSE* x BD* 
71% 65 TOC Cap Ax 043 
1 % ftTlSWge 
48% 38% TJX 028 
27% 19%TMPEMt 088 
55% 48% TUB 1-24 
26%22%™*aiM 001 

9% 7% TapM 
46 %»%TiMs 1D4 

1 A H% Tuft* 

53 % «% 1 * 1*1 an 

11% 10% Tart* Mai 064 


3D IB 540 lfi% 
ID 17 1096 41% 
87 1084 A 

08 28 218872% 
127 U% 
OD IB 1731 44% 
4D 10 623 19% 
24 96 5198 51% 
977 a 
3 in 8 
40 20HffiSU8% 
SI 1789 12% 
ID 2842 51% 
50 38 II 


A 5% A 
« 41% +1% 

d9% A A 
71% 72 +1% 

1 1 A 

43% 43% A 
10% 19% 

60% 50% -1 

85% 25% A 
7% 6 A 

45% 46% +% 

12% 12% A 

90% 51% A 

»% 10 * A 


11 Bins 

51 % 49 % (man 

38% 29% USE 

3Aa%usr 
71% 55% UN. 

2 s% 2 i%uacnn> 
1 A 10 % IK be 

28% IBltokMX 
33% SO DUO Inc 
23 18% (M* 
W% ttlMtor 
781% 163% Unto* 

52% 45%UlCbiV 
46% 40% MCM> 
24% 2D%Mn0vp 
50 48UBUD 
65 BOW 450 
30% 36% Wee 
64 68% UPC 
48% 38% IWonPtont 
23% 17% UUxCTu 

7 % eifehyt 
12 % 7% 1M0HP 
29% SUkMntx 
18 13% Uknflt* 
27% 23 %WDmM 
S% 42%«He* 
32% 23% UUam 
8 5%IMUU 
lAlAlWodnM 
13% lS%UMO)i 
29% aUSWE 
39 28% US nr 
29% 24%U»X1> 
48% 32% USUCP 
47 29%U3EOg 
7B%65%U«Tte 
1A 15UMU* 
38% 28% U4fedl|> 
37 % KUrtrRxxto 
22% lAURbHBl 
33% 26%UrtaACrp 
45% 98 Umax 

™%8Au»i 
39%31>2USM 
37%31%U5WtUX 
20% 17% USHbSI 
38% 28%USMW» 
26% <AUStt 
A 8% USLHhc 
26% 23% USX It 
3A 25% USX US 
17 73 USX DM 

28% 25% UBaxp 


13 115 AAA 
410 DO 20 51 51 51 

8 1467 32% 81% 31% 
1JB 02 10 7145 2A H2B 26% 
12 3002 072% 70% 72% 
1.42 6 D IB 482 24% 23% 23% 
67 970 14% 14% W% 
IDO U 60288 19% HM 19% 
044 ID 19 784 90% 30% 30% 
012 OD )5 117 37% 20 20 

224 22 IS 16102% 101% 102% 
435 2.4 » 1241 161% 179% 1 BA 
IDO 38 28 2385 47% 48% 47 

075 1-7 ID 1876 C% 43 43% 
27 21 21% 21% 21% 
050 7.1 2 O 49% 4B% 49% 
450 7.1 3 84 63% 63% 

2D4 7D 12 772 3A 1 O 8 36% 
1.72 2D 17 3562 58% 57% 

IDS 29 221306 43% 42 43% 

020 1.1 10 1330 1 A 617% 17% 
3192 AAA 
23 905 8 % 7$ A 
074 29 19 SB2 28% 25% 25% 
1J1I 7.1 S 1368 14% 1 A 1 A 
020 OB 13 35 24% 24% 24% 
m fll 25 4755 5D% 49% 60% 
2D811D 8 468 24% 24% 24% 
OM 3.7 12 341 7% 7% 7% 
1-32 BD 2 lA 1A lA 
46 JD IS 13 13 
020 09 14 8096 21% 20% 21% 
61 2881 32% 31% 32 

8 122 » 2A 7*% 

099 22 14 4787 45% 45% 45% 
016 05 Z2 6133 34 32% 33% 

124 1.7 21 4S11 75 74 74% 

092 SD 15 347 17% 17% 17% 
21 700 37% 36% 31% 
1DI 11 13 1W 33% 33% 33% 
1.70 9.1 11 ZE 19% OiB% lA 
IJ* 17 11 875 28% 28% 28% 

080 01 21 3474 38% 36% 3B% 

1.14 ID 22 2013 72% 71% 71% 

10 2532 37% 35% 36% • 

2.14 6 D 12 5118 33% 32% 32% 

7312 17% 817 17% 
3831 36% 35% 38% 
96222 26% 28% 28% 
082 79 0 55 A OA A 
07b 28 11 4486 27% 27% Z7% 
1JU 39 64855 26% 25% 

020 7.4 2D 47 lA lA >A 
128 69 11 318 2A »lz 2A 


3A ISljWGU 
20% 27% WL W*l 
2A SVtobeatnc 
BA 53 % MM 
19 lAMonbrt* 
4% 3%WMOI 
4A SAMora 
35% 31%«MBM3 

2 s% awuntx 

92% 8B% Witan 
22% lA M Cmjy 
23% 21%Hta0a.r 
aZ7%HHhNU 
3fiOH325%MWB* 
A A WHgmMR 

27% 21%KUkix 
A 3% wnmaa bd 
3A 26% wnvHEnt 
17% lAwmm 
44% 40K*»f 

A 2%vnnu9 

32% 27% WatsUk 
lAiAMmn 
33^2B5lj>HbV 
2AiAw*n 
29>4 ZTWasQo 

>AiA«mme 
75% 57% WWW 
77%52%mirtU 
21 % iAM WSb x 
31% SOWBta Ita 
20% lAK«e 
30 % zAmupac 
30% 259Uco 
5A43%WJ*r 
17% 12% Mbtr 
52% 4A«IUtol 
45% 34 MUM 

2A 21%WBm 
12 % 9%watow 
37% 33% Wkxrtac 
47%38%Wtes 
A 5%Mfl»X 
Ifig flaWaf 

3Aa%«cQi 

A Amnmno 
Z7% 23% HhcEn 

22 % lAwmo 

35% 29% wan Cap 
2A2AWCMHX 
37% 3A9HXT 
39% 27% WMbrinx 
23% 18% *X*rtl 
24% 2t%BMaWta 
A AKrtkap 
8A zAwsn 

62% 54%MM0M 
42% 32% M* Bad 
2t% lAWimu 


*W- 

21 202 19% 19 19% 

ZJU 73 11 358 27% Z7% Z7% 

11 1222 Z7% 27% 27% A 
IDO 2D 15 1713 58 56% 57% +1% 

026 ID » 13 16% 16% 16% 

615 A A 3% 

046 1.1 a 1757 42% 41% 42% A 

090 U 18 411 33% 33% 33% A 

027 09 2129250 28% 27% 2B% A 

1D2 ID 3115167 32% 08% 92% *3% 

1JH 45 16 JO 22 22 22 

1.16 54 12 544 Z2% d2T% 31% A 

1DB 3D 10 6a 28% 27% 28% A 

490 1.4 17 BO 343 341% 343 A 

285 7% A A 

OM 1.7 77 1412 U2B% 26% 27% +?% 

OJH 2.1 2 B3%3%3%-% 

21 1061 2A a 2B% *1 
020 ID 60 15% HI A 15 % A 

2DB SJJ 20 5« 42% 42% 42% A 

178 A A 7% A 

OB2 13 14 80 28 27% a A 

032 ZJ} 19 912 15% 15% 15% 

590 ID 23 5720 284% 279% 284% *3% 

024 ID 16 1881 20% 20 2D% •% 

DD8 2JQ 14 108 2A Z7% 27% A 

IB 224 17% 17% 17% 

a 871 80% 59% BD% *1% 

2113554 89% BS% 87% +A 

0» 12 25 Wl 0 % 17 17 -% 

110 7D 12 486 30% £9% -% 

020 1.1 13643 lA lA lA A 

129 4D 11 20 27% 28% 26% A 

098 03 14 1332 Z% 2E 26% +'* 

IDO ID IB 3472 45% 44% 45% A 

012 QJ 201423 13% 1 A 13% A 

IDS 29 a 2418 47% «A 47% +1% 

22 a 34033% 33% A 

042 1.7 17 UBl 24% 23% 84% 

B01 A 09% A A 

IDS 4D 13 981 31% 34% 34% A 

1JJ4 2D S 3625 45% 44% 45% A 

010 ID ID 17 A A A 

020 ID E2 217 14 13% 13% A 

096 29 21 1536 33% 33 33% *% 

020 29 » 173 7 A A 

1D2 62 12 1167 24% 24% 24% A 

012 07 23 48 16% 16% 16% A 

040 1.1 1223H3A 35% 3A A 

053 2D 21 1» 3% 823% 23% A 

064 2-1 31 8555 31% 30% 30% A 

013 04 31 1013 98% 38 36% A 

177173 2% 22% 22% A 

02 2A 23 23% 

6 155 3 2% 3 

790 78 12 755 25% 024% 25 A 

076 ID 3 735 5B% 57 58 A 

032 09 10 71 34% 34 34% A 

OK 14 15 tt ZA 23% 2A 


63% sAXarai 
43% 4AXkxCBf 
23% 21 %YMmEb 1 
S 40 Tort M 
5 42uwa 

12 % Aa*a 

27% 25%Zad||Mt 
7% 7%ZaUxtac 
23% i7%Zno 
11% lOVZMritfd* 

A BZMXgToO 


-X- Y-Z- 

1DB 22 184458 56% 58 

0J» 1916 24 42% 42% 
1DQ 62 10 148 21% 421% 
046 12 12 1689 42% 41% 
322 A A 
102781112% 1t»a 
1J» 39 12 271 26% 26% 
073 99 87 A A 

012 06 14 771 16% 1A 
1.16102 517011% 11% 

094 99 742 A A 


rtt* aw wM &r p»i d fT «na*» 
Mr Xto* <mb tar HSirtBta potaO M . 


f FT Free Annual Reports Service 
Yon on attain ttu Hunt emuai reports end 5 aoMfe 
qrartar* repna o( air companies on tta OS udanges wtt 
a * spnbd To onto reports ring (ManuttonU tans) 
1 -604-32D-8097 or gtac na narara rt 8» companies «dx» 
reports jou wart and tax yoar reqoesl »» (hemrtonal Axws) 
1-604-320-8135. Report! wfl to tent B» nw nortong day, 
surged to KadabOfy. Yon on also nder exfloe d taspJl 
krmkbhuaiVnHdnna. 


AMEX PRICES 


Dta. E 100B nn InaOmOi* 


Mi top 

211 12%tf12% 12% A 

AIM be 

5- 10 1ft lft 1ft 

Ague tad 

125 S% <5% 5% 

Am hi Pa 424 

8 20 42% 42% 42% 

Amaart 

336 9ft ft Dft +A 

Mtxpl# 

17) 11% 11% 11% +% 

AmpiMnA 

32B 5 4% 5 

ASH bn 290 

7 1© 2ftd20% 20% A 

MretaCh 

13 44 6% 5(2 6 -A 

MdB nk 

14© 6% 5U 6A A 

MMPOH 

S 3 2% 3 A 


BIHDceen 14 K 
Badoatt 088 18 37 
BttkTA* 45 

BATk«*x 088 It 4000 

Bun) 30 

BUb MR x 1-20 12 

BhHtBdA 11 86 
Bmbm( 390 11 zO 
Born 030 7 27S 
BreacMA 1JH 26 9 


3% 3% 
46% 48 

2 % 2 % 
17A 17 
3% A 
39% 39% 
25% 25% : 

iK i» 
27% 26% : 
22 % 22 % : 


CHUM 020 14 125 34% 34% 3A 

CnFdCaXA 001 81 4% 4i 4& 

CHtfRDf 17 85 25% 25 25% A 

CopTcti 88 10 9% 10 A 

CMputM 70 1^ id Vi 

Crad RA 15 6 6ft BA 6A -A 



IV Sta 


n m 

State 

Oh. E 1001 n© Lore among 

Kate 

Dh. E IDOa Hte IreDnBa 

CrereKTA 

064 25 SM 10% dID 1ft A 

tabs 

032 17 2302 2ft 25% 2ft A 

Crown C A 

33 12% 12% 12% A 

tattim 

143 H ft H 

CmmCB 

143 lft 12 12% A 

ton 

010 31 IB 24% 23% 24% A 

Q*fc 

038 18 IB 23% 23% 23% A 

HmM 

75 733 17% 17% 17% 

Oytn 

82 1ft ft 9% 

HtertaM 

9 5 Eft 6ft 6ft -ft 

DM 

520 2ft CZA 2% +A 

tadmnCp 

018 16 « 11%tf11% 11% A 



tot. Com 

1238 5% 5% 5% +ii 

tore CO 
GteoBiy 

046 37 5 12% 12% 12% A 

1488 BA GA 6A 

ttred 

MX 

94 42 1ft 10 10 

6595 B% 7% SH +% 

ECCIMA 

0D2 © © 7% d7ft 7% +A 



BtotoRl 

23 « ft ft ft 

JbiSdl 

© 584 2% 2ft 2ft -ft 

EpHcpe 

TO 15 15 15 

JlSCBrp 

1204 11! 1% ii! ft 

Etttt 

277 101 BT 80% »% -% 

OiarkOp 

25 42 3% 3% 3% +ft 


Kbgtex 

020 Z7 241 16% Sift 16% A 

Fabtahx 

070 19 15 029 © © 



Rna A 

2D0 13 19 M 63% 64 A 

Lteaige 

006 © 332 6S 6% BS 

RxWU 

©1343 37% 37 37% A 

Lynch Cp 

© 10 97 96 96 A 

FYaweflcy 

on ii © io%<no% 10 % A 

Hmaa 

IB 6 44%d44J 2 44% 

Baran 

ODD 12 3 17% 17% 17% A 

HBdtaA 

as n 946 30% 29% 30 A 

GMdxN 

678 4ft 42% 42% A 

Mbxnadta 

476 9 6% 8% 

fibre FdA 

on 21 3» 31% 31% 31% 

imu 

33 Il8% ft ft A 

GWte 

on 11 307 1 ft ms 1 ft A 

MngA 

14 3 23% 22% 23% A 

GoMBW 

©AAA +A 

aBt&gd 

115 1 I! il ft 

(torOb 

288 % tt ft -A 

rttftoDn 

4 in ft ft ft 


4pmdoscApri8 


BUCK Oh. E 100i i>9h LDfrChsaCtna 
NY Dirt 060 233068 44% 43% 44 A 
NVR 8 72 14% 14 14 

Popes* G 781116 8A 7% 7% A 

PBW 3 37 7 d6% 7 

PHCx 124 11 104 13% 13% 13% A 

RagaftU Jfl 26%d26% 26% 

SJWQjp 228 24 18 u54 SB% 54^1% 

TaO Rode 020 14 24 10% 10% 10% 

TeKDUB 042 38 JO 38% 38% 38% +% 

Tbmaksx 25 1S5 17% 17% 17% +% 

TlMBOtat 21 576 30% 29% 3tf% A 

TdPNAk 030148 86 10% 10% 10% 

TaanCntry 0 410 A d% % -A 

T>ttan%> 7 71 % il % -A 

Tito; Hex 796 17% 17% lA 

UXffaatafc 21 2 lH Ui 1J1 

UdFbntsB zO 1 % 1% 1 % 

U5CUU IB 51 25024% 25 A 

YtoemA 103 47B 31% 31% 31% A 

VhanB 1057501 32% 31% 31% A 

WET 1.12 19 20 12121112% 12% 


92 1% Id Id -A 


Have your r i nana aeiivereu m 

Luxembourg 


Gain the edge over your competitors by having the Financial Times delivered to your home or 
office every working day. Hand delivery services are available for subscribers throughout the 
Grand Duchy of Luxembourg. Please call +32 2 548 95 50 for more information. 


acc com 

Aetata E 

tatanCp 

Adapted! 

ADCM 

AaaocoftDR 

oittesx 

Adi Logic 

MnVfHa 

AdvTdlDD 

MhA 

MMB 

AKxprx 

ABO MX) 

MOd 

MConx 

AaoiOig 

AferePn 
AldCapH 
AH Cap 
AdoObC 

Ail GoU 

Ato* 

AreBUai* 

AtaCSU) 

Ah dang 

AmSoltM 

AmFfWys 

AnOM 


43% A 
8% A 
B% A 
29% 

BA *& 

23% A 
31% ♦% 


AitxirDr 

AtaOd 

Argoreul 

AriddM 

Mnddb 

MM 

AscandCore 

AspedTel 

ASTftert 


ata. e im tan ua ua dm 


- A- 

55 1378 22% 22 
1109 4% 4i( 
32 2172 14% 13% 
4312B7B 39% 36% 
45 5667 29% 26% 

015 34 50 39 3B 

020 1912362 43% 42% 

9 561 9% 8% 
156 B% 7% 
134 X 29% 
0.44 B13019 25%G3% 
0S3 6 8759 24%<Q2% 
024 17 241 31% 31% 
LB 13 403 09% 09% 
088 18 123 26 % 25% 
05413 ZO 16 d16 
056 13 JO 39% 38% 
1749 11010% 

194 IB 236 20% 1B% 
120 9 414 15% 15% 
6 20 3 3 

291344 3# 3% 
4230155 u51% 48% 
0D0 11 386 50% 50 
28 10% 10% 
55Z7B3 21% 20% 
184 7 0% 

S3 B32 13% 13% 
OBB 13 1948 29% 29% 
31 SB % 

£60 B 18 78 77% 

22 4998 22% 21% 
2411577 56% 57% 
712 6 05% 

02)20 81 29% 28% 
0D6 24 1020 23% 22% 
390 10 25 B% 6% 
34 50© 37% 34% 

016 21 480 1 A 18% 
2131000 53% 52% 

17279 19% 18% 
007 21 1409 26% 25% 
024 21 636 17% 17 

034 12 309 10 9% 

148 383 26% 27% 

935 u5% 5% 
044 14 426 14% 13% 
EB7 2ft d2% 
MES8S 49% 45% 
Z71874 22% 21% 
732 4A 4jJ 
200 13 378 7% U7% 
1326153 27% 26% 
11B2 2i Ml 
024 39 8328 34% 33% 
44 2 2 

6 542 16% 18 


8fc 8 WQ» tatk Lav IM CM 

22 57 33% 32% 33% A 


PI Si 

kin n * 


BhitaSn 

Bast Pul 

Banaat F 

BayVba 

BE Am 

BaaoKoai 

BmSJeny 

BmUtfM 

8HA&p 

Elbe 

Bbgan 

Btonat 

BkcfcOrg 

BUCSdSw 

BDOEtam 

Booto SB 

Borland 

BnttiiTc 

Braditf A 

BRCMUgx 

BSBBncp 

BUN* 

8uCa*reT 

BurBmn 

BWertflg 


-B- 

009 78 20 9% 09% 
006 396 9 42 

040 11 20 17%d17% 
505 A 6% 
13 681 24% 23% ' 
084 13 484 24% 24% : 
1.16 12 7 42% 41% 

048 15 142 26 25% 
12 15 33% 32% : 
080 16 170 23% 23 
064 30 218 48 47% 

2522 24% 23% ; 
04211 67 11 10% 

23 137 13 12% 

060 12 688 49% 48% ■ 
012 15 © IB 17% 
26 302 7% A 
7113331 39% 38: 
040 166733 17 16% 

134 15 68 43 42 * 
3412647 5D 47 
032 26 247 14 13% 
IS 914 22% <01 
B33 7 6% 

58 20U29% 29% I 
OS 18 467 25% 24% : 

40 86 34 32 % 
ijoo ii a 30% so : 
1139 7% 7% 
29 3% 3,i 
192472)04% 33% : 
048 10 Jfl 34% 34% I 



CT« 81 605 28% 27% 77H 

CarttasComflPO IB 244 15 14% 14% 

Caere Cp 237 »2 7% 7% A A 

catgna 221B 7% 7% 

Cal Hod 558 I3%d13% 13% A 

Candeta is 148 6% 6 6 -% 

Cases 279 5fJ 5, 7 , 5,i -% 

Cans be x 04B 31 155u116%ll5%116% +3% 
CvfenCm xOH7 21 1S9 43% 42% 43% A 
CwcedaCn 4431500 32% 30% 32% A 
Cascsda 036 10 lO 15% 15% 15% A 
CneyS 010 19 451 19% 19% 19% A 
Cdjene 789 7% 7% 7ft +ft 

ca»Q? 18 129 9 B% 6% +% 

Certocor 15731 3S% 33% 34% -1% 
CnMHd 088 15 1853 29% 26% 29% A 

CatlSpr 20 jO 25% 25% 25% 

GhMtor 13 D) 5% 5% 5% 

Chaptajl 092161549 44% 43% 44% A 
OnnSi 6596 u6il 5% 5% A 

OXCdMi 2137 1ft 1ft 1ft -% 
Cnxrirt 17 20 18 16 16 

CUpsETe 72768 11% 10% 11% +% 
OkonCp 814370 19 18% 19 +% 

Owftix 1D4 17 S494 71% 66% 70% A 
OntaCp 030 30 806 55% 53% 56% +1 
Orem 80 47 13 12% 12% A 

and* 8600 12% 12% 12% +% 
OttaSys 35TCW 56% 53% 55% +il 
□eanWr 5 1% 1% 1% A 

CSOrf 26 Z0 54 54 54 

QkbCSW 1JJD 25 3 44% 43% 43% 

CDdeAaiH 576 2% d1% 1% -% 

CogmCp 31 2502022% 21% 21% A 
Duns 33 3690 30% 29 29% -1 

cam* ZZ 110 46% 46% 464 

Ddbgea ODD 5 190 16% 18 % 18% A 
CoU&n iDQ 9 1© 20%dl9% 19% -1% 

curat 024 132192 22 % 21 % 21 % A 

CttatA 009 1684 15% d15 15% -»% 

GmcstASp 009 7262 16 15% 16 +% 

cornreMBOS w 3© 45 44% 4s +% 
QxnmnC 25B 25% 34% 25% -A 

coopd am 7C 2 ft iH 2ft +ft 
CmpEera 7341 12 % n% 11 % A 
Qxnstn 453 13% 12% 13 +% 

Qxn8m 276 4 d3% 3% +% 

QRData 13 1233 15% 14% 15% A 
CDtnA 050 1? S31 20% 20% 20ft A 
copra* 1703 5% 5% 5% -ft 

CansBWxOEO 10 B 31% 31% 31% 
casco 2511069 29% 29 29% A 
CmnbyCp 62712 12% 11% 12% 
CreehrB 002 231376 26% 26 26% A 
CrexTadi 8453 12% 12% 1ft A 
QUnRat 224 6l? 6% 6% A 
dm 34 403 14%tflA 1 A A 

CytMffU 150 9% 9 9 A 

Cyrix 55B0 21% 19% 20% *1% 

CWra 1230 5% 5ft 


-D- 

10084 21% 20% : 
Zfl 91% 91% 
& 3ft Sti 
77IZ71 20% 19% : 
18 647 41% 41% 
384 A « 
46 50 54% 53% ! 
43 134 24% 24% : 
360034073% 73 
T9 SB 48% 46 
28 20 4% 4% 
10 118 17% 16% 
40 170 5% 06% 
523577 24% 22% 
£05 1ft Hi ft 
14 20 12% 12% 
23 493 45% 45 
23 6% A 
33 3288 1)35% 34% ; 
17 21 12%d12% ' 


DSC Cm 
Daria* 013 


Da*NnOpx1.30 
Dab Shops 020 
Mot© 023 
Dektentt 044 
DefCon* 
Dusty* 037 
Mc&i 
DHTeeh 
D0m 
0)9 Men 
Dig Sand 
OflSrn 
DtanexCp 
DMYm 
WWGn 020 
0anaH8ixO72 


| DrwBan 

15 518 17 15% 16% 

OBJ GO* 

024204 529 31% 29% 30% ♦% 

Drag Era* 

29 K 5 4fi <ii 

, Dorim 

056121434 21%(C1% 21% A 

Dytedif 

27 20 33% 33% 33% +3% 


- E - 

EagtoFd 

15 145 4% ft ft A 

Eksfinnt 

© 14 13% 13% A 

BSTal 

020 1549© 21 ©2ft 

E9tf*ad 

18© 4,* ( d4% 4% 

EfeteSd 

12 141 27% 2ft Z7% A 

EMM 

127 10 140 «% 60% 61% A 

Bacttib 

©7313 23% 2% 23% A 

Boon Are 

© 3A 3% 3% 

Emdr 

2© lft 15% lft +1% 

EraxnCrap 

1454 2A 2 2A •% 

Enz&nA 

733 294 2% 2A ft 

EquItyOX 

222 3 2% 8! ft 

BVWreia 

3 10 1ft >A 1ft A 

BUM 

022 ©115© 33% 32% 33% A 

EfW 

4 4jV ft 4A -A 

EisnaSm 

21 23 23% 23% 23% 

Mare 

34 2444 13% 12% 13% A 

Frran.. 

145 B% 6% 6% 

ErtdaBac 

1313 9% dft 9% A 

BMl 

OJB » 351 23% 29 23 A 

EzeonMN 

19 57 7% 7% 7% 


- F- 

FalGrp 

63 ft 4 4% A 

Farr Cp 

12 213 12% 12% 12% A 


36% A 
19ft V. 


25% A 
17ft Vt 
ft A 
27% A 
A A 

I4ft +i l i 

2 % 

48H+1A 

21% A 


2732 -+1 

2 A 


GBflpp 
GMSav 007 
Ganns 
Barmans 
BtoreySDOO 
Gem Cp 

MdBtad 044 

GaniylB 

GareiaRj 

Bb*4 

Gem Inc 

Eemym c j' 

GemeKCm 

Gtosona 

6UHgiL 012 
GtowtA 040 
6WiBtoH 

QtOs 
GoodGnyx 
GottxPnp >fla) 
todcosyx 0© 
Qadtox 024 
Green M> 016 
Gmomn 
Encore 
GbNVSq 020 
Cpitaree 


- G - 

25 3« 
26 232 33% 
6 780 2ft 
113 fi 
1829317 59% 
6 133 10% 
18 34 30% 

11 246 11% 
95B 4ft 

31 1129 21% 
BB 4% 
26© 23% 
4777 4ft 
15 1599 21% 
1339 lA 
73 16% 
45 48 5% 
4427 A 
296 7% 
14 0962 23% 
8 212 3% 

12 54 20% 

12 161 A 
20 ft 
115 5% 
21 1821 17% 
222373 27% 


HrdngUw 

Hartwyd 

toper Bp 

iCO&Cox 

Hatter 

Hsafficre 

Wx&iTdi 

Hecntauar 

IliiLbiai 

naouq 

Ketaolh* 

HertW 

Hotagdc 

Hero Bari 

Hon Mb 

Hod JB 

HuttbOb 

ton Co 

HuWiTedi 

Hjbndon 


-H- 

87 249 7% 
084 16 0 834 

024 IB I© 23% 
0-08 4113794 50% 
175729 39 

13 83 11% 
32 1©U14% 
13BB 1H 
10 118 10% 
» 2M 24J 2 
0G0 112682 17% 
22 513 24% 
088 15 © 37% 
OS 15 3© 35% 
ODD 26 3548015% 
080 15 2015 27% 
6 148 5 

264011 35% 
13© A 
150 2% 


FR9ys 

KtaM 

Itmar 

HBremgei 

bamcrl Be 

WBes 

htorexx 

tagbaiBdx 066 
HBttDOk 


WlMryM 
Inrecarek 0© 
ttAUartax ij)5 


-I- 

14 12 15 15 15 A 
192 18 1ft Tft -it 
33 64 9% <*% 9% 

13© 1% 1% 1ft 

11 z0u2B% 26% 28% 

461 13% 1ft 1ft A 
1358509 Oft dB% 8% A 

12 263 14% lA 14% A 
9215 10% 10% 10U *A 

3820GB Uh. lift K% -2% 
® K B H 
KrtBO 1 48%144%M661 +1 49 
1121 3, 7 « A 3% -ft 
161612 11% 11 11% 
201001 24% 24% 24% A 
3812 B 7% 7% -ft 
502 1ft 1% ID2 -.18 
20 418 8 7% 6 A 

124242 10% d9% 9% A 
14 M 21% 21% 21% +ft 
181412 23% 22% 23% A 
25 30 182 182 182 +4 


JUSBCfc 24 

jaanhc 15 

lUnmW 
JonttK 

Jam Had 008 <3 
JSBFin 19015 
DnoUgx 032 13 
JUhx 01612 


- J - 

24501*% 13% 13% A 
49 B% 6H B% A 
IB 12% 611% 11% 

I© 9dB% B% A 
3582 26% 26% 26% +t% 
48 41% 40 40 
13 16% 15% 15% 

91 11% 17 11 


-K- 

K9aufX 0061© X 12% 11% 12 

KananCpr044 12 623 13% 12% 13 A 

NafySr 094 13 99 27026% 26% -.19 

Hnftelx 1JM 15 39 3B% 37% 38% +% 

RUtottr 2119(71 44% 42% 44% A 

MA m ft A h -ft 

Knnag* 15 9424 33% 31 32% +1% 

KofcWS 119G5 27% 2A 27^1+221 


Ldbm 072 
Ladd Pan 
j UniM 

' Uncastar 072 
: Lanai 0© 
j Unopaes 


Imreepe 
| Lams 
LmmPrxOS 
iDCMn 

UtTeffix 016 

I Joan 
UxtoailV 01 3 
LbarTec 02D 
LtdriBwx OK 
UnSkSK 
umsar 
LTXCp 

LVUH 064 


-L- 

73 126 16% 

20 lA 

1111379 35% 
16 177 4S% 
22 121 18% 
20 6 % 

11 1243 13)2 
45 380 A 
25 3957 50% 

12 124 22% 

23 124 3% 
21 IS 26% 
25 14 17% 
IS 314 37% 
29 7538 50% 

13 107 33 

14 5817 23% 
151381 37% 

3312 5% 

24 64 *6% 


i6 16 % A 

14% 14% 

34 34% -1% 

4ft 46% ♦% 
18% 18% A 
06% 6% A 

12% 13% +% 
7% 7% A 
4ft 50% +1% 
22% 22ft A 
3% 3% A 
©26% 

16% 18% 

830 30)2 -2 

49% 50% 

32% 32% -% 
22% 23 A 
19% 19% A 
5% 5ft +ft 

46 «% +% 


002 3B 1934 34% 32% 33% A 
1.16 241918 79% 76% 78% A 
4 149 12% 12% 12% A 
3318 1311% 12% +1% 

1D4 16 1825 6412 63% 84% A 
092 14 1490 33% 33 33% A 
IDO 1621© 44% 43% 44% -ft 
1.19 IB 136 40% 3ft 40% A 
28 497 38% 37% 37% -ft 
15 681 0% dft ft A 
21 74 7% 7% 7% A 
013 1922102 7% dS% Btt A 
01315131© 7 BS 6% A 

6225704 16% 15% 1611 +ft 
9 224 3% 3% 3% +ft 
ODD 18 839 25 24% 24% A 

124 12 107 31% 31 31ft -ft 
OJB 14 1© 5ft 4ft 50% A 
0© 15 35 25% 24% 24% -ft 


3S 3S +ft 
32% 33% 

2% 2% A 
il JJ -A 
©% SBE +1SI 

10% ift -A 

30 © +% 

n% u% A 

4% 4ft -ft 
20% 21 A 
4ft «A -ft 
23% 23% A 
4ft 4% -ft 
30% 21% A 
14 14ft A 
16 16 A 
«6% ft A 
d7% 8% A 

6% 6% -lit 
23 23 A 
3% 3% +% 
19% 1ft A 
©% 8% -1% 
A A 
4% 5 A 

17% 17% A 
26% 27JJ 


M2 Cm 005 
MS Care 
Mac Ml a© 
Mb*R 
Mai Bax 
MnamCp 
I Make Ik 
Makar CD 
■meGWtAOU 
IbbU 074 
Uastec 
UtolaHi 
MaxHikd 
MrtMDR 064 
ICQirmftWdUO 
Uatamna 
MentarCDkOiO 
MmXG 

MereareD i0» 


MeaaAk 
MHkXtaAf 020 
Mwnagi 
| Merocnn 
MWvati 
Ifetl 
HdASU 
MdaGran 
IMgrHx 029 
tBKfll 

lAstach 010 
ItWfcW 
Madam Go 094 
HodtaaM 0© 
NQiexAx 007 
MDltxIncx 007 
Manxn 
MtueeFi 032 
4175 Sr 040 
Mragan 


- li- 
on io © 19% 
036281044 2ft 
013 17 254 15% 
6 9 17 

03526 B 60% 
27 7134 16% 
115218© 28% 
212775 2ft 
© 648 !4%i 
Q04 16 70 9 

20 13% 
09016 2fiS 49% 
050 215971 36% 
14 131 15 

072 173832 3ft 
74404 41% 
2813646 1ft 
1412357 82% 
B 177 1ft 
12 10 2% 


17 17 
80% 59% 
16% 16% 
28% 2B% : 
2ft 1ft 
14%tf!3% 

9 8% 
13% 13% 
49% 4ft 
36% 37% : 

15 1114 
3ft 38% 
41% 39% 
10% B% 
82% 79% 
1ft 8% 
Z% 2% 


7 7 

33% 33% A 

22% 22% A 

47% 49% A 
37% 3ft A 
11% 11% A 
14% 14% A 

111 1% i'« 

io% 10 % A 

23% 24% A 
15% 16% A 
23% 2ft A 
37% 37% A 
35% 35% A 
14% 15% +1% 
26% 27% A 
IK% 4% A 
83% 35 A 

6ft 6% 

42% 2% A 


-o- 

16 2B2 14 

17118* 17% 
20 266 14 

16 504 16% 
1/0 9 15 41% 
1DB 13 360 39% 
IDS 14 31© 46% 
092 17 © 37% 
IK 13 4© 45% 
8© 4% 
3629478 39% 
24 3151 14% 
133196U2D% 
1349© 23 
52 33 7% 
31212 5% 
028181 48 16% 

ODD 5 11% 
196 13 11 33ft 
4819470 61% 


13% 14 A 

16% 17% A 
12 % 12 % - 1 % 
15% 16% A 
041 41 -1 

3ft 3ft 
47% 46% +1% 
37% 37% ft 
44% 44% A 
4 A 

38% 3ft -% 
13% 13% A 

1ft 20A *1A 

21% 23+1% 
7% 7% 

5ft 5% ■% 
16% 16% 
ti% 11 % A 
32% 33% A 

59% 61% +1% 


-P-Q- 

IJJ0 132459 72 66% 71+2% 
014 76 349 10 9% 10 

33 20 7B% 76% 7B% A 

34 20 62% 82% 82% -% 

3845720 4D%037% 36% -1 

036 45 IB© 44% 43% 44% A 
(US 13 12 1ft lft 10% 

15 49 26% 25% 26 A 
IDO 13 1© 44fl4ft 40% -3% 
40 1% 1% 1% 
a© 25 BB 1ft 18% T8% A 
098 15 <74 31% 30% 31% +% 
072 14 121 30% 29% 90 A 
12813017 3ft 37 3ft A 
©2553 11% 10% 10% -% 
112 26 © 5SD5 59% 5BD5 -JJ6 
49 3861 19% 19% 19% A 
442474 1ft 19% 1ft A 
22 31© 13% 12% 12% A 
524 4% ft ft 
104336 10% 10% 1ft A 
040 34 40 25% 2ft 25% A 

i 012 11 2© 12% 12% 12% A 

32 241 17% 17% 17% 

37 2765 1B% 17% 17% +% 
6 20 5% 5% 5% 

0© 7 2© 1B%d1B% 18% A 
11 591 12%61ft 12 A 
f© ii oft il +A 

020 12 330 13% 13% 13ft A 
12110© 52% 49 52% -1% 
231857 19% lft 18% A 
H 734 13% 12% 12% A 
03 301665 5055 53% 55 +1$i 
20420477 SB% 56% 57% -2% 
24 20 41% 41% 41% A 
2B30S1H46% 43% 46% +1% 
162532 2ft 25% 25% A 
4)62360 » 53 54% -2 


- R- 

fettXM* 13 503 17% 17 17 A 

BMP 12© 3JJ 3ft 3il -A 

Rapnnd 03 H OT 20 % 28 % 2 ft A 
rcsBRn aeo ii 075 31 % so% 31 % A 
ffeeO-tVB 21837 33% 31% 32% +U 


htin W w ikttki 

18 475 13% HI 2% 13 A 

18) 14 1525 57 56% 55ft -ft 

152 lft M lft 
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AMERICAS 


US shares were flat at 
ml ds ess ion as good news 
from two semiconductor 
companies tailed to cheer 
the broader market, unites 
Lisa Bnmsten m New York. 

At 1pm, the Dow Jones 
Industrial Average was up 
11.33 at 6,567.24 and the more 
broadly traded Standard & 
Poor's 500 climbed 0.28 at 
762.41. Volume on the NYSE 
was heavy at 240m shares. 

Technology shares were 
also Oat in spite of a jump In 
Advanced Micro Devices, the 
semiconductor company, 
which reported much stron- 
ger than expected earnings 
after the close on Monday. 
At midday, the technology- 
rich Nasdaq composite was 
just 0.83 stronger at 1.252.18 
and the Pacific Stock 
Exchange technology index 
was 0.3 per cent stronger. 

Shares in AMD jumped 
$2% or 6 per cent to 543% 
after the company reported a 
first quarter profit of 9 cents 
per share. Analysts had 
expected the chip company 
to report a loss of 2 cents per 
share. 

Meanwhile, shares in 


Motorola, the semiconductor 
and mobile telephone com- 
pany. slipped $% at $59% 
although it also reported 
first quarter earnings that 
were ahead of expectations. 
Motorola said first quarter 


Advanced Mk no Devices 


Share price (5) 
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earnings were 53 cents a 
dilated share, 8 cents ahead 
of estimates. 

The strong news did help 
lift shares in other semi- 
conductor companies and 
computer manufacturers. 
Among chip companies. 
Micron Technology added 
51% at $43% and Texas 


Instruments added $1% at 
$87%. 

As for computer makers, 
IBM, which is a component 
of the Dow, added $3% at 
$135%. Compaq Computer 
$2% at $78%, Dell Computer 
$1% at $75% and Gateway 
2000 $1% at $58. 

Some of the smaller bro- 
kers, which jumped on Mon- 
day on news that Bankers 
Trust had agreed to buy 
Alex Brown, slipped back. 
AG Edwards lost $% at $34% 
and Legg Mason $% at $48%, 
although Hambrecht & Qtrist 
added another $% at $21%. 

TORONTO moved lower 
across the board with deal- 
ers reporting some "fairly 
SeriOUS" p r n fi t- talring flTnnng 
the banks. At noon, the 300 
composite index was off 
82.78 at 5^08.00. 

Royal Bank of Canada 
retreated 70 cents to C$53.75 
and Toronto-Dominion Bank 
and Bank of Montreal came 
off 15 cents to C$36.15 and 
C$49.25 respectively. 

Dull base metal prices con- 
tinued to gnaw away at 
Alcan, pushing the shares 
down 60 cents to C$44.30. 
Seagram, the drinks leader, 
shed 50 cents to C$51.95. 


Sao Paulo weakens on profit-taking 


Latin American markets 
traded nervously in a morn- 
ing marked by low volumes 
in most centres. 

SAO PAULO ran into 
profit-taking after two 
strong sessions for the tele- 
coms sector following news 
of tariff rises. Up almost 6 
per cent in two days, the 
Bo vespa index drifted lower 
yesterday, easing 71 to 9,765 
at midsession. Telebras, the 


telecoms leader, came off 
1.71 reals to 117.99 reals. 

BUENOS AIRES also 
moved lower, not helped by 
Salomon Brothers' move to 
underweight on Argentina 
stocks. The US securities 
house appeared to have 
turned cautious on the mar- 
ket following its 10 per cent 
improvement this year. At 
midsession, the Merval index 
was 0.37 lower at 72L84. 


MEXICO CITY eased In 
line with the dull opening on 
Wall Street “It's a thin day 
so far. There is not much 
direction one way or the 
other.’' said one broker. The 
peso hardened ahead of the 
announcement of March 
inflation data, but broad sen- 
timent in the share market 
was flat At midsession, the 
IPC index stood at 3,771.06, a 
decline of 2L77. 


Reac tion set in, and 
FRANKFURT backed water 
a little after Monday's 3L3 per 
cent gain: the Dax index 
eame off a very early and 
momentary high of 3^64.46 
to close 14.64 lower at an 
Ms-indicated 3328.13. Turn- 
over stayed low by recent 
standards, falling from 
DMKWbn to DM9.6biL 

The dollar stayed over 
DM1.71 but the Dow had 
come off its highs on Mon- 
day afternoon, and bond 
markets had weakened. Ger- 
man equities were mt ypH- tn 
carmakers, the lead sector a 
day earlier, BMW put on 
DM46.70 or 3.6 per cent to 
DM1,346.60 but Daimler lost 
DM1.85 at DM128.10 and 
Volkswagen DM7 at DM920. 

On BMW, whose share 
price this year has suggested 
the occasional strong seller. 
Mr Chris Will of Lehman 
Brothers waxed bullish at 
the end of March when the 
company committed itself to 
a move to the IAS account- 
ing system when the rules 
suit German companies. 

Mr Win lifted his end-1997 
BMW target price to 
DML660. On VW, with ana-, 
lyst and press conferences 
due tomorrow, his recom- 
mendation yesterday was to 
buy on setbacks, ahead of a 
sharp increase in profits 
next year. 

PARIS traded narrowly in 
thin volume but it was not 
short of special features. 


Share fricerwiatiya to ■ 
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notably MicheKn and Havas, 
where dealers noted some 
fairly aggressive baying. 

The tyre leader, underpin- 
ned by a Goldman Sachs 
upgrade, was the day's best 
performer, rising FFrll or 
3.3 per cent to FFr341. 
Havas, which puts out 
results tomorrow, was dose 
behind. 

Havas bad bad a volatile 
run this year, with the 
shares swinging from one 
rumour to the next, and the 
pattern, was maintained yes- 
terday. A French press 
report suggested that CLT, a 
holding company controlled 
by Mr Albert Frere, the Bel- 
gian businessman, was 
poised to take a stake in the 
media giant The shares rose 
FFr1030 to FFr41 L50. 

Rumours also swirled 
around Renault, which 
added FFr230 to FFr14130. 


helped by talk of more 
restructuring, and possibly a 
disposaL A Swedish press 
story linking Volvo with the 
purchase of Renault's US 
Mack trucks operation 
sparked the speculation. 

Club Mediterranfie 
improved FFrl to FFr446 on 
news that the Agnelli group 
had lifted its shareholding in 
the French leisure leader 
from 1238 per cent to 19 per 
cent 

At the dose, the CAC 40 
index was 6.69 higher at 
2,579.00 

AMSTERDAM had a low 
turnover, mostly mixed ses- 
sion with the AEX index 
dosing 0.02 better at 727.61. 
Nedlloyd and Philips stood 
out cm the upside. 

The electronics giant 
gained FI 1.10 to FI 88.80 
after an upgrade to market 
outperform by Goldman 
Sachs while Nedlloyd 
responded positively to news 
of a rise in container rates. 

Nedlloyd is to lift Far East- 
ern container rates by 15 per 
cent The business accounts 
for more than 20 per cent of 
gro u p turnover and it helped 
push the shares up by FI 1.40 
or 3 per cent to Fl 47.60. 

EndermoL the entertain- 
ment group, came off Fl 4 to 
F157 following a disappoint 
to g res ults statement 

ZURICH got lift from the 
dollar, and some depression 
from the international bond 
markets. Industrials rose, 
financials were mostly a 
little lower, and the SMI 
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index eased 5.4 to 4^582.6. 

The bourse continued to 
run recent winners. Glariant 
put on another SFrlO at 
SF1752, and Swissair SFr45 
more at SFr 1,330. Lower 
down the size scale, Rieter, 
the engineer, rose SFr 11.50 
to SFI43330 before It produ- 
ced higher profits after 
hours. Hero, the foods and 
beverages group, gained 
SFH3 at SFr684 after it fore- 
cast double-digit profits 
growth in 1997. 

MILAN ticked over ahead 
of the parliamentary debate 
on Italy's proposed military 
intervention in Albania. The 
Mflrtel real-time index ended 
off 12 at 11320. Fiat conti- 
nued to improve in advance 
of today’s car registrations 
for March, adding L69 to 
L5.420 for a two-day gain of 
S3 per cent 

STOCKHOLM had an 
unhappy day in pharmaceu- 
ticals. partly on profit taking 
and partly cm sector trends 
in the US. 

Astra A fell SKr8.50 to 
SKr34930 after a jump of 
SKrll on Monday, and 
Pharmacia & Upjohn also 


lost SKr830. at SKrmea 

The general ind*fc AB 38,08 
' to 2,652.73 in light tarn over 
of SKr3bn, Ericsson defied 
the general trend and closed 
flat at SKr254, supported by 
a better than expected earn- 
ings report from Its US tele- 
coms rival, Motorola. 

HELSINKI saw a gain of 
FM3 to FM305 in Nokia A 
after the Motorola report, 
and the Hex index dosed 
14.44 higher at 23343a How- 
ever. brokers said the day’s 
rise looked fragile mid would 
depend entirely on -how US 
equities fared. 

VIENNA had mixed pick- 
ings as the ATX index. rose 
7.84 to 1,186.13. AMS, the 
microchip producer, leapt by 
7.4 per cent ahead of its 
results today, rising Scb74 to 
Sch 1,074 However, the most 
heavily weighted stock In. 
the ATX. the afogtomerate. 
OMV, dropped Schl8 to 
Sch 1,320: this was on results 
as expected with a 13 per 
cent rise in profits, and on 
good prospects for 1997. 


wmran m aww wnam 
Cochran* and Jeffrey Brown 


Negara move breaks KL losing streak 


ASIA PACIFIC 


Industrials push Johannesburg lower 


Profit-taking pins some 
downside influence from the 
futures pits pushed Johan- 
nesburg lower, sending the 
all-share index down by 30.6 
to 7,0441. 

Industrials led the way 


down, overshadowing 
another solid day for golds 
which continued to respond 
warmly to the firming bul- 
lion price. The industrial 
index shed 40.9 to 83447. 

Industrials drifted lower 


throughout the session, end- 
ing just above tbe day's 
lows. 

South African Breweries 
came off RL50 to R136. The 
golds index gained 93 to 
13273. 


FT/S&P ACTUARIES WORLD INDICES QUARTERLY VALUATION 


The market cqdtsflsatton o( the national and regional markets of the FT/S&P Actuaries World Indices ea at MARCH 31, 1997 
ere expressed below h mUane at US dollars and as a percentage of the World Index. Staler Agues are provided tor die 
preceding quarter. The percentage change for each US dollar Index value since the end of the calender year la also 
provided. 


NATIONAL AND REGKWAL MARKETS Market cap. os at K of World Market cap. as at 96 of WUM % ehgo In S Index 
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Malaysia’s central bank 
clarified curbs on property 
firm nring and KUALA LUM- 
PUR reversed an eight-day 
losing streak, the composite 
index closing 28.02 or per 
cent higher at 1.182JB. 

Shares fell sharply last 
week after Bank Negara 
annminrpri plans to restrict 
property lending by financial 
institutions to a maximum 
of 20 per cent of outstanding 
loan portfolios. Yesterday 
the central bank appeared to 
modify its stance, announc- 
ing that “the limits will have 
some flexibility”. 

Dealers said the market 
was ripe for a technical 
rebound. Renong. the big 
property developer, gained 
18 cents to M$3.90. 

TOKYO boosted blue-chip 
electricals and carmakers as 
the dollar strengthened to 
Y126, writes Gwen Robinson. 

The Nikkei 225 average 
jumped 306.03 or 1.7 per cent 
to 18,021.70 after moving 
between 17,626.26 and 
18,035.10. The dollar's Anther 
rise reinforced the recent 
marked polarisation between 
exporters and weaker, 
domestically oriented sectors 
SUCb as brokers, hanks ant) 
construction stocks. 

The Toplx index of all 
first-section stocks rose 10.22 
to 1,365.05 and the capital- 
weighted Nikkei 300 was up 
283 at 26587. Declines, how- 
ever, outnumbered advances 
by 646 to 497 with 99 
unchanged. Volume 
increased from 410m shares 
to an estimated 477m. 

Nippon Credit Bank, the 
day's most active stock, 
baited its recent slide and 
rose Y9 to Y170 following the 
first detailed announcement 
of its restructuring plans. 
Other banks were mixed, 
some recouping earlier 
losses on short-covering. 
Bank of Tokyo-Mitsubishi 
added Y10 to Y1.9Q0, but 


Industrial Bank of Japan fell 
Y30 to YU70 and Long-Term 
Credit Bank of Japan shed 
Y19 to Y333. 

Securities houses, particu- 
larly the big four broken, 
fell again an concerns that 
financial authorities cur- 
rently investigating Nomura 
Securities for illegal stock- 
trading activities would 
extend their probe. Nomura 
fell Y20 to Yl.240, Daiwa 
Securities Y3S to Y74S and 
Nikko Y15 to Y60L 

Among blue-chip export- 
ers. Sony climbed Y140 to 
Y9.120, TDK Y180 to Y94fl0 
and Nikon Y130 to YL860. 
Toyota added Y180 to Y3.460 
-and Honda Y30 to Y3.880. 


Pharmaceuticals also gained, 
with Sankyo adding Y100 to 
Y3A30. Takeda Chemical Y50 
to Y2.790 and Daiichl Phar- 
maceutical Y60 to Y2.000. 

In Osaka, the OSE average 
added 6686 to 19.076.51 in 
volume of 21^m shares. In 
London, the ISE/Nikkei 50 
index closed up 439 at 
1,468.91. 

MANILA had another bad 
day, the composite index 
sliding 81.66 or 2.7 per cent 
to 280980. Talk of a property 
crisis continued to under- 
mine sentiment; the lead 
index haw fallen 5 per cent 

over the past two sessions 
and by almost a tenth since 
March 3L 


Traders said rumours that 
Megaworld Properties was 
toeing financial difficulties 
had triggered the property 
fears. Both Megaworld and 
Empire East, its housing off- 
shoot, had denied financial 
troubles. 

The market Is closed today 
for a national holiday. 

CALCUTTA heard that the 
crippled United Front coali- 
tion government and the 
Congress Party planned to 
hold talks, and rose 4 per 
cent before profit-taking dip- 
ped the exchange index back 
to a gain of 082 at 10081. 
Bombay was closed for a 
public holiday. 

TAIPEI saw late profit tak- 


ing and. while turnover hit 
an all-time high - of 
T$238.9bn. ' the weighted 
index ended 57.07 lower at 
8,460.63, off an intra-day high 
Of 8.624.78. 

JAKARTA rode , out a 
maelstrom of takeover 
rumour which swept up_ 
Bank Pikko and sparked a 
trading suspension after the 
shares had risen by more 
than 200 per cent,. Pikko 
traded 21.7m . . arid was 
suspended at Rp4,000, up . 
Rp2.700. Elsewhere, the mar- 
ket traded quietly with the 
composite index adding 188 

to 638J22. 

The market is closed 
today. 


ARGENTMIAN INVESTMENT COMPANY 
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TENDER NOTICE 

UK GOVERNMENT ECU 
TREASURY NOTES 

For tender on 15 April 1997 


Wb ban Bw p UMun of fanMna yonta maud H *ma aownfl Mitoli w al 
«Mdi ba baM on 17. mt m 1L00 am. « 9 m ngkwrad cfloa at 47 Ba 


1. The Bank of England announces the sale by Her Majesty's 
Treasury of ECU 500 miffion nominal of UK Government ECU 
Treasury Notes, for tender on a bid-yield basis on Tuesday, 
15 April 1997. These Notes will add to the ECU 500 million of 
the same security sold by tender on 21 January 1997. 

2. The ECU 500 mffion of Notes to be sold by lender wffl be 
dated as of 28 January 1997 and will mature on 28 January 
2000 . 

a Notes will bear an annual coupon of 4% payable on 
28 January, starting on 28 January 1998. Payment for Notes 
allotted in the tender will be due on 18 April 1997; the amount 
payable wffl indude 80 days accrued interest 

4. AH tenders must be made on the printed application forms 
available on request from the Bank of England. Completed 
application forms must be lodged, by hand, at the Bank of 
England, Customer Settlement Services, Threadneedie Street 
London not later than 10.30 a.m., London time, on 15 April ! 997. 

5. Tenders must be made on a yield basis (calculated on foe 
baste of a month of 30 days and a year of 380 days) rounded to 
two decimal places. Each application form must Bbita foe yield 
bid and the amount tendered for. 

6. Each tender at each yield must be made on a separate 
application form lor a minimum of ECU 500,000 nominal. 
Tenders above this minimum must be In multiples ol ECU 
100,000 nominal. 

7. Notification win be despatched on foe day of the tender to 
applicants whose tenders have been accepted in- whole or in 
part For appficants who have requested credit of Notes tn global 
form to their account with ESO, Eurodear or CEOEL, Notes wit) 
be credited In the relevant system against payment. For 
applicants who have requested definitive Notes, Notes will be 
available for collection at Customer Settlement Services afttof 
Bank of England after 1.30 p.m. on 18 April 1997 provided 
cleared funds have been credited to foe Bank of England's ECU 
Treasury Notes Account No. 59045828 With Lloyds Bank Pfc, 
Bank Relations, St George's House, PO Box 787, 6-8 
Eastcheap, London EC3M ILL and provided that ihe Bank'd 
England has received satisfactory evidence of entitlement to 
cofiection. Definitive Notes wifl be avai&ife fn amounts of ECU 

1.000, ECU 10,000, ECU 100,000, ECU 1,000,000 and .ECU 

10.000. 000 nominal. If any appfcam whose tender is accepted 
has requested definitive Notes, other applicants whose tender 
has been accepted and who requested Notes in global form may 
nevertheless be required to accept definitive Notes under foe 
rules and procedures of Euroctear andfor CEDEL hr such event, 
such definitive Notes wiB be held by the Bank of England as the 
specialised depository tar Eurodear and/or CEDEL, In such 
denominations as the Bank of England may determine, for such 
applicants who requested Notes In global forni, - 

8. Her Majesty's Treasury reserves the right to reject any or 

partof any tender. • 

9. The arrangements for the tender are set out in .more detail to 

the Information Memorandum on the UK Government ECU 
Treasury Note programme issued by foe Bank of Engfand on 
behalf of Her Majesty's Treasury on 9 January 1998 (the 
‘Information Memorandum"), and In supplements to the 
Information Memorandum. This tender will be subject to the 
provisions of foe. information Memorandum (as supplemented) 
and to foa provisions of tias notice. :T . 

10 . The tender notice issued on 14 January 1997 stated foal 

ECU 550 million nominal of the Notes allotted to the Bank of 
Engand tor ti» account of foe Exchange Equalisation Account 
( EEA ) on 28 January 1997 would be held by foe Bank of 
England for the account of the E£A with the intention that they 
would be sold in subsequent tenders or might be made avaBrtle 
ferrate and rep urchase operations with foe market makers fisted 
in the lrnonnation Memorandum (as aupptameritedl ECU 500 
"ft" ""Sf of toesa-ffotes are to be sold In foe tender on 
t5 April 1997, will constitute a further tranche of the Notes 
maturing on 28 January 2000, and wlfi be fully fungible wifotfift 
Notes sow on 21 January 1997. ECU 50 million nomfoaf of 
these Notes will be retained by foe Bank of England for the 
account of the EEA and added to the Bank's holdings of Notee- 
whjch may be made available for sale and repurchase operations 
with the market makers listed in foe Information MemorafKfom 
(as supplemented). . ■ 

11. Copies of the Information Memorandum (and supptemgntScto^ 
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FT/S&P ACTUARIES WORLD INDICES 
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The FT/S&P Actuaries Wwtt Indices «e owned by FTSE Intamatfonal Limited. Goldman. Sachs & Ca and Standard & Poor's. Tha indices are eompDod by FTSE 
hnomotJonal and Standard & Poofs in con)uneUon with the Facility of Actuaries and the InstHuts of Actuaries. NatWeat Securities Ltd. was a co-fomder of the Indices. 
NATIONAL AND 

REGIONAL MARKETS MONDAY APB ft. 71997 — FRBJAY APRIL 4 1997 — - DOLLAR INDEX — 

Figures in parsntheses US Day's Pound Local Local Gross US PomS Local Yew 

show nianber of Ines DoBar Change Sterling Yen DM Curacy % chg Dtv. Dollar Sterling Yen DM Curem^sa uraek52 week ago 

of Block Index % Index Index Index Index on day Yield Index Index Index Index Index Wgh Low (approx) 
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AustroSa (76) 

31432 

Austria (24) 

Belgium (26) 

33034 

Canada (114) 

18430 

FWand (28) _ 

250.69 

Germany (93) 

188.35 


_ 39434 


itah/eei. 

—3830 

Japan (*85) 110.44 

Malaysia (107) 563.15 

Mexico (27) 1359.09 

Nathariand (19) 

Now Zealand (14) 

Norway (41) ._ — 

33638 

.83.66 

29533 

RiHpfrinea (22) 


Soutfl Africa (44) 

361.77 

Spain (35) 

Sweden (49) 

31233 

423.10 

Swttseriand (38).- 

ThaSand (43) 

United Kingdom (2ii) 
USA (B53) 

253.73 

84.68 

278.08 

— -309.87 

Americas (824) 

Europe (776) 

383.68 

_..„340.75 


-0.1 194.69 

-13 16238 
-03 20939 

13 22438 
35 18737 

-13 319.77 
2.1 22308 


-0.1 185.15 
-03 17832 


03 405.70 

03 204.00 
03 29634 
08 78.78 

-2-2 100.47 


-0.7 51231 
13 123838 

02 30539 

-03 76.11 

03 28635 
-2.1 16439 

0.7 38030 
09 329.10 
03 193.43 
03 38430 
03 23032 
-02 77.02 

0.1 25237 
0.7 281.71 


19037 18336 

15836 15931 
20533 20039 

21939 481.46 
16335 185.32 

31237 311.54 

22330 288.93 
190.82 193.72 

17436 174.68 

398.78 44338 
199.47 33035 
28936 295.74 
77.03 10835 
88-24 87.79 

50034 542.16 
1 208. 5W1 1745.78 
29830 29540 
7442 6439 

26238 27937 

16133 23830 
352-20 26330 
32130 350.17 
169.14 232.69 
376.36 48348 
225.70 230.92 
75.31 85.50 

24736 252.87 

27546 309.67 


I 18630 18330 
i 15733 157.78 
I 202-66 19835 

I 21232 475-31 

! 160.68 18430 

I 30932 30736 
! 21337 25836 

I 187.15 19030 
17134 17134 

I 38730 44238 

' 19433 329.79 
I 28435 29133 
74.74 106-23 
t 9841 8834 

i 494.14 543.15 
111623811617371 
i 29240 20834 
• 73.12 8435 

, 25638 27121 

I 16131 24338 
34236 260.37 
31238 34538 
18432 22739 
1 385.58 47133 
22036 225.14 
l 7334 85.60 

242.07 251.12 
267.99 307.60 


18844 199.19 
174.70 18345 
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149.69 15432 
154.12 15838 
29138 28813 
174.47 17430 
18834 19633 
18*47 17339 
40735 4385* 
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Nort*J(TSfl 384.38 

PacWc Basin (883)., ,129, 64 

Euro-Padflc (1608) 175.95 

Norm America (787)-. -301.97 

Europe Ex. UK (515) 21546 

Pacific Ex. Japan (398) —39038 

World Ex. US (1824) 17939 

Worid Ex. UK (2268) 216.66 

World Ex. Japan (1962) 27733 
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The World index (2477).. 


20033 17537 19647 1B&18 07 2.07 22033 19938 17338 19239 19638 23338 202.32 21131 
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U Treasury Notes are issued under the Nattonai Loans Act 

I wVUi 

Bank of England 
8 April 1997 
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